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Westcoast (Holdings) Limited

Strategic report for the year ended 31 December 2019
The directors present their strategic report on the Group for the year ended 31 December 2019.

Principal activities

The principal activity of the Group and subsidiaries continues to be the provision of IT equipment and
related services.

Review of the business and future developments

The Westcoast Group is consistently ranked in the Sunday Times Top Track of the 100 Largest
Privately-owned UK Companies, and is now the largest privately held business in the Thames Valley
region. Westcoast Group distributes leading IT brands such as HP, HPE, Microsoft, Lenovo, Apple,
Samsung and many others to a broad range of resellers, retailers, cloud service providers, system
integrators, contract printers and datacentres in the UK and beyond. Our primary business consists of
sales, distribution, business process outsourcing, inventory and supply chain management, cloud
provision and services.

The Group has grown to become the number ane UK distributor for many of our vendors and
customers. We employ more than 1,450 people across a number of locations in the UK, Ireland, France
and Europe.

For the Group, trading conditions remained challenging across Europe in 2019 with Brexit and
increased exchange rate volatility, bringing pressure on pricing and profit margins. The Group
continues to manage and align its cost base to ensure competitiveness in its sector, and with the
strategy of controlled growth through innovation and quality of service provided to its vendors and
partners/customers. In 2019, the Group has invested in a 341,871 sq ft warehouse and configuration
facility in Andover, Hampshire which became aoperational in the last quarter of the year. Disciplined
working capital management has enabled us to achieve organic sales growth of £334 million entirely
from existing operations.

Despite such challenging market conditions this strategy has enabled the group to grow its market
share, increasing turnover by 15.08% to £2,836,722,000 and aperating profit by 9.67% to £29,303,000.

During the year the Group acquired two businesses, on 30 April 2019 Art Systems Ltd acquired 100%
of the share capital of Colourgen Limited. The main activity of Colourgen Ltd is the distribution and
import of wide format digital colour printing systems, consumables, services and ancillary software. On
30 September 2019 the Group acquired 100% of the share capital of Data Select Limited (DSL) and
Data Select Network Solutions Ltd (DSNS). The main activity of Data Select Ltd is a distributor for
mobile phone devices with associated comparable products and Data Select Network Solutions Ltd a
specialist in the sale of prepay sims and prevision of marketing services (note 29).

The Group makes use of supplier financing arrangements where commercially appropriate to do so.

The financial position of the Group and Company is presented in the Group and Company balance
sheets on page 13. There were total Group shareholders’ funds at 31 December 2019 of £90,091,000
(2018: £79,875000). There were total Company shareholders' funds at 31 December 2019 of
£66,867,000 (2018: £62,738,000).

On the 11" March 2020 the World Heaith Organisation declared the coronavirus (official name Covid-
19) that was sweeping across the world as a pandemic. The directors understand this has created
additional risks for all businesses.



Westcoast (Holdings) Limited

Strategic report for the year ended 31 December 2019 (continued)

Review of the business and future developments (continued)

As at the time of approval of this report the Group's trading performance has remained in line with
our original budgets, established prior to the coronavirus pandemic. We are confident that with our
well-established supplier relationships and procurement processes that we will continue to receive
products during this period and are able to support our ioyal customers.

While the longer-term impact of the coronavirus pandemic on the economy remains uncertain, we are
confident that the Group is well placed to withstand an economic downtum should this occur. The
Group renewed its asset- backed lending facility in February 2020 and has a tong-standing supportive
relationship with our bankers. We continue to have access to supplier financing arrangements as
required. We have strong controls in place for the recovery of trade debtors and management of
working capital and will consider utilisation of governmental support schemes if relevant and
applicable. Having modelled a number of potential downside scenarios we are confident that the
Group will continue to operate as a going concern and that we are well placed during this uncertain
time to help to support key services and workers of the United Kingdom and across Europe by
continuing to distribute hardware, consumables and services.

Key financial performance indicators

At a group level the following key performance indicators are relevant:

2018 2018 Change
£'000 £000 %
Revenue 2,836,722 2,464,933 15.08%
Group operating profit 29,303 26,718 9.67%
Operating profit as % of revenue 1.03% 1.08% (0.05%)

Principal risks and uncertainties

The directors consider that the following are the principal risk factors that could materially and
adversely affect the Group's future operating profits or financial position. The Group has controls
embedded within its systems and monitor and actively manage each of these potential exposures and
reguiarly reviews, reassesses and proactively limits the associated risks.

s Cyber threat and information security — Internal or external attack resulting in service downtime or
data breach.

« Technology failure — failure of critical IT, fixed or mobile assets causing disruption.

+ Failure to manage the cost base in the event of a trading downturn may affect going concern
forecasts. For example, the Andover expansion investment not being offset by expected
rationalisation of third party and ancillary warehouses utilised by the Company.

+ Non-compliance with legal and regulatory requirements — Non-compliance with laws, regulations,
network licence requirements. This includes, but is not limited to GDPR, Gender pay Gap reporting
and the modern slavery act.

+ Failure to integrate acquisitions due to lack of bandwidth which may result in an opportunity cost
of senior management time or going concern issues related to acquired business.



Westcoast (Holdings) Limited

Strategic report for the year ended 31 December 2019 (continued)

Principal risks and uncertainties (continued)

+ Intense competition among global IT vendors or within the channel leads to price fluctuations,
reduced investment and sales growth, lower gross margins, extended working capital pressures,
increased costs, funding needs and bad debt exposure. Lack of agility whilst competitors introduce
disruptive technology or change their business models and routes to market may adversely affect
trading performance.

s Significant changes in supplier terms, such as volume discounts or rebates, a reduction in the
amount of incentives available, reduction or termination of price protection, inventary rotations or
other inventory management programs or reductions in payment terms may adversely impact
operations or financial conditions.

» Termination of the Group's major supplier agreement or product supply shortages may adversely
impact results of operations.

= Due to uncertainties surrounding the departure agreement between the United Kingdom and
European Union, Westcoast have set up a Brexit committee, their role being to establish all Brexit
related issues that have arisen or could arise with a view to mitigate the impact on the company,
its customers, its suppliers and its employees.

» Tax regime changes including Word Trade Organisation (WTO) tariffs and duties levied in a post
Brexit environment may adversely impact future trading performance. Evaluated potential risk to
the strength of Sterling against foreign currencies resulting in increased procurement costs which
reduce future operating margins and business forecasts.

+ The coronavirus pandemic Covid-19, may impact our ability to receive products from our suppliers
on a timely basis and periods of iliness may impact our employee’s ability to work for us which could
in turn impact our ability to service our customers. The longer-term impact on the economy couid
impact future revenue levels.

Stakeholder Engagement (Section 172)

The Directors have acted in a way that they considered to be most likely to promote the success of
the Company, and in doing so had regard to:

+ the likely consequences of any decision in the long term;

s the need to act fairly as between members of the company,

s the interest of the Company's employees;

« the need to further develop the Company’s business relationship with Suppliers, Customers
and others;

» the impact of the Company's operations on the community and the environment;

+ the requirement of the Company in maintaining its reputation for high standards of business
conduct,



Westcoast (Holdings) Limited

Strategic report for the year ended 31 December 2018 (continued)
Our Stakeholders

Customers and Suppliers are central to our business, without them we would not exist. We engage
and build relationships via face to face interactions, roadshows, promotional activity and open days.
We constantly strive to improve our working relationship with both suppliers and customers 1o ensure
our continued strength and growth.

QOur employees are our most valuable asset. They make an enormous difference to our success and
our investment in them protects and strengthens our common geoals. We share with them our strategy
and decision making. Our employee survey captures their views and is a key component in how we
track employee engagement. We anticipate the Introduction of PDD (Performance & Development
Dialogue) will further improve empioyee engagement.

We actively engage with employees on significant decisions that may impact them. For example, in
relation to the new Andover warehouse the impact on current third party and anciliary warehouses was
discussed and reviewed with employees, who maybe potentially affected.

By order of the Board

////(Mé

C Batchelor
Company Secretary
14 April 2020



Westcoast (Holdings) Limited

Directors’ report for the year ended 31 December 2019

The directors present their report and the audited consalidated financial statements for the year ended 31
December 2019.

Future Developments

Through further investment in our people and systems we strive to expand our business in related
markets. Notwithstanding the Covid-19 crisis, the directors remain confident that the Westcoast Group
is well placed to take advantage of opportunities as they arise.

Financial risk management

The Group’s operaticns expose it to a variety of financial risks that include the effects of credit risk,
liquidity risk, currency risk and interest rate risk. The directors have not delegated the responsibility of
monitering financial risk management to a sub-committee of the board. The policies set by the board are
implemented by the Group’s finance department.

Credit risk

The Group has a policy and procedures manual that sets cut specific guidance to manage credit risk
where policies have been implemented that require appropriate credit checks on potential customers
before sales are made. Additionally, management further manages credit risk exposure through the
arrangement of credit insurance, using established third-party insurers.

Liquidity risk
Liquidity risk is managed through an assessment of working capital requirements to ensure the Group

has sufficient funds available for operations and planned expansions.

The funds used for managing operations include bank overdrafts. In addition, the company has an asset-
based lending facility with Lioyds Bank Commercial Finance Limited and utilises supplier finance.

The Group’s bank facilities are secured and contain a number of financial covenants which are measured
against the consclidated financial performance and position of the Group. The directors monitor
compliance against afl of the Group's financial obligations and manage the Greup’s consolidated balance
sheet and debt requirements s¢ as to operate within the financial covenants.

Foreign exchange risk

The Group sells to customers in foreign markets and also makes purchases denominated in foreign
currencies. The Graup is therefore exposed to foreign currency movements throughout the year. The
currency risk exposure is managed through trade offsets and the use of forward foreign currency
contracts, if a large exposure is identified. No hedge accounting is applied.

Interest rate cash flow risk

The Group has interest bearing liabilities. Interest bearing liabilities include bank overdrafts. The
interest rate cash flow risk is reviewed and managed within the overall cash flow management policy.
Results and dividends

The Group’s profit for the financial year was £20,681,000 (2018: £18,832,000).

The directors recommended and paid a dividend of £10,300,000 (2018: £7,208,000).



Westcoast (Holdings) Limited

Directors’ report for the year ended 31 December 2019
(continued)

Directors

The directors who held office during the year and up to the date of signing the financial statements,
unless otherwise indicated, are given below:

A Hemani

D Forsyth (resigned 23 December 2019)
L Hemani

S Madhani

Directors’ indemnities

The directors have the benefit of an indemnity which is a qualifying third-party indemnity provision as
defined by Section 234 of the Companies Act 2016. The indemnity was in force throughout the last
financial year and is currently in force. The Company also purchased and maintained throughout the
financial Directors’ and Officers’ liability insurance in respect of itself and its Directors.

Post Balance Sheet Events

On 6" February 2020 the group renewed its asset-based lending facility agreement with Lloyds
Bank Commercial Finance Limited, the lead bank in the syndicated facility and the facility increased
to £300m from £225m. The facility is in place until 28" April 2024. See note 18

On 11th March 2020 the World Health Organisation declared the coronavirus a pandemic, Covid-
19. The Director's consider the coronavirus to be a non-adjusting post balance sheet event. White
the impact of the coronavirus on the Group remains uncertain, the impact on the business has so far
baen minimal. The Directors currently do not consider there will be any significant impact on the
carrying value of assets and liabilities held as at 31st December 2019. More detalil is provided in the
Strategic report on pages 2 and 3.

Employees

Applications for employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicant concemned. tn the event of members of staff
becoming disabled every effort is made to ensure that their employment with the group continues and
the appropriate training is arranged. it is the policy of the Group that the training, career development
and promotion of a disabled person should, as far as possible, be identical to that of a person who
does not suffer from a disability.

Consultation with employees or their representatives has continued at all tevels, with the aim of
ensuring that their views are taken into account when decisions are made that are likely to affect their
interest and that all employees are aware of the financial and economic performance of their business
units and of the group as 2 whole. Communicaticn with all employees continues through the in-house
intranet, briefing groups.

Environment

The group is aware of its environmental obligations and actively promotes environmental initiatives
with its employees, customers and suppliers.



Westcoast (Holdings) Limited

Directors’ report for the year ended 31 December 2019
(continued)

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the direclors to prepare financial statements for each financial year. Under that
law the directors have prepared the group and company financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”,
and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company and of the profit or loss of the group and company for that period. In preparing the financial
statements, the directors are required t{o:

s select suitable accounting policies and then apply them consistently,

« state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have
been followed, subject to any material departures disclosed and explained in the financial
statements;

« make judgements and accounting estimates that are reasonable and prudent; and

=« prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the group and company will continue in business.

The directors are also responsible for safeguarding the assets of the group and company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group and company's transactions and disclose with reasonable accuracy at any time the
financial position of the group and company and enable them to ensure that the financial statements
comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:

s 5o far as the director is aware, there is no relevant audit information of which the group and
company’s auditors are unaware,; and

« they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the group and
company's auditors are aware of that information.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicaled their willingness to continue in office and are
deemed to be reappointed under section 487(2} of the Companies Act 2008,

By order of the E!oafdM_/L

atchelor
Company Secretary
14 April 2020




Westcoast (Holdings) Limited

Independent auditors’ report to the members of
Westcoast (Holdings) Limited

Report on the audit of the financial statements

Opinion

In our opinion, Westcoast (Holdings) Limited’s group financial statements and company financial statements
{the “financial statements™):

»  give a true and fair view of the state of the group’s and of the company’s affairs as at 31 December 2019
and of the group's profit and cash flows for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reperting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statemenats (the
“Annual Report™), which comprise: the Group and Company balance sheets as at 31 December 2019; the
Consolidated statement of comprehensive income, the Consolidated statement of cash flows, and the
Consolidated and Company statements of changes in equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)} and
applicable law. Our responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which 15As (UK} require us to report
to you where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

+ thedirectors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group’s and company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
group's and company’s ability to continue as a geing concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance therecon.

In connection with pur audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. I we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.



Westcoast (Holdings) Limited

Independent auditors’ report to the members of
Westcoast (Holdings) Limited (continued)

Reporting on other information (continued)

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors’ report for the year ended 31 December 2019 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment cbtained in the
course of the audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the divectors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements set
out on page 8, the directors are responsible for the preparation of the financial statements in accordance with
the applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or to
cease operations, or have no realistic alternative but to do so.

Aunditors responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstaternent, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individunally or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our respensibilities for the audit of the financial statements is located on the FRC's
website at: wwiv.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

10




Westcoast (Holdings) Limited

Independent auditors’ report to the members of
Westcoast (Holdings) Limited (continued)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received al] the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

= certain disclosures of directors’ remuneration specified by law are not made; or
e the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

G-

Julian Gray (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

14 April 2020
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Westcoast (Holdings) Limited

Consolidated statement of comprehensive income for the year

ended 31 December 2019

Note 2019 2018
£'000 £000

Turmover
Continuing operations 2,799,329 2,464,933
Acquired operations 37,393 -
Group turnover 4 2,836,722 2,464,933
Cost of sales {2,710,797) (2,353,780)
Gross profit 125,925 111,143
Administrative expenses (96,622) (B4,425)
Operating profit 29,303 26,718
Continuing operations 29,554 26,718
Acquisitions operating loss {251) -
Group operating profit 29,303 26,718
Income from other fixed asset investments 43 -
Share of operating loss in joint ventures 13 - {(117)
Profit before interest and taxation 29,346 26,601
Interest receivable and similar income 7 223 347
Interest payable and similar expenses 7 {3,379) (2,905)
Profit before taxation 8 26,190 24,043
Tax on profit 9 (5,509) (5.211)
Profit for the financial year 20,681 18,832
Other comprehensive {loss)/ income
Currency transiation differences on foreign currency net (165} 15
investmenis
Cther comprehensive (loss)/income for the year, net of tax (165} 15
Total comprehensive income for the year 20,516 18,847

The results for the year shown above are derived entirely from continuing operations.

12



Westcoast (Holdings) Limited

Group and Company balance sheets as at 31 December 2019

Group Company
Note 2019 2018 2019 2018
£'000 £'000 £'000 £'000
Fixed assets
Intangible assets 11 28,008 8,164 - -
Tangible assets 12 9,185 5118 2 -
Investments 13 - - 96,548 73,700
Interests in associated 13 14 14 - -
undertakings
37,207 13,296 96,550 73,700
Current assets
Inventories 14 268,749 219,348 - -
Debtors 15 387,924 203,617 20,501 24,411
Cash and cash equivalents 6,918 1,106 207 10
663,591 514,071 20,708 24,421
Current liabilities
Creditors: amounts falling due 16 {599,017) (442,247) (45,391} {35,383)
within one year
Net current assets/{liabilities) 64,574 71,824 {24,683) {10,962)
Total assets less current 101,781 85,120 71,867 62,738
liabiiities
Creditors: amounts falling due 17 (6,120) (1,186) {5,000} -
after more than one year
Provisions for liabilities 19 {5.570) {4,059) - -
Net assets 90,091 79,875 66,867 62,738
Equity
Called up share capital 21 1,344 1,344 1,344 1,344
Share premium account 646 646 646 646
Retained eamings 88,101 77,885 64,877 60,748
Total equity 90,091 79,875 66,867 62,738

The company’s profit for the year was £14,429,000 (2018: £14,525,000)

The notes on pages 16 to 46 are an integral part of these financial statements.

The financial statements on pages 1210 46 werg.approved by the board of directors on 14 April 2020
and were signed on its behalf by—m—""
S Madhani ———

Director
Westcoast (Holdings) Limited
Registered number 03359843

A
——

—_—



Westcoast (Holdings) Limited

Consolidated statement of changes in equity for the year ended
31 December 2019

Cailed up Share Retained Total
share premium eamings  equity
capital account £'000 £'000
£'000 £'000
Balance as at 1 January 2018 1,344 646 66,246 68,236
Profit for the year - - 18,832 18,832
Other comprehensive income - - 15 15
Total comprehensive income for the year - - 18,847 18,847
Dividend paid - - (7,208) {7,208)
Total transactions with owners,
recognised directly in equity (7.208) (7.208)
Balance as at 31 December 2018 1,344 646 77,885 79,875
Profit for the year - - 20,681 20,681
Other comprehensive loss - - {1658) (165)
Tatal comprehensive income far the year - - 20,516 20,518
Dividend paid - - (10,300}  (10,300)
Total transactions with owners,
recognised directly in equity (10,300) (10,300}
Balance as at 31 December 20138 1,344 646 88,101 90,091

Company statement of changes in equity for the year ended
31 December 2019

Called Share Retained Total equity

up premium camings £'000

share account £'000

capital £000

£'000
Balance as at 1 January 2018 1,344 646 53,431 55421
Profit for the year - - 14,525 14,525
Other comprehensive income - - - -
Total comprehensive income for the year - - 14,525 14,525
Dividend paid - - (7,208) {7.208)
Total transactions with owners,
recognised directly in equity ) ) (7,208) (7,208)
Balance as at 31 December 2018 1,344 646 60,748 62,738
Profit for the year - - 14,429 14,429
Other comprehensive income - - - -
Total comprehensive income for the year - - 14,429 14,429
Dividend paid - - (10,300) (10,300)
Total transactions with owners, (10,300) (10,300)

recognised directly in equity

Balance as at 31 December 2019 1,344 646 64,877 66,867




Westcoast (Holdings) Limited

Consolidated statement of cash flows for the year ended

31 December 2019

Note 2019 2018
£'000 £000
Net cash inflow/{outflow) from operating activities 23 80,153 (52,067)
Taxation paid (5,310) {4,050)
Net cash inflow/(outflow) from operating activities 74,843 {56,117)
Cash flow from investing activities
Dividend received from investments 43 -
interest received 7 223 347
Purchase of tangible assets 12 (3,974) (3,234)
Acquisitions (net of cash and overdrafts acquired} 29 (27,734) -
Net cash used in investing activities (31,442) (2,887)
Cash flow from financing activities
Creditors subject to supplier financing 18 15,232 -
Interest paid 7 {3,379) (2,905)
Dividends paid to owners of the parent 22 (10,300} {7.208)
Net cash used in financing activities 1,553 (10,113)
Net increase/(decrease) in cash and cash equivalents 44,954 (69,117)
Cash and cash equivalents at the beginning of the year (98,685) (29,589)
Exchange gains on cash and cash equivalents 195 21
Cash and cash equivalents at the end of the year {53,536) (98,685)
Cash and cash equivalents censists of:
Cash at bank and in hand 6,918 1,106
Bank overdraft {60,454) {99,791)
Cash and cash equivalents {53,536) {98,685)
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Westcoast (Holdings) Limited
Notes to the financial statements for the year ended
31 December 2019

1 General Information

Westcoast (Holdings) Limited {the “Company”) is a private company limited by shares and is incorporated
and demiciled in England. The address of its registered office is Arrowhead Park, Arrowhead Road,
Theale, Reading, Berkshire, RG7 4AH.

The prinsipat activity of the Group and subsidiaries is the provision of IT equipment and related services.

2 Accounting policies
Statement of compliance

The Group and individual financial statements of Westcoast {Holdings) Limited have been prepared in
compliance with the applicable United Kingdom Accounting Standards including Financial Reporting
Standard 102, “The Financial Reporting Standard applicable in the United Kingdom and the Republic of
tretand” (“FRS 102") in the United Kingdom and the Companies Act 2006.

Summary of significant accounting policies

The following accounting policies have been applied consistently to all years presented in dealing with
items which are considered material to the Group's financial statements.

Basis of presentation

These consolidated and separate financial statements are prepared on the going concern basis, under
the historical cost conventicn as madified by the recognition of certain financial assets and liabilities
measured at fair value.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company and Group
accounting policies. The areas invoiving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 3.

The company has taken advantage of the exemption in section 408 of the Companies Act from disclosing
its individual statement of comprehensive income.

Going concern

These financial statements have been prepared on a going concern basis, which assumes that the
Group and Company will be able to meet all its obligations as and when they fall due for the
fareseeable future.

The Group meets its day-to-day working capital requirements through its bank facilities and supplier
financing arrangements. The invoice discounting facility was renegotiated on 6 February 2020 and is
secured until 28" April 2024. This resulled in an increase in the facility available which provides
additional working capital required to support the growth objectives of the group. Recent economic
conditions have continued to create uncertainty over the level of demand for the Group's products.
The Group's forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the Group should be able to operate within the level of its current facilities for
af least the next 12 months.
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2 Accounting policies (continued)
Going concern (continued)

Given the current Covid-19 pandemic, the Directors have also considered the impact if trading results
do not meet projections. A range of sensitivity scenarios have been modelled considering potential
downside impacts of Covid-19 on the business. Should results fall short of projections, the Directors
are comfortable that the business has the resources available to it, as set out in the Strategic report
and have identified a number of mitigating actions that could be instigated, if required, to enable the
Group to continue to meet its obligations as they fall due for the foreseeable future.

After making appropriate enquiries and considering the uncertainties described above, the Directors
have a reasonable expectation that the Group and Company has adedquate resources to continue in
operational existence for the foreseeable future. The directors therefore consider it is appropriate to
adopt the going concern basis in preparing the financial statements.

Exemptions for qualifying entities under FRS 102

The company is a qualifying entity for the purposes of FRS 102 and has elected to take the
exemption under paragraph 1.12(b) of FRS 102 not to present the company statement of cash flows.

Basis of consolidation

The Group consolidated financial statements include the financial statements of the Company and ali
of its subsidiary undertakings together with the Group's share of the results of joint venture
undertakings made up to 31 December.

i) Subsidiaries

A subsidiary is an entity controlled by the Group. Control is the power to gavern the financial and
operating policies of an entity sc as to obtain benefits from its activities. Where the Group owns less
than 50% of the voting powers of an entity but controls the entity by virtue of an agreement with other
investors which give it control of the financial and operating policies of the entity it accounts for that
entity as a subsidiary.

Investments in subsidiary undertakings are stated at cost, including those costs associated with the
acquisitions, less provision for any impairment in value. Where events or changes in circumstances
indicate that the carrying amount of an investment may not be recoverable, an impairment review is
performed. An impairment write down is recognised to the extent that the carrying amount of the asset
exceeds the higher of the fair value less cost to sell and value in use.

Where a subsidiary has different accounting policies to the Group, adjustments are made to those
subsidiary financial statements to apply the Group’s accounting policies when preparing the
consolidated financial statements.

Where control of a subsidiary is lost, the gain or ioss is recognised in the consolidated statement of
comprehensive income. The cumulative amounts of any exchange differences on translation,
recognised in equity, are not included in the gain or loss on disposal and are transferred to retained
earnings. The gain or loss also includes amounts included in other comprehensive income that are
required to be reclassified to profit or loss but excludes those amounts that are not required to be
reclassified.
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2 Accounting policies (continued)

Basis of consolidation (continued)

Where control of a subsidiary is achieved in stages, the initial acquisition that gave the Group control
is accounted for as a business combination. Thereafter where the Group increases its controlling
interest in the subsidiary the transaction is treated as a transaction between equity holders. Any
difference between the fair value of the consideration paid and the carrying amount of the non-
controlling interest acquired is recognised directly in equity. No changes are made to the carrying value
of assets, liabilities or provisions for contingent liabilities.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.
i) Jtaint arrangements

Investments in joint arrangements can take the form of jointly controlled operations, jointly controfted
assets, or jointly controlled entities. The classification depends en the contractual rights and obligations
of each investor, rather than the legal structure of the joint arrangement. Westcoast {(Holdings) Limited
has joint ventures classified as jointly controlled entities.

Interests in jointly controlled entities are accounted for using the equity method (see i) betow) after
initially being recognised at cost in the consolidated balance sheet.

iii} Equity method of accounting

Under the equity method of accounting, the investments are initially recognised at cost (including
transaction costs) and adjusted thereafter to recognise the group’s share of the post-acquisition profits
or losses of the investee in the statement of comprehensive income, and the group's share of
movements in other comprehensive income of the investee in other comprehensive income. Dividends
received or receivable from joint ventures are recognised as a reduction in the carrying amount of the
investment.

When the group'’s share of losses in an equity-accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term receivables, the group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the group and its associates and joint ventures are
eliminated to the extent of the group's interest in these entities. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred.

Any subsidiary undertakings or joint venture undertakings sold or acquired during the year are inciuded
up to, or from, the dates of change of control or change of joint control respectively.
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2 Accounting policies (continued)

Financial instruments

The Group has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets

Basic financial assets, including trade and other receivables, cash and bank balances and owed by
group undertakings are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future receipts
discounted at 8 market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

Trade investments are stated at cost, including those costs associated with the acquisitions, less
provision for any impairment in value.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset’s
original effective interest rate. The impairment loss is recognised in the statement of comprehensive
income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the c¢arrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the statement of comprehensive income.

Financial assets are derecognised when {a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (¢} control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.

(i} Financial liabilities

Basic financial liabilities, including trade and other payables and amount owed to fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest,

Debt instrumenls are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recoghised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.
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2 Accounting policies {continued)
Financial instruments {continued)

The group utilises shert-term supplier finance providers to settle liabilities early in order to benefit from
early settiement discounts. Where the agreements contain changes to the terms of the liability such
that the economic substance of the arrangement has been modified, the liability is classified as trade
creditors subject to supplier financing arrangements. Where no substantial changes have occurred,
the balance continues to be disclosed within trade creditors. Given supplier financing arrangements
are utilised on a short-term basis to secure receipt of early settlement discounts, costs associated with
the supplier financing arrangements are generally included in Cost of Sales where they offset the
benefit of the early settlement discounts obtained. However, costs associated with creditors subject to
supplier financing arrangements are included in interest as is appropriate for a financing transactions.
See note 16 for further details.

Derivatives, including forward foreign exchange contracts, are not basic financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in comprehensive income in interest payable or receivable as appropriate. Derivatives are
immaterial at year end.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
cbligation is discharged, cancelled or expires.

(ili} Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle to liability simultaneousiy.

Related parties

In accordance with the exemption available under section 33.1A of FRS 102 'Related Party
Disclosures’, transactions with other wholly owned group undertakings within the Westcoast group
have not been disclosed in these financial statements.

Business combination and goodwill
Business combinations are accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred or
assumed and of equity instruments issued plus the costs directly attributable to the business
combination. Where control is achieved in stages the cost is the consideration at the date of each
transaction.

Goeodwill arising on the acquisition of subsidiary undertakings and businesses, representing any excess
of the fair value of the consideration given over the fair value of the identifiable assets and liabilities
acquired, is capitalised and written off on a straight line basis over its over its expected useful economic
life which is 10 years or less. Goodwill is assessed for impairment when there are indicators of impairment
and any impairment is charged to the income statement. Reversals of impairment are recognised when
the reasons for the impairment no longer apply.
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2 Accounting policies (continued)
Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is calculated, using the straightline method and reducing balance, to allocate the
depreciable amount of the assets to their residual values over their estimated useful lives, as follows:

*  Customer Relationship - 25% reducing balance
* Brand names and trademarks - 20% straight-line method

Where factors, such as technological advancement or changes in market price, indicate that residual
value or useful life have changed, the residual value, useful life or amortisation rate are amended
prospectively to reflect the new circumstances.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be
impaired.

Cosls associated with maintaining computer software are recognised as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique
software products controlled by the Group are recognised as intangible assets when the following criteria
are met:

it is technically feasible to complete the software so that it will be available for use;

management intends to complete the software and use or sell it;

there is an ability to use or sell the software,

it can be demonstrated how the software will generate probable future econemic benefits;

adequate technical, financial and other resources to complete the development and to use or sell the
software are available; and

= the expenditure attributable to the software during its development can be reliably measured.

Other development expenditures that do not meet these criteria are recognised as an expense as
incurred. Development costs previously recognised as an expense are not recognised as an assetin a
subsequent period.

Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated
impairment losses. Cost includes the original purchase price, costs directly attributable to bringing
the asset to its working condition for its intended use, dismantliing and restoration costs.

Depreciation and residual values

Depreciation is calculated, using the straight-fine method, to allocate the depreciable amount to their
residual values over their estimated useful lives, as follows:

The principal annual rates used for this purpose are:

Freehold buildings 2%

Leasehold improvements over the remaining year of the lease
Computer equipment 25%

Fixtures and fitlings 20%

Motor vehicles 25%
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The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of
each reporting period. The effect of any change is accounted for prospectively.

Tangible assets are derecognised on disposal or when no future econcmic benefits are expected.
On disposal, the difference between the net disposal proceeds and the carrying amount is recognised
in the statement of comprehensive income and included in 'Other operating profit’.

Repairs, maintenance and minar inspection costs are expensed as incurred.

Property, plant and equipment is derecognised on dispcsal or when no future economic benefits are
expected. On disposal, the difference between the net disposal proceeds and the carrying amount is
recegnised in the statement of comprehensive income and included in administrative expenses.

Inventory

Inventories are stated at the lower of cost and estimated selling price less costs to sell. Inventories
are recognised as an expense in the period in which the related revenue is recognised.

Cost is determined on the first-in, first-out (FIFO) method. Cost includes the purchase price, including
taxes and duties and transport and handling directly attributable to bringing the inventory to its
present location and condition.

At the end of each reporting pericd inventories are assessed for impairment. If an item of inventory
is impaired, the identified inventory is reduced to its selling price less costs to complete and sell and
an impairment charge is recognised in the statement of comprehensive income. Where a reversal of
the impairment is required the impairment charge is reversed, up tn the original impairment loss, and
is recognised as a credit in the statement of comprehensive income.

Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed tc determine
whether there is an indication that the asset (or asset’s cash generating unit) may be impaired. If there
is such an indication the recoverabie amount of the asset {or asset’s cash generating unit) is compared
to the carrying amount of the asset (or asset's cash generating unif).

The recoverable amount of the asset (or asset's cash generating unit) is the higher of the fair vaiue less
costs to sell and value in use. Value in use is defined as the present vaiue of the future pre-tax and
interest cash flows oblainable as a result of the asset’s (or asset's cash generating unit) continued use.
The pre-tax and interest cash flows are discounted using a pre-tax discount rate that represents the
current market risk free rate and the risks inherent in the asset.

If the recoverable amount of the asset (or asset's cash generating unit) is estimated to be lower than the
carrying amount, the camrying amount is reduced to its recoverable amount. An impairment loss is
recognised in the statement of comprehensive income, unless the asset has been revalued when the
amount is recognised in other comprehensive income to the extent of any previously recognised
revaluation. Thereafter any excess is recognised in the statement of comprehensive income.

If an impairment loss is subsequently reversed, the carmrying amount of the asset (or asset's cash
generating unit) is increased to the revised estimate of its secoverable amount, but only to the extent that
the revised carrying amount does not exceed the carrying amount that would have been determined {net
of depreciation) had no impairment loss been recognised in prior periods. A reversal of an impairment
loss is recognised in the statement of comprehensive income.
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Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders

Dividends and other distributions to the Company's shareholders are recognised as a liability in
the financial statements in the period in which the dividends and other distributions are approved
by the shareholders. These amounts are recognised in the statement of changes in equity.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Issue costs together with finance costs are charged to the
statement of comprehensive income over the term of the borrowings and represent a censtant
proportion of the balance of the capital repayments outstanding.

Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents
the amount receivable for goods supplied or services rendered, net of returns, discounts and
rebates allowed by the Group and value added taxes. The Group bases its estimate of returns on
historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

The Group recognises revenue when (a) the significant risks and rewards of ownership have been
transferred to the buyer; (b) the Group retains no continuing involvement or control over the gocds;
{¢) the amount of revenue can be measured reliably; (d) it is probable that future economic benefits
will flow to the entity and (e) when the specific criteria relating to each of the Group's sales channels
have been met, as described below.

(i) Sale of goods — wholesale

The group is a wholesale distributor of computer peripheral equipment and related services. Sales of
goods are recognised on delivery to the customers, when there is no unfulfilled obligation that could
affect the customers’ acceptance of the product.

Goods sold are often sold with volume rebates and also with the provision for the customer to return
faulty goods. Sales are measured at the prices specified in the sale contract, net of estimated
volume rebates and returns. Volume rebates are assessed based on anticipated purchases.
Accumulated experience is used to estimate and provide for the discounts and returns.

Sales are normally made with a credit term of 30 days. The element of financing is deemed
immaterial and is disregarded in the measurement of revenue.
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Revenue (continued)
(i) Sale of goods - internet based transactions

The group selis goods via its websites for delivery to the customer. Revenue is recognised when the
risks and rewards of ownership of the inventory is passed to the customer. For deliveries to the
customer this is the point of acceptance of the goods by the customer. Transactions are settled by
credit or payment card.

(iii)Sale of cloud software subscriptions or similar

The company sells licences via Westcoast Cloud. Revenue is recognised when the risks and
rewards of ownership of the license is consumed by the customer. Transactions are settled by direct
debit.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the statement of comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case tax is also
recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. it establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

(i) Deferred taxation

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the period end and that are expected to apply to the reversal of the timing difference.
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Employee benefits
(i) Short term obligations

Liabilities for wages and salaries, including non-monetary benefits and short term benefits that are
expected to be settled wholly within 1 months after the end of the period in which the employees render
the related service are recognised in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

iiy Pension costs

The Group operates a number of defined contributicn pension schemes which are held in a separately
administered fund. Contributions payable are charged to the statement of comprehensive income as
they accrue.

Foreign currency translation

(i) Functional and presentation currency

The Group financial statements are presented in pound sterling.

The Company’s functional and presentation currency is the pound sterling.
(ii) Transactions and batances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the setflement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income,

Foreign exchange gains and losses that relate to borrowings are presented in the statement of
comprehensive income within interest payable or receivable. All other foreign exchange gains and
losses are presented in the statement of comprehensive income within ‘Other comprehensive
(loss)/income for the year, net of tax'.

(i) Translation

The trading results of Group undertakings are translated into sterling at the average exchange rates
for the year. The assets and liabilities of overseas undertakings, including goodwill and fair value
adjustments arising on acquisition, are translated at the exchange rates ruling at the year end.
Exchange adjustments arising from the retranslation of opening net investments and from the
translation of the profits or losses at average rates are recognised in ‘Other comprehensive income’.
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Leased assets

At inception the Group assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the
arrangement.

Finance leased assets

Leases of assets that transfer substantially ali the risks and rewards incidental to ownership are
classified as finance leases.

Finance leases are capitalised at commencement of the lease as assets at the fair value of the leased
asset or, if lower, the present value of the minimum lease payments calculated using the interest rate
implicit in the lease. Where the implicit rate cannot be determined the Group's incremental borrowing
rate i5 used. Incremental direct costs, incurred in negotiating and arranging the lease, are included
in the cost of the asset.

Assels are depreciated over the shorter of the lease term and the estimated useful life of the asset.
Assets are assessed for impairment at each reporting date.

The capital element of lease obligations is recorded as a liability en inception of the arrangement.
Lease payments are apportioned between capital repayment and finance charge, using the effective
interest rate method, to produce a constant rate of charge on the balance of the capital repayments
outstanding.

Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Payments under operating leases are charged to the statement of comprehensive income on a
straight-line basis over the period of the lease.

iease incentives

Incentives received to enter into a finance lease reduce the fair value of the asset and are included
in the calculation of present value of minimum lease payments.

Incentives received to enter into an operating lease are credited to the statement of comprehensive
income, to reduce the lease expense, on a straight-line basis over the period of the lease.

3 Critical accounting estimates and assumptions

Critical judgements and estimates in applying the accounting policies

In the application of the Company's accounting policies which are described in note 2, the directors
are required to make judgements, estimates and assumptions that affect the application of the
accounting policies and the reperted amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.
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Critical judgements in applying the Group’s accounting policies (continued)

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected.

Supplier Finance

The company utilises short-term supplier finance providers to settle liabilities early in order to benefit
from early settlement discounts. Assessing whether or not trade creditors subject to supplier financing
arrangements have been extinguished / substantially modified requires judgement. The company

- considers a number of factors such as the payment period, any parent company guarantees and level
of fees and charges to evaluate the nature of each supplier financing arrangement. Trade creditors
and creditors subject to supplier financing arrangements are separately disclosed in note 16.

Key accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
fiabilities within the next financial year are addressed below.

Inventory provisioning

The Group is a wholesale distributor of computer peripheral equipment and related services. The
products it sells are subject to rapid technological changes, as a result it is necessary to consider the
recoverability of the cost of inventory and the associated provisioning required. When calculating the
inventory provision, management considers the nature and condition of the inventory, as well as
applying assumptions around anticipated saleability of finished goods.

4 Group turnover

Turnover is derived wholly from the company's principal activity. in the opinion of the directors there is
only one class of business. The destinaticn of turnover was as follows;

2018 2018

£'000 £000

United Kingdom 2,163,905 1,959,389
Rest of Europe 659,111 503,561
Rest of World 18,571 8,500
Less share of revenue of joint venture (4,865) (6,517}
2,836,722 2,464,933
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5 Directors’ emoluments

2019 2018
£'000 £'000
Aggregate emcluments 16,414 8674
Pension 81 3
2019 2018
£000 £000

Highest paid director
Aggregate emoluments 7,028 2,579

Pension - -

Retirement benefits are accruing to no directors (2018: none) under the Group's money purchase pension
scheme.

Key management compensation
All employees considered to be key management are directors of the company.,
6 Employee information

The average monthly number of persons (including executive directors) employed by the Group during
the year was:

2019 2018
Group Number Number
By activity
Management 19 13
Sales & Distribution 564 537
Administration and central functions B75 822
1,458 1,372
2019 2018
Group £000 £000
Staff costs (for the above persons):
Wages and salaries 75,412 60,209
Social security costs 8,17¢ 6,457
Other pension costs (note 25) 1,147 794

84,729 67,460

28



Westcoast (Holdings) Limited
Notes to the financial statements for the year ended
31 December 2019

6 Employee information (continued)

2019 2018
Company Number Number
By activity
Management 4 4
Administration and central functions 62 58
66 62
2019 2018
Company £'000 £000
Staff costs (for the above persons):
Wages and salaries 17,311 7,603
Social security costs 1,167 943
Other pension costs (note 25) 70 34
18,548 8,560
7 Net interest expense
2019 2018
Interest receivable and similar income £'000 £'000
Interest receivable 223 347
223 347
2019 2018
Interest payable and similar expenses £'000 £000
Interest payable on bank loans and overdrafts 618 649
Interest expense on senior bank loans and revolving facility 2,559 2,256
Interest payable on creditors subject to supplier financing 176 -
Interest expense cther 26 -
3,379 2,905
2019 2018
Net interest expense £'000 £'000
Interest receivable and similar income 223 347
Interest payable and similar expenses {3,379) (2,905)
(3,156} (2,558)
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2019 2018

£'000 £'000
Profit before taxation is stated after charging/(crediting):
Loss on disposal of fixed assets 60 91
Inventory recognised as an expense 2,678,935 2,337,128
Foreign exchange gains {2,325) (2,057)
Operating lease rentals 4,329 3,827
Impairment of trade receivables 461 1,734
Impairment of inventory 2,435 2,988

Services provided by the Company’s auditors and its associates
During the year the group (including its overseas subsidiaries) obtained the following services from the
Company's auditors and their associates:

2019 2018
E’000 £'Q00
Fees payable to Company auditors and their associates for the audit 48 25
of parent company and consolidated financial statements
Fees payable te the Company's auditors and their associates for
other services:
The audit of the Company's subsidiaries pursuant to legistation 330 283
Cther audit services 40 10
Tax services 180 a5
608 413

Administrative expenses

The Group regards ail net operating expenses as selling and distribution costs due to the nature of the
business.
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2019 2018

£000 £'000
Current tax:
UK corporation tax on profits of the year 5,501 5,344
Share of tax in joint ventures - -
Adjustments in respect of prior years {72) 88
Total current tax 5,429 5,432
Deferred tax (note 20):
Crigination and reversal of timing differences 23 (229}
Changes in tax laws and rates - 11
Adjustments in respect of prior years 57 (3)
Total deferred tax 80 (221)
Tax on profit 5,509 5211

Reconciliation of tax charge

Tax assessed for the year is higher (2018: higher)} than the standard rate of corporation tax in the UK for
the year ended 31 December 2019 of 18% (2018: 19%). The differences are explained below:

2019 2018
£°000 £000
Profit before taxation 26,190 24,043
Profit before taxation multiplied by standard rate in the UK of 19%
(2018: 19%) 4,976 4 568
Effects of:
Expenses not deductible for tax purposes 622 630
Difference arising due to overseas tax rates (59) {85)
Changes in tax laws and rates (5) 13
Adjustments to tax charge in respect of previous years (15) 85
Tax charge for the year 5,509 5211

Tax rate changes

in the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax
rate would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17 March 2020. As the proposal to keep the rate at 19% had not been
substantively enacted at the balance sheet date, its effects are not included in these financial
statements. However, the effect of the change is immaterial, had it been substantively enacted by
the balance sheet date, would be to reduce the tax expense for the pericd by £24Kk, to reduce the
deferred tax asset by £8k

3



Westcoast (Holdings) Limited
Notes to the financial statements for the year ended
31 December 2019

10 Result for the financial year

As permitted by section 408 of the Companies Act 2006, the Parent Company's statement of
comprehensive income has not been included in these financial statements. The Parent Company's
profit for the financial year was £14,429,000 (2018 profit; £14,525,000).

11 Intangible assets

Group Goodwill Brand names &  Customer Total
Trademarks  Relationships

£'000 £'000 £'000 £'000
Cost
At 1 January 2019 58,567 1,620 5601 65,788
Additions 22,444 - - 22,444
At 31 December 2019 84,011 1,620 5,601 88,232
Accumulated amortisation
At 1 January 2019 52,732 1,620 3272 57,624
Charge for the year 2,101 - 499 2,600
At 31 December 2019 54,833 1,620 3,771 60,224
Net book amount
At 31 December 2019 26,178 - 1,830 28,008
At 31 December 2018 5,835 - 2,329 8,164

The goodwill arising on the acquisition of Clarity Computer (Distribution) Limited, XMA Limited, Viglen
Limited, Art Systems Holdings Limited, Data Select Limited and Data Select Network Services Limited
is being amortised on a straight-line basis over their estimated useful economic lives of 10 years. The
goodwill arising on the acquisitions of Westcoast France SAS and Colourgen Limited is being
amortised on a straight-line basis over the estimated useful economic lives of 5 years.

Amportisation is charged to administrative expenses in the statement of comprehensive income.

The Company has no intangible assets (2018: none)
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12 Tangible assets
Group Freehold .
land Leasehold Computer Fuzt:ées Motor Total
and improvements equipment fittings vehicles
buildings 9

£'000 £'000 £'000 £'000 £'000 £'000
Cost
At 1 January 2019 163 1,404 7.418 1,892 356 11,233
Translation differences - (10 (19) (24) " (80)
Acquisitions - 24 43 6 - 73
Additions - 2,907 2,221 1,089 54 6,271
Disposals - (47) (1.212) (256) (86) (1.801)
At 31 December 2019 163 4,278 8,451 2,707 317 15,916
Accumulated depreciation
At 1 January 2019 163 282 4,187 1,250 233 6,115
Translation differences - 4 (11) (17) (6) (38)
Charge for the year - 188 1,628 317 62 2,195
Disposals for the year - (18) {1,191) (250) (82) (1,541)
At 31 December 2019 163 448 4,613 1,300 207 6,731
Net book amount
At 31 December 2019 - 3,820 3,838 1,407 110 9,185
At 31 December 2018 - 1,122 3,231 642 123 5,118

The company has tangible fixed assets relating to Computer equipment with a cost of £34,189,
accumulated depreciation of £32,508 and a net book amount of £1,661.

13 Investments

Group

Trade

investment Total

£'000 £'000
Cost
At 1 January 2019 510 510
At 31 December 2018 510 510
Provision for impairment
At 1 January 2019 510 510
At 31 December 2019 510 510

Net book amount at 31 December 2019 and 2018
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13 Investments (continued)

Joint ventures 2019 2018
£'000 £000
Cost
At 1 January 14 121
Share of losses (117)
Corporation tax 10
At 31 December 14 14
Accumulated amortisation
At 1 January -
At 31 December -
Net book amount
Net assets 14 14
Goodwil! -
At 31 December 14 14
Company Shares in
Trade subsidiary
investment undertakings Total
£'000 £'000 £'000
Cost
At 1 January 2019 510 80,741 81,251
Additions costs - 22,848 22,848
At 31 December 2018 510 103,589 104,099
Provision for impairment
At 1 January 2019 510 7,041 7,551
At 31 December 2019 510 7,041 7,551
Net book amount
At 31 December 2019 - 96,548 96,548
At 31 December 2018 - 73,700 73,700

The directors believe that the carrying value of the investments is supported by their underlying net assets.
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13 Investments (continued)

Details of subsidiary undertakings, which have ali been consolidated in these financial statements:

Name of subsidiary
undertaking

Nature of business

Registered Address

Type of shares
held

Westcoast Limited

Ciarity Computer (Distribution)

Limited

Qrion Storage Solutions
Limited*

*Dissolved 10 September 19

XMA Limited

Mobile Direct Limited™

*Dissolved 10 September 19

Wesltcoast Belgium NV

Quarry Court Holdings Limited*

*Dissolved 7 May 19

Viglen Limited

Westcoast Payment Systems

Limited*

*Dissolved 10 September 19
Art Systems Holdings Limited

Wholesale distribution of Arrowhead Park,

computer peripheral
equipment and related
services

Wholesale distribution of

computer peripheral
eqguipment and related
services

Dormant

Wholesale distribution of

computer peripheral
equipment and related
services

Arrowhead Road
Theale, Reading,
Berkshire, RG7 4AH

6th Floor,

South Bank House,
Barrow Street,
Dublin 4, Irelandg

Amowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Wilford Industrial Est.,
Ruddington Lane,
Wilford. Nottingham,
NG11 7EP

Mobile phone and network Arrowhead Park,

contractor

Holding Company

Electronic office suppfies

Arrowhead Road
Theale, Reading,
Berkshire, RG7 4AH

Aarsele Dorp 17
8700 Aarsele,
Belgium

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

100% ordinary shares
directly owned

100% ordinary shares
directly owned

100% ordinary shares
directly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
directly owned

100% ordinary shares
indirectly owned

IT Solutions to educational 7 Handley Page Way, 100% ordinary shares

market

Electronic payment
systemns

Holding Company

Coiney, Street, St
Albans, Hertfordshire,
AL2 2DQ

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Units 10 11 & 12
Glaisdale Point,
Glaisdale Parkway,
Nottingham, NG8 4GP

indirectly owned

100% ordinary shares
directly owned

100% ordinary shares
directly owned
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13 Investments (continued)

Name of subsidiary Nature of business

undertaking

Registered Address

Interest held

Art Systems Limited
printers

Wholesale distribution of
computer consumables

Westcoast France SAS

Westcoast Italia SRL* Dormant

*Dissolved 17 September 2019

Westcoast Retail Services
Limited*

Dormant

*Dissolved 10 Septernber 19

Westcoast Peripherals Limited Reseller of printers and
print services

European Wholeseller Group Dormant
Limited™

*Dissoived 10 September 18

Waste Management Products Dormant
Limited*

*Dissolved 10 September 19

Westcoast Maintenance
Lirnited*

Dormant

*Dissolved 10 September 19

Colourgen Limited Wholesale trade

Data Select Network Solutiocns Wireless
Limited telecommunications

Data Select Limited Telecommunications

Distributor of large format

Units 10 11 & 12
Glaisdale Point,
Glaisdale Parkway,

Nottingham, NGB 4GP

119 Route d'Heyrieux,
69800 Saint Priest
Lyon, France

Via Emiiio Motta 10,
20144 Milano — Mi
Italy

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshira, RG7 4AM

Bray House, 4
Westacott Way,
Maidenhead,
Berkshire, England,
SL6 3QH

Arrowhead Park
Arrowhead Road,
Theale, Reading,
Berkshire, RG7 4AH

Arrowhead Park
Arrowhead Read,
Theale, Reading,
Berkshire, RG7 4AH

100% ordinary shares
indirectly owned

100% ordinary shares
direcily owned

100% ordinary shares
directly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
indirectly owned

100% ordinary shares
directly owned
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Name of subsidiary Nature of business Registered Address Interest held

undertaking

Digi-Uk Limited* Dormant 22 Chancery Lane, 100% ordinary shares
London, indirectly owned

*Dissolved 10 September 19 WC2A 1LS

QC Supplies Ltd* Dormant Arrowhead Park 100% ordinary shares

Arrowhead Road,  indirectly owned
Theale, Reading,

*Dissolved 07 May 19 Berkshire, RG7 4AH

Mysuresupply Ltd* Darmant Arrowhead Park 100% ordinary shares
Arrowhead Road, indirectly owned
Theale, Reading,

*Dissolved 07 May 19 Berkshire, RG7 4AH

Exemption from audit by parent guarantee

Under Section 479A of the Companies Act 2006, exemptions from an audit of the financial
statements for the financial year ended 31 December 2018 have been taken by companies stated
below:

Name of subsidiary undertaking Company Registration Number
Colourgen Limited 1929652

Vigten Limited 01208441

Art Systems Limited 03079342

Art Systems Holdings Limited (5888769

As required Westcoast (Holdings) Limited have issued a guarantee under Section 479C of the
Companies Act 2006, which guarantee all outstanding fiabilities to which the subsidiary companies
listed above are subject at the end of the financial year, until they are satisfied in full and the
guarantee is enforceable against Westcoast {Holdings) Limited by any person to whom the
subsidiary companies listed above is liable in respect of those liabilities.

Joint ventures as at 31 December 2019:

Name Nature of business Registered Address Interest held
WAM Europe Limited IT Inventory Arrowhead Park 50% ordinary
Management Arrowhead Road, shares directly
Specialist Theale, Reading, owned
Berkshire, RG7 4AH
Roam Technologies Limited Dormant Arrowhead Park 50% ordinary
Arrowhead Road, shares indirectiy
Theale, Reading, owned

Berkshire, RG7 4AH
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13 Investments (continued)

Trade investments as at 31 December 2018:

Name Nature of business Country of Type of shares held
incorporation
Catalana de Investigacicn y Developing, CLCatalunya 17% ordinary shares
Desarrollo de Electronica, S.L.  manufacturing and 83 85 Viladecan directly owned
distribution of toys Barcelona, Spain
Suppties Service Partner BV Retail distribution of IT  Grote Esch 1175 50% ordinary shares
equipment 2841 MJ directly owned
Moordrecht
Netherlands

14 Inventories

The Company has no inventory (2018: none).

Group

Group
2019 2018
£000 £'000

Finished goods held for resale

268,749 219,348

There is no material difference between the carrying amount of inventory and the replacement cost.

15 Debtors
Group Company
2019 2018 2019 2018
£'000 £'000 £'000 £'000
Amounts falling due within one year
Trade debtors 368,160 285,701 18 9
Amounts owed by group undertakings - - 19,854 20,098
Other debtors 13,852 4,355 - 3,849
Prepayments and accrued income 5912 3,561 629 455
387,924 203,617 20,501 24,411

Amounts owed by group undertakings are unsecured, interest free and repayable on demand. Included
in other debtors is a loan of £nil (2018: £3,848,883). See note 26 for further details.
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16 Creditors: amounts falling due within one year

Group Company

2019 2018 2019 2018

£000 £000 £'900 £'000

Bank loans and overdrafts {(ncte 18) 60,454 99,791 - -

Creditors subject to supplier financing 15,232 - - -

Trade creditors subject to supplier 87,508 47,247 - -
financing

Trade creditors 341,577 219,378 340 136

Amounts owed to group undertakings - - 38,249 31,880

Corporation tax 1,591 2,605 - -

Other taxation and social security 15,803 32,668 1,133 772

Accruals, GRNI and deferred income 76,852 40,558 5,669 2,595

599,017 442 247 45,391 356,383

The Group is financed by an overdraft and loan facility. The Group facility is secured by an all asset
debenture and a floating charge over the undertaking and all property and assets present and future.

Amounts owed to subsidiary undertakings are unsecured, repayable on demand and incur interest atrates
equivalent to the Group's external cost of borrowing.

Supplier finance relates to unsecured supplier finance working capital facilities. Interest payable
on supplier finance during the year was £2.0 million {2018: £1.8 million) which is included within
cost of sales.

Supplier finance undertaken with Santander has been separately disciosed as Creditors subject
to supplier financing, as given it is considered the terms of the original trade creditor have been
substantially modified to require separate disclosure. Interest during the year was £176k (2018:
£nil) which is included within interest payable.

17 Creditors: amounts falling due after more than one year

Group Company
2019 2018 2019 2018
£'000 £'000 £'000 £000
Deferred income — between 1 and 2 years 616 644 - -
Deferred income — between 2 and 5 years 504 542 - -
Contingent consideration 5,000 - 5,000 -
6,120 1,186 5,000 -
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18 Loans and other borrowings

Group Company
2049 2018 2019 2018
£'000 £'000 £'000 £'000
Bank overdraft 60,454 99,791 - -
Creditors subject to supplier financin:
(Note 16) : PP ? 15,232 ) ) i
75,686 99,791 - -
Group Company
2019 2018 2019 2018
£'000 £000 £000 £000
Maturity of debt — bank overdraft, finance
leases and loan
In one year or less, or on demand 75,686 99,791 - -
75,686 99,791 - -

The bank facility is secured by an all asset debenture and a floating charge over the undertaking
and all property and assets present and future.

On 6" February 2020 the group renewed its asset-based lending facility agreement with Lloyds
Bank Commercial Finance Ltd, the lead bank in the syndicated facility and the facility increased to
£300m from £225m. The facility is in place until 28" April 2024.

In addition, the company also utilises short-term supplier financing arrangements — see note 16
for details.

19 Provisions for liabilities

The Company has no provisions for liabilities (2018: ncne).

Group
Deferred Dilapidations Warranty Other

Tax provisions  provision provisions Total
£'000 £'000 £'000 £'000 £'000
At 1 January 2019 (150) 3,316 g7 796 4,059
Additions during the year - 2,350 - - 2,350
~ Adjustments prior year 34 (12) - (1) 11
Utilised during the year 41 - - (476) (439)
—— e em @ -
Provided during the year - - - - -
At 31 December 2019 (75) 5,278 58 309 5,570

40



Westcoast (Holdings) Limited

Notes to the financial statements for the year ended

31 December 2019

19 Provisions for liabilities (continued)

Dilapidations provision

As part of the Group’s property leasing arrangements there is an obligation to repair damages which
occur during the life of the lease, such as wear and tear. The cost is charged to the statement of

comprehensive income over time as the obligation arises.

Warranty

The warranty provision relates to the expected future cost of providing warranty support. The majority

of this provision will be utilised within one year.

Other provisions

Other provisions relate to other commercial liabilities which are of uncertain timing and amount.

20 Deferred Taxation

Deferred tax

liahility

£000

At 1 January 2019 150

Adjustment in respect of prior years (57)

Acquired deferred tax (note 29) 2

Translation difference 3

Credited to the statement of comprehensive income (23)

At 31 December 2019 75
Deferred taxation recognised in the financial statements is as follows:

2019 2018

Amount Amount

recognised recognised

Group £'000 £'000

Accelerated capital allowances 38 462

Other timing differences 37 (312)

75 150

The Company has no recognised or unrecognised deferred tax (2018

: none).
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21 Called up share capital
Group and Company

2019 2018
£'000 £'000
Allotted, issued and fully paid:
480,000 (2018: 480,000) "A’ ordinary shares of 50p each 240 240
520,000 (2018: 520,000) "B’ ordinary shares of £1 each 520 520
584,000 (2018: 584,000) "C' ordinary shares of £1 each 584 584
1,344 1,344
22 Dividends
2019 2018
£'000 £000
Equity — Ordinary
Finai paid £21.46 (2018 £15.02) per £0.50 ‘A’ ordinary share 10,300 7,208

23 Reconciliation of operating profit to net cash inflow from
operating activities

2019 2018

£'000 £000

Operating profit 29,303 26,718
Depreciation on Tangible assets 2,195 2012
Amortisation of goodwill 2,101 1,626
Amortisation of intangible assets 499 884
Loss on disposal of fixed assets 60 a6
Loss on disposal of operations - 117
{Increase)/Decrease in inventory (38,654) 8,654
Increase in receivables (73,103) (24,641}
Increase/({Decrease) in payables 163,863 (67,828}
(Decrease)/ Increase in provisions net of dilapidations (6,111) 305

Net cash inflow/{outflow) from operating activities 80,153 (52,067}
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23 Reconciliation of operating profit to net cash inflow from
operating activities {(continued)

Analysis of changes in net debt

At1 At 31
January Translation December
2019 Cashflow Acquired (lossigain) 2019
£'000 £'000 £000 £'000 £000
Cash at bank and in hand 1,106 4811 1,011 {10) 6,918
Bank overdrafts (99,791) 47,272 (8,140) 205 (60,454)
Cash and cash
equivalents (98,685) 52,083 {7,129) 195 (53,536)
Creditors subject to supplier ) _ )
finance (15,232) (15,232)
Net debt (98,685) 36,851 (7,129) 195 (68,768)

24 Capital commitments

The Group and Company had no capital commitments at 31 December 2019 (2018: £nil).

25 Pension contributions

Pension contributions of £1,147,807 (2018: £794,487) were paid during the year. Contributions of £20,757
(2018: £15,026) included in accruals, were payable at the year end.

26 Related party transactions

During the year under review the Group entered into transactions, with WAM Europe Limited, a joint
venture. The total value of the transactions in respect of WAM Europe Limited was £9,698,220 as
included in turnover and £8,771,119 in cost of sales (2018: revenue of £13,003,837 and cost of sales
of £10,463,322) and management charge included in administrative expenses of £22,663 (2018:
£212,500)). At 31 December 2019 £1,890,669 was included in debtors (2018: £2,144,399) and Enil
(2018: Enil) was included in payables in respect of these transactions.

During the year under review the Group entered into transactions, with Supplies Service Partner
BV, a non-controlling joint venture of its ultimate parent company, Westcoast (Holdings) Limited.
The total value of the transactions in respect of Supplies Service Partner BV was £5,237,928 as
included in turnover (2018: £11,600,228). At 31 December 2019 £216,586 was included in debtors
(2018: £271,811).

During the year under review the Group paid rent to Hemani Iinvestment Limited of £264,900 (2018:
£264,900) and paid rent to Hemani Children’s Trust of £96,200 (2018: £96,200) in respect of leased
properties. Hemani Praoperty Limited is a company owned by Mr A Hemani and Hemani Children’s
Trust is set up for the beneficiary of Mr A Hemani dependants.

On 1st November 2018, Mr A Hemani took out a loan from Westcoast (Holdings) Ltd for £6,248,883,
The loan hears interest at base plus 1.75% and has been repaid in full by 30th September 2019. The
balance as at 315 December 2019 was £nil (2018: £3,848 883).

Refer note 25 for details of pension contributions paid during the year.
See note 5 for disclosure of the directors’ remuneration and key management compensation.
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27 Financial commitments

The Group has total commitments under non-cancellable operating leases expiring as follows:

2019 2018

£'000 £000

Within one year 5,658 3,622
In more than one year, but not more than five years 18,408 9,248
After five years 39,957 8,796
64,023 21,666

28 Ultimate controlling party

The directors regard Mr A Hemani as the ultimate controlling party of the Company by virtue of his
interest in the share capital of the Company.

29 Business combinations

Acquisition of Colourgen Ltd

On 30 April 2019 the Art Systems Ltd acquired 100% of the share capital of Colourgen Limited. The
main activity of Colourgen Ltd is the distribution and import of wide format digital colour printing systems,
consumables, services and anciliary software.

Book Value Adjustments Provisional fair
value as at 31

December 2019
£000 £'000 £'000
Fixed Assets as - 38
Stock 1,031 - 1,031
Debtors 1,794 - 1,794
Cash 1,011 - 1,011
Creditors (520) (603) (1,123)
Deferred Tax 2 - 2
Net assets acquired 3,356 {603) 2,753
Intangible assets
Goodwill 5
2,758
Consideration comprises:
Cash consideration 2,705
Acquisition expenses 83
Consideration (Including acquisition 2758
expenses) ’

The fair value adjustment relates to additional contractual liabilities not previously recognised.

For the pericd since that date to the date of acquisition, Colourgen Ltd management accounts showed
turnover of £6,078,000 and a profit of £ 113,000
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29 Business combinations (continued)
Acquisition of Data Select Ltd and Data Select Network Solutions Limited

On 30 September 2019 the Group acquired 100% of the share capital of Data Select Limited (DSL) and
Data Select Network Solutions Ltd (DSNS). The main activity of Data Select Ltd is a distributor for
mobile phone devices with asscciated comparable preducts and Data Select Network Solutions Lid a
specialist in the sale of prepay sims and provision of marketing services.

Book Value Book Value Provisional
DSL DSNS fair vajue
£'000 £000 £'000
Fixed Assets 3 4 35
Stock 10,982 51 11,033
Debtars 14,340 825 15,165
Creditors {21,611) (2,689) {24, 500)
Bank/Sales financing (B,569) 429 (8,140)
Other third-party debtors 4672 2,143 6,815
Net assets acquired {155) 563 408
Intangible assets

Goodwill 22,439
22,847

Consideration comprises:
Cash consideration 17,5695
Acquisition expenses 252
Contingent Consideration 5,000
Consideration (including acquisition 22,847

expenses)

Contingent consideration is payable based on the EBITDA of the combined entities for the period through
to 30 April 2022. The amount recognised in the business combination is based on management's
expectation for the performance at the acquisition date.

For the period since that date to the date of acquisition, Data Select Ltd management accounts showed
turnover of £29,924,000 a loss of £577,000.

For the period since that date to the date of acquisition, Data Select Network Solutions Ltd management
accounts showed turnover of £1,391,000 and a profit of £213,000

30 Post balance sheet events

On 6" February 2020 the group renewed its asset-based lending facility agreement with Lloyds
Bank Commercial Finance Limited, the lead bank in the syndicated facility and the facility increased
to £300m from £225m. The facility is in place until 28" Aprit 2024, See note 18

On 11th March 2020 the World Health Organisation declared the coronavirus a pandemic, Covid-
19. The Director's consider the corcnavirus to be a non-adjusting post balance sheet event. While
the impact of the coronavirus on the Group remains uncertain, the impact on the business has so far
been minimal. The Directors currently do not consider there will be any significant impact on the
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carrying value of assets and liabilities held as at 31st December 2019. More detail is provided in the
Strategic report ah pages 2 and 3.
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