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COMPSTOCK ELECTRONICS LIMITED 1
DIRECTORS * REPORT

FOR THE YEAR ENDED 31 DECEMBER 1987

DIREGTORS J.5, Walker
I.R. Hawkins appointed 14 January 1987
J. Parkinson appointed 18 February 1987

The directors have pleasure in presenting their report and the financial
statements for the year ended 31 December 1987,

PRINGIPAL ACTIVITIES

The principal activities of the group are the sale and distribution of
2lectronic components.

RESULTS AND DIVIDEND

The results for the year are sef out on page 4 of these financial statements.
A dividend of £40,870 was paid in the year on the 500,000 cumulative praference
shares. No dividend is proposed on the ordinary shares.

REVIEW OF THE BUSINESS

The directors are of the opinion that the company remains in a good position to
take advantage of any opportunities which may arise in the future. '

Oa 14 January 1987, the company issued 300,000 8.5% Cumulative Convertible
Preference Shares of fl each at par and 200,000 8.5% Cumulative Redeemable
Preference Shares of {1 at par. Simultaneously the company issued 40,000
ordinary shares to acquire the whole of the issued share capital of Fascia
Investments Limited (Fascia), a company which was entirely owned by Mz. J.S,
Walker. In addition the company agreed to acquire the whole of the issued
share capital of AEL Components Limited (AEL)- foxr a cash consideration of £100
and agreed to repay that company’s ultimate holding company’s loans.



CAMPSTOCK, _ELECTRONTCS LIMITED 2

PIRECTORS* REPORT

FOR _THE YEAR ENDED 31 DECEMBER 1987

DIRECTORS

The directors during the year and their interest in the share capital of the
company at the beginning and end »f the year were as follows:-

ORDINARY SHARES OF £1

31 December 1987 1 January 1987
tAf IBP
J.S, Walker 109,992 69,992 -
Fasecia Investments Ltd.
Penslon Scheme 30,008 5,000 25,008

J.8. Walker is a beneficiary cf Fascia Investments Ltd Pension Scheme.

On 14 January 1987 the ordinary ‘A’ shares and ordinary 'B’ shares were converted
into ordinary shares. <

SIGNIFICANT SHAREHOLDERS

In addition to the shareholdings disclosed above, Phildrew Nominees held the
whole of the 8.5% Cumulative redeemable shares and the 8.5% cumulative '
convertible shares.

Throughout the year there existed a contract with Fascia Investments Limited,
Fascia Investments Limited provided management, secretarial and other services
to the company. Mr. J.S. Walker is Managing Director and was principal
shareholder of Fascia Investments Limited.

Fascia Investments Limited resigned as director on 14 January 1987.

FIXED ASSETS

Movements in fixed assets are set out in NHote 9 to the accounts.

AUDITORS

The Auditors, Clark Whitehill, retire at the forthcoming annual general meeting
and offer themselves for re-appointment. §

By Order ofijy Board
M.M. LGE

Secretary
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REPORT_OF THE AUBTTORS 3

TO_THE MEMBERS OF COMPSTQCK ELECTRONICS LIMITED

We have audited the financial statements on pages 4 to 15 in accordance with

approved Auditing Standards,

i T

In our opinion the financial statements give a true and fair view of the state
of the affalrs of the company and of the group at 31 December 1987 and of the
result and source and application of funds of the group for the year then ended

and comply with the Companies Act 1985.

London

Chartered Accountants
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COMPSTOCY, RILECTRONICS LIMITED

COMSOLIDATED EROFIT AND 10SS ACCOUNT

FOR._THE YFAR ENDED 31 DECEMBER 1987

Notes
TURNOVER, 2
Cost of sales
GROSS PROFIT
Distribution costs
Administrative expenses
Other operating income
OPERATING PROFIT 3
Interest payable 5
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities 6
PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATTION
Extraordinary item 7
(LOSS)/PROFIT FOR THE FINANCIAL YEAR
Dividends 8

(LOSS)/RETAINED PROFIT FOR THE YEAR

s

1986

1987 Restatad
£ £

2,636,447 1,804,159
1,680,491 1,131,727
955,956 672,432
128,240 93,579
696,712 494,003
131,004 84,850
12,629 2,860
143,633 87,710
61,008 72,246
82,625 15,464
-~ 1,600 7,436
81,025 8,028

86,503 -
(5,478) 8,028

40,870 -
{46,348) 8,028

. e e



COMERTOCK ELECTRONICS LIMITED 5
COMSOLIGATED BATANCE SHEET
31 _NEGEMBER 19887
1987 1986
Restated
Notes £ £ £
FTIXED ASSETS
Tangible assets 9 524,453 245,090
Endowment 11 58,677 46,466 -
583,130 291,556
CURRENT ASSETS
Stocls 12 872,415 510,766
Debtors 13 712,842 473,637
Cash at bank and in hand 398 500
1,585,655 884,903
CREDITORS: amounts falling due within
one year
Bank overdraft (secured) 324,671 347,685
Trade creditors 653,610 312,545
Other taxes and social security
costs 14 21,579 26,520
Cther creditors 126,411 35,894
Accruals 32,151 23,734
1,158,422 746,378
NET CURRENT ASSETS 427,233 238,525
TOTAL ASSETS LESS CURRENT LIABILITIES 1,010,363 530,081
CREDITORS: amounts falling due after
more than one year 15 157,512 183,410
PROVISION FOR LIABILITIES AND CHARGES 16 - 3,400
£ 852,851 £ 341,271
CAPITAL AND RESERVES
Called up share capital 17 640,000 140,000
Revaluation reserve 18 147,675 4,875
Profit and loss account 19 65,176 . 196,396
£ 852,851 £ 341,271

Approved by the Board on
and’signed on their behalf:
re

LTV ) DIRECTORS
)
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COYESTOCK ELECTROMICS LIMITEDR

PALANCE SHEET

31 DECEMEBER 1987

FIXFED ASSETS
Tangible assets
Investments
Endoyment

CGURRENT ASSETS

Stocka

Debtors

Cash at bank and in hand

CREDITORS: amounts falling due
within one year

Bank overdraft (secured)

Trade creditors

Other taxes and social security costs
Other creditors

Group companies

Aceruals

NET CURRENT ASSETS

TOTAL ASSETS LESS GURRENT LIABILITIES

CREDITORS: amounts falling due after
more than one year

PROVISION FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES

Called up share capital
Revaluation reserve
Profit and loss account

App?ovad by the Board on

9ﬁ%2i;%ned on their behalf:
i 7
ét ﬁw\Jgﬁfkf;_»w- )

) Directors

s VL SR T VR cumn

1987 1986
Notes £ £ £
9 518,867 37,639
10 200 -
11 58,677 -
577,744 37,639
12 872,415 510,766
13 712,842 484,644
398 500
1,585,655 995,910
394,671 343,915
653,610 294,211
14 21,579 14,982
126,411 28,099
4,609 .
32,151 17,766
1,163,031 698,973
422,624 296,937
1,003,368 334,576
15 157,512 -
16 - 3,400
£ 842,856 £ 331,176
17 640,000 100, 000
18 143,550 -
19 59,306 231,176

£ 842,856 £ 331,176
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COMPSTOCK ELECTRONICS LIMITED ‘
COMSOLIDATED STATEMENY OF SOURCE_AND AP?LICATIDN'OF FUNDS
FOR THE_EEARVENDHQ_BI DEGEMBER 1987
1987 1586
f £ f
SO0URCE OF FUNDS
Profit on ordinary activities before taxation 82,625 5,785
Extraordinary charge (92,703) -
{10,078) 5,785
A4djustments for items not invelving the movement
of funds:
Depreciation and profit on sale of fixed assets 46,997 12,110
Goodwill written off (87,072) -
(50,153) 24,895 5
FUNDS FROM OTHER SOURGES | |
Issue of ~bore capital 500,000 - N
Sale proceeds of fixed assets 19,240 19,705 . a
- i
i
519,240 &
g
;
469,087 :
APPLICATION OF FUNDS ;
Purchase of fixed assecs 200,600 :
Purchase of endowment policy 12,211 g
Taxation paid . 14,077 ﬁ
Dividend paid 19,445 4
1
246,333 - :
. #
—
£222,754 £ 5,190 g
INCREASE/ (DECREASE) IN WORKING CAPITAL i
Stocks 361,649 43,263 :
Debtors 239,205 49,245 ;
Creditors and accruals (428,910) 5(30,715)'
Long term creditors 27,898 U -
199,842 61,793
INCREASE IN NET LIQUID FUNDS:
inerease in cash at bank and in hand (102) (7,914)
Increase in overdraft 23,014 (48,689) E
£222,754 £ 5,190

o e o e e e
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The comparatives have not been restated as in the opinion of the directors this

is not practical.



COMPSTOCK FLECTRONICS LIMITED 8

NOTES 'T0. THE FINAMCIAL STATEMENTS

1, ACCOUNTING POLICIES
a) ACCOUNTING CONVENTION

These accounts are prepared under the historical cost convention modified by
the revaluaticn of fixed assets.

b) BASIS OF CONSOLIDATION

The consolidated financial statements include the company and all its
subsidiaries.

Except for subsidiaries dealt with by way of mexger accounting, the group
financlal statements consolidate tlhe financial statements of the company and
its subsidiaries to 31 December, and include from the date of acquisition or to
the date of disposal, the results of subsidiaries acquired or sold during the
yeaxr,

Where the company has acquired a subsidiary by way of merger rhe cost of the
shares acquired is recorded at the nominal value of the shares issued by the
company plus the fair value of any additional consideration. The difference
between this cost and the nominal value of the shares acquired is added to-or
deducted from reserves as appropriate, The prior year figures in the
consolidated balance sheet are restated accordingly. Profits or losses of the
merged subsidiaries are included in the group financial statements for the.
whole financial year and corresponding amounts are presented as if the
combination had existed throughout the previous year,

A separate profit and loss account for the holding company has not been ...
presented as permitted under Section 228(7) of the Companies Act 1985,

c) DEPRECIATION

The fixed assets are depreciated over their estimated useful lives by equal
monthly instalments based on cost at the following rates:-

Fixtures and fittings 20%
Motor wvehicles 20%
Computer equipment 11y - 33 1/3%
Freehold building 7%
Alreraft 12 1/2%
d) STOCK

Sto:k has been valued at the lower of weightéﬁ average price and net realisable

value.

e) DEFERRED TAX

Provision is made under the liability method for deferred taxation which is
likely to become payable within the foreseeable future.

£) TFOREIGN CURRENCIES

Transactions denominated in foreign currencies are converted into sterling at
the rate of exchange ruling at the date of the fransaction. Exchange
differences arising in the ordinary course of business are included in t?e
operating profit. Assets and liabilities denominated in fovelgn currencies are
translated into sterling at the exchange rates ruling at the balance sheet

date.
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COMPSTOCK ELECTRONICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2, TURNOVER

Turnover is the value of goods invoiced, excludlug value added tax.

The analysis of turnover by gmographical location is as follows:

United Kingdom
Overseas

3. OPERATING PROFIT
This is stated after charging:

Directors’ emoluments

Depreciation of fixed assets

Auditors’' remuneration

Ex-gratia payment to director upon
resignation from office.

4, DIRECTORS AND STAFF

Number of Directors 4

Number of employees::
Office and management
Stores

Wages and salaries
Social security costs
Pensions

5. INTEREST PAYABLE
Interest on mortgage
Interest on bank and other short term loans

&, TAX ON PROFIT ON QRDINARY ACTIVITIES
UK Corporation tax
Deferred tax - current year

- prior year

9
1987 1586
£ £
1,965,447 1,804 159
671,000 -
£2,636,447 £1,804,159
1987 1986
£ L
39,909 17,106
47.669  .18.817
6.500  4.500
. 16,890
3 1
36 20
e 3
405,285 197,319
37,499 18,28%
3,505 B4
£ 446,289 £ 216,444
20,287 20,812
40,721 51,434
£ 61,008 £ 72,246
- 1,885
1,600 2,951
- 2,600
£ 1,600 £ 7,436




COMESTOCK FLECTRONICS LIMITED

NOTES_TG THE PINANCIAL STATEMENTS (CONTINUED)

7, EXTRAORDINARY ITEM

Acquivition and reorganisation costs following
the zequisition of AEL Components Limited
Tax credit

8, DIVIDENDS k‘-m$§k

Preference dividend

92,703
6,200

1Q

£86,503

£40,870

Y
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COMPSTOCE. RLECTRONICS LIMITED i3

HOTES TO THE FINANGTAL STATEMENTS (CONTINUED)

10. THVESTMENTS 1987 1987 1988
Company Group Group and Company
£ £
At 1 January 1987 - - -
Additiomns 200 - -
At 31 December 1987 200 - -

L T T

Particulars of subsidiaries are as follows:

Name of Company: Class and proportion of equity held:
Fascia investments Limited £l ordinary shares 100%
AEL Components Limited £l ordinary shares 100%

11. ENDOWMENT POLICIES

The endowment policies are on the life of J.S. Walker and mature in 1994, At |
the 31 December 1987 the policies have a surrender value ‘of £55,886,

12. STOCK

Stock consists wholly of bought in goods held for re-sale. -

13. DEBXORS ’ 1987 : 1986
Company and
Group GCompany Croup
£ £ £
Trade debtors 668,467 428,621 444,665
Other debtors 9,597 2,498 2,498
Prepayments 34,778 53,525 26,474

£ 712,842 £ 484,644 { 473,637

14, OTHER TAXES AND SOCIAT, SECURITY COSTS

1987 1986

Company and T
Group ComDanﬁ Group

£ £

UK Corporation tax (13,392) 1,885 1,885
P.AY.E. 13,092 2,963 4,924
National insurance 11,821 2,909 4,870
Other 10,058 7.225 14,841

£ 21,579 £ 14,982 £ 26,520

T p A [ T IO RS TR TR

15. CREDITORS: amounts falling due after more than one year

1937
Company and 1986
Group Company Group
£ £ - £
Mort.gage 150,000 - 150,000
H.P. Creditor 7,512 - -
Loans — - 35,410

£157,512 £ £185,410

oo B e oSt o S s ]



SOMPSTOCK ELECTRONICS LYMTTED 14

HOTES TO THE FINANCTAT, STATEMENTS (CONTINUED)

16, DEFERRED TAXATION 1987 1986
Company and Group
£ L
Capital Allowances 5,000
Losses utilised ’~0 3,?00
Less: Advance Corperation Tax recoverable {5,000) -
£ NIL  £3,400

The movement on the provision for deferred taxation
is as follows:

£
Provision at 1 January 1987 o 3,400
Charge for the year 1,600
Advance corporation tax recoverable ‘ (5,000)
£ NIL

No provision hds been made for the revaluation on the buildings as it is not
the company’s intention to sell the property. '

17. SHARE CAPITAL

1987 1986 1986
Group and
Company Company Group
f £ £
Authorised: :
8.5% cumulative comvertible preference shares
of £l each 300,000 - -
8.5% cumulative redeemable preference shares
of £1 each 200,000 - -
Ordinary shares of fl each 140,000 100,000 140,000
o £ 640,000 £ 100,000 £ 140,000
Allotted, called up and fully paid:
8.5% cumulative convertible preference shares | |
of £1 each 300,000 - -
8.5% cumulative redeemable preference shawres
of £1 each 200,000 - -
Ordinary shares of fl each 140,000 100,000 140,000

£ 640,000 £ 100,000 { 140,000

On 14 Januaxry 1987, ordinary 'A’ and ordinary ’'B’ shares were converted to
prdinary shares.

At the samz time 49,000 ordinary shares we - issued at par to acquire the whole
of the issued share capital of Fasala Investments Ltd, and the company further
issued 300,000 8.5% cumulative convertible preference shares of £l each at par



COMPSTOCK FLECTRONICS LIMITED

HOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18, REVALUATION RESERVE

1L January 1987
Revaluation of Land and Buildings
Transfer to profit and loss account

31 December 1987
19, PROFIT AND LOSS ACCOUNT

1 January 1987
Excess of shares issued over shares
acquired

Restated at 1 January 1987
Gogdwill written off

Loss for the year

Transfer from revaluation reserve

13
Company Groun
£
’ g

- 4,875
145,000 145,000
(1,450) (2,200)
£143,550 £147,675
Company Group

£ £
231,176 236,296
(39,900) (39, 900)
191,276 196,396
- (87,072)
(133,420) (45,348)
1,450 2,200
£ 59,306 £ 65,176

i o

TABE E ET PR R

The excess of the nominal value of shares issued in Compstock Electronics
Limlted over the nominal value of the shares acquired in Fascia Investments
Limited has been written off to reserves in accordance with the merger
accounting provisions of Statement of Standard Accounting Fractice 23.

The goodwill written off in the year arises on acquisition of AEL Components

Limited,

20. AMOUNTS PAYABLE UNDER LEASES

Leases expiring during the year

Leases expiring after 1 year but before

5 years

21, CAPITAL COMMITMENTS

1987
£

7,512

1986
£

3,495

6,396

" razmTEErTR

There were no capital commitments either approved or contracted for at the year

end (1986 £NIL).



