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ARTHUR J. GALLAGHER (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their Strategic Report for the year ended 31 Decenmber 2019.
REVIBEN OF BUSINESS

The principal activity of the Company in the year under review w as that of insurance broking. It is expected that there wil
be no significant change to the nature of the Company's activities in the foreseeable future.

The Company is a w holly ow ned subsidiary of Arthur J. Gallagher & Co., a company incorporated in the United States of
America and is included ‘in the publicly available consolidated financial statements of Arthur J. Gallagher & Co. ("the
Group"). The Group's strategic focus continues to be on the organic grow th of existing core business and the acquisition
of businesses to enhance future turnover and profitability.

The results of the Company forthe year ended 31 December 2019 are set out in the financial statements on pages 9 to
23.

t was a transformational year for the Company with turnover for the year ended 31 December 2019 being £230,556k
(2018: £145,483k) representing an increase of 58.5%. This increase was driven by the three main elements. Firstly the
purchase of the ex JLT Aerospace business from Marsh in June 2019. Secondly our continued ability to attract and hire
the best individuals in the industry, allowing us to develop new specialisms and new services to our clients. Thirdly our
ability to attract new clients as well as providing existing clients with more of our products and services. The Company
continues to receive a large percentage of its turnover in US Dollars and therefore w e have also benefited from favourable
FX rates in 2019.

Profit before tax forthe year was £73,335k (2018: £22,162k). The primary driver of this large increase w as the growthin
the turnover commented on above.

During the year the Company issued ordinary shares for a total cash consideration of £120,176k.

Looking ahead, w e aim to become a market leader in all our chosen areas of specialty and to drive organic grow th through
client retention, creation of new products and investment in talent. We will continue to incorporate best practices in
processes and invest in technology solutions to provide industry leading levels of service for our clients. Culturally we aim
to create a workplace environment that nurtures and provides structured development for all our colleagues, with a
particular focus on Diversity and Inclusion initiatives.

Given recent external developments and geopolitical disruption in relation to the ongoing COVID-19 pandemic, future
forecasts and projections have been re-performed as at the time of signing. This exercise concluded that the Company
has adequate resources to continue in operational existence for a period of at least tw elve months fromthe signing of the
Financial Statements.

SECTION 172 STATEMENT

The Directors of Arthur J. Gallagher (UK) Limited have regard to the interests of the Company’s stakeholders in accordance
with S172(1) of the Companies Act2006.

The Directors recognise their responsibility to actin good faith to promote the success of the Company forthe benefit of
its shareholder, the Gallagher Group, while also considering the impact of their decisions on other stakeholders. These
stakeholders include clients, strategic partners (for example, insurance companies), enmployees, suppliers, our regulator
and the wider community including any impact on the environment. Engagement withthese stakeholders, to understand
the issues and factors w hich are most important to them, is an important aspect of our decision-making process. In making
key decisions, the Directors consider the outcomes of engagement w iththe relevant stakeholders. Set out below are four
key decisions taken by the Directors during 2019, with details of the stakeholder engagement process undertaken in
arriving at them, and how it influenced the decisions taken.

Strategic Review (April 2019)

Context:
In April 2019, the Board review ed the Company’s overall business strategy, processes and operating model.

How the Directors engaged w ith stakeholders:

With a view to the long-term success of the Company, the Directors engaged w ithmanagement to review key aspects of
the Company’s strategy and operations. The Board's review included analysis of the systems and suppliers on w hich the
Company w as operationally reliant, and the way in which they interfaced. The Company's relationship with its sister
company in India, a key service provider, w as also considered.

Qutcomes:

The review highlighted the need for continued investment in the business and its systems. The Board supported
management’'s efforts to create an updated target operating model to serve the needs of the Company and its clients into
the future, and approved initial expenditure on planning activity on the new model.
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ARTHUR J. GALLAGHER (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

SECTION 172 STATEMENT- continued
Acquisition of JLT Aviation (April 2019)

Context:
In the first quarter of 2019, the Board considered a strategic investment in the aviation insurance market.

How the Directors engaged w ith stakeholders:

Follow ing the merger of Marsh and Jardine Lloyd Thompson (JLT), Gallagher w as presented w ith the opportunity toacquire
JLT's global aerospace retaill and wholesale insurance broking operations. The Directors considered the proposed
acquisition, on the basis that it w ould significantly expand Gallagher’s existing aerospace team and establish Gallagher as
one of the largest aviation brokers in the w orld.

Outcomes:

In consultation w ith other parts of the Gallagher Group, the Board concluded that the purchase of the JLT Aviation business
was in the Company's strategic interests. The acquisition w as announced in March 2019. The onboarding of new clients
and employees w as overseen by the Board as part of the process of integrating the new business.

Employee Engagement Survey (Nov 2019)

Context:
Enployees are a key stakeholder group for the Company, being the key producers of revenue for the Company.

How the Directors engaged w ith stakeholders:

One of the key tools used by the Board in understanding employee sentiment is the annual Employee Engagement Survey,
conducted in September 2019, led by the HR function and facilitated by an external provider, Ixia. Areas covered by the
survey included Manager Effectiveness, Communication, and Diversity. The response rate to the survey w as high, and the
responses were overw helmingly positive across the employee population. The Board considered that the very high
engagement score suggested a strong and positive culture with the business. Questions on trust and culture also received
strongly favourable responses. The Directors actively challenged management on the findings of the survey.

Outcomes:

It was agreed that, based on employee feedback, an action plan for employee engagement w ould be created and brought
back to the Board for review. The EBmployee Engagement Survey has also proved useful as a source of insight into
organisational culture, and has enabled the Board to monitor important aspects of the Company's culture, such as
aw areness of Inclusion and Diversity.

COVID-19 (Postyear-end)

Context:

Although after the year of account, Gallagher's robust response to the COVID-19 pandemic of 2020 demonstrated that
actions taken in 2019 and earlier years to invest in resilient technology, business continuity planning and in its w orkforce
w ere appropriate and thorough.

How the directors engaged w ith stakeholders:

The COVID-19 pandemic affected all of our stakeholders, from employees, who w ere obliged to adapt quickly to home -
w orking, to clients, w honeeded our support throughout the crisis, and our regulator, w horelied on Gallagher to respond
quickly to requests for information. The Board of our UK parent company, Arthur J. Gallagher Holdings (UK) Limited, held
a series of extraordinary conference calls, to monitor the Company’s financial and operational status throughout this period,
and review ed data provided by management on employee w ell-being, customer feedback, the position of key suppliers,
and interaction withthe FCA. The Board w as briefed on claims made by customers and on any complaints received from
them All of this was done in close consultation with our shareholder, the Gallagher group. Throughout the COVID-19
lockdow n in the UK in 2020 the Board and management understood that clear and regular communication w ithemployees
w as vital, and a range of regular briefings and updates kept the Board and management in contact with the workforce
throughout this difficult period.

Outcomes:
All of our key stakeholders w ereimpacted in some way by COVID-19, and our sound continuity planning and high degree
of preparedness served these stakeholders w ellduring the period of the Government-imposed lockdow n.

These decisions underline the importance of consideration of a range of stakeholder interests to the Company’s decision-
making.

The Company, its Directors and its management remain fully committed to engaging effectively with the Company’s key
stakeholders as part of their decision-making process, and will continue to do so in future.
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ARTHUR J. GALLAGHER (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's international operations and debt profile expose it to a variety of financial and operational risks including the
effects of change in foreign currency exchange rates, counterparty credit risks, compliance risk, liquidity and interest rates.
The UK Group's Board of Directors are responsible for setting the UK Group's risk appetite and ensuring that it has an
appropriate and effective risk management framew ork and monitors the ongoing process for identifying, evaluating,
managing, and reporting significant risks faced. To facilitate this, the UK Group maintains a risk framew ork, through w hich
the key risks affecting the UK Group are identified, assessed and monitored. Oversight is provided by the Risk Committee
w hichis chaired and attended by independent non-executive members, and reports to the Board of Directors. In addition,
each business division has a Risk Forum that oversees the specific risks faced by each business division. Across the
Central Services functions similar activities are undertaken in respect of managing the risks within each function.

The UK Group has in place a risk management programme and policies in the context of the wider Group risk framew ork
This risk management programme seeks to manage any adverse impact upon the Group caused by the nature of its
principal activity. The approach to the significant risks is noted below :

Borrowing facilities and liquidity risk

Operations for the Group are financed by a mixture of shareholders' funds, external borrow ing facilities, inter-group
borrow ings and cash reserves. The objective is to ensure a mix of funding methods offering flexibility and cost effectiveness
to match the needs of the Group. Forw ard looking cash flow projections are prepared on a regular basis to assess funding
requirements.

Foreign currencyrisk

The Group's major currency transaction exposure arises in respect of transactions w ith fellow group undertakings and
foreign currency revenue earned in the UK. As a consequence, the Group's results are sensitive to changes in foreign
currency exchange rates.

In the management of its exchange rate exposures the Group utilises currency derivatives on a non-speculative basis to
hedge future transactions and cash flow s and is therefore party to a number of forw ard foreign currency contracts.

Interestrate risk
Interest rates on the Group's formal intra-group loans are fixed in nature and set in accordance with the wider Group
treasury and transfer pricing policies

Counterparty creditrisk

The Group is exposed to credit related losses in the event of non-performance by counterparties to financial assets but
mitigates such risk through its policy of selecting only counterparties withhigh credit ratings or arranging beneficial credit
terms in accordance with the Group's investment and counterparty policy.

Compliance risk

The Group is exposed to regulatory risk from the potential failure to comply with the relevant laws and regulations for
insurance intermediaries. To mitigate this, the Group has a risk and compliance function, comprising members w ith
experience of w orking at regulators, insurers, brokers and other financial institutions and has a control framew ork that has
been rolled out and embedded w ithinthe culture throughout the Group to reduce the risk of non-compliance. This includes
regular assessment w ithin the business to gain assurance on compliance and monitoring of the compliance and regulatory
requirements, with regular reporting to the UK Risk Cormittee and Board of Directors, and the Group has a proactive,
open relationship w ith the regulator.

Operational Risk
The Group has identified the key operational risks to w hich it is exposed, principle among w hich are, the protection of client
information, managing change, the prevention of cyber and financial crime, suppliers, facilties and IT resilience, M&A and
conpliance with regulations. An appropriate control framew ork has been deployed to manage and mitigate these key
operational risks.

BY ORDER OF THE BOARD:

Alttar #oel

Alistair Peel (Aug S, 2020 11:31 GMT+1)

A Peel - Secretary

5 August 2020
Date: .
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ARTHUR J. GALLAGHER (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report w ith the audited financial statements of the Company for the year ended 31 December
2019. The results forthe Company for the year ended 31 December 2018 and future developments are discussed in the
Strategic Report.

DIRECTORS OF THE COMPANY
The Directors w ho have held office during the period from 1 January 2019 to the date of this report are as follows:

J Drummond-Smith (Non-Executive)
L Patten (Non-Executive)

C Richmond

C Scott

Other changes in Directors holding office are as follow s:

M Belton — appointed 17 January 2020

P Hanson -resigned 9 September 2019

E Ibeson -resigned 9 September 2019

M Rea - resigned 1 January 2019

J Thompson - resigned 1 March 2020

J Turner — appointed 21 May 2020

J Wallers - resigned 1 April 2019

N Wiliams-Walker — appointed 7 February 2020

DIVIDENDS

No dividends w ill be distributed for the year ended 31 December 2019 (2018; £10,300k).

EVENTS AFTER THE REPORTING PERIOD

Information relating to events after the reporting period-is given in the note 25 to the financial statements.
BVPLOYEES

The Company is an equal opportunities employer and bases all decisions on individual ability regardless of race, religion,
gender, age or disability. The s172 statement on page 3 in the Strategic Report provides further details on employee
engagement.

DIRECTORS’ INDEMNITY PROVISIONS

The Directors have benefited from qualifying. third party indemnity provisions in place during the financial year and to the
date of this report.

DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements in
accordance w ith applicable law and regulations. The s172 statement on page 2 of the Strategic Report provndes further
details of Directors responsibilities.

Conpany law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare .the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. In preparing these financial statements, the Directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been follow ed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.
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ARTHUR J. GALLAGHER (UK) LIMITED

DIRECTORS' REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2019 :

DIRECTORS' RESPONSIBILITIES STATEMENT- continued

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply withthe Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

So far as the Directors are aw are, there is no relevant audit information (as defined by Section 418 of the Companies Act
20086) of w hichthe Company's auditor is unaw are, and each Director has taken all the steps that they ought to have taken
as a Director in order to make themselves aw are of any relevant audit information and to establish that the Company's
auditor is aw are of that information.

AUDITOR

The auditor, Ernst & Young LLP, willbe proposed for re-appointment in accordance w ith section 487(2) of the Companies
Act2006. :

BY ORDER OF THE BOARD:

Alirtalyr #eel
Alistair Peel (Aug 5, 2020 11:31 GMT+1)

A Peel - Secretary

5 August 2020
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INDEPENDENT AUDTTOR'S REPORT TO THE MEMBIRS OF
ARTHUR J. GALLAGHER (UK) LIMITED

Opinion

Wa have audited ihe financial staiements of Arthue J. Gallagher (UK) Lintiad for {he year ended 31 December 2018w hich
camprise the Staiement of Comprehensive [ncoma, the Staterrent of Financisl Position, the Staterrent of Changes in
Equity and the relaled noies 1 to 25, including 8 sunwary of significant accounting policies. The iinancial reporling
framew ork that has been applied in their preparation |5 applicable law and United Kingdom Accounting Standards including
FRS 102 “Tha Fnancial Reporting Standard applicable In the UK and Republic of reland” (Uniled Kingdom Generally
Accepted Accounting Practice),

n our opinion, the financlal statements;

- ghve atrue and fairview of the Cormpeny’s affais as at 31 Decerber 2019 and of its profit for the year then ended:
- have been propérly prepared in accordance with Unded Kinpdom Generally Accapled Accounting Practice; and
- have been prepared in accordance with the requiremenis of the Companies Act2006.

Basis for opinion

We conducted our audit In accordance with international Standerds on Auditing {UK) (ISAs (UK)) and appicable iaw,Our
tesponsibilities under these standards are further described in the Audiior's responsibifiies for the audit of the finangial
statements section of our report below . We are independent of the Company in accordance w dhihe ethical requirements
that are relavant to our audit of the financial statements in the UK, including the FRC's Bhica!l Stendard, and we hsve
fulfiled our other sthical responsibiities In accordance with these requierrenis.

We believe that the audit evidence we have obtained i sufficlentand appropriate to provide a basis for our opinion,
Emphasis of mattar - Hfects of COVID-19

We draw attention to note 1 and note 25 in the accounts. w hich describe the economic and socisl consequences the company is
facing as a result of COVID-19. Cur opinlon is not modified In respect of this. matter

Conclusions relating to going concern

We have nothing 1o report in respect of tha folow ing matlers in refation to w hichthe ISAs {UK) requwe us to report to you
w here:

- the Direciors’ use of the going concern basis of accounting in the preparation of the financial slatements is not
appropriate; of

- the Directors have not disciosed in the financinl statements any kenffied materal uncertainties that may cast
significant doubt about the Company’s ablity 1o contmue to adopt lhe going concern bast of accounting for a
period of at feast tw elve months from the date w henthe financial statements are authorised forissue.

Other information

The other Information comprises the information inchided in the Oirectors” Report and the Strategic Repost. The Directors
are respansible for the other information.

Cur opinion on the financial staiements does not cover the other mfonmation and, excepiio the extent althenvise explicily
stated in this repori, we do nol express any form of assurance conclusion thereon,

In connection wih our sudit of the financial statements, our responsiblity is to read the othes nformation and, in doing so,
consider w hetherthe other information fs materialy Inconsistent wikhihe financkal statements or our know ledge obtained
in the audit orotherw ise appears o be materially misstated. ¥ w e identi¥y such material inconsistencies or apparent material
misstalemants, we are required to determing w hether there I8 a material misstatement in the financial statements or a
material misstaternant of the other information. ¥, based on (he workwe have parformed, we conclude that there is'a
material misstatermant of the other information, w e are required to report that fact.

We have noithing to report in this regard.

Opinfons on othermatters prescribed by the Com panites Act 2006

I our opinion, based on the workundartaken in the courseof the audit:

- the mfonmation glven in the Strategls Report and the Divectors’ Report forthe financial year forw hich the financial

staterments is consistent withthe financia) statements; and:
- the Stategic Report and Directors’ Report have been prepared In accordance w ith spphcable legal requirerents.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ARTHUR J. GALLAGHER (UK) LIMITED - continued

Matters on which we are requlred to report by exceptlon

In the fight of the know ledge and understanding of the Company and iis environment obtained In the course of the audi,
we have not dentified matertal mssteterents in the Strategic Report or Directors' Report,

We have aothing o report in respect of the follow ing matters in retation to w hich the Companies Act 2006 requires us o
repart to you d, in our opinfon:

- adequate accounting records have not been kepi or refurns adequate for our audk have not been received from
branches not visited by us: o¢

- the financial stalemenis are notin agreement withthe accountig records and relurns; or

- certam disclosures of Dveclors® renuneration soecified by law are not rede; or

- wehave not received aB the information and explanafions werequire for our audit.

Responsibilities of Directors

As explained rrore fully in the Directors’ Responsilities Statement set out on page 5, the Directors are responsible for the
préparation of the fingntial staterrents and for belng satisfied that they give a true and fal view, and for such iniernal
control as the Directors determine is necessary (o enable the preparation of financial statements that are free from material
misstaterment, w hetherdue o fraud or error.

in preparing the fnancial staterrents, the Direclors are responsible for essessing the Carpany's abily to continve as @
going concern, disclosing, as applcable, notters related to going concern and using the going concern basis of accounting
unless the Directors either intend to liquidate the Company or io cease operations, or have na realisiic atternstive but to
do s0.

Auditor's res ponsibilities for the audit of the financial statements

Qur objeclives areto obtam reasonable assurance gbout w hether the fnancial statements as a w hole are free frommaterial
misstaterent, whether due to freud or error, and to issue an auditor's report that ;mcludes our opinlon, Reasonable
agsurance is 3 high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) wit
alw ays detect a material messtaterent whan it exists, Msstaternenis can arise from fraud or error and are considered
materiat ¥, individually orin the aggregate, thay could reasonably be expected to influsnce the economic decisions of users
taken on the basis of these fnancial statemenis.

A further description of our responsibiities far the audit of the financlal statemenis & focsted on the Financial Reporting
Councifs w ebsite at hitps:fiwww frc.org.uk/auditorsrespansibilties. This description forms part of our auditor’s report.

Use of our report

This reportis mmade solely tothe Company's merrbers, as a3 body, i acecordance with Capter 3 of Part 16 of the Companies
Act 2008, Qur audit workhas been undertaken so thal wemight siaie to the Company's mambers those maliars weare
required to state to them in an auvditor's reporl and for no oiher purpose. To the fuliest extent permitied by law ,wedo nct
accept or asswme respansbily to anyone alher than the Commpany and the Corpany’s merbers as 2 body, Tor our audi
w ork, for this report, or far the opinfons wehave formed.

John tiadiey (Senior Stawtory Auditor)
forand on hehalf of Ernst & Young LLP
Statutory Auditor

London

Date: 4\0 A AN
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ARTHUR J. GALLAGHER (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Notes £'000 £'000

TURNOVER 2 230,556 145,483
Administrative expenses ' (159,428) (124,011)
Cther operating income 3 713 -
OPERATING PROFIT 6 71,841 21,472
Interest receivable and similar income 7 1,494 854
Interest payable and similar expenses 8 - (164)
PROFAIT BEORE TAXATION ' 73,335 22,162
Tax on profit 9 (15,763) (799)
PROFIT FOR THE FINANCIAL YEAR 57,572 21,363

The notes formpart ofthesefinancial statements
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ARTHUR J. GALLAGHER (UK) LIMITED (REGISTERED NUMBER: 01193013)

STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2019

2019 2018
Notes £000 £'000 £'000 £'000
FIXED ASSETS ¢
Intangible assets 11 162,679 4,773
Tangible assets ) 12 11,425 12,997
Investments 13 14,766 14,766
188,870 32,536
CURRENT ASSETS
Debtors 14 887,401 627,046
Cash at bank 15 289,206 274,822
1,176,607 901,868
CREDITORS
Amounts falling due within one year 16 1,013,438 815,508
NET CURRENT ASSETS ’ 163,169 86,360
TOTAL ASSETS LESS CURRENT
LIABILITIES » 352,039 118,896
CRBDITORS
Amounts falling due after more than .
one year 17 135 323
: J
PROVISIONS FORLIABILITIES 20 64,577 8,994
NET ASSETS 287,327 109,579
CAPITAL AND RESERVES
Called up share capital 21 149,026 28,850
Share premium 22 3,606 3,606
Retained earnings ) 22 134,695 77,123

SHAREHOL DERS' FUNDS 287,327 109,579

The financial statements w ere approved and authorised forissue by the Board of Directors on ............. e
and w ere signed on its behalf by:

C Scott - Director

07/08/2020

The notes formpart of these financial statements
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ARTHUR J. GALLAGHER (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018
Changes in equity

Dividends paid

Profit for the financial year
Balance at 31 December 2018
Changes in equity

Shares Issued
Profit for the financial year

Balance at 31 December 2019

Called up

share Share Retained Total
capital premium earnings equity
£000 £'000 £'000 £'000
28,850 3,606 66,060 98,516
- - (10,300) (10,300)

- - 21,363 21,363

28,850 3,606 77,123 109,579
120,176 - - 120,176
- - 57,572 57,572
149,026 3,606 134,695 287,327

The notes formpart of these financialstatements
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

ACCOUNTING POLICIES

Accounting convention

These financial statements have been prepared in accordance with applicable United Kingdom Accounting
Standards, including FRS 102 "The Financial Reporting Standard applicable in the United Kingdom and Republic
of Ireland", and with the Companies Act2006.

The principal accounting policies applied in the preparation of these financial statements are set out below . These
policies have been consistently applied to all the years presented, unless otherw ise stated.

Basis of preparation

The Company has taken advantage of Section 401 of the Companies Act 2006 in not preparing consolidated
financial statements on the basis that the results of the Company are included w ithin the consolidated financial
statements of Arthur J. Gallagher & Co., a conpany incorporated in the United States of America and for w hich
results are publicly available fromthe Company's registered office.

The Company has also taken advantage of the exemptions, under FRS 102 paragraph 1.12(b), (c), & (e)
respectively, from preparing a Statement of Cash Flow s, extended disclosure relating to derivatives and disclosure
of key management compensation, on the basis that it is a qualifying entity and its ultimate parent company, Arthur
J. Gallagher & Co., includes suchdisclosures in its ow nconsolidated financial statements.

The financial statements have been prepared on a going concern basis, under the historical cost basis. Given
recent external developments and geopolitical disruption in relation to the ongoing COVID-19 pandemic, future
forecasts and projections have been re-performed by the Company as at the time of signing. The potential stress
on future profitability of the Company w as also considered by Management as described in Note 25. This exercise
—concluded that the Company has adequate resources to continue in operational existence for a period of at least
tw elve months from the signing of the Financial Statements. The Company is fully operational, has deployed
continuty protocols and based on information available at the date of approval of the Financial Statements, the
Company is not expected to be materially impacted by the COVID-19 pandemic. The Directors therefore continue
to prepare the accounts on a going concern basis.

Significant judgements and estimates

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas w here assumptions
and estimates are significant to the financial statements include:

i. Goodwill and intangible fixed assets
The Group establishes a reliable estimate of the useful lives of goodwill and intangible assets arising on
business combinations. This estimate is based on a variety of factors such as the expected use of the
acquired business, the expected useful life of the cash generating units to w hich the goodw ill is attributed,
any legal, regulatory or contractual provisions that can limt useful life and assumptions that market
participants w ould consider in respect of similar businesses.

ii Useful economiclives of tangible fixed assets
The annual depreciation charge for tangible assets is sensitive to changes in the estimated usefuleconomic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended w hen necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.

iii. Impairmentofinvestments
Where there are indicators of impairment of individual assets, the Group performs impairment tests based
on a value in use calculation. The value in use calculation is based on a net asset or revenue muttiple basis.
Both methods are derived from the financial statements and do not include restructuring activities that the
Group is not yet committed to or significant future investments that will enhance the asset's performance of
the cash generating unit being tested. The muttiple rate used is in line with recent acquisitions.

iv. Impairmentof debtors
The Group makes an estimate of the recoverable value of trade debtors. When assessing impairment of
trade debtors, management have considered an appropriate formula for calculating the bad debt provision
based on the ageing of the trade debtors.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

\
ACCOUNTING POLICIES - continued

Significant judgements and estimates —continued

v. Supplemental commission accrual
The Group calculates an estimate at the year end to ascertain the accrued supplemental commission
income not yet billed. Supplemental. commission is recognised w hen an agreement is in place w ith a panel
of insurance carriers. Management have considered appropriate formulae for calculating the year end
accrual based on analysis of transactions subject to the insurance service agreements, w hich are amended
w hen necessary to reflect previous experience w ith the estimate.

vi. Provisions ]
Where a provision is required the Group will perform calculations based on a policy regarding each
individual category of provision. Each of these policies will be based on a degree of estimate and
judgements. These policies are included within note 20.

Turnover

Turnover represents brokerage and fees associated with placing insurance and reinsurance contracts. It is
recognised net of commission payable and allow able discounts. It is recognised at the later of inception date and
the date the placement is completed and confirmed. Where there is an expectation of future servicing requirements,
a proportion of income relating to the policy is deferred to cover the associated obligations under the policy contract.

Interestreceivable/payable
Interest receivable/payable is recognised in the Statement of Comprehensive Income on an accruals basis based
on the terms of the underlying contracts or agreements.

Operating leases

Rentals under operating leases are charged to the Statement of Comprehensive Income on’a straight line basis
over the lease term Benefits received and receivable as an incentive to sign an operating lease are also recognised
on a straight line basis over the period of the lease.

Taxation

Provision is made at currentenacted rates for taxation. Deferred tax is recognised in respect of all timing differences
that have originated but not reversed at the Statement of Financial Position date w here transactions or events have
occurred at that date that will result in an obligation to pay more, or a right to pay less or to receive more, tax in
future periods.

"Deferred tax assets are recognised only to the extent that the Directors consider that it is more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing difference can be
deducted. )

Deferred tax assets and liabilities are not discounted.

Goodwill and intangible fixed assets

Intangible fixed assets arising on the acquisition of teams, other business and softw are have been capitalis ed,
classified as assets in the Statement of Financial Position and amortised over their usefuleconomic lives. They are
review ed for impairment if events or changes in circumstances indicate that the carrying values may not be
recoverable.

Amortisation is provided on all intangible fixed assets at rates calculated to w rite off the cost of each asset evenly
over its expected useful life, as follows:

Goodw ill - over a maximum of 10 years
Expiration lists - over a maximum of 10 years
Computer softw are - over 3to 5 years

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is calculated using the straight-line method
based on the assets' useful lives.

The useful lives of the follow ing tangible fixed assets are:

Leasehold improvements - to lease expiration
Furniture and equipment - over 3to 10years
Computer equipment - over 3to 5 years
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

ACCOUNTING POLICIES - continued

Fixed assetinvestments
Fixed asset investments in the financial statements are stated at costless provision for any impairment in value.

) s/
Insurance broking debtors and creditors
Insurance brokers usually act as agents in placing the insurable risks of their clients with insurers. As such they
are generally not liable as principals forthe amounts arising from these transactions. Notw ithstanding these legal
relationships, debtors and creditors arising frominsurance broking transactions are show n as assets and liabilities,
respectively. Debtors and creditors arising from a transaction betw een clients and insurers (e.g. premiums, claims
etc.) are recorded simuttaneously. Consequently, there is a high level of correlation betw een the totals reported in
respect of insurance broking debtors and creditors.

The position of the insurance broker as agent means that generally the credit risk is borne by the principals.
How ever, there may be circumstances w here the insurance broker acquires credit risk, through statute, or through
the act or omission of the insurance broker or one of the principals. There is much legal uncertainty surrounding
the circumstances and the extent of such exposure w hich, consequently, cannot be evaluated. The total of
insurance broking debtors and creditors appearing in the Statement of Financial Position is therefore not an
indication of credit risk.

It is normal practice forinsurance brokers to settle accounts with other intermediaries, clients, insurers and market
settlement bureaux on a net basis. Thus, large changes in insurance broking debtors and creditors can result from
comparatively small cash settlements. For this reason, the totals of insurance broking debtors and credltors give
no indication of future cash flows.

The legal status of this practice of net settlement is uncertain and in the event of insolvency it is generally
abandoned. Offsetof assets and liabilties should be recognised in financial statements w here, and only w here, the
offset w ould survive the insolvency of the other party. Accordingly, only such offsets have been recognised in
calculating insurance broking debtors and creditors.

Shortterm debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at
transaction price. Any losses arising from impairment are recognised in the Statement of Comprehensive -Income
in other operating expenses.

Loans to/from group undertakings

Loans to/from other group undertakings are initially recognised at transaction price,'less any transactional costs
unless the arrangement constitutes afinancing transaction, w here the transaction is measured at the present value
of the future payments discounted at a market rate of interest. In subsequent years the loans are carried at
amortised cost, using the effective interest rate method.

Where loans are repayable on demand they are classified as short term debtors/creditors and recognised at the
full amount payable. The loans are derecognised w hen the liability is extinguished, that is-when the contractual
obligation is discharged or cancelled.

Financial derivatives

The Group uses forw ard foreign currency contracts to reduce exposure to foreign exchange rates. Derivative
financial instruments are initially measured at fair value on the date at w hich a derivative contract is entered into
and are subsequently measured at fair value through the Statement of Comprehensive Income. Derivatives are
carried as assets w hen the fair value is positive and as liabilities w henthe fair value is negative.

The fair value of the forw ard currency contracts is calculated by reference to current forw ard exchange contracts
w ith similar maturity profiles.

Provisions

A provision is recognised w here there is a present obligation, w hether legal or constructive, as a result of a past
event for w hichit is probable that a transfer of economic benefits will be required to settle the obligation and that
the economic benefit can be reliably measured.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets
and liabilties denominated in foreign currencies are translated at the exchange rate ruling at the date of the
Statement of Financial Position. All exchange rate differences are taken to the Statement of Comprehensive
Income.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

2. TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the Company.

2019 2018
£'000 £'000

An analysis of turnover by class of business is given below:
Net Brokerage 197,714 123,889
Fees ’ 11,350 8,598
Commission 21,492 12,996
230,556 145,483
2019 2018
£'000 £'000
An analysis of turnover by geographical marketis given below: '
United Kingdom : 81,599 59,615
Europe 41,526 22,352
United States of America 39,614 29,730
Other countries 67,817 33,786
230,556 145,483

3. OTHER OPERATING INCOME

2019 2018
£'000 £000
Realised hedge gains/(losses) 375 -
Other income 338 -

S T

4. STAFF COSTS

The amounts relating to staff costs were incurred by Arthur J. Gallagher Services (UK) Limited. An amount of
£112,971k (2018: £83,317k) w as recharged back to the Company, and is accounted for in administrative expenses.

5. DIRECTORS' REMUNERATION
’ 2019 2018
£000 £'000
Directors’ remuneration 2,114 6,641
Directors’ pension contributions to money purchase schemes 8 15
2,122 6,656
The number of Directors to whom retirement benefits were accr'uing was as
follows: ’
Money purchase schemes A 2 3
Information regarding the highest paid Director is as follows:
2019 2018
£'000 £'000
Director’s remuneration 540 3,791

The above amounts represent remuneration allocated to the Directors based on their directorships of entities w ithin
the Group. This is on a different basis to w hich Directors remunerations are recharged to the Company and
accounted forin administrative expenses.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

6.

OPERATING PROAT

The operating profit is stated after charging/(crediting):

2019 2018
: £'000 £'000
Goodw ill amortisation : 5,021 79
Expiration lists amortisation 6,324 288
Computer softw are amortisation 70 70
Depreciation - ow ned assets 1,707 1,783
Auditors' remuneration
- statutory audit 224 182
- audit related assurance services 165 131
Land and building operating leases ’ 5,894 4,427
Foreign exchange differences 722 196
Unrealised (gain)/loss on derivatives (8,359) 1,509
INTEREST RECHVABLE AND SIMILAR INCOME
2019 2018
£'000 £'0600
Bank interest 1,494 854
INTEREST PAYABLE AND SIMILAR EXPENSES
2019 2018
£'000 £'000
Interest on loans from group undertakings . - 164
TAXATION
Analysis of the tax charge
The tax charge on the Statement of Comprehensive Income for the year w as as follow s:
2019 2018
£'000 £'000
Current tax:
UK corporation tax 14,756 740
Adjustments in respect of previous periods , (740) (14)
Total current tax 14,016 754
Deferred tax:
Origination and reversal of timing differences 1,875 110
Adjustments in respect of previous periods = (15)
Effects of changes in tax rates (128) (50)
Total deferred tax 1,747 45
Tax on profit - 15,763 799
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

9.

10.

1.

TAXATION -continued

The tax charge for the year can be reconciled to the profit per the Statement of Comprehensive Income as
follow s:

2019 2018
£'000 £'000
Profit before tax 73,335 . 22,162
Tax on profit at the standard UK rate of corporation tax
of 19% (2018 - 19%) 13,934 4,211
Effects of:
Adjustments in respect of previous periods (740) -
Expenses not deductible fortax purposes 3,464 614
Transfer pricing adjustments 923 755
Tax rate changes (128) (51)
Effects of group relief/other relief (1,690) (4,730)
Total tax charge 15,763 799

The Company profits are taxable in the UK under the standard rate of corporation tax being 19% (2018 19%). The
Company is expected to continue to attract the standard rate of UK corporation tax. The UK government had
previously legislated to reduce the main rate of corporation tax to 17% to apply from 1 April 2020. These reductions
have been reflected in the closing deferred tax asset, as they w ere enacted at the balance sheet date. Subsequent
to the balance sheet date, the government have substantively enacted legislation to reverse the rate change.
Accordingly the rate willremain at 19%. ’

DIVIDENDS

No dividends will be distributed for the year ended 31 Decenmber 2019

(2018: £10,300k).

INTANGIBLE FIXED ASSETS

COST

At 1 January 2019
Additions

At 31 December 2019
AMORTISATION

At 1 January 2019
Amortisation foryear

At 31 December 2019

NET BOOK VALUE
At 31 December 2019

At 31 December 2018

Goodwill
£'000

504
88,575

89,078
314
5,021

5,335

83,744

190

Page 17

Exbiration
lists
£'000

31,864
80,746

112,610

27,464
6,324

33,788

78,822

4,400

2019
£'000

Computer
software
£'000

2,113

2,113

1,930
70

2,000

2018
£'000

10,300

Totals
£'000

34,481
169,321

203,802
29,708
11,415

41,123
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

11.  INTANGIBLE FIXED ASSETS - continued

Individual intangible assets that are deemed material to the financial statements by the Directors comprise:

Category| Assef  Carrying value| Remaining amortisation period|
Goodw il JLT Aerospaced £83,633K 9 years|
Expiration Lists| JLT Aerospace £74,6494 8 years]

12. TANGIBLE FIXED ASSETS

Furniture
L.easehold and Motor Computer
improvements equipment vehicles equipment Totals
£'000 £'000 £'000 £'000 £'000
COST
At 1 January 2019 23,771 1,875 ' 65 1,361 27,072
Additions . 38 - - 97 135
At 31 December 2019 23,809 1,875 65 1,458 - 27,207
DEPRECIATION
At 1 January 2019 11,350 1,399 65 1,261 14,075
Charge foryear 1,566 88 - 53 1,707
At 31 December 2019 12,916 1,487 65 1,314 15,782
NET BOOK VALUE '
At 31 December 2019 10,893 388 - 144 11,425
At 31 December 2018 12,421 476 - 100 12,997
13. FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£'000
COST
At 1 January 2019 :
and 31 December 2019 14,766
NET BOOK VALUE
At 31 December 2019 14,766
At 31 December 2018 14,766

The Company's investments at the Statement of Financial Position date, in the share capital of group undertakings,
comprise the follow ing:

Proportion of

Name of Company Registered Address Holding shares held
Alesco Risk Management Services Limited The Walbrook Building Ordinary Shares 100.00% .
Risk Management Partners Limited The Walbrook Building Ordinary Shares 100.00%
Registered Address Street Address

The Waibrook Building 25, Walbrook; London EC4AN 8AW
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

14. DEBTORS

2019 2018
£'000 £'000
Amounts falling due within one year:

Trade debtors 689,173 502,222
Amounts ow ed by group undertakings 172,472 113,258
Other debtors 17,480 6,521
Deferred tax asset 940 2,687
Prepayments and accrued income 5,845 2,358
885,910 627,046

Amounts falling due after more than one year:
Other debtors 1,491 -
Aggregate amounts 887,401 627,046

Contained 'w ithin trade debtors is £63,137k (2018: £63,144k) relating to trading w ith group entities. Amounts owed
by group undertakings are unsecured and repayable on demand. All loans are interest free w ith the exception of:

Aggregatd Interes 5] Aggregate
loan valug ratel Interestterm Repayment period carrying value
£11,420K 0% Compounded annually. Interest chargg Repayable on demand £15,251K

up to 31 Dec 2017. Thereafter from 1
Jan 2018 interest at 0%

£10,093K 0% Non-compounding. Interest charge up tq Repayable on demand £10,735K
31 Dec 2017. Thereafter from 1 Jan
2018 interest at 0%

‘Deferred tax

£'000

Balance at 1 January 2019 2,687
Deferred tax adjustment (1,747)
Balance at 31 December 2019 940

Deferred tax
The above deferred tax asset represents £940k in relation to timing differences (2018: £2,687k). The amount of
deferred tax that will unwind in the following accounting period is uncertain at this stage and therefore not

quantifiable.
15. CASH AT BANK
2019 2018
£000 £000
Restricted cash ’ 274,949 239,751
Other cash and cash equivalents 14,257 35,071

289,206 274,822

The Company holds restricted cash balances in respect of its insurance activities, held principally in respect of
insurance trade creditors. This cashis held in client money bank accounts and cannot be used for general corporate
purposes.

16. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

£'000 £000
Trade creditors 926,406 742,725
Amounts ow ed to group undertakings 49,701 50,332
Corporation tax 14,757 . 740
Other creditors 6,751 6,621
Accruals and deferred income . . 15,823 15,090

1,013,438 815,508
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

16.

17.

18.

19.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR - continued

Contained w ithin trade creditors is £7,512k (2018:£7,605k) relating to trading w ith group entities.

Amounts ow ed to group undertakings are unsecured and repayable on demand. All loans are interest free w ith the

exception of:

Aggregatd Interest Aggregate
loan valuéd rate Interestte rms Repayment period carrying value
£3,000K 0% Compounded annually. Interesf Repayable on demand £3,775K
charge up to 31 Dec 2017. Thereafter,
from 1 Jan 2018 interest at 0%.
£1,000K 0% Non-compounding. Repayable on demand £1,1374
Interest charge up to 31 Dec 2017.
Thereafter from 1 Jan 2018 interest at
0%.
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2019 2018
, £'000 £'000
Accruals and deferred income : 135 323

OPERATING LEASE COMMITMENTS

Minimum lease payments under non-cancellable operating leases in the name of the Company fall due as follows:

2019
£'000
Within one year 8,767
Betw een one and five years 33,810
In more than five years 22,752
65,329
FINANCIAL INSTRUMENTS
The Company has the follow ing financial instruments:
Financial assets measured at fair value though the Statement of Comprehensive Income:
2019
£'000
Derivative financial instruments 6,761

2018
£'000
8,649

33,542
30,447

72,638

2018
£'000
(1,584)

Fair value through the Statement of Comprehensive Income has been calculated by comparing the USD:GBP

equivalent option rate at the period end to the rate as set out in the option contract.

The Company entered into forw ard foreign currency options to mitigate the exchange rate risk for certain foreign
currency revenues. The Group is committed to and has the option to buy Pound Sterling and pay a fixed US Dollar
amount. As at 31 December 2019 the outstanding contracts all mature w ithin 30 months of the period end.

The forw ard foreign currency options are measured at fair value, w hich is determined using valuation techniques
that utiise observable inputs. The key inputs used in valuing the derivatives are the option exchange rates for
USD:GBP. The fair value of the forw ard foreign currency options is £6,761k (2018: (£1,584k)), both of which are

contained in other debtors w ithin note 14 and other creditors w ith note 16 respectively.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

20.

PROVISIONS FOR LIABILITIES .
2019 2018
£'000 £'000
Provisions 64,577 8,994
Future
Errors servicing Purchase
and and claims Property price
omissions handling dilapidation obligation
provision costs provision provision Total
£'000 £'000 £'000 £'000 £'000
At 1 January 2019 1,157 4,871 1,916 1,050 8,994
Incurred during year 572 2,185 404 55,672 58,733
Released during year ©(2) - (1) - (3)
Utilised during year (151) (1,943) - - (2,094)
Transferred during the year - - - (1,053) (1,053)
At 31 December 2019 1,576 5,113 2,319 55,569 64,577

Errors and omissions provision

The Company faces a number of litigation and other claims, the resolution of w hichis uncertain, w hich have arisen
in the ordinary course of business. Having taken appropriate legal advice and having regards to the Group's errors
and omissions insurance arrangements, the Directors have provided amounts w hich they consider to be a realistic
appraisal of the ultimate likely cost of these various claims against the Company. The provision is subject to regular
review by the Group's legal department, external legal advisers and the Directors. The timing of outflow s relating
to these liabilities is uncertain as at the end of the reporting period.

Future servicing and claims handling costs

The provision for future servicing and claims handling costsis an estimate of the cost to run-off claims on policies
previously placed by the Company. The provision is based on a projection of future claims applying a trend
extrapolated from historical claims data. The timing of outflow s relating to these liabilities is uncertain as at the end
of the reporting period.

Property dilapidation provision

The provision for dilapidation is based on a calculation supplied by an external property management consultant,
and applies to the current leases that the Company holds. The timing of outflow s relating to these liabilities is
uncertain as at the end of the reporting period.

Purchase price obligation provision

in 2019 the Company entered into certain contracts forthe acquisition of teams and individuals. These contracts
included certain future payments in relation to the performance of that business acquired. The purchase price
obligation provision is in relation to the estimated future amounts to be paid in respect of these contracts.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

21. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid: :
. Number: Class: Nominal - 2019 2018
value: £'000 £'000
149,025,800 Ordinary £1 149,026 28,850
The ordinary shares rank equally in terms of voting rights, one vote for each share, and in the rights to participate
in all approved dividend distribution for that class of share.
Reconciliation of movements during the period: No. Of Shares Value at Par
£000
At 1 January 2019 28,850,000 28,850
lssue of fully paid shares 120,175,800 120,176
At 31 December 2019 149,025,800 149,026
113,441,500 £1 ordinary shares w ereissued on 31 May 2019 for a total cash consideration of £113,442k. 6,734,300
£1 ordinary shares w ere then issued on 7 October 2019 for a total cash consideration of £6,734k.
22. RESERV ES
Called Up Share Capital - represents the nominal value of shares that have been issued.
Share Premium - this reserve records the amount above the nominal vélue received for shares issued, less
transaction costs.
Retained Earnings - includes all current and prior period profits and losses less dividends paid.
23 PARENT COMPANY AND ULTIMATE HOLDING COMPANY
The immediate parent company is Gallagher Holdings (UK) Limited, a company registered in England and Wales.
The largest group of undertakings of w hich the Company is a member and for which financial statements are
prepared, is headed up by Arthur J. Gallagher & Co., a company incorporated in the United States of America,
whichis the ultimate holding company. The registered address of Arthur J. Gallagher & Co. is 2850, W. Golf Rd.,
Rolling Meadow s, IL 60008. A copy of these consolidated financial statements is available fromthe registered office
of the Company.
24. - RELATED PARTY DISCLOSURES
During the year the follow ing transactions took place within the Group on behalf of the Company.
Amounts paid Amounts received
on behalf of on behalf of Balance at 31
related party related party December 2019
£'000 £'000 £'000
Other related parties 286,782 (289,095) - (7,727)*
*The individual balances within this net balance are included within amounts owed by group undertakings and
amounts ow edto group undertakings in notes 14 and 16 respectively.
25. EVENTS AFTER THE REPORTING PERIOD

Given recent external developments and geopolitical disruption in relation to the ongoing COVID-19 pandemic,
future cash flow and profit forecasts and projections have been re-performed and sensitised by the Company as at
the time of signing.

The Company is fully operational and has deployed continuity protocols fromearly March 2020 follow ing the global
outbreak of COVID-19. The Company has considered the potential impact of COVID-19 on its brokerage
operations, risk management and financial forecasts for the period of one year from the date of signing of the
Financial Statements.

As a result of this assessment, the directors consider that the Company has adequate resources to continue in
operational existence for a period of tw elve months from the signing of the Financial Statements.
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ARTHUR J. GALLAGHER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

25.

EVENTS AFTER THE REBPORTING PERIOD - continued

COVID-19 is a non adjusting post balance sheet event. As the external environment is continually evolving, the
scale and duration of the disruption is not fully possible to quantify or estimate. As a result of the assessment of
the events and conditions summarised above and based on information available at the date of approval of the
Financial Statements, the Company has concluded there to be no material impact on amounts show nin the balance
sheet at 31 December 2019 in relation to the COVID-19 pandemic.

The potential impairment of acquired JLT Aviation intangible assets and earn out liabilities recognised in FY 19 have
been reassessed by Management as at the date of approval of the financial statements. Due to the ongoing
uncertainty on any potential reduction in the related contractual earn outs and future revenues on the related book
of business given the current global aviation uncertainty, no adjustment to the intangible assets or earn out has
occurred in the post balance sheet period

The Directors confirm that there are no other events after the reporting period that are required to be disclosed.
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