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Matthews-Daniel International (London) Limited

Report of the directors
for the year ended 31 December 2017

The directors present their report together with the audited financial statements for the year ended 31 December
2017.

The company provides loss adjusting solutions, primarily associated with energy, mining and other areas of heavy
industry. 2017 was another satisfactory year of growth. The company was fortunate to have been entrusted with
the handling of many large and complex losses. Investment continues to be made in recruiting the best talent and
the company's current stock of on-going work augurs well for the future, '

Results and dividends

The statement of comprehensive income is set out on page 6 and shows the profit for the year. The profit for the
financial year was £1,161,886 (2016 - £2,122,093).

Dividends of £2,000,000 were paid during the year (2016 - £2,000,000).

Directors
The directors who held office during the year are:

K E Jarman

- M E Stronge
G Mawditt

D Cox

H Kennaway

Directors’ responsibilities

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable taw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or toss of the company for that period.

In preparing these financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicabie UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



Matthews-Daniel International (London) Limited

Report of the directors
for the year ended 31 December 2017 (continued)

Provision of information to auditor

In the case of each of the directors who are directors of the company al the date when this report is approved:

° so far as they are individually aware, there is no relevant audit information of which the company's auditor
is unaware; and

° each of the directors has taken all the steps that they ought to have laken as a director to make
themselves aware of any relevant audit information and to establish that the company's auditor is aware of

the information.

In preparing this report the directors have taken advantage of the small company exemptions provided by section
415A of the Companies Act 2006. The directors have also taken advantage of the small company exemption
from providing a Strategic Report under section 414B of the Companies Act 2006.

By order of the Board
G Kuoch

Secretary

Dale Z{/II/ [#2%




Matthews-Daniel International (London) Limited

Independent auditor's report

TO THE MEMBERS OF MATTHEWS-DANIEL INTERNATIONAL (LONDON) LIMITED
Opinion

We have audited the financial statements of Matthews-Daniel International {London) Limited (“the Company”) for
the year ended 31 December 2017 which comprise the statement of comprehensive income, the statement of
~ financial position, the statement of changes in equity and notes to the financial statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted

Accounting Practice). .
In our opinion, the financial statements:

a  give a true and fair view of the state of the Company’s affairs as at 31 December 2017 and of its profit for the
year then ended;

s . have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e«  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

» the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the Directors have not disciosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The Directors are responsibie for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such materia!
inconsistencies or apparent material misstatements. we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.



Matthews-Daniel International (London) Limited

independent auditor's report (continued)

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

o the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the director's repont.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion;

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors' remuneration specified by taw are not made; or
s we have not received all the informatica and explanations we require for our audit - or

» the Directors were not entitied to take advantage of the small companies’ exemptions in preparing the directors’
report.

Responsibilities of Directors

As explained more fully in the directors’' report. the Directors are responsibie for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.



Matthews-Daniel International (London) Limited
independent auditor's report (continued)

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at. https.//www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

BDO (f
Diane Campbell (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor

London
United Kingdom

P2t 9 Novewndser 201%

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Matthews-Daniel International (London) Limited

Statement of comprehensive income
for the year ended 31 December 2017

Note
Turnover
Change in work in progress
Employee costs 4
Depreciation 8
Other operating charges
Operating profit 3
Income from shares in group undertakings
Interest receivable and similar income
Interest payable and similar charges 6
Profit on ordinary activities before taxation
Taxation on profit from ordinary activities 7

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 10 to 18 form part of these financial statements.

2017 2016

£ £
12,280,888 9,986,771
(1,103,491) 1,248,510
11,177,397 11,233,281
(3,282,793) (3.784,089)
(91,892) (79.672)
(6,649,705) (4,664,790)
1,153,007 2.704.730
58 .

307 6.837
(10,017) (48)
1,143,355 2,711,519
18,531 (589,426)
1,161,886 2,122,093

1,161,886

2,122,083




Matthews-Daniel International (London) Limited

Balance sheet
at 31 December 2017

Company number 1205149 Note 2017 2017 2016 2016
£ £ £ £
Fixed assets
Tangible assets 8 174,997 215,843
Investments 9 A 20,110 20.110
195,107 235,953
Current assets
Debtors 10 9,121,145 18,667,331
Cash at bank and in hand 470,693 464,792
9,591,838 19,132,123
Creditors: amounts falling due
within one year 11 (8,380,497) (17.123,514)
Net current assets 1,211,341 2.008,609

Net assets 1,406,448 2,244 562

Capital and reserves

Called up share capital 13 5,000 5.000
Capital contribution 95,987 95,987
Profit and loss account 1,305,461 2,143,575

Shareholders' funds 1,406,448 2,244.562

_ The financial stajements were approved by the Board of Directors and authorised for issue on X —tt-20.8

K E Jarman /)
irector ( Kw/ TN

The notes on pages 10 to 18 form part of these financial statements.



Matthews-Daniel International (London) Limited

Statement of changes in equity
For the year ended 31 December 2017

1 January 2017
Comprehensive income for the year
Profit for the year

Total comprehensive income for the
year

Contributions by and distributions to
owners
Dividends

Total contributions by and
distributions to owners

31 December 2017

Share
capital

£

5,000

$,000

Profit
Capital and loss
contribution account
£ £
95,987 2,143,575
- 1,161,886
- 1,161,886
- (2.000,000)
(2,000,000)
95,987 1,305,461

The notes on pages 10 to 18 form part of these financial statements.

Total
equity
£

2,244,562

1,161,886

1.161,886

(2.000,000)

(2.000,000)

1,406,448



Matthews-Daniel International (London) Limited

Statement of changes in equity

For the year ended 31 December 2016 (continued)

Share Capital
capital contribution
£ £
1 January 2016 5,000 95,987
Comprehensive income for the year
Profit for the year - -
Total comprehensive income for the
year - -
Contributions by and distributions to
owners
Dividends - -
Total contributions by and
distributions to owners -
31 December 2016 5.000

95,987

The notes on pages 10 to 18 form part of these financial statements.

9

Profit
and loss
account

£
2,021,482

2,122,093

2,122,093

(2.000,000)
(2,000,000)

2,143,575

——

Total
equity
£

2,122,469

2,122,093

2,122,093

(2.000.000)

{2.000,000)

2,244,562



Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017

1

Accounting policies

Matthews-Daniel International {London) Limited is a private company, limited by shares, incorporated in
England and Wales under the Companies Act 2006. The address of the registered office is given on the
company information page and the nature of the company’s operations and principal activity are set out in
the directors' report.

The financial statements have been prepared under the historical cost convention and are in accordance with
applicable accounting standards.

The financial statements have been prepared in accordance with FRS 102, the Financial Reporting Standard
applicable in the United Kingdom and the Republic of lreland.

Group accounts and related parties

The company is a wholly owned subsidiary of Bureau Veritas SA. The company is included in the consolidated
financial statements of Bureau Veritas SA.

The financial statements contain information about the company as an individual company and so do not
contain consolidated financial information as the parent of a group. The company is exempt under section
400 of the Companies Act 2006 from the requirement of Section 9 Consolidated and Separate Financial
Statements paragraph 9.3 to prepare consolidated financial statements.

Financial reporting standard 102 -reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and

Repubiic of ireland”;
o the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

s the requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement
Presentation paragraph 3.17 (d);
o the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Bureau Veritas SA as at 31 December
2017 and these financial statements may be obtained from www.bureauveritas.com.

The following principal accounting policies have been applied:

Turnover

Turnover represents the amounts including recoverable expenses receivable for services rendered during the
year and is stated net of value added tax. Turnover is recognised when the right to consideration has arisen
through the performance under each contract. Consideration accrues as the contract progresses by reference
to the value of work performed. Turnover which has not been billed at the balance sheet date is shown as

unbilled revenue within debtors.
Depreciation

Depreciation is provided on all fixed assets at annual rates caiculated to write off the cost of each asseton a
straight-line basis over its expected useful life as follows:

Leasehold property/improvements - 10%
Office equipment - 15-33.3%

10



Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017

1

Accounting policies (continued)
Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a charge attributable to an item of income or expense recognised as other comprehensive income or to
an item recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates

taxable income.

Deferred balances are recognised in respect of all timing differences that have originated but not reversed by
the balance sheet date, except:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits;

o Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances
have been met; and

e Where timing differences relate to interests in subsidiaries, associates, branches and joint ventures and
the group can controt their reversal and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each of the company are measured using the currency of the
primary economic environment in which the company operates (‘the functional currency’). The financial
statements are presented in sterling, which is the company's functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are transiated into the company’s functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year-end exchange rates of monetary assets and liabiiities
denominated in foreign currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in profit or loss within 'finance income or costs'. All other foreign exchange gains and losses are presented in
profit or loss within ‘other operating income or expense'.

Leased assets: Lessee

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outright. The amount capitalised is the present
value of the minimum lease payments payable over the term of the lease. The corresponding leasing
commitments are shown as amounts payable to the lessor. Depreciation on the relevant assets is charged
to profit or loss over the shorter of estimated useful economic life and the term of the lease.

11
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Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

2

Judgements in applying accounting policies and'key sources of estimation uncertainty

In preparing these financial statements, the directors have made the foliowing judgement:

Turnover

Turnover for any financial period consists of invoices raised for each project plus the effect of changes in
deferred and accrued income on the project. The calculation of deferred and accrued income relies on both
the details of the project to date and estimations of the revenue and costs to the completion of the contract.
The estimate of total contract costs and revenues are reviewed periodically and the cumuiative effects of

the changes are recognised in the period in which they are identified.

Operating profit

2017
£

This has been arrived at after charging/(crediting):
Depreciation of tangible fixed assets 91,892
Foreign exchange loss 834,962
Auditors' remuneration - audit fees 28,500
Operating lease rentals - other 360,028

2016

79,672
261,628
28,500
360,028

13



Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

Employees

2017 2016
£ £
Staff costs consist of:
Wages and salaries 2,769,185 3,205,146
Social security costs 281,297 332,382
Other pension costs 232,311 246,561
3,282,793 3,784,089
The average monthly number of employees, including executive
directors, during the year was: Number Number
Loss adjusting 20 20
Administration -7 7
27 27
Directors' emoluments
2017 2016
£ £
Directors' remuneration consist of:
Emoluments 1,201,418 1,394,285
Pension contributions 78,870 98,832
1,280,288 1,493,117
Personal pension payments have been made in respect of 4 {2016 - 6) directors.
2017 2016
£ £
Highest paid director:
Emoluments 301,394 260,398
Interest payable and similar charges
2017 2016
£ £

Other interest 10,017 48

14



Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

7

Taxation on profit from ordinary activities

a)  Analysis of tax charge/(credit) for the period

Current tax:
Current tax on profits for the year
Adjustments in respect of prior periods

Double taxation relief

After double taxation relief
Foreign taxation ‘
Adjustments in respect of prior periods (foreign tax)

Total current tax charge/{credit)

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of tax rate change on opening balance

Total deferred tax charge
Total tax (credit)/charge on profit on ordinary activities

b)  Reconciliation of tax charge

Profit on ordinary activities before tax:

Tax on profit on ordinary activities at standard rate

of corporation tax of 19.25% (2016: 20%)

Effects of:

Expenses not deductible for tax purposes

Group income not taxable

Group relief claimed

Foreign tax credits

Adjustments to Corporation tax charge in respect of previous periods
Adjustments to deferred tax charge in respect of previous periods
Tax rate changes

Deferred tax not recognised

Tax charge for the period

15

2017 2016
£ £
246,390 537,634
{406,027) 1,174
(159,637) 538,808
(339) (933)
{159,976) 537.875
974 2,137
(155) 115
(159,157) 540,127
(10,688) 29,079
154,314 9.000
- 11.220
140,626 49,299
(18,531) 589,426
1,143,358 2,711,519
220,096 542,304
26,767 29,542
(11) -
{12,566) -
636 1,204
(406,182) 1,289
151,314 9.000
1,415 6,087

(18,531)

589,426




Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

Taxation on profit from ordinary activities (continued)

¢) Provision for deferred tax

Accelerated capital allowances
Short term timing differences

Movement in provision:
Provision at start of period
Comprehensive income for the period

Deferred tax asset not recognised

Tangible fixed assets

Cost
At 1 January 2017
Additions

At 31 December 2017

Depreciation
At 1 January 2017
Charge for the year

At 31 December 2017

Net book value
At 31 December 2017

At 31 December 2016

2017 2016
£ £
1,336 6,475
(22,356} (168,120)
(21,020) (161,645)
(161,645) " (210.944)
140,625 48,299
(21,020) (161.645)
8,500 8,500

Leasehold Office
‘improvements Equipment Total
£ £ £
374,465 628,171 1.002,636
- 51,046 51,046
374,465 679,217 1,063,682
299,575 487,218 786,793
37,443 54,449 91,892
337,018 541,667 878,685
37,447 137,550 174,997
74,890 140,953 215,843
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Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

9 Investments in subsidiaries

2017 2016
£ £
At cost
At 1 January and 31 December 20,110 20,110
The investments at the balance sheet date are as follows:
Proportion of
nominal value of
Country of ordinary share
Subsidiary incorporation capital held Nature of business
Matthews-Daniel international
(Norge) AS Norway 100% Loss adjusting
The registered address of Matthews-Daniel International (Norge) AS is Grev Wedels Plass 5. NO 0151 Oslo,
Norway.
10 Debtors
2017 2016
£ £
Trade debtors 5,528,443 4,454 676
Unbilled revenues 1,887,356 3,106,008
Amounts owed by group undertakings 339,549 10,483,776
Other debtors 702,893 292,636
Prepayments and accrued income 167,956 168,590
Deferred tax asset (note 7(c)) 21,020 161,645
Corporation tax 473,928 -
9,121,145 18,667,331
11 Creditors: amounts falling due within one year
2017 2016
£ £
Trade creditors 931,552 659,055
Other creditors 70,000 150,900
Amounts owed to group undertakings 6,020,246 13,821,681
Corporation tax - 194,433
Other taxation and social security 129,597 317.225
Accruals and deferred income 1,229,102 1,980,220

8,380,497

17,123,514
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Matthews-Daniel International (London) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

12  Financial instruments

" The company's financial instruments may be anatysed as follows:

2017 2016
£ £
Financial assets _
Financial assets that are debt instruments measured at amortised cost 8,928,934 18,324,592
Financial liabilities
16,611,856

Financial liabilities measured at amortised cost 8,250,900

Financial assets measured at amortised cost comprise cash, trade debtors, unbilied revenues, amounts owed

by group undertakings and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors, accruals and deferred

income and amounts owed to group undertakings.

13 Share capital
Allotted, issued and fully paid

2017 2016 2017 2016

Number Number £ £

‘A’ ordinary shares of £1 each 2,550 2,550 2,550 2,550
‘B' ordinary shares of £1 each 2,450 2,450 2,450 2,450
5.000

5,000 5,000 5,000

14 Commitments under operating leases

As at 31 December 2017, the company had future minimum lease payments under non-cancellable operating

leases as set out below:

Land and
buildings
2017

£

" Not later than 1 year 346,905
Later than 1 year and not later than 5 years . . 342,473

Land and
buildings
2016

£

" 346,905
689,378

15 Ultimate parent company and controlling party

The immediate parent company is Matthews-Daniel Holdings Limited.

Bureau Veritas SA, a company registered in France, is the ultimate parent company and coritroning party.
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