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Bradbury & Co

J.S R.FARMS LIMITED

CHAIRMAN'S REPORT
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

The group net profit before taxation amounts to £3 012m (2006 - £2 023m) The group figures combine the 3
companites JSR Farms Limited, JSR Genetics Limited, JSR Healthbred Limited and their associates

The group’s principal activities are those of arable and pig farming It conducts this business in both the UK and
international markets Dunng the last 12 months the group has grown its intermationa! business, as demand for
its products and services increased, particularly in Central and Eastern Europe

In addition health protocols during this perod have continued o be resolved between respective governments
around the world which lapsed during the Foot and Mouth cnsis 1n 2001 This has opened up a number of
countries who hitherto the group has been unable to do business with Managing the nisk of a disease break-
down in the UK means the group 1s actively leoking at nucleus and multiplication pyramids outside the UK and
nearer to the customer base

The group pig prices for commercial stock together with average feed prices meant a solid year for commercial
pig production Group perfermance on these units meant the best units were performing at 26 pigs/sow/year
with a low feed price and the DAPP for the year of 105p/kg

Due to low commodity prices the arable business focussed on cost control This has allowed them to reduce
their cost per tonne of wheat from £75/tonne to £72/tonne due to investment in large scale equipment and fewer
staff The potato business performed well and helped increase profitability for the arable business

Staff numbers during the period were approximately 146 (135 - 2006) Staff turnover was down to 12% (35% -
2006) indicating a settled team within the business Lost days due to accidents was down to 0 4% compared to
the industry average of 1 5%

The twin track strategy of non core asset sales to reduce debt coupled with improved trading performance
allowing for prudent investment for future profitable growth i1s delivering results It 15 a robust strategy
implemented well by an excellent team Further evidence of this tmproved trading performance 1s reflected in
these accounts

Prospects for the period to 27 June 2008 are less certain  Although the arable business will benefit significantly
from the higher commodity prices the pig business will be aversely affected by the higher feed costs and the
Foot and Mouth crisis of 2007 which has led to loss of sales of breeding stock in export markets We do not
expect to see the benefit of compensatory growth in sales until the financial penod ending in June 2009

T S Rymer
Chairman
November 2007
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Bradbury & Co

J. 5. R. FARMS LIMITED

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

The directors present therr report with the financial statements of the company and the group for the period
1 July 2006 to 28 June 2007

PRINCIPAL ACTIVITIES
The prancipal activities of the group in the penod under review were those of arable and pig farming

REVIEW OF BUSINESS
The results for the peried and financial position of the company and the group are as shown in the annexed
financial statements

The key financiat highlights are as follows

2007 2006
£'000 £'000
Turnover 21,876 20,965
Profit before tax 3,012 2,023
Net debt 1,811 4,086
Net assets 10,849 7.910

The group continues to trade profitably in the rapidly changing agncultural industry Due to lower base costs
arable farming produced a profit before rent and the single farm payment, whilst pig breeding benefited from
lower commodity prices and more price stability in commercial slaughter pigs The property business had a good
year maximising occupancy rates and rental returns

The twin track strategy of improving trading performance and disposing of non-core assets has resulted in an
increase of 989K in profit for the penod This has resulted in the company being in a stronger financial position at
the year-end with net debt falling from £4 1M to £1 8M

The major risks facing the group are n respect of disease outbreaks that may Imit the movement of livestock,
either nationally or internationally The group is actively looking at nucleus and multiplication pyramids outside
the UK and nearer the customer base to mitigate the risk of a disease outbreak in the UK

DIVIDENDS

Dividends of £135,868 were paid on the 6 5% cumulative preference shares on the due dates of 5 October 2006
and 5 Aprii 2007 The relevant proportion of the preference dividend of £67,934, due on 5 October 2007, has
been provided for in these accounts

No interim dividend was paid on the ordinary £1 shares The directors recommend that no final dvidend be paid
on these shares

The total distribution of dividends for the peniod ended 29 June 2007 will be £135,868

FIXED ASSETS
In the directors' opinion the market value of the land and buildings 1s in excess of the net book value as shown in
the balance sheet at 29 June 2007

RESEARCH AND DEVELOPMENT
Group research and development expenditure of £233,775 (2006 - £201,071) continues with the application and
testing of new procedures and techniques

FUTURE DEVELOPMENTS

The group continues to review its actvities to improve its competitiveness in global commodity markets The
directors are confident that the lower cost base will allow the group to maximise the oppoertunities for orgamic
growth in all parts of the business over the next five years
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Bradbury & Co

J.S.R FARMS LIMITED

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

DIRECTORS
The directors shown below have held office durning the whole of the period from 1 July 2006 to the date of this
report

T S Rymer

E P G Huxtable
Mrs E C Rymer
Lord C R Haskins
V R Hedley Lewis
K J Walker

G ADams

J E Chrnistian

FINANCIAL INSTRUMENTS

The group's principal financial instruments comprise of bank balances, bank overdrafts and loans, trade debtors,
trade creditors and hire purchase contracts The main purpose of these instruments 1s to raise funds and finance
for the group’s operations

Due to the nature of the financial instruments used by the group there 1s low exposure to price risk The group's
approach ta managing other nsks apphcable to the financial instruments concerned 1s shown below

In respect of bank balances, the iquidity nisk 1s managed by maintaiming a balance between the continuity of
funding and fiexibility through the use of overdrafts at floating rates of interest The bank loans and hire purchase
contracts are from financial institutions and the interest and repayments are fixed The group manages the
Iquidity nsk by ensuring there are sufficient funds to meet the repayments

Trade debtors are managed In respect of credit and cash flow risk by policies concerning the credit offered to
customers and the regular monitoring of amounts outstanding for both time and credit imits

Trade creditors iquidity risk 1s managed by ensuring sufficient funds are available to meet amounts due

MONETARY UNION

The group is committed to ensuring that its business procedures are appropriate and systems comphiant with the
consequences of the introduction of the Euro, whether or not the United Kingdom partictpates  Costs of
compliance to date and Iin the future are not anticipated to be significant

STATEMENT OF DIRECTORS® RESPONSIBILITIES
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
drrectors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affarrs of the company and the group
and of the profit or loss of the group for that penod In prepanng these financial statements, the directors are
required to

- select suitable accounting polictes and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explained n the financial statements,

- prepare the financial statements on the going concern basis unless it i1s mapproprtate to presume that the
company will continue in business
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Bradbury & Co

J. 8. R.FARMS LIMITED

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and the group and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the
company and the group and hence for taking reasonable steps for the prevention and detection of fraud and
other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit information (as defined by Section 234ZA of the
Companies Act 1985) of which the group's auditors are unaware, and each director has taken all the steps that
he or she ought to have taken as a director in order to make himself or herself aware of any relevant audit
information and to establish that the group's auditors are aware of that information

AUDITORS
The auditors, Bradbury & Co {Accountants) Limited, will be proposed for re-appointment in accordance with
Section 385 of the Companies Act 1985

ON BEHALF OF THE BCARD

D Do~

D Muburn - Secretary

2 November 2007
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Bradbury & Co

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
J. 8. R. FARNS LIMITED

We have audited the financial statements of J S R Farms Limited for the period ended 29 June 2007 on pages
eight to thirty five These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1885 Qur audit work has been undertaken so that we might state te the company's members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for ttus report, or for the opinions we have formed

Respective responsibilities of directors and auditors
The directors' responsibilities for preparing the Annual Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards are sef out on pages four and five

Our responsibilty 1s to audit the financial statements In accordance with relevant legal and regulatory
requirements and International Standards on Auditing {UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared In accordance with the Companies Act 1885 We also report to you whether in our opinion the
information given in the Report of the Directors is consistent with the financial statements

In addition, we report to you If, in our opinion, the company has not kept proper accounting records, if we have
not receved all the information and explanations we require for our audit, or If information specified by law
regarding directors' remuneraticn and other transactions I1s not disclosed

We read other information contained in the Annual Report, and consider whether it 1s consistent with the audited
financial statements This other information comprises only the Report of the Directors and the Charrman's
Report We consider the implications for our report if we become aware of any apparent misstatements or
matenal inconsistencies with the financial statements Our responsibiibes do not extend to any other
information

Basis of audit opinton

We conducted our audit in accordance with International Standards on Audming (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
Jjudgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are approprate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed cur audit so as to obtain all the information and explanattons which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregutarity or error In
forming our opinion we zlso evaluated the overall adequacy of the presentation of information 1n the financial
statements
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Bradbury & Co

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
J. 8. R. FARMS LIMITED

Opinion

In our opinion

- the financial statements give a true and farr view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affars of the company and the group as at 29 June 2007 and of the profit
of the group for the period then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given in the Report of the Directors 1s consistent with the financial statements

@f‘"e-—c,lsuft-ﬁ J"Ca CA'_C_LQQJWJ (e crm o

Bradbury & Co {(Accountants) Limited
Chartered Certified Accountants

and Registered Auditors
Dnffield

Date e Deca ~bos o™
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Bradbury & Co

J. S. R. FARMS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

Pertod Period
1/7/06 25/6/05
to to
29/6/07 30/6/06
Notes £'000 £'000
TURNOVER 2 21,876 20,965
Cost of sales (17,438} (16,459}
GROSS PROFIT 4,438 4,506
Distributton costs {1,720) (1,803)
Administrative expenses {1,595) (1.787)
1,123 916
Other operating income 361 398
OPERATING PROFIT 4 1,484 1,314
Pension contribution 5 - (350)
Profit on sale of fixed assets 5 1,368 1,988
Damages compensation/
settlement 5 325 (500)
3,177 2,452
Income from joint ventures 55 44
Interest receivable and similar income 9 -
3,241 2,496
Interest payable and similar charges 6 (219) (443)
Other finance costs 24 (10) {30)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 3,012 2,023
Tax on profit on ordinary activities 7 (427) (158)
PROFIT FOR THE FINANCIAL PERIOD
AFTER TAXATION 2,585 1,865
Minority interest - equity (11) -
RETAINED PROFIT FOR THE PERIOD FOR THE GROUP 2,574 1,865

CONTINUING OPERATIONS
None of the group's activities were acquired or discontinued during the current period or previous pernod

The notes form part of these financial statements
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J S.R. FARMS LIMITED
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007
Period Period
1/7/06 2516105
to to
29/6/07 30/6106
£'000 £'000
PROFIT FOR THE FINANCIAL PERIOD 2,574 1,865
Actuanal gan 450 260
Pension contributions from
previous pension provider 400 90
Movement on pension
indemnity valuation {350) (370)
TOTAL RECOGNISED GAINS AND LOSSES
RELATING TO THE PERIOD 3,074 1,845
Prior year adjustment (762)
TOTAL GAINS AND LOSSES RECOGNISED
SINCE LAST ANNUAL REPORT 1,083

Bradbury & Co

The notes form part of these financial statements
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Bradbury & Co

J S.R FARMS LIMITED

CONSOLIDATED BALLANCE SHEET

29 JUNE 2007
2007 2006
Notes £'000 £'000
FIXED ASSETS
Intangible assets 10 435 500
Tangible assets 1 7,349 7,950
Investments 12 460 404
_8244 8,854
CURRENT ASSETS
Stocks 13 5,569 5,082
Debtors 14 2,301 2,763
Cash at bank and in hand 390 212
8,260 8,067
CREDITORS
Amounts falling due within one year 18 (4,312) {6,667)
NET CURRENT ASSETS 3,848 1,400
TOTAL ASSETS LESS CURRENT
LIABILITIES 12,192 10,254
CREDITORS
Amounts falling due after more than cne
year 16 (935) (1,456)
PENSION INDEMNITY 20 - 350
PENSION LIABILITY 24 (330) (1,170)
MINORITY INTERESTS 21 (78) (68)
NET ASSETS 10,849 7.910
The notes form part of these financial statements
Page 10 continued




Bradbury & Co

J S.R. FARMS LIMITED
CONSOLIDATED BALANCE SHEET - continued

29 JUNE 2007
2007 2006

Notes £'000 £'000
CAPITAL AND RESERVES
Called up share capital 22 3,893 3,893
Capital redemption reserve 23 150 150
Merger reserve 23 3,702 3,702
Profit and loss account 3,104 165
SHAREHOLDERS' FUNDS 27 10,849 7,910

The financial statements were approved by the Board of Directors on 2 November 2007 and were signed on its
behalf by

O Wi

l.ord C R Haskins - Director

\ =

T S Rymer - Director

The notes form part of these financial statements
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Bradbury & Co

J. 8. R. FARMS LIMITED

COMPANY BALANCE SHEET
29 JUNE 2007
2007 2006
Notes £'000 £000

FIXED ASSETS
Intangible assets 10 - -
Tangible assets 11 6,618 7,146
Investments 12 1,776 1,776

8,394 8,922
CURRENT ASSETS
Stocks 13 4,544 4,148
Debtors 14 1,179 1,276
Cash at bank and in hand 174 1

5,897 5,425
CREDITCORS
Amounts falling due within one year 15 {3.319) (4,711)
NET CURRENT ASSETS 2,578 714
TOTAL ASSETS LESS CURRENT
LIABILITIES 10,972 9,636
CREDITORS
Amounts falling due after more than one
year 16 (924} (1.437)
NET ASSETS 10,048 8,199
CAPITAL AND RESERVES
Called up share capital 22 3,893 3,893
Capital redemption reserve 23 150 150
Profit and loss account 6,005 4,156
SHAREHOLDERS'® FUNDS 27 10,048 8,199

The financial statements were approved by the Board of Directors on 2 November 2007 and were signed on its
behalf by

O Wl

Lord C R Haskins - Director

T

T S Rymer - Biector

The notes form part of these financial statements
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Bradbury & Co

J S.R. FARMS LIMITED

CASH FLOW STATEMENT
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

Period Penod
1/7106 25/6/05
to to
29/6/07 30/6/06
Notes £'000 £'000
Net cash inflow
from operating activities 1 1,925 1,363
Returns on investments and
servicing of finance 2 (210) (443)
Taxation (136) 1
Capital expenditure
and financial investment 2 1,332 2,709
Equity dividends paid (136) {136)
2,775 3,494
Financing 2 1,488) (1,294)
Increase in cash in the period 1,287 2,200
Reconciliation of net cash flow
to movement in net debt 3
Increase in cash i the penod 1,287 2,200
Cash outflow
from decrease Iin debt and lease financing 088 1,294
Change in net debt resulting
from cash flows 2,275 3,494
Movement in net debt in the period 2,275 3,494
Net debt at 1 July (4.086) (7.580)
Net debt at 29 June (1.811) (4,086)

The notes form part of these financial statements
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J. 8. R. FARMS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

Bradbury & Co

Perod Period
1/7/06 25/6/05
to to

29/6/07 30/6/06

£000 £'000

Operating profit 1,484 1,314
Depreciation charges 676 795
Profit on disposal of fixed assets {17} (39)
Amortisation 65 (32)
Capitalisation of livestock (22) (7
Exceptional pension contribution - {350)
Compensation/settlement re damages claim 325 {500)
Increase s stocks (477) (308)
Decrease 1n debtors 450 139
{Decrease)/Increase in creditors (569) 351
Net cash inflow from operating activities 1,925 1,363

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

Returns on investments and servicing of finance
Interest received

Interest paid

interest element of hire purchase payments

Net cash outflow for returns on investments and servicing of
finance

Capital expenditure and financial investment
Purchase cf tangible fixed assets

Sale of tangible fixed assets

Excepticnal iIncome

Net cash inflow for capital expenditure and financial investment

Financing

New hire purchase In year

Loan repayments in year

New loans in year

Capitai repayments in year
Settlement of deferred consideration

Net cash outflow from financing

The notes form part of these financial statements

Perod
117106

to

29/6/07

£000

9
(218)

)]

(210)

(442)
83
1,692

1,332

103
(2,083)
1,120

(128)

(500)
(1,488)

Penod
25/6/05
to
30/6/06

£'000

(436)
(13)

{443)

(380)
76
3,012

2,709

79
(1,217)
(156-)

(1,294)
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Bradbury & Co

J. 8. R. FARMS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

ANALYSIS OF CHANGES IN NET DEBT

At 1/7/08
£000
Net cash
Cash at bank and in hand 212
Bank overdrafts (1,158)
(944)
Debt
Hire purchase (184)
Pebts failing due
within one year (1,583)
Debts falling due
after one year (1.379)
(3,142)
Total {(4,086)

The notes form part of these financial statements

Cash flow
£'000

178
1,109

1,287

25
443
520

988

2,275

At
29/6/07
£000

390
(47)

343
(159)
(1,140)
(855)
(2,154)
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Bradbury & Co

J. 8. R. FARMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the histoncal cost convention and are In accordance
with applicable accounting standards

Basis of consolidation

The group financial statements consolidate the accounts of JS R Farms Limited and its subsidiary
undertakings drawn up to 29 June 2007

Entities, other than subsidiary undertakings, in which the group holds an interest on a long term basis and
are jointly controlled by the group and one or more other venturers under a contractual arrangement are
treated as joint ventures In the group accounts, joint ventures are accounted for using the gross equity
method In respect of the accounting perods detailed below

Beef Improvement Group Limited 6 April 2006 to 5 Apn! 2007

JSR Clover Limited 1 July 2008 to 30 June 2007
Hyfarm PTY Limited 1 July 2006 to 30 June 2007
Turnover

Turnover represents net invoiced sales of goods, excluding value added tax

Goodwill

Goodwill ansing on acquisitions prior to 30 September 1988 was set off directly against reserves
Goodwill previously eliminated against reserves has not been reinstated on imptementation of Financial
Reporting standard No 10, Goodwill and Intangible Assets Positive goodwill ansing on acquisitions
since 1 October 1998 s capitalised, classified as an asset on the balance sheet and amortised on a
straight line basis over s useful anticipated economic life of ten years It 1s reviewed for imparrment at
the end of the first full financial year following the acquisition and in other penods If events or changes in
circumstances indicate that the carrying value may not be recoverable If a subsidiary, joint venture or
business is subsequently sold or closed, any goodwill arising on acquisition that was wniten off directly to
reserves or that has noi been amortised through the profit and loss account 1s taken into account Iin
determining the profit or loss on sale or closure

Negative goodwill I1s capitalised and subsequently released through the profit and loss account over five
years, which in the opinton of the directors 1s the pened to be benefited

Page 16 continued
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Bradbury & Co

J. 8. R. FARMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 JULY 2008 TO 29 JUNE 2007

ACCOUNTING POLICIES - continued

Tangible fixed assets

Livestock held mamly for production purposes rather than sale, for in excess of two years, 1s included in
fixed assets and capitalised at cost of acquisition, or cost of production, as appropriate and depreciated to
anticipated cull values on a straight line basis over four years in respect of sheep and seven years in
respect of cattle

The cost of other fixed assets s written off over their expected useful lives, using the straight ine method,
as follows

Farm buildings on freehold or tenanted land 20 years

Fixed equipment 4 - 10 years
Implements 7 years
Tractors 7 years
Motor vehicles 4 years

Freehold land 1s not depreciated Dwellings are not depreciated as It 1s the group's practice to maintain
these properties in a continual state of sound repar and accordingly the directors consider that the
economic lives and residual values, based on prices prevailing at the date of acquisition, are such that
both depreciation and accumulated depreciation are insignificant The carrying values of tangible fixed
assets are reviewed for impairments in perods if events or changes In circumstances indicate the
carrying values may not be recoverable

Stocks
Stocks are valued at the lower of cost and net realisable value Livestock and arable valuations are
inclusive of attnbutable overheads

Deferred tax

Deferred tax is recognised n respect of all tming differences that have onginated but not reversed at the
balance sheet date However, due to the incidence of tax losses the directors have nor provided for any
potential hability

Research and development
Expenditure on research and development is written off in the year in which it 1s incurred

Foreign currencies

Assets and labilites in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of transaction Exchange differences are taken into account in arriving at the operating
result

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the balance sheet
Those held under hire purchase contracts are depreciated over their estmated useful ives Those held
under finance leases are depreciated over theirr estimated useful lives or the lease term, whichever is the
shorter

The interest element of these obligations 1s charged to the profit and loss account over the relevant
period The capital element of the future payments 1s treated as a lhability

Pensions

Amounts charged to the profit and loss account in respect of the defined benefit schemes are calculated
by actuaries to spread the future cost of pensions over the average expected working lives of the current
active members

Payments to the defined contnibution schemes are charged to the profit and loss account as incurred

Page 17 continued




Bradbury & Co

J.S. R FARMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 JULY 2006 TO 2% JUNE 2007

ACCOUNTING POLICIES - continued

Fixed asset investments
Fixed asset Investments are stated at cost less provision for any permanent diminution 1n value where
appropnate

Reclassification of overheads

The directors have reviewed the treatment of certain overheads incurred during the period and beheve
that these overheads should be included as cost of sales rather than administrative expenses to enable
the accounts to continue to give a true and far view The comparatives have been adjusted for
accordingly

TURNOVER

Turnover has not been analysed by geographical markets as, (in the directors' opinion, the disclosure
would be seriously prejudicial to the group's interests

STAFF COSTS
Penod Period
1/7106 2518105
to to
29/6/07 30/6/06
£'000 £'000
Wages and salarnies 3,076 2,976
Social secunty costs 288 292
Cther pension costs 81 75
3,445 3,343
The average monthly number of employees during the penod was as follows
Penod Period
1/7/106 25/8/05
to fo
29/6/07 30/6/06
Management 18 16
Production 111 104
Administration 17 15
146 135

Page 18 continued




J. 8. R. FARMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 JULY 2006 TO 29 JUNE 2007

Bradbury & Co

OPERATING PROFIT

The operating profit 15 stated after charging/(crediting)

Period Period
1/7/06 25/6/05
to to
29/6/07 30/6/06
£000 £000
Depreciation - owned assets 587 685
Deprectation - assets on hire purchase contracts 88 111
Profit on disposal of fixed assets (22) (39)
Goodwill amortisation 73 73
Negative goodwill amortisation (8) (104)
Auditors’ remuneration 41 36
Auditors’ non audit remuneration 11 6
Research and development 234 201
Hire of plant and equipment 252 213
Operating lease rentals 529 558
Penocd Period
1/7/106 25/6/05
to to
29/6/07 30/6/06
£ £
Directors’ emoluments 463,052 369,890
Directors' pension contributions to money purchase schemes 18,661 12,592

The number of directors to whom retirement benefits were accruing was as follows

Money purchase schemes 5 5
Information regarding the highest paid director 15 as follows
Pernod Penod
1/7/06 25/6/05
to to
29/6/07 30/6/06
£ £
Emoluments etc 107,921 83,106
Pension contributions to money purchase schemes - 3,850

EXCEPTIONAL ITEMS

During the period to 29 June 2007 the group sold off various non-core assets which has resulted in an
exceptional profit of £1,368,052 (2006 - £1,887,507) During the period a deferred obligation was reduced
by £325,000 by the previous owners of Cotswold Pig Development Company Limited in respect of a
payment of £500,000 made by the group to a customer for settlement of a damages ctaim
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NOTES TO THE FINANCIAL STATEMENTS - continued
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INTEREST PAYABLE AND SIMILAR CHARGES

Penod
1/7/06
to
29/6/07
£'000
Bank interest 218
Hire purchase 1
219
TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the penod was as follows
Period
1/7/06
to
29/6/07
£'000
Current tax
UK corporation tax 379
Underprovision from prior year 48
Tax on profit on ordinary activities 427

Factors affecting the tax charge

Period
25/6/05
to
30/6/06
£'000

430
13

443

Period
25/6/05
to
30/6/06

£'000

158

15

=)

The tax assessed for the period i1s lower than the standard rate of corporation tax in the UK The

difference is explained below

Period Period
1/7/06 25/6/05
to to
29/6/07 30/6/06
£000 £'000
Profit on ordinary activities before tax 3,012 2,023
Profit on ordinary activities
muliphed by the standard rate of corporation tax
in the UK of 30% (2006 - 30%) 904 607
Effects of
Losses utiised in the year (374) (380)
Depreciation in excess of capital allowances 12 34
Marginal relef (8) (11)
Capital gains adjustments (48) {290)
Disallowed income/expenses (111) 197
Other 4 1
Underprovision from prior year 48 -
Current tax charge 427 158
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PROFIT OF PARENT COMPANY

As permitted by Section 230 of the Companies Act 1885, the profit and loss account of the parent
company is not presented as part of these financial statements The parent company's profit for the
financial year was £1,984,661 (2006 - £1,228,632)

DIVIDENDS
Penod Penod
1/7106 25/6/05
to to
29/6/07 30/6/06
£'000 £'000
Cumulative preference shares of £1 each
Interim 136 136
INTANGIBLE FIXED ASSETS
Group
Negative
Goodwill goodwill Totals
£'000 £000 £000
COST
At 1 July 2006
and 29 June 2007 726 (521) 205
AMORTISATION
At 1 July 2006 211 {5086) (295)
Amortisation for penod 73 (8) 65
At 29 June 2007 284 (514) (230)
NET BOOK VALUE
At 29 June 2007 442 (7 435
At 30 June 2006 515 (15) 500
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TANGIBLE FIXED ASSETS

Group
Buildings Plant,

Freehold on equipment

land and tenanted and

bulldings land vehicles Livestock Totals

£'000 £000 £'000 £'000 £000

COST
At 1 July 2006 8,437 3,608 6,500 130 18,673
Additions 17 5 419 23 464
Disposals (505) (20} (293) {(51) {(869)
At 29 June 2007 7,849 3,591 6,626 102 18,268
DEPRECIATION
At 1 July 2006 2,815 2,588 5,283 27 10,723
Charge for period 167 137 365 6 675
Eliminated on disposal (178) {7 (284) {10) (479)
At 29 June 2007 2,804 2,718 5,374 23 10,919
NET BOOK VALUE
At 29 June 2007 5,145 873 1,252 79 7,349
At 30 June 2006 5,622 1,018 1,207 103 7,950

Included in cost of land and buildings 1s freehold land of £3,774,743 (2006 - £4,098,743) which 1s not
depreciated

Fixed assets, included in the above, which are held under hire purchase contracts are as follows

Plant,
equipment
and
vehicles
£'000
COST
At 1 July 2006 802
Additions 121
Transfer to ownership (248)
At 29 June 2007 677
DEPRECIATION
At 1 July 2006 339
Charge for perad 88
Transfer to ownership {161)
At 29 June 2007 266
NET BOOK VALUE
At 29 June 2007 411
At 30 June 20086 463

|
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J. 8. R. FARMS LIMITED

11

TANGIBLE FIXED ASSETS - continued

Company

COST

At 1 July 2006
Additions
Disposals

At 29 June 2007
DEPRECIATION

At 1 July 2006

Charge for penod
Elminated on disposal
At 29 June 2007

NET BOOK VALUE
At 29 June 2007

At 30 June 2006

Freehold

land and

bulldings
£'000

7,789
16

(505)
7,300

2,597
150

{178)
2,569

4,731

5,192

Buildings
on
tenanted
land

£'000

3,407
5

(20)
3,392

2,534
124

{7)
2,651

741

Te—————

873

Plant,
equipment
and
vehicles Livestock
£'000 £'000
4,638 130
383 23
(293) (51)
4,728 102
3,660 27
285 6
(284) (10)
3,661 23
1,067 79
978 103

Totals
£'000

15,964
427

(869)
15,522

8,818
565

(479)
8,904

Included in fand and buildings is freehold land valued at £3,617 (2006 - £3,941) which is not depreciated

Fixed assets, included in the above, which are held under hire purchase contracts are as follows

Plant,
equipment
and
vehicles
£'000
COST
At 1 July 2006 738
Additions 121
Transfer to ownership (221)
At 29 June 2007 638
DEPRECIATION
At 1 July 2006 318
Charge for penod 82
Transfer to ownership (143)
At 29 June 2007 257
NET BOOK VALUE
At 28 June 2007 381
At 30 June 2006 _ 420
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FIXED ASSET INVESTMENTS

Group
Interest
in joint
ventures
£'000
COST
At 1 July 2006 403
Addifions 56
At 29 June 2007 459
NET BOOK VALUE
At 29 June 2007 458
At 30 June 20086 403
Company
Shares In Interest
group In jont
undertakings ventures
£'000 £'000
COST
At 1 July 2006
and 29 June 2007 1,772 3
NET BOOK VALUE
At 29 June 2007 1,772 3
At 30 June 2006 1,772 -3

The group or the company's Investments at the balance sheet date in the share capital of companies

include the following
Subsidiaries

J. 8. R. Healthbred Limited
Nature of business Marketing Pigs

%
Class of shares holding
Ordinary 100 Q0

J. & R. Genetics Limited
Nature of business Marketing pigs

%
Class of shares holding
Ordinary 89 00

Pig Improvement and Development Limited
Nature of business Dormant

%
Class of shares holding
Ordinary 100 00

Unlisted
investments
£'000

L

Unlisted
investments
£'000

LLL

Totals
£'000

404
56

460

460

404

Totals
£'000
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12

FIXED ASSET INVESTMENTS - continued

Hyfarm JN PTY Limited
Country of incorporation Australia
Nature of business Pig sales and marketing
%

Class of shares holding
Dwidend and capital 63 84
Voting shares 67 46

Hyfarm JSR Pig Reproduction Centre PTY Limited
Country of incorporation Australia
Nature of business Dormant

%
Class of shares holding
Ordinary 63 84

Cotswold Pig Development Company Limited
Nature of bustness Dormant
%

Class of shares holding
Ordinary 99 00
Norsvin JSR Limited
Nature of business Holding company

%
Class of shares holding
Ordinary 100 00

Joint Ventures

Beef Improvement Grouping Limited
Nature of business Cattle breeding

%
Class of shares holding
Ordinary 2500

Hyfarm PTY Limited
Country of incorporation Australia
Nature of business Pig breeding

%
Class of shares holding
Ordinary 2768

JSR Clover Limited
Nature of business Marketing of feed additives

%
Class of shares holding
Ordinary 5000
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13 STOCKS
Group Company
2007 2006 2007 2006
£'000 £'000 £'000 £'000
Livestock 3,404 3,040 2,478 2,212
Growing crops and feed 2,085 1,936 2,038 1,905
Sundry stocks 80 116 27 31
5,569 5,092 4,644 4,148
14 DEBTORS. AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2007 20086 2007 20086
£'000 £'000 £'000 £000
Trade debtors 1,725 1,767 686 725
Amounts owed by group undertakings - - 101 38
Amounts owed by participating interests 121 97 38 41
Other debtors 270 504 240 370
Tax - 1 - 1
o Prepayments and accrued income 185 394 114 101
o 2,301 2,783 1,179 1,276
q Trr—— = —_____——1 1
-
_g 15 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
=
s Group Company
=] 2007 20086 2007 2006
£'000 £'000 £'000 £000
Bank loans and overdrafts (see note 17) 1,187 2,739 1,140 2,805
Hire purchase contracts (see note 18) 87 110 78 99
Trade creditors 1,446 2,041 972 917
Amounts owed to group undertakings - - - 209
Tax 448 158 434 100
Social secunty and other taxes 148 91 50 44
Proposed dividends 34 34 34 34
Other creditors 619 1,087 499 415
Accruals and deferred income 345 407 112 88
4,312 6,667 3,319 4,711
16 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
Group Company
2007 2006 2007 2006
£'000 £'000 £'000 £'000
Bank loans (see note 17) 855 1,375 855 1,375
Hire purchase contracts (see note 18) 72 74 69 62
Other creditors 8 7 - -
935 1,456 924 1,437
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LOANS

An analysis of the matunty of loans 1s given below

Group Company
2007 2006 2007 2008
£'000 £'000 £000 £'000
Amounts falling due within one year or on demand
Bank overdrafts 47 1,156 - 1,222
Bank loans 1,140 1,583 1,140 1,583
1,187 2,739 1,140 2,805
Amounts falling due between one and two years
Bank loans 855 1,000 855 1,000
Amounts falling due between two and five years
Bank loans - 375 - 375
OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES
Group
Hire
purchase
contracts
2007 2006
£'000 £'000
Net obligations repayable
Within one year 87 110
Between one and five years 72 74
159 184
Company
Hire
purchase
contracts
2007 20086
£'000 £'000
Net obligations repayable
Within one year 78 99
Between one and five years 89 62
147 161
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OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES - continued

The following operating lease payments are committed to be paid within one year

Group
Land and Other
bulldings operating
leases
2007 2006 2007 2006
£'000 £'000 £'000 £'000
Expiring
Within one year - - 8 21
Between one and five years 97 97 97 87
In more than five years 343 343 37 -
Company
Land and Other
buildings operating
leases
2007 2006 2007 2006
£000 £'000 £'000 E'000
Expiring
Within one year - - 8 -
Between one and five years - - 73 66
In more than five years 342 342 37 -
342 342 118 66
SECURED DEBTS
The following secured debts are included within creditors
Group Company
2007 2006 2007 2006
£'000 £'000 £000 £'000
Bank overdrafis a7 1,156 - 1,222
Bank loans 1,995 2,958 1,995 2,958
Hire purchase contracts 159 184 147 161
2,201 4,298 2,142 4,341

|

Group and company bank borrowings include an amount 1n respect of JSR Farms Limited of
£1,995,000 (2006 - £4,180,427) which 1s secured by a fixed charge over certain land and buildings of the
company

Group bank loans and overdrafts include an amount in respect of JS R Genetics Limited of £65,287
(2006 - £280,414) which 1s secured by fixed and floating charges over the assets of the subsidiary
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20

21

22

PENSION INDEMNITY

The pension scheme of Cotswold Pig Development Company Limited was assigned to J S R Genetics
Limited with effect from 10 May 2002 Under the provisions of the Sale and Purchase agreement for the
acquisition of Cotswold Pig Development Company Limited by JS R Genettcs Limited, Ridley UK
Holdings Limited, the previous owners, had indemnified the company for the shortfall of the pension
scheme up to the statutory mimimum funding requirements At 30 June 2006 this indemnity amounted to
£350,000 and during the period to 29 June 2007 a contrnibution of £400,000 was paid to the scheme to
settle the indemnity

MINORITY INTERESTS

The amount of minonty interests shown n the balance sheet and charged to the profit and loss account
relates wholly to equity interests

CALLED UP SHARE CAPITAL

Authorised
Number Class Nominal 2007 20086
value £'0600 £000
2,000,000 Ordinary £1 2,000 2,000
4,000,000 Cumulative preference £1 4,000 4,000
6,000 6,000
Allotted, issued and fully paid
Number Class Nominal 2007 2008
value £'000 £000
1,802,990 Ordinary £1 1,803 1,803
2,080,280 Cumulative preference £1 2,000 2,090
3,893 3,893

The preference shares carry a dvidend of 6%:% per annum, payable half yearly in arrears in October and
Apnl The dividend nghts are cumulative

On a winding up of the company the preference shareholders have a nght to receive £1 per share plus
any accrued dividend In preference to payments to ordinary shareholders The preference shares do not
entitle the holders to vote at any general meeting of the company
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23 RESERVES
Group
Profit Capttal
and loss redemption Merger
account reserve reserve Totals
£000 £000 £'000 £000
At 1 July 2006 166 150 3,702 4,018
Profit for the period 2,574 2,574
Dividends (136) (136)
Actuarial gain 450 - - 450
Pension contributions from
previous provider company 400 - - 400
Movement on pension indemnity
valuation (350) - - (350)
At 29 June 2007 3,104 150 3,702 6,956
Profit and loss account excluding
pension liability 3,434
Pension deficit {(330)
Profit and loss account 3,104
Company
Profit Capital
and loss redemption
account reserve Totals
£'000 £'000 £000
At 1 July 2006 4,156 150 4,306
Profit for the period 1,985 1,985
Dwvidends (136) (136)
At 29 June 2007 6,005 150 6,155
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PENSION COMMITMENTS

Since 1 April 2003 the group has cperated, through JSR Farms Limited, 2 money purchase pension
scheme with defined contnbution levels for the benefit of full time employees The assets of the scheme

are administered by independent trustees in funds independent of those of the company The company
contnbutes 5 5% of employees salary

The pensien scheme of Cotswold Pig Development Company Limited was assigned to J S R Genetics
Limited with effect from 10 May 2002 The accrued benefits of the scheme are defined in nature, with
accrued pension being based on member's final salary The FRS17 calculations for disclosure purposes
have been based on an actuanal valuation carned out as at 29 June 2007 by a qualified independent
actuary The principle financial assumptions used by the actuary as at 29 June 2007 were

29/6/07 30/6/06 24/6105
Rate of increase in pensions in payment 3 25% 3% 270%
Discount rate for scheme habilities 5 75% 530% 5%
Inflation assumption 2 50% 3% 270%
The assets In the scheme and the expected rate of return were
Long-term Long-term Long-term
rate of rate of rate of
return return return
expected Value expected Value expected Value
at at at at at at
29/6/07 29/6/07 30/6/06 30/6/06 24/6/05 24/6/05
£000 £'000 £000
Equites 7 80% 3,850 720% 3,340 6 80% 2,820
Bonds 560% 320 490% 340 460% 330
Other 550% 500 4 50% 350 470% 300
Total market value of assets 4,670 4,030 3,450
Present value of scheme liabilities (5,000) (5,200) {4,940)
Deficit in scheme (330} 1,170) (1,490)
Net pension hability {330) (1,170) (1.490)
Analysis of the amount charged to operating profit
Penod Period
1/7/06 25/6/05
to to
29/6/07 30/6/06
£'000 £000

Total operating charge
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PENSION COMMITMENTS - continued

Analysis of the amount credited to other finance income

Period Pened
1/7106 25/6/05
to to
29/6/07 30/6/06
£000 £000
Expected return on pension scheme
assets 270 220
Interest on pension scheme lhabiities (280) (250)
Net return £10) s30)
Analysis of the amount recognised in statement of total recognised gains and losses (STRGL)
Period Period
1/7106 25/8/05
to to
29/6/07 30/6/06
£000 £000
Actual return less expected return on pension scheme assets 60 320
Experience gains and losses arising on the scheme labilities - 50
Changes in assumptions underlying the present value of the scheme
habilities 390 (110)
Actuarial gain recognised in STRGL 450 260
Movement in deficit during the period
Penod Period
117106 25/6/05
to to
29/6/07 30/6/06
£000 £:000
Deficit in scheme at start of period {1,170) (1,490)
Contributions by previous
pensicn provider 400 a0
Other finance income (10) (30)
Actuarnial gain 450 260
Deficit iIn scheme at end of period {(330) 1,170)
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24 PENSION COMMITMENTS - continued
History of experience gains and losses
Perod Period Period Perod Period
1/7/06 25/6/05 2616/04 28/6/03 28/9/02
to to to to to
29/6/07 30/6/06 24/6/05 25/6/04 27/6/03
Difference between the expected and actual return on scheme assets
amount (£'000) 60 320 190 150 120
percentage of
scheme assets 1% 8% 6% 5% 4%
Experience gains and losses on scheme liabilites
amount (£'000) 0 50 (10 0] 480
percentage of the present
value of the scheme
habilities 0% 1% 0% 0% 12%
Total actuarial gain or loss
amount (£'000) 450 260 (260) (40) 300
percentage of the present
value of the scheme
habtities 9% 5% 5% 1% 1%
25 CAPITAL COMMITMENTS
2007 2008
£'000 £000
Contracted but not provided for in the
financial statements 77 59
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RELATED PARTY DISCLOSURES
J S R Farms Limited i1s controfled by the Executors of J S Rymer (deceased) and T S Rymer

The group has taken advantage of the exemption under FRS 8 from the requirement to disclose details of
transactions with subsidianes

At the pericd end the following balances were due to/{from) the group in respect of entities which are
either direct or indirect joint ventures of J S R Farms Limited

2007 2006
£'000 £'000
Beef Improvement Grouping Limited 38 33
JSR Clover Limited 84 63

Porkwell Limited 15 held under the control of the Executors of J S Rymer (deceased} The Executors of J
S Rymer (deceased) and T S Rymer are partners in the JSR Partnership

At the period end the amounts detailed below were due (from)/to the group as follows

2007 2006

£000 £'000
JSR Partnership (2) 6
Porkwell Limited (294) {192)

During the pericd the group entered into the following transactions with related parties

2007 2006
£'000 £'000
Sales 142 85
Purchases 371 550
Administrative costs 161 132
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28

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group

Profit for the financial pernod
Dwvidends

Other recognised gains and losses
relating to the period (net}

Net addition to shareholders’ funds
Opening shareholders' funds

Closing shareholders’ funds

Company

Profit for the financial peried
Dividends

Net addition to shareholders' funds
Opening shareholders' funds

Closing shareholders’ funds

COMPARATIVES

The comparatives are In respect of the penod 25 June 2005 to 30 June 2006

2007
£'000
1,988

(138)

1,849
8,199

10,048
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