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M C Edwards (Insurance Brokers) Limited
Directors’ report
for the year ended 31 May 2013

The directors present therr report and the financial statements for the year ended 31 May 2013
Principal activities

The principal activity of the company during the year continued to be that of insurance broking
Business review

The results for the year and financial position of the company are shown in the annexed financial statements

The company faced a number of market challenges during the course of the financial year In the opiuon of the
directors, the company successfully identified these challenges and implemented proactive solutions resulting in
a strong financial performance overall

The directors manage the company's operations and therr key performance indicators are seen as levels of
brokerage and resultant turnover Total turnover on continuing operations increased in comparnson to the
previous financial year to £23,128,324 This increase can be explained by marketing inihatives and systems
advancements in the business

The principal nsks and uncertainties that affect the company are those that impact income, such as competition
and maintaining comm:ssion levels The directors are of the opinion that the coming financial year will continue
to be challenging, with the company facing increased competitron, resulting in industry pressures The company
plans to counteract this stagnant market by continued focus on sales Additionally a continugus cost monitoring
and control programme will be undertaken

The company's operations expose 1t to a vanety of financial risks that include the effects of changes In interest
rates, credit nsk and hquidity risk The directors actively monitor the exposure of the company to these risks and
where necessary takes action to mitigate identified nsks The company's principal financial assets are cash and
trade debtors The credit nsk associated with the cash 1s hmited as the company's bankers are well established
and have high credit ratings assigned by international credit-rating agencies The principal credit risk arises from
its trade debtors

The directors have a posttive future outlook for the company and continue to bulld upon the historic results and
customer base

Results and dividends

The profit for the year, after taxation, amounted to £4,249 (2012 - £11,054)

The total distrbution of dvidends for the year ended 31 May 2013 was £24,000 (2012 £24,000)
Charitable contnbutions

During the year, the company made chartable donations as follows
- £100 to The Princes Trust
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M C Edwards (Insurance Brokers} Limited

Directors’ report
for the year ended 31 May 2013

Directors
The directors who served during the year were

M C Edwards (Chairman)
J T Edwards (CEQ)

Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
drectors have elected to prepare the financial statements In accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
far view of the state of affarrs of the company and of the profit or toss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless It 1s mappropriate to presume that

the company wiil continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for {aking reasonable steps for the
prevention and detection of fraud and other irregulanties

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directers' report 1s approved has confirmed that

. so far as that director 1s aware, there s no relevant audit information of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that infformation

Auditors

The auditors, Reeves & Co LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

This regort was apprgued by the board on 7 October 2013 and signed on its behalf

Edwards (CEQ)
Director
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M. C. Edwards {Insurance Brokers) Limited

independent auditors' report to the shareholders of M. C Edwards (Insurance Brokers) Limited

We have audied the financial statements of M C Edwards ({Insurance Brokers) Limited for the year ended 31
May 2013, set out on pages 5 to 16 The financial reporting framework that has been applied in their preparation
Is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an Auditors' report and for no other purpose To the fullest
extent permitted by iaw, we do not accept or agsume responsibility to anyorie other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihities of directors and auditors

As explaned maore fully in the Direclors’ responsibiiies statement, the diectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view OQur
responsibility 15 to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
cireumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the Directors’ report to ientify matenal inconsistencies
with the audited financial statements If we become aware of any apparent matenal misstatements or
inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 May 2013 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given i the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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M C Edwards {(Insurance Brokers) Limited

Independent auditors’ report to the shareholders of M C Edwards (insurance Brokers) Limited
Matters on which we are required to report by exception

We have nothing fo report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
. the financial statements are not In agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit
N Co A

James O'Brnien FCA (Senior statutory auditor)
for and on behalf of

Reeves & CoLLP

Chartered Accountants and Statutory Auditors
Thurd Floor

24 Chiswell Street

London

EC1Y 4YX

7 October 2013
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M C. Edwards (Insurance Brokers) Limited

Profit and loss account
for the year ended 31 May 2013

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit
Loss on disposal of investments
Interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

All amounts reiate to continuing operations

There were no recognised gains and losses for 2013 or 2012 other than those included in the Profit and loss

account

Note

The notes on pages 8 to 16 form part of these financial statements
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2013 2012
£ £
23,128,324 17,240,487
(1,692,948) (4,535,027)
21,435,376 12,705,460
(21,376,297) (12,689,418)
59,079 16,042
. (5}
2,517 7,748
(2,297) (4)
59,299 23,781
(55,050) (12,727)
4,249 11,054







M C Edwards {Insurance Brokers) Limited
Registered number 01232753

Balance sheet
as at 31 May 2013

2013 2012
Note £ £ £ £
Fixed assets
Tangible assets 7 1,359,266 1,339,689
Current assets
Debtors 8 8,901,575 7,896,994
Cash at bank and in hand 9 6,386,238 4,403,484
15,287,813 12,300,478
Creditors amounts falling due within one
year 10  (14,614,971) (11,588,308)
Net current assets 672,842 712,170
Total assets less current habihities 2,032,108 2,051,859
Prowisions for habilities
Deferred tax 11 {41,206) {41,206}
Net assets 1,990,902 2,010,653
Capital and reserves
Called up share capital 12 1,000 1,000
Profit and loss account 13 1,989,902 2,009,653

Shareholders' funds 14 1,990,902 2,010,653

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on
7 Qgtober 2013 .

e

J T Edwards (CEQ) - e
Director

The notes on pages 8 to 16 form part of these financial statements
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M C. Edwards (Insurance Brokers) Limited

Cash flow statement
for the year ended 31 May 2013

Net cash flow from operating activities

Returns on investments and servicing of finance
Taxation

Capital expenditure and financial investment
Equity dividends paid

Increase I1n cash in the year

Reconcihation of net cash flow to movement in net funds/debt

for the year ended 31 May 2013

Increase In cash in the year

Movement in net debt in the year
Net funds at 1 June 2012

Net funds at 31 May 2013

The notes on pages 8 to 16 form part of these financial statements
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Note

16
17

17

2013 2012

£ £
2,189,873 1,671,328
220 7,744
(34,050} (26,727)
(149,289) (54,957)
(24,000) (24,000)
1,982,754 1,573,388
2013 2012

£ £
1,982,754 1,573,388
1,982,754 1,573,388
4,403,484 2,830,096
6,386,238 4,403,484




M C Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

1

Accounting policies

11

12

1.3

14

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

Turnover

Commissions recewved are recogrnised when the company's obligations to arrange the respective
instrance policy has been substantially completed and the income due 1s reasonably certain

The brokerage fee 1s recognised when and to the extent that the insurance services to which 1s
relates have been substantially completed

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less depreciation Depreciation s provided at rates

calculated to wnite off the cost of fixed assets, less ther estimated residual value, over therr
expected useful lives on the following bases

Freehold property - 2% straight line

Long term leasehoid property - 2% straight line

Motor vehicles - 25% straight hne

Fixtures & fittings - 10% reducing balance

Leasehold improvements - 10% straight line
Investments

investments held as fixed assets are shown at cost less provision for mpairment
Operating leases

Rentals under operating leases are charged to the Profit and loss Account on a straight line basis
over the lease term

Benefits recewed and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent 1s expected to be adjusted to the prevailing
market rate

Deferred taxation

Full provision 1s made for deferred tax assets and lablittes ansing from all timing differences
between the recogrition of gains and losses In the financial statements and recognition in the tax
computation

A net deferred tax asset is recogrused only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and hiabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habilities are not discounted
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M C Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

1. Accounting policies (continued)

17

18

1.9

Foreign currencies

Monetary assets and habilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and Loss Account
Pensions

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

insurance debtors and creditors

{1} The company acts as an agent in broking the insurable risks of its clients and, generally, 1s not
hable as a principle for premiums due to underwnters nor for claims payable to clients
Notwithstanding the company's legal relationship with clients and underwriters and since, in practice,
premium and claims morites are usually accounted for by insurance intermediaries, it has followed
generally accepted accounting practice by showing cash, debtors and creditors relating to insurance
business as assets and liabilities of the company itself

(n} The company has adopted Financial Reporting Standard 5 (FRS 5) 'Reporting the substance of
transactions' and offsets debtors and creditors from insurance broking transactions only where it 15
legally enforceable

1.10 Employee benefit trusts

The company has created a trust whose beneficiaries will include employees of the company and
therr dependents Assets held under this trust will be controlled by trustees who will be acting
independently and entirely at therr own discretion

Where assets are held in the trust and these are considered by the company to be in respect of
services already provided by employees to the company, the company will account for these as
assets of the trust when payment 1s made to the trust The value transferred will be charged in the
company's profit and loss account for the year to which it relates

2 Operating profit

The operating profit 1s stated after charging

2013 2012
E £

Depreciation of tangible fixed assets
- owned by the company 129,712 122,900
Auditors’ remuneration 13,250 12,500
Auditors’' remuneration - non-audit 6,211 3,444

Operating lease rentals

- other operating leases 127,770 99,822
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M. C Edwards {Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013
3. Staff costs

Staff costs, including directors' remuneration, were as follows

Wages and salanes
Socal secunty costs
Other pension costs

The average monthly number of employees, including the directors, durning the year was as follows

Administrative staff
Management staff

4 Directors’ remuneration

Remuneration

Company pension contributions to defined contribution pension
schemes

2013 2012
£ £
4,164,330 6,614,631
375,936 745,491
59,600 70,000
4,599,866 7,430,122
2013 2012

No No

224 181

7 9

231 190
2013 2012
£ £

421,845 3,512,532
2,400 12,800

During the year retirement benefits were accruing to 2 directors (2072 - 3) in respect of defined

contribution pension schemes

The highest paid director received remuneration of £220,059 (2012 - £1,758,596)

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £2,400 (2012 - £2,400)

5. Interest payable

Bank interest
Other interest payable
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2013 2012

£ £

- 4
2,297 -

2,297 4




M. C Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

6. Taxation
2013 2012
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 35,000 14,000
Adjustments in respect of prior periods 20,050 (1,273)
Tax on profit on ordinary activities 65,050 12,727

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2012 - ligher than) the standard rate of corporation tax in
the UK of 23 2% (2012 - 20%) The differences are explained below

2013 2012
£ £
Profit on ordinary activiies before tax 59,299 23,781
Prcfit on ordinary activiies multiplied by standard rate of
corporation tax in the UK of 23 2% (2012 - 20%) 13,757 4,756
Effects of
Expenses not deductible for tax purposes 10,952 8,735
Depreciation in excess of capital allowances during the year 10,923 1,503
Adjustments to tax charge in respect of prior periods 20,050 (1,273)
Other iming differences leading to an increase (decrease) In
taxation 316 (994)
Margmnal relief {948) -
Current tax charge for the year (see note above) 55,050 12,727
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M C Edwards {Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

7 Tangible fixed assets

Long Term
Freehold Leasehold Motor Fixtures & Leasehold
property Property vehicles fittings tmprovements Total
£ £ £ £ £ £
Cost
At 1 June 2012 421,876 719,870 40,701 778,094 246,075 2,206,616
Additions - - - 149,289 - 149,289
At 31 May 2013 421,876 719,870 40,701 927,383 246,075 2,355,905
Depreciation
At 1 June 2012 104,769 79,941 26,870 550,235 105,112 866,927
Charge for the
year 8,439 14,398 5,393 76,235 25,247 129,712
At 31 May 2013 113,208 94,339 32,263 626,470 130,359 996,639
Net book value
At 31 May 2013 308,668 625,531 8,438 300,913 115,716 1,359,266
At 31 May 2072 317,107 639,929 13,831 227,859 140,963 1,339,689
8. Debtors
2013 2012
£ £
Trade debtors 541,973 962,728
Amounts owed by related parties 219,559 52,378
Insurance debtors 7,467,098 6,368,588
Other debtors 115,691 136,264
Prepayments and accrued income 557,254 377,036
8,901,575 7,896,994
9 Analysis of cash at bank
2013 2012
£ £
Cash held as agents for insurers 3,701,860 1,556,248
Cash held on office 2,684,378 2,847,236
Total
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4,403,484



M C. Edwards (Insurance Brokers) Limited

Notes to the financiat statements
for the year ended 31 May 2013

10  Creditors.
Amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social secunty
Insurance creditors

Other creditors

Accruals and deferred income

11 Deferred taxation

At beginming and end of year

The provision for deferred taxation 1s made up as follows

Accelerated capnal allowances

12  Share capital

Allotted, called up and fully paid
1,000 Ordinary shares of £1 each

13 Reserves

At 1 June 2012
Profit for the financial year
Dividends Equity capital

At 31 May 2013
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2013 2012

£ £
2,122,216 2,055,811
35,000 14,000
85,344 79,929
8,960,480 6,527,003
3,115,797 2,682 403
296,134 229,162
14,614,971 11,588,308
2013 2012

£ £

41,206 41,206
2013 2012

£ £

41,206 41,206
2013 2012

£ £

1,000 1,000
Profit and

loss account

£

2,009,653

4,249
(24,000)

1,989,902







M C. Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

14

16.

15.

Reconciliation of movement in shareholders’ funds

Opening shareholders' funds
Profit for the financial year
Dividends (Note 15)

Closing shareholders' funds

Dividends

Dividends paid on equity capital of £24 (2011 £24) per share

Net cash flow from operating activities

Operating profit

Depreciation of tangible fixed assets

Profit on disposal of tangible fixed assets
Increase in debtors

Increase in amounts owed from related parties
Increase In creditors

Net cash inflow from operating activities
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2013 2012

£ £
2,010,653 2,023,599
4,249 11,054
(24,000) (24,000)
1,990,902 2,010,653
2013 2012

£ £

24,000 24,000
2013 2012

£ £

59,079 16,042
129,712 122,900

- (2,510)
(837,395) (3,118,513)
(167,181) (52,378)
3,005,658 4,705,787
1,671,328

2,189,873




M C Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

17  Analysis of cash flows for headings netted in cash flow statement

2013 2012
£ £
Returns on investments and servicing of finance
Interest received 2,517 7,748
Interest paid (2,297) (4)
Net cash inflow from returns on investments and servicing of
finance 220 7,744
2013 2012
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (149,289) (59,204)
Sale of tangible fixed assets - 4,247
Net cash outflow from capital expenditure (149,289) (54,957)
18. Analysis of changes in net debt
1 June Cash fiow 31 May
2012 2013
£ £ £
Cash at bank and in hand 4,403,484 1,982,754 - 6,386,238
Net funds 1,982,754 - 6,386,238

4,403,484

19 Pension commitments

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The pension cost charge
represents contributions payable by the company to the fund and amounted to £59,600 (2012 £70,000)
There were no amounts ocutsianding at the balance sheet date

20. Operating lease commitments

At 31 May 2013 the company had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2013 2012
£ £
Expiry date-
Within 1 year - 100,000
Between 2 and 5 years 120,000 -
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M C Edwards (Insurance Brokers) Limited

Notes to the financial statements
for the year ended 31 May 2013

21.

22

Related party transactions

M C Edwards, who 1s a director of the company, received dividends of £12,024 {2012 £12,024)and J R
Edwards, who 1s the spouse of M C Edwards, recetved dividends of £11,976 (2012 £11,976) during the
year

During the year the company paid net transactions of £84,956 with MCE Clams Limited, a company which
M C Edwards and J T Edwards are both shareholders and directors At the balance sheet date the
company was owed £45,894 (2012 £130,850) by MCE Claims Limited The balance is non interest
bearing and 1s included i Debtors Amounts owed by related parties, note 8 of these financial statements

During the year the company paid net transactions of £33,832 with MCE Motorsport Limited, a company
which M C Edwards and J T Edwards are both shareholders and directors At the balance sheet date the
company was owed £33,832 by MCE Motorsport Limited The balance 1s non interest bearing and 1s
included in Debtors Amounts owed from related parties, note 8 to these financial statements

During the year the company paid net transactions of £45,235 with Vine Thinking Limited, a company
which M C Edwards and J T Edwards are both shareholders and directors At the balance sheet date the
company was owed £63,833 (2012 £18,598) by Vine Thinking Limited The balance 1s non interest
bearing and is included in Debtors Amounts owed by related parties, note 8 of these financial statements

During the year the company recharged £36,000 (2012 £36,000) in directors expenses to Fishface
Creative Limited This balance remained outstanding at the year end and 15 included in Debtors Amounts
owed by related parties, note 8 of these financial statements

During the year the company made sales on behalf of MCE Thinking Enterprise Limited of £nil (2012
£3,862,500), a company which M C Edwards and J T Edwards are both directors and shareholders
Durning the year expenses of £nil (2012 £24,500) were paid for on behalf of MCE Thinking Enterprise

Controlling party

The company was under the control of M C Edwards, the majonty shareholder, throughout the current
and previous year
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