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BP MARINE LIMITED
(Registered No.01214291)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2019

Board of Directors: G Reading' :
ARigas
" C Higham

The directors present the stratégic report, their report and the audited financial statements for the year ended
31 December 2019. ‘

STRATEGIC REPORT

Resillts
The profit for the year after taxation was $23,429,000 which, when added to the retained profit brought forward
at 1 January 2019 of $81,706,000 and after deducting total paid interim dividends to ordinary shareholders of
$15,000,000, gives a total retained profit carried forward at 31 December 2019 of $90,135,000.

Principal activity and review of the business

The company is engaged in the supply and selling of marine lubricants products. It also prov1des back office
support services to international marine businesses within the BP group.

The key ﬁnancial‘and other perform’ance indicators during t}_le year were as follows:

2019 2018 Variance

B : : $000 $000 %

Turnover ) 301,143 324,975 @)
Operating profit , 20,541 5,486 : 274
Profit for the year | 23,429 - 7,940 195

Total equity = |8 | 167,975 159,546 5

. i i :

02/10/2020 #123 : . .

_ COMPANIESHOUSE 20})/9 ' 201)/8 Variance '
0 (1] :
-Quick ratio* ' : 442 395 - 47

*Quick ratio is defined as current assets (excluding stocks, debtors falling due after one year, derivatives and
other financial instruments falling due after one year and deferred tax assets) divided by current liabilities.

BP Marme Limited volumes were lower than in 2018, with 51gmﬁcant market uncertainty building throughout . -

2019 from the approach of MARPOL 2020 environmental legislation. This caused weak demand as customers
consumed existing stock and delayed replacement purchases due to the uncertain operational requirements,
hence reducing turnover. Cost of sales remained stable following the increases experienced in 2018, and with’
the full year benefits of 2" half 2018 pricing action coming to fruition, gross profit levels were maintained even
with lower turnover. ' ‘

Operating profit increase has come from operating costs reducing significantly following restructuring action
atthe end of 2018 and 2018 including a legal provision increase for along running legal case which was resolved
in year (and hence not repeated in the 2019 numbers).

The quick ratio has increased from 2018 to 2019 due to the lower stock balance and the decrease in the
amount of creditors :
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- Section 172 (1) staternent

In governing the company on behalf of its shareholders and discharging their duties under section 172, the
board has had regard to the factors set out in section 172 (see below) and other factors which the board considers
appropnate ;

‘

~

Matters identified that may affect the company’s performance in the long term are set out in the prmcrpal risks
disclosed in the strateglc report below

‘The company has engaged with key stakeholders and the outcome from such engagement has been considered
-by the directors during the decrsron makmg process where approprrate Refer to the directors report on
stakeholder engagement.

Section 172 factors

Section 172 requlres directors to have regard to the following in performing their dutres and as part of the -
process are required to consider, where relevant:

The likely long-term consequences of the decision.

The need to foster the company’s business relationships with suppliers, customers and others.
The impact of the company’s operations on the community and the environment.

The desire to maintain the company’s reputation for high standards of business conduct.
The need to act fairly between members of the company.

oo ow

To support the directors in the-discharge of their duties, and whilst making a decision on behalf of the company, ‘
the directors have access to functional assurance support to identify matters which may have an impact on the
proposed decision including, where relevant, section 172 factors as outlined above.

During the year the directors continued to monitor progress against the company’s strategy, as highlighted in
the principal activities section of the strategic report of the company, and decisions made by the directors were
in respect of operational matters, in furtherance of the BP group's purpose

Principal risks and uncertainties

The company aims to deliver sustainable ualue by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for the BP group.

The risks listed below, separately or in combination, could have a material adverse effect on the implementation

of the company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,
shareholder value and returns and reputation. Unless stated otherwise, further details on these risks are included

within the risk factors in the strategic report of the BP group Annual Report and Form 20-F for the year ended

31 December 2019.

Strategic and commercial risks

Prices and markets

The company’s financial performance is sub_lect to fluctuating prices of oil, gas, petrochemlcals and refined
products, technological change, exchange rate fluctuations and the general macroeconomic outlook. Political
developments, increased supply of oil and gas or low carbon energy sources, technological change, global
economic conditions, public health situations and the influence of OPEC can impact supply and demand and
prices for our products.
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- STRATEGIC REPORT

Principal risks and uncertainties (continued)

Geopolitical '

The company is exposed to a range of political developments and consequent changes to the operating and
regulatory environment may disrupt or curtail the company's operations or development activities. These may
in turn cause production to decline, limit the company's ability to pursue new opportunities, affect the
recoverability of our assets or cause us to incur additional costs. Political developments may include
international sanctions, expropriation or nationalization of property, civil strife, strikes, insurrections, acts of
terrorism or war and public health situations (including an outbreak of an epidemic or pandemic).

The impact of the UK's exit from the EU

BP have been assessing the potential impact on the group of Brexit and the UK’s future global relationships.

BP have been considering different outcomes but do not believe any of these outcomes pose a significant risk
to the business. The BP board’s geopolitical committee continues to monitor these developments.

Digital infrastructure and cybersecurtty

Breach or failure of the company’s or third partles d1g1tal 1nfrastructure or cyber security, including loss or

misuse of sensitive information could damage its operations and reputation or increase costs.

Competttton _
Inability to remain efficient, maintain a high-quality portfolio of assets, mnovate and retain an appropriately
skilled workforce could negatively impact delivery of the company’s strategy in a highly competitive market.

Insurance
The BP group’s insurance strategy could expose the BP group to material uninsured losses which i in turn could
adversely affect the company.

Safety and operational risks

Process safety, personal safety and environmental risks :

The company is exposed to a wide range- of health, safety, security and environmental risks that could cause
harm to people, the environment, the company’s assets and result in regulatory action, legal liability, business
interruption, increased-costs, damage to its reputation and potentially denial of its licence to operate.

Security
Hostile acts against the company’s staff and activities could cause harm to people and disrupt its operations.

Product quality.
Supplying customers with off-specification. products could damage the company’s reputation, lead to regulatory
action and legal liability, and potentlally 1mpact its financial performance

Compliance and control risks

Ethical misconduct and non-complzance
Ethical misconduct or breaches of applicable laws by the company’s businesses or its employees could be
damaging to its reputation, and could result in litigation, régulatory action and penaltles.

' Regulatton
Changes in the regulatory and legislative environment could increase the cost of comphance affect the
company ’s prov1s10ns and limit its access to new growth opportumtles

T reasu;y and tradmg activities

Ineffective oversight of treasury and trading activities could lead to business disruption, financial loss, regulatory
intervention or damage to the company’s reputation.
Reporting
Failure to accurately report the company’s data could lead to regulatory action, legal liability and reputational
damage. :
3
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}STRATEGIC REPORT

Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including market risks relating to commodity -prices, foreign curréncy
‘exchange rates and credit risk. Further details on these financial risks are included within Note 29 of the BP
group Annual Report and Form 20-F for the year ended 31 December 2019. ' :

,

Authorized for issue by Order of the Board

DocuSigned by: v
C‘\‘ﬂ g |
Fo o BEHALf of

Sunbury Secretaries Limited
" Company Secretary
30 September 2020

Registered Office:

Chertsey Road
~ Sunbury on Thames
Middlesex .
TW16 7BP
United Kingdom
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DIRECTORS' REPORT:

BP MARINE LIMITED
Directors
The present directors are listed on page 1.

K Yazganoglu served as director throughout the financial year. Changes since 1 January 2019 are as follows:

‘ : : Appointed Resigned
- G Reading . : - - 1 May 2019 —
A Rigas. , ‘ - 1 May 2019 —
K Yazganoglu _ 1 January 2019 16 Ap_ril 2020
J J Andersen . ' — "1 May 2019
R D Mutchell . '  —  1May2019
N Tilley - S 16 April 2020 21 September 2020
C Higham ' _ " 21 September 2020 3 —

Directors' indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232
of the Companies Act 2006. Such qualifying third party indemnity prov1srons for the benefit of the company’s
dlrectors remain in force at the date of this report. .

Dividends

During the year the company has declared and paid d1v1dends of $15,000,000 (2018 $0) The dlrectors donot
propose the payment of a final dividend.

Financial instruments -

In accordance with section 414C of the Companies Act 2006 the directors have included information regarding
financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.

Post balance sheet event(s)

Since 31 December 2019, oil and gas prices have fallen sharply in large part due to the impact of the international
spread of COVID-19 (Coronavirus) and geopolitical factors. The impact of COVID-19 and the current economic
environment on the basis of preparation of these financial statements has been considered. The directors continue
to consider it appropriate to adopt the going concern basis of accounting in preparing the financial statements.
Further details are provided under Going Concern below. This is a non- ad_]ustmg event’ for the ﬁnancral
statements for the period ending 31 December 2019. :

Going concern

The directors have assessed the prospects of the company over a period of at least 12 months. The directors
have considered expectations of the position and performance of the.company over this period, taking account
of its short-term and longer-range plans. Taking into account the company’s current position and its principal
risks on pages 2-4, the directors have a reasonable expectation that the company will be able to continue in
operation and meet its liabilities as they fall due over at least the next 12 months.

Since 31 December 2019, the oil price has fallen sharply in large part due to the impact of the international

spread of COVID-19 (Coronavirus) and geopolitical factors The impact of COVID-19 and the current economic
environment on the basis of preparation of these ﬁnanc1a1 statements has been considered.

oTT
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DIRECTORS' REPORT

BP MARINE LIMITED

With regards to BP Marine Limited, due to the majority of the transactions being intercompany funded by the
BP Group, the company specific risk is minimal. Coupled with this, the marine industry has predominately
maintained its trade during the COVID 19 situation due to there still being a strong requirement for goods to
move globally. :

‘Liquidity and financing is managed within BP under pooled group-wide arrangements which include the
company: As part of assuring the going concern basis of preparation for the company, the ability and intent of
the BP group to support the company has been taken into consideration. The BP group financial statements
continue to be prepared on a going concern basis. Forecast liquidity extending at least twelve months from the
date of approval of these financial statements has been assessed at a group level under a number of scenarios
and areverse stress test performed to support the group’s going concern assertion. In addition, group management
of BP have confirmed that the existing intra-group funding and liquidity arrangements as currently constituted
are expected to continue for the foreseeable future, being no less than twelve months from the approval of these
financial statements.

By

In assessing the prospects of BP Marine Limited, the directors noted that such assessment is subject to a degree -

of uncertamty that can be expected to increase looking out over time and, accordingly, that future outcomes
cannot be guaranteed or predicted. with certainty.

" Having a reasonable expectation that the company has adequate resources to continue in operational existence
for at least the next 12 months from the date these financial statements were approved, the directors consider
it appropriate to continue to adopt the going concern basis of accounting in preparing the financial statements.

'Future developments
The directors aim to maintain the management policies which have resulted in the company’s stability in recent
years. They believe that the company is in a good position to take advantage of any opportunmes which may
arise in the future.

It is the intention of the directors that the business of the company will continue for the foreseeable future.

Stakeholder statement

Engagement with other stakeholders

The company aims to build enduring relationships with governments, customers, partners, suppliers and '

communities in the countries where it operates. The company works with its business partners in an honest,
respectful and responsible way and seeks to work ‘with others who share the company’s commitments to safety
and ethics and compliance.

' The company’s activities affect a wide variety of individuals and organizations. The company engage.s with
these stakeholders and listens to their differing needs and priorities as an everyday part of its business and uses
the input and feedback to inform its decision making process.

On behalf of the company, the BP group participates in industry associations that offer opportunities to share-

good practices and collaborate on issues of importance. Additionally, the BP group works with governments
on a range of issues that are relevant to its business, from regulatory compliance, to understanding tax liabilities,
to collaborating. on community initiatives. »

DTT
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DIRECTORS' REPORT

" BP MARINE LIMITED

Directors’ statement as _to the disclosure of information to the auditor .

The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enquiries of fellow directors and of the company’s auditor, each of these directors confirms
that:

[}

» To the best of each director’s knowledge and belief, there is no information relevant to the preparatlon of
the auditor's report of which the company’s auditor is unaware; and :

e

Each director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information. -

This confirmation is given and should be interpreted in accbrdénce, with s418 of the Companies Act 2006. -

Authorized for issue by Order of the Board

ch_:uSigrled by:
4AC7052588834F4...
For and on behalf of

Sunbury Secretaries Limited
Company Secretary

30 September 2020

Registered Office:

Chertsey Road

Sunbury on Thames
¢« Middlesex

TW16 7BP

United Kingdom
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STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

BP MARINE LIMITED

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable UK law and regulations. - '

Company law requires the directors to prepare financial statements for each financial year. Under that law the
. directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial

Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve

the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statements, the directors are required
to: : ‘

.+ select suitable accounting policies and then apply them- consistently;
» make judgements and estimates that are reasonable and prudent;

« state whether applicable United Kingdom accounting standards have been followed; subject to any
material departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is mappropnate to presume that
- the company will continue in business. -
The directors are responsgble for keeping adequate accounting records that are sufficient to-show and explain ‘
the company’s transactions and disclose with reasonable accuracy at any time the financial position of tlie
. company and enable them to ensure that the financial statements comply with the Companies Act 2006, They
are also responsible for -safeguarding the assets, of the company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities.

The directo‘rsconﬁrm that they have cdmplied with these requirements. Details of the directors' assessment of
going coricern are provided in the directors' report. :
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP MARINE LIMITED

Report on the audit of the fmancnal statements

Opinion
In our opmlon the ﬁnanclal statements of BP Marine Limited (the company): .
« giveatrue and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the year then
‘ended; - '
*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
»  have been prepared in accordance with the requiremehts of the Companies Act 2006.

We have audited the financial statements which comprise:
e the profit and loss account;
» the statement of comprehenswe mcome,
+ the balance sheet; :
» the statement of changes in equlty, and
+ the related notes 1 to 18.

The fmanc1a] reportmg framework that has been applied in their preparation is applicable law and United ngdom Accounting
Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United ngdom Generally Accepted
Accountmg Practice).

Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial statements
section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. :

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
»  the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate;
. or o ‘
+ thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorized for issue.

We have nothing to feport in respect of these matters.

Other lnformatlon

"The directors are responsible for thie other information. The other mfonnatlon comprises the information included in the annual
report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not
.cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

« " In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material

-misstatement of the other information. If, based on the work we have performed, we conclude that there is amaterial mlsstatement
of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

. Responsibilities of directors
As explained more fully in the statement of directors’ responsnblhtles the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors

- determine is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether due
to fraud or error. :

\
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INDEPENDENT AUDITOR'S REPORT

In preparing the financial statements, the directors are. responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting uniess the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements :

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decrsrons of users taken on the basrs of these
financial statements

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

" Report on other legal and regulatory reqhirements

'Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and :
+ the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have .
not identified any material misstatements in the strategic report or the directors’ report. :

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, i in our opinion:
+ adequate dccounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or 4 ' '
+ the financial statements are not in agreement with the accountmg records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
»  we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
. 2006. Our audit work has been undertaken so that we might state to the-company’s members those matters we are required to

state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume

responsibility to anyone other than the company and the company ’s members as a body, for our audit work, for this report, or
for the opinions we have formed. -

DocuSigned by: ~

Giles Murply

8B79651C2E19408...

Giles Murphy (Senior Statutory Auditor)

for and on behalf of Deloitte LLP Statutory Auditor
London, UK

30 September 2020

10
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

7922

BP MARINE LIMIT'ED
. 2019 2018
- . Note $000 $000
Turnover A ' - 3 301,143 324975
Cost of sales A : : ST (223,582)  (250,144)
Gross profit S o - 77,561 - 74,831
Distribution and marketing expenses - o .. (52,735) (60,959) |
Administrative expenses ‘ o : (4,285) . (8,386)
Operating profit ‘ " 4 20,541 5,486
Interest receivable and similar inéome' ‘ : 6 : 2,950 2,436
Profit before taxation . ) o 23,491
“Tax on profit. | S 7 (62) 18
Profit for the year - o : 23,429 7,940

The proﬁt of $23,429,000 for the year ended 31 December 2019 was derlved in its entlrety from contmumg

operat1 ons.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

"BP MARINE LIMITED

There is no comprehehsive_income attributable to the shareholders of the company other than the profit for the

year.

11
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BALANCE SHEET

'AS AT 31 DECEMBER 2019

BP MARINE LIMITED

/ (Registered No.01214201) -

Fixed assets
Intangible assets

- Current assets
Stocks
. Debtors — amounts falling due:
within one year
after one year
Deferred tax assets _
Cash at bank and in hand ' |

Creditors: amounts falling due within one year
Net current assets .

TOTAL ASSETS LESS CURRENT LIABILITIES

Provisions for liabilities and charges
Other provisions

NET ASSETS

Capital and reserves
Called up share capital
Profit and loss account

TOTAL EQUITY

Ailthorized for issue on béhalf of the Board

DocuSigned by:

CM, Ruqla'o‘s
E0609M8879A4BO. "

G Reading
Director

30 September 2020

12

Note .
9
10

11
11

12

13

14

2019

2018
$000 $000
3429 4232
1,447 1,600

207,965 203,879
250 311
1,873 1,846
28 165
211,563 207,801
(47,017) (51,689)
164,546 156,112
167,975 160,344
— (798)
167,975 159,546
77,840 77,840
190,135 81,706
167,975

159,546
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STATEMENT OF CHANGES IN EQUITY

. FOR THE YEAR ENDED 31 DECEMBER 2019

BP MARINE LIMITED
~ Called up Profit and -
_share capital  loss account

(Note 14) (Note 15) Total

~ $000 $000 - $000

Balance at 1 January 2018 ' o 77,840 73,766 151,606

Profit for the year, representing total comprehensive income 7,940 ~ 7,940
Balance at 31 December 2018 = 77,840 . 81,706 159,546

Profit for the year, representing total comprehensive income 23,429 23,429
Dividends paid . _ (15,000) - (15,000)

-Balance at 31 December 2019 ' : 77,840 90,135 167,975

13
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' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

BP MARINE LIMITED

1. Authorisation of financial statements and statement of compliance with Financial Reporting Standard .,
101 Reduced Disclosure Framework (FRS 101) :

The financial statements of BP Marine Limited for the year ended 31 December 2019 were. approved by the
board of directors on _30/09/20 and the balance sheet was signed on the board’s behalf by G Reading.
BP Marine Limited is a private company, limited by shares incorporated, domiciled and registered in England
and Wales (registered number 01214291). The company's registered office is at Chertsey Road, Sunbury on
Thames, Middlesex, TW16 7BP, United Kingdom. These financial statements were prepared in accordance
with Financial. Reportlng Standard 101 'Reduced Disclosure F ramework' (FRS 101) and the provisions of the .
Companies Act 2006. ' .

2 Significant accounting policies,' judgements, estimates and assumptions

The significant accounting policies and critical accounting Judgements estimates and assumptrons of the
company are set out below.

Basis of preparation ,

. These financial statements have been prepared in accordance with FRS 101. The financial statements have been
prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets.

The accounting policies that follow have been consrstently appliedtoall years presented except where otherwise
indicated.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to: ' "

(a) the requirements of IFRS 7 Financial Instruments Disclosures;

(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement

(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D 111 and
134 to 136 of IAS 1 Presentation of Finaricial Statements;

(d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
-comparative information in respect of

@) paragraph 79(a)(iv) of IAS 1,
(ii) paragraph 118(e) of IAS 38 Intangible Assets;
(e) the requirements of IAS 7 Statement of Cash Flows; :
(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors in relation to standards not yet effective; .

(g) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures;

(h) therequirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member; and

(i) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134(f) and 135(c)-135(e) of IAS 36,
Imparrment of Assets

(j) the requirement of the second sentence of paragraph 110 and paragraphs 113(a), 114 115, 118, 119(a)
to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers.

Where required, equivalent disclosures aré given in the group financial statements of BP p-l.c. The group
. financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 18.

14
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- NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions (continued)

The financial statements are presented in US dollars and all values are rounded to the nearest thousand dollars
(3000), except where otherwise indicated. ‘

- Critical accounting policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparirrg the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and

 the 'rep'ox’ted amounts of revenues and expenses during the period. Actual outcomes could differ from the

estimates and assumptions used. There were no critical accounting judgements or estimates identified that would
have a significant impact on the amounts recognized in the financial statements, or create a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Significant accounting policies
Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved and the financial
statements have therefore been prepared under the going concem basis.

For further detail on the directors' going concern assessment, please refer to the directors’ report.
Foreign eurrency:

The functional and presentation currency of the financial statements is US dollars. The functional currency is
the currency of the primary economic environment in which an entity operates and is normally the currency in
which the entity primarily generates and expends cash.

Transactions-in foreign currencies are initially recorded in the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and liabilities, other than those measured at fair value, are not retranslated subsequent to initial
recognition.

Ihtangible assets

Intangible assets, other than goodwill, are stated at the amount initially recognized, less accumulated
amortization and accumulated 1mpa1rment losses.

- Intangible assets are carried initially at cost unless acquired as part of a business combination. Any such asset

is measured at fair value at the date of the business combination and is recognized separately from goodwill if
the asset is separable or arises from contractual or other legal rights.

Intangible assets with a finite life are amortized on a straight-line basis over their expected useful lives. For
patents, licences and trademarks, expected useful life is the shorter of the duration of the legal agreement and
economic useful life, and can range from three to fifteen years. Computer software costs generally have a useful
life of four to ten years.

The expected useful lives of assets and the amortization method are reviewed on an annual basis and, if necessary,
changes in useful lives or the amortization method are accounted for prospectively.
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-NOTES TO THE FINANCIAL STATEMENTS

2. Sighiﬁcant accounting policies, judgements, estimates and assumptions (continued)

The carrying value of intangible assets is reviewed for impairment whenever events or changes in circumstances
indicate the carrying value' may not be recoverable. : :

Impairment of intangible assets .
The company assesses assets or groups of assets, called cash- generatmg units (CGUs) for impairment whenever

events or changes in circumstances indicate that the carrying value of an asset may not be recoverable. If any

such indication of impairment. exists, the company makes an estimate of the asset’s recoverable amount.
Individual assets are grouped for impairment assessment purposes at the lowest level at which there are
identifiable cash flows that are largely independent of the cash flows of other groups of assets. An asset group’s
recoverable amount is the higher of its fair value less costs to sell and its value in use. If it is probable that the
value of the CGU will primarily be recovered through a disposal transaction, the expected disposal proceeds
are considered in determining the recoverable amount. Where the carrying amount of an asset group exceeds
its recoverable amount, the asset group is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are adjusted for the risks specific to the asset group . .

that are not reflected in the discount rate and are discounted to their present value typically using a pre-tax

discount rate that reflects current market assessments of the time value of money. Fair value less costs to sell

is-identified as the price that would be received to sell the asset in an orderly transaction between market

participants and does not reflect the effects of factors that may be spemﬁc to the entity and not applicable to
* entities in general. :

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognized impairment loss is reversed only if there has been a change in
the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognized.
Ifthat is the case, the carrying amount of the asset is increased to its recoverable amount. That increased amount
caninot exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in profit or loss. After such a
reversal, the depreciation charge is adjusted in future years to allocate the asset’s revised carrying amount, less
any residual value, on a systematic basis over its remaining useful life.

Stock

Stocks, other than stocks held for trading purposes, are stated at the lower of cost and net realizable value. Cost
is determined by the first-in first-out method and comprises direct purchase costs, cost of production,
transportation and manufacturing expenses. Net realizable value is based on estimated selling price less any
further costs expected to be incurred to completion and disposal. Net realizable value is determined by reference
to prices existing at the balance sheet date, adjusted where the sale of inventories after the reportmg period
gives ev1dence about their net realizable value at the end of the perlod

Stocks held for short-term tradmg purposes are stated at fair value less costs to sell and any changes in fair
value are recognized in the profit and loss account.

Supplies are valued at the lower of cost on a weighted average basis and net realizable value.
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' NOTES TO THE FINANCIAL STATEMENTS

2. Significant accounting policies,'ju'dgéments, estimates and assumptions (continued)
Financial assets

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs are also included. The
subsequent measurement of financial assets depends on their classification, as set out below. The company
derecognizes financial assets when the contractual rights to the cash flows expire or the rights to receive cash
flows have been transferred to a third party along with either substantially all of the risks and rewards or control -
of the asset. This includes the derecognition of receivables for which discounting arrangements are entered
into. :

The company classifies its financial assets as measured at amortized cost or fair value through profit or loss.
The classification depends on' the business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

Financial assets measured at amortized cost

Financial assets are classified as measured at amortized cost when they are held in a business model the objective
of which is to collect contractual cash flows and the contractua].cas_h flows represent solely payments of principal
and interest. Such assets are carried at amortised cost using the effective interest method if the time value of
money is significant. Gains and losses are recognised in the profit and loss account when the loans and receivables
are derecognised or impaired, as well as through the amortlsatlon process. This category of financial assets
includes trade and other receivables.

_ Impairment'of-ﬁnancial assets méasured at amortized cost

The company assesses on a forward-lookmg basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. As lifetime expected
credit losses are recognized for trade receivables and the tenor of substantially all of other in-scope financial
assets is less than 12 months there is no significant difference between the measurement of 12-month and
lifetime expected credit losses for the company. The measurement of expected credit losses is a function of the
probability of default, loss given default and exposure at default. The expected credit loss is estimated as the
difference between the asset's carrying amount and the present value of the future cash flows the company
expects to receive, discounted at the financial asset's original effective interest rate. The carrying amount of the
asset is adjusted, with the amount of the impairment gain or loss recognized in the profit and loss dccount.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be
credit-impaired if there is reasonable and supportable evidence that one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset (or group of financial assets)
have occurred. Financial assets are written off where the company has no reasonable expectation of
recovering amounts due.
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2.

NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions '(continued)
Financial liabilities
The measurement of financial liabilities is as follows:

Financial liabilities measured at amortized cost A _

Financial liabilities are initially recognized at fair value, net of directly attributable transaction costs. For interest-
bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received net of issue
costs associated with the borrowing. '

After initial recognition, these financial liabilities are subsequently measured at amortized cost using the
effective interest method. Amortised cost is calculated by taking into account any issue costs, and any discount
or premium on settlement. Gains and losses arising on the repurchase, settlement or cancellation of liabilities
are recognised respectively in interest receivable and similar income and interest payable and similar charges.

~ This category of financial liabilities includes trade and other payables and finance debt.

Offsetting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If both of the
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settie
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The

- relevant legal jurisdiction and laws applicable to the relationships between the parties are considered when

assessing whether a current legally enforceable right to set off exists.
Provisions and contingent liabilities

Provisions are recognized when the company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where approprlate the future
cash flow estimates are adjusted to reflect the risks specific to the liability.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax risk-free rate that reflects current market assessments of the time value of money.
Where discounting is used, the increase in the provision due to the passage of time is recognized in the profit
and loss account. Provisions are discounted using a nominal discount rate of 2.5% (2018 3.0%).

| Contingent liabilities are possible obligations whose existence will only be confirmed by future events not

wholly within the control of the company, or present obligations where it is not probable that an outflow of
resources will be required or the amount of the obligation cannot be measured with sufficient reliability.
Contingent liabilities are not recognized in the financial statements but are disclosed unless the possibility of
an outflow of economic resources is considered remote. '

: Taxatibn

Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity, in which case the related tax is recognized in other
comprehensive income or directly in equity.
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions (confinued)

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences except:

'+ Where the deferred tax liability arises on the initial recognition of goodwill; .

+  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither accounting profit
nor taxable profit or loss; or '

» Inrespect of taxable temporary differences associated with investments in subsidiaries and associates
and interests in joint arrangements, where the company is able to control the timing of the reversal of
the temporary differences and it is probable that the temporary differences will not reverse in the
foreseeable future

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be
utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising
from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss.

In respect of deductible tempbrafy differences associated with investments in subsidiaries and associates and
interests in joint arrangements, deferred tax assets are recognized only to the extent that it is probable that the

-temporary differences will reverse in the foreseeable future and taxable proﬁt will be available against which

the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable or increased to the extent that it is probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or

“substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity-or different taxable entities where there is an
intention to settle the current tax assets and liabilities on a net basis or to realize the assets and settle the liabilities
simultaneously. '

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's
proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected within the carrying amount of the applicable tax asset or
liability using either the most likely amount or an cxpected value, depending on which method bettcr predicts
the resolution of the uncertamty '
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NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (continued)
- Customs duties and sales taxes

Customs duties and sales taxes that are passed on or charged to customers are excluded from tﬁmover and.
" expenses. Assets and liabilities are recognized net of the amount of customs duties or sales tax except:

- Customs duties or sales taxes incurred on the purchase of goods and services which are not recoverable
from the taxation authority are recognized as part of the cost of acquisition of the asset. :
* Receivables and payables are stated with the amount of customs duty or sales tax included.

“The net amount of sales tax recoverable from, or payable to, the taxation authority is included within receivables
or payables in the balance sheet. :

Turnover

Revenue from contracts with customers is.recog.nized when or as the company satisfies a performance

obligation by transferring control of a promised good or service to a customer. The transfer of control of

lubricants products usually coincides with title passing to the customer and the customer taking physical

possession. Revenue is recognized when the service is pérformed, in accordance with the terms of the

contractual arrangements and in the accounting period in which the services are rendered.

Interestincome

Interest income is recognized as the interest accrues using the effective interest rate — that is the rate that exactly

discounts estimated future ¢ash recelpts through the expected life of the financial instrument to the net carrying

amount of the ﬁnan01al asset.

Impact of new International Financial Reporting Standards

The company adopted IFRS 16 ‘Leases’, which replaced IAS 17 ‘Leases’ and IFRIC 4 ‘Determining whether
* an arrangement contains a lease’; with effect from 1 January 2019. There are no other new or amended standards

or interpretations adopted during the year that have a significant impact on the ﬁnanc):ial statements.

The adbption of IFRS 16 has had no material impact on the cdmpany's financial statements.

3. Turnover

An analysis of the company’s turnover is as follows:

2019 2018

. . $000 $000
Sales of goods ' o A : 301,143 324,975
Interest receivable and similar income (Note 6) ' 2,950 2,436‘
: 304,093 327,411:
' ~ An analysis of turnover by class of business is set out below: _

2019 2018
$000 $000

Class of business: ) _ . .
Downstream 301,143 324,975
Total ' ‘ A , - 301,143 324,975
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- NOTES TO THE FINANCIAL STATEMENTS

3. Turnover (continued)-

An analysis of tutﬁover by geographical market is set out below: _
B | | 2019 2018

$000 $000
By geographical area: ‘ . ‘ ‘
UK ' : 3,072 3,185
Rest of Europe - | . o 67486 . 74939
- USA ; ‘ ' 25,025 29,248
Rest of World ) o : - L 205,560 217,603
* Total o : ' 301,143 324,975
4. Operating profit
- This is stated after charging / (crediting):
‘ ‘ 2019 2018
$000 $000
Net foreign exchange gains / losses _ - 118 (717)
Amortization of intangible assets* - ' o ‘ 1,073 - 1,285
Cost of stock recognized as an expense** - ' 223,464 250,861
(Decrease) / increase in restructuring provision : ' (61 1,461
‘ — " 4,250

Legal settlements***

* Amount is included in Dlstnbutlon and Marketing expenses

** Amount is included in Cost of sales.
*** Amount is included in Administrative expenses. There was a provision created due to a long running legal .

case regarding an agreement with a ship owning company. This was fully settled and 3,650,000 EUR (equivalent
to $4,250,423) has been paid in June 2019 as full and final settlement. '

5. -‘A_uditor’s remuneration

2019 “2018
_ $000 $000
Fees for the audit of the company ‘ - : 11 11

Fees paid to the eompany's'auditor, Deloitte LLP, and its associates for services other than the statutory audit -
of the company are not disclosed in these financial statements since the consolidated financial statements of
BP Marine Limited’s ultimate parent, BP p.1.c., are required to disclose non-audit fees on a consolidated basis.

6. Interest receivable and similar income ‘
2019 2018

E o - ‘ : . $000 $000
Interest income from amounts owed by group undertakings ‘ 2,950 2,436
Total interest receivable and similar 'income . 2,950 2,436
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7.

NOTES TO THE FINANCIAL STATEMENTS

< Taxation

The company is a member of a group for the purposes §f relief within Part 5, Corporation Tax Act 2010.

The taxation charge in the profit and loss account is made up as follows: _
S 019

tax charge recogmsed directly in equity was $Nil (2018 $Nil).

(a) Reconcnllatlon of the effective tax rate

: _ _ 2018
Current tax ‘ : - . $000 $000
Overseas tax on income for the year : 90 360
Total current tax charged ~ ‘ : 90 . 360
Deferred tax - : , :

. Origination and reversal of temporary differences ' ‘ : @27 377
Effect of decreased tax rate on opening asset : — —
Total deferred tax charged / (credited) ~ , @27 377 .
Tax‘charged / (credited) on profit. o . 63 (18)

- In 2019 the total tax charge recogmsed within other comprehensive income was $Nil (2018 $Nil) and the total

The tax assessed on the profit for the year is lower than the standard rate of corporation tax in the UK of 19 % "

for the year ended 31 December 2019 (2018 19%). The differences are reconciled below:
' ' 2019

Q4)

2018
UK - UK~
. } $000 $000
-. Profit before tax 23,491 - 1,922
Tax charge / (credit) - . C ' 62 (18)
Effective tax rate ' - ~ 0.26% (0.22)%
2019 2018
UK UK
v A % %
UK corporation tax rate: o : .19 19
Increase / (decrease) resulting from: ' ‘ :
Non-taxable income . . , , — (1)
Transfer pricing adjustment ' = —
Overseas tax ' » ‘ . 5
- Free group relief ' : ' 19)
Tax rate change : o : — 1
Movements in unrecognised deferred tax : ' . 4 —
Effective tax rate o A ‘ _0.26 (0. 22)

The reconciling items shown above are those that arise for UK corporation tax purposes, rather than overseas

tax purposes.
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NOTES TO THE FINANCIAL STATEMENTS

Taxation (continued)

" Change in corporation tax rate
A reduction in the UK corporation tax rate from 19% t0.17% (effective 1 April 2020) was substantively enacted -
on 6 September 2016, and the UK deferred tax asset/(liability) as at 31 December 2019 has been calculated
“based on this rate. The March-2020 Budget announced that a rate of 19% would continue to apply with effect
from 1 April 2020, and this change was substantively enacted on 17 March 2020.

(b) Provision for deferred tax

The deferred tax mcluded in the profit and loss account and balance sheet is as follows

Profit and loss account Balance sheet

Deferred tax asset C ' 2019 2018 2019 - 2018
. : ’ _ $000 . $000 - . $000 - $000
‘Decommissioning and other provisions ' 159  (159) = 159
Capital allowances in excess of depreciation. ~ (186) (218) 1,873 1,687
Net credit for deferred tax assets _ 27 ' (377) 1,873 1,846

Analysis of movements during the year v
| 2019
: : , $000
At 1 January 2019 ' ' : ' 1,846
Deferred tax charge in the profit and loss account .27

At 31 December 2019 , 1,873

" Deferred tax has not been recognised-on temporary differences of $98,958 (2018 $98,958) relating to
unrelieved foreign tax on the basis that they are not expected to give rise to any future tax benefit. There’s no

fixed expiry date for these amounts. ,

Directors and employees
- (a) Remuneration of directors

A number of directors are senior executives of the BP p.l.c. Group and received no remuneration for quallfymg
- services to this company.

‘The following details relate to the directors who received remuneration for their qualifying services to the
company and so are‘in scope for this disclosure.

The total remuneration for these qualifying directors for their period of directorship to the company amounted
to $248,900 (2018 $Nil). None of these directors received non-cash beneﬁts_in relation to qualifying services.

None of these qualifying directors were active members of the defined benefit section of the BP Pension
Fund at 31 December 2019 (2018 None).

Of these qualifying directors, the highest paid director received $248,900 (2018 $Nil). The accrued pension '

ofthe highest paid director at 31 December 2019 was $Nil (2018 $Nil). The highest paid director did not exercise
~ share options over BP p.l.c shares during the year. The highest paid director received no contributions to a
money purchase pension scheme during the year. . - N

None of the qualifying directors exercised share options over BP p.l.c. shares during the year (2018 None).
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-NOTES TO THE FINANCIAL STATEMENTS

10.

11.

Directors and employees (continued)

(b) Employee costs

The company had no employees during the year (2018 None).

Intangible assets

Cost

At 1 January 2019
Additions

At 31 December 2019

.Amortization _

+ At 1 January 2019
Charge for the year
At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Other Total
intangibles

$000 . $000
11,708 11,708

270 270
11,978 11,978
(7,476) (7,476)
(1,073) - (1,073)
(8,549) (8,549)
3,429 3,429
4,232 4,232

Intangible assets are containing computer software, licenses and Informatlon Technology & Services related
costs recharged from BP International Limited.

Stocks

Trading sto\_cks'-

The difference between the carrying value of stocks and their replacement cost is not material.

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed from parent undertakings
Amounts owed from fellow subsidiaries

Other debtors

Prepayments and accrued income

24

2019

2018
$000 $000
1,447 1,600
1,447 1,600
2019 . 2018
$000- $000

- 51,245 53,889 -
142,158 137,812
7,368 7,897
478 490
6,716 3,791
207,965 203,879
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NOTES TO THE FINANCIAL STATEMENTS

11. - Debtors (continued)

Amounts falling due after one year:

2019 2018
. $000 -~ %000 -
Prepayments and accrued income 250 311
‘ © 250 _ 311
Total debtors 208215 ___ 204,190

The amounts owed from parent undertakmgs comprise a variable rate fundmg account of $142,158,000
(2018 $137,812,000), which is repayable on demand. Interest is accrued on.a monthly basis based on IBOR.

The interest rate at year end was +0.15% (2018 +0.13%).

In both 2019 and 2018 the comipany entered into non-recourse arrangements'to discount certain receivables in
support of supply and trading activities and the management of credit risk.

"12. ' Creditors

Amounts falling due within one year: 4
2019 2018

~ $000 $000

" Trade creditors ‘ 1,842 9,746
Amounts owed to parent undertakings - 196 . 433
Amounts owed to fellow subsidiaries 37,419 33,849
Other creditors 19 —
Accruals and deferréd income 7,541 7,661
Total creditors 47,017 51,689

Included within non-current amounts payable to parent undertakings is an interest-bearing funding account
of $196,000 (2018 $433,000) with BP International Limited, with interest being charged based on 1-month
USD LIBOR minus 11 basis points and no maturity date applicable, callable on demand.

13.  Other provisions

Restructuring ~ Total
| - $000 .~ $000
At 1 January 2019 798 ' 798
‘Exchange adjustments - — —
Write-back of unused provisions (61) 61) -
"Transfer — : —
Utilization - (737) (737)

At 31 December 2019

Restructuring provision relates to the severance costs for the restructurmg programme announced in 2018, with
payments in 2019,
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14.

15.

NOTES TO THE FINANCIAL STATEMENTS

Called up share capital

2019 2018
$000 . $000
Issued and fully paid:
43,086,222 ordinary shares of £l each for a total nommal value of ' _
£43 086 222 A ‘ 77,840 717,840
‘ 77,840 - 77,840
Reserves
Called up share capztal

The balance on the called up share capital account represents the aggregate nommal value ofall ordinary shares
in issue.

_ Profit and loss account

- The balance held on this reserve is the retained proﬁts of the company

16.

17.

18,

In 2019, the company paid interim ordinary d1v1dends of $15, 000 000 (201 8 $0). The dividend per share was
$0.35 (2018 $0.00).

Related party transactions
The company has taken advantage of the exemption contained within paragréphs 8(k) and (j) of FRS 101, and .
has not disclosed transactions entered into with wholly-owned group companies or key management personnel.
There were no other related party transactions in the year. : :

Post balance sheet events

Since 31 December 2019, oil and gas prices have fallen sharply in large part due to the 'impact of the international

- spread of COVID-19 (Coronavirus) and geopolitical factors. The impact of COVID-19 and the current economic

environment on the basis of preparation of these financial statements has been considered. The directors continue
to consider it appropriate to adopt the going concern basis of accounting in preparing the financial statements.
Further details are provided in the Directors' Report under Going Concern. This is a non-adjusting event for
the financial statements for the period ending 31 December 2019. :

Immediate and ultimate controlling parent undertaking

The immediate parent undertaking is BP International Limited, a company registered in England and Wales.
The ultimate controlling parent undertaking is BP p.l.c., a company registered in England and Wales, which is

 the parent undertaking of the smallest and largest group to consolidate these financial statements. Copies of the

consolidated financial statements of BP p.l.c. can be obtained from its registered address: 1 St James’s Square,
London, SW1Y 4PD. -
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