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Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited

Strategic Report
Year ended 31 March 2017

The directors present the strategic report of EMI Music Publishing Finance (UK) Limited (the "Company™) and its subsidiary
undertakings (together the "Group”) for the year ended 31 March 2017, detailing the main factors impacting upan the business
during the year and a review of progress.

Principal activities and business review

The Company is a wholly owned subsidiary of EMI Music Publishing Group International B.V. and is part of the DH Publishing,
L.P. group. DH Publishing, L.P. is the ultimate parent undertaking.

The principal activity of the Company is that of a finance company. There has not been any change to the principal activity of the
Company during the year ended 31 March 2017 or subsequently. The Directors do not anticipate any change lo the pringipal
activity of the Company during the next year.

The principal activity of the Group continued to be that of music publishing. There has not been any change to the principal
activity of the Group during the year ended 31 March 2017 or subsequently. The Dircctors do not anticipate any change to the
principal activity of the Group during the next year.

As stated in the Consolidated Income Statement and Statement of Other Comprehensive Income on page 9 the Group made a
profit on ordinary activitics before taxation of £70,342,000 in the year to 31 March 2017 compared with the previous year's profit
on ordinary activities before taxation of £21,560,000.

In the Consolidated Balance Sheet shown on page 10, the net assets of the Group have inereased by £51 per cent from a net assct
position the prior year.

Group Company

2017 2016 Change 2017 2016 Change

£'000 £'000 % £'000 £000 %
Profit/(loss) on ordinary activities 70,342 21,560 226.3 12,476 (31,438) 139.7
before taxation
Profit/{loss) for the financial year 69,208 18,829 267.6 12,465 (31,437) 139.7
Total equity 115,160 45,952 150.6 (262,450) {290,808) 98
NPS for the financial year 50,278 48,042 4.7 - - -
Opcrating profit 38,913 37,037 5.1 32) (15) (113.3)

Principal risks and uncertainties

The prineipal risks and uncertainties facing the Company and Group concern the shift in the types of revenue sources in the
worldwide market for recorded music, whose value increased overall by 5.9% in 2016, according to data from the TFPL. As
vhysical sales and digital downloads have dechined, digital subscription services have subsidised this logs and fuelled the growth
in the whole market. As this change from physical revenue to streaming occurs, we still remain dependent on identifying, signing
and retaining talented songwriters whose new releases are well received and whose music will continue to generale revenues for
years to come. Competition for such talent is intense and our financial resulls would be adversely affected if we fail to identify,
sign and retain song writers. External bodics such as local third-party collection societies, have a significant influence on some of
our revenues. Mechanicat and Performance rates as well as distribution rules are usually set by performing rights socictics through
board approval and as such may result in the setting of rates at levels lower than we would wish and may thercfore adversely
affect our ability to increase profitability,



Company Registration Number 06405600
EM1 Music Publishing Finance (UK) Limiled
Strategic Report (continued)

Year ended 31 March 2037

Financial risk maoagement

The Company’s and Grroup's operations expose it 1o centain Anancial risks. primarily comprised of credit, Hguidity. cash Qow and
price risk.

The Company and Group are pare ol D Publishing. 1.2 administration apreement with Sony/ATV {1he "Administraier”)
whereby the Administrator follows the agreed upan processes in conformity with gencraliy acceptad industry standiu ds.

Cush flove risk

The Company and Group maintaing large reserves of ¢ash, The Compuny’s and Geoup's cash is managed in accordance with the
Administration agreemeitt.

Ligariclity rigk

Credit cheehs performed on potential customers ensure the Company's and Group's current assets are sufficiently Higuid 1o enable
it to pay ts hills and fund s curent habilities

The Company and Group have shont ferm debtors, epayable on demand. However whilst lhese debtors may be recalled for
repayent, this is untikely as abl of the debt is held within the DH Pubbishing 1.1, group.

Recoverability of investments in subsidarias

The Company is a holding company so has a lage portfolio of tnvestments. In accordunce with FRS 102,27 {mpairment of
Assets, the cirtving values of the tivestments have been compared to their recoverable amounts, represented by their net
reatisable value. and impaired where appropriate.

Credit 1ish

The company and Group have fony term deblors that we repayable on danand. The risk that a debtor may il (0 meet ils
repayment ohligations is low because all of the debt is held and managed by the D Publishing LY. group. Tt is unlikelv that
debtors may be recafled Tor repayment from the UK compimy and Group,

Key performance indicators

Key performance indicators we designed o indicate how the Company and Group had performed on hey ratios, and the Company

and Group uses NPS margin and aperating margin as the hey performance indieators which ace most approprinte. The directors
are satsfied with the performance of the Group and Company throtughout the linancité vear,

Fhere are no KPls specifically relating w environmental issues as the Company and Group have no separate facilitics. 1t is not
possible 10 oblain meamingfisd market shace information for a company ol tis size, so we do not consider an approprinle KPL

Signed on behall of the directors.

/ R

F Crimming
Director

30 Golden Sguar
London

Elnited Kingdom

WIF9LD
Approved by the directors on 3.6 ‘ Iz. l ':}'

s



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Directors' Report

Year ended 31 March 2017

The Ditectors present their annual report and audited consolidated financial statements for the year ended 31 March 2017, The
comparatives are for the vear ended 31 March 2016,

Going concern
The directors of the DH Publishing, L.P. group have prepared counsolidated group financial projections for a peried of more than
twelve months from the date of approval of these financial statements. After considering these financial projections, the directors

have concluded that they have a reasonable cxpectation that the Company and Group has adequate resources fo continue as a
going concern for the foresecable future and as a result have prepared these financial statements on a going concern basis.

Additionaily DH Publishing, L.P., has agreed to provide financial support to the Company and Group in order that it can continue
to trade and mcet its Habilities as they fall due.

Future developments

Going forward the Company will continue to finance the operations of its subsidiary undertakings, whose principal activitics
continue (o be that of music publishing, and whose principal focus is on generating revenue through identifying, sighing and
retaining talented songwriters.

Results and dividends

The Graup profit for the financtal year amounted to £69,208,000 (2016: £18,829,000). The directors have not recommended a
dividend for the year (2016: £nil).

Directors
The dircctors who served the Company during the year and up to the date of signing this report are listed on page |.
Qualifying third party indemmity provisions

The directors benefited from the qualifying third party indemnity provisions in place during the {inancial year and at the date of
this report.

Disclosure of information to the auditors

The Directors who held office at the date of approval of this Directors’ Report confirm that, se far as they are each aware, there is
no relevant audit information of which the Company's and the Group's auditors are unaware, and each Director has taken all steps
that he or she ought to have taken as a Director in order to make himself or herself aware of any relevant audit information and to
estabiish that the Company and the Group's auditers are aware of that information.



EMI Music Publishing Finance {UK) Limited
Directors' Report (continued)

Year ended 31 March 2017

Company Registration Number 064050600

Independent auditors

LD LLP i3 the auditor ol the Company.

BIO LLP have expressed their willingness 1o cantinue in office and a resalution o re-appoint e will be proposed at the annual

general meeting.

Signed on hehatf of the directors.

F Crimnmins
[Yirecior

30 Galden Squire
Lamlon

Vnited Kingdom
WHF 9L

Approved by the directars on 2 % I l z! ":'—

s



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited

Statement of Directors' Responsibilities

Year ended 31 March 2017

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to preparc financial statements for each financial year. Under that taw the directors have
prepared the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Fractice). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Group and the Company and of the profit or loss of the
group for that period. In preparing these financial statemenis, the directors are required 10;

¢ select suitable accounting policies and then appfy them consistently;

e make judgements and accounting estimates thal are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explaincd in the financial statements; and

¢ prepare the financial statemenls on the going concern basis unless it is inappropriale to presume that the Company and the
Group will continue in business.

The directors are responsible for keeping adequate accounting vecords that are sufficient to show and explain the Company's
transactiofts and disclose with reasonable accuracy at any time the financial position of the Company and the Group and enable
then to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Independent Auditor's Report to the Members of EMI Music Publishing Finance (UK) Limited

Year ended 31 March 2017

We have audited the financial statements of EMI Music Publishing Finance (UK) Limited for the year ended 31 March 2017
which comprise the Consolidated Income Statement and Statement of Other Comprehensive Income, the Consolidated and
Company Balance Sheets, the Consolidated and Company Statements of Changes in Equity, Consolidated Cash Flow Statement
and the related notes. The financial reporting framework that has been applied-in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solcly to the company’s members, as a body, in accordance with Chapter 3 of part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we miglt state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent perimitted by law, we do not accept or assume the
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Respective responsibilities of divectors and auditors

As explained more fully in the statement of directors’ responsibilities, the divectors are responsible for the preparation of the
financial stalements and [or being satisfied that they give a true and fair view. Our responsibility is 10 audit and express an opinion
on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those
standards requlive us to comply with the Financial Reporting Cowncil’s (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an  audit of financial statements is  provided on  the FRC's  website at
waww e oraak audiscopoakimvite

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the group's and the parent company’s affairs as at 31 March 2017 and of the group’s
profit for the year then ended;

e have been properly preparcd in accordance with United Kingdom Generally Accepted Accounting Practice ; and

o huve been prepared in accordance with the requirements of the Companies Act 2006

Opinicn on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

o the information given in the strategic report and directors' report for the financial year for which the financial stafements are
preparcd is consistent with the financial statements; and
» the strategic report and directors' report have been prepared in accordance with applicable legal requirements.



Company Registration Number (6405600
EMI Music Publishing Finance (UK) Limited

Independent Auditor's Report to the Members of EMI Music Publishing Finance (UK) Limited
(continued)

Year ended 31 March 2017

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environiment obtained in the course
af the audit, we have not identified material misstatements in the strategic report or the directors' repott.

We have nothing to report in respect of the following matters where the Companies Act 2000 requires ug to report to you if, in our
opinion:
« adequate accounting records have nol been kept by the parent company, or retwmns adequate for our audit have not been
received from branches not visited by us; or
the parent company financial statements are not in agrcement with the accounting records and returns,; or
certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we requive for our audit.

Andrew Viner (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
55 Baker Street

London

United Kingdom

WiU JEU

BDE‘) }_LP is a limited liability partnership registered in England and Wales (with registered number OC305127),



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Consolidated Income Statement and Statement of Other Comprehensive Income

Year ended 31 March 2017

2017 2016
Note £'000 £000
Turaover 3 193,347 157,843
Cost of sales (144,508) (110,366)
Gross profit 48,839 47,477
Administrative expenses (9,941) (1¢,465)
Income from shares in group undertakings 15 25
Operating profit 4 38,913 37,037
Interest reccivable and similar income 7 59,472 18,438
Interest payable and similar charges 8 (28.043) {33915
Profit on ordinary activities before taxation 4 70,342 21,560
Tax on profit on ordinary activilies 9 (1,134) (2,731)
Profit for the financial year (9,208 18,829
Other comprehensive income
Loss on foreign exchange transactions - -
Total comprchensive income for the year 69,208 18.829

The notes on pages £5 10 30 formn part of these financial statements.
All activities in the current year relate to continuing operations.

There are no material differences between the profit on ordinary activities before taxation and the profit for the financial year
stated above and their historical cost equivalents, for the current year and peior years.



Company Registration Numiber 06403600
¥MI Music Publishing Finance (UK) Limited
Cansolidated Balance Sheet

As at 31 Mayeh 2017

2017 2016
Nore £000 £1000
Fixed assets
Intangible asscls i 06,019 6,930
Tangible fixed nssets i 58 737
0,667 1,667
Cutrreni asscts
Debtors (including ENIT(2016: £3353.950,000) flling diee alter more thar one vear) is 1,150,717 874.020
Cash at bank and in hand 33,420 36,244
1,184,137 914,261
Creditors: amowns falling duc within ane vear 4 (1.075,6:4.4) {326,132}
Net current ayseis HIRE DR 388,120
Total assets less curvent tabilitics {15,160 5G5.796
Creditors: amaoungs falling due alier mare than one yeur 13 - (549,8:14)
Net asyets 115,160 45932
Capital and reserves
Called up share capital 17 5,651 3631
Share premivum account 133 733
Other reserves 169,397 169297
Profit and loss account (60,641) (129,849
Fotal equity 115,160 43,432

The notes on pages 13 1 30 Torm part of these financial statements,

These financial statemenis on pages 9 (o 30 were approved by the Board of Directors on a6l (Z( k: ' and signed on their
behalf by:

I Crimmins
Director

Company Registration Number: 06403600

I



EMI Music Publishing Finance (UK) Limited
Company Balance Sheet

Year ended 31 March 2617

Company Registration Number 06403600

Fixed assety
Tnvestnents

Current asseis

Debiors (including LNi (2016: L448,650,000) falling due after more than one year)

Cash ot bank and in hand

Creditors: amounts falting due within one year

Net carrent (Jinbilities)/assets

Total assets bess current Mabifities

Creditors: amounts falting due afler more than one year
et Yalbilities

Capital and reserves

Called up share capital

Share premium accou

Orher reserves

Profiand loss accound

Totat shurcholders' defleir

‘The netes on pages 15w 30 Torm patt ol these [teangial skiements,

Nate

{2

13

h

017 2016
£000 £000
239,650 239,630
922,582 670.847
22,709 31,869
445,291 702,716
(1,447,391} 313.215)
(502,100} 389,504
(262,458) 639,151
- (919959
(262.450) (200,808)
5,651 5651
733 753
169,397 169,307
438,251) {(166,609)
(262,450) (290.808)

As permitied by scetion 0B of the Companies Act 20006, the company has not presented its own praltt and loss account and
relaled aotes. The campany's prafit for the yeas was £28,358.000 (2016: £13,437,000 foss).

Thiese fnancia) stalements were approved by the Board of Dikectors on 9-%( l’2-“ i and signed on their behald by

I Crimaming
Director

Company Registration Number: 06403600



EMI Music Publishing Finance (UK) Limited
Consolidated Statement of Changes in Equity

Year ended 31 March 2017

Company Registration Number 06405600

Called up sharcShare premium

Other Profit and [oss

Total equity

capital account reserves account

£'000 £000 £'000 £'000 £'000
Balance at I April 2015 . 753 169,397 (148,678) 21,472
Total comprehensive income for the year
Profit for the financial year - - - 18,829 18,829
Total comprehensive income for the year - - - 18,829 18,829
Transactions with  owners, recaorded
directly in equity
lssue of shares 5,651 - - - 5,651
Total contributions by owners 5,651 - - - 5,651
Balance at 31 March 2016 5,651 753 169,397 {129,849) 45,952
Balance at 1 April 2016 5,651 753 169,397 (129,849) 45952
Total comprehensive income for the year
Profit for the financial year - - - 09,208 69,208
Total comprehensive income for the year - - - 69,208 69,208
Balance at 31 March 2017 5.051 753 149,397 (60,641) 115,160

The notes on pages 15 to 30 form part of these financial statements.

12



EM1 Music Publishing Finance (UK) Limited

Company Statement of Changes in Equity

Year ended 31 March 2017

Company Registration Number 06405600

Balance at 1 April 2015

Total comprehensive income for the year
Loss for the financial year

Total comprehensive income for the year

Transactions  with recorded
directly in equity

{ssuc of shares

owners,

Total contributions by owners

Balance at 31 March 2016

Balance af 1 April 2016

Total comprehensive income for the year
Profit for the financial year

Total comprehensive income for the year

Batance at 31 March 2017

The notes on pages 15 to 30 form part of these financial statements.

Called up shareShare premium

Other Profit and loss Total deficit in

capital account veserves account sharcholders’
funds

£'900 £'600 £'000 £'000 £000
- 753 169,397 (435,171) (265,021)

. - - {31,437} (31,437

- - - (31,438) {31,438)
5,651 - - - 5,651
5,651 - - - 5,651
5,631 753 169,397 (460,609} (290,808)
5,051 753 169,397 (466,609} (290,808)
- - - 28,358 28,358

- - - 28,358 28,358
5,651 753 169,397 (438,251) (262,450)

13



EMI Music Publishing Finance (UK) Limited

Consolidated Cash Flow Statement

Year ended 31 March 2017

Company Registration Number 06405600

Cash flows from operating activities

Profit for the year

Adfustments for:

Amortisation of intangible fixed assets
Depreciation of tangible fixed assets
Interest receivable and similar income
Interest payable and similar charges
Unrealised foreign exchange

Taxation

Increase in debtors

Tnerease/(decrease) in ¢reditors due within one year
(Decrease)/increase in due after more than one year

Tax paid

Net cash from operating activities

Cash flows from investing activities

Acquisition of other intangible fixed assects

Net cash from investing activities

Cash flows from financing activitics

Repayment of loans from fellow group undertakings

Net cash from financing activities

Nel {decrease)/increase cash and cash equivalents

Cash and cash cquivalents at 1 April

Cash and cash equivalents at 31 March

The notes on pages 15 to 30 form part of these financial statements.

Note

10
1

1)

2017 2016
£'000 £000
69,208 18,829
1,508 1,487
189 327
(33,734) (18,438)
28,043 14,706
(25,738) 19,209
1,134 2,731
40,610 38851
(155,858) (233.329)
794,537 (112,361)
(529,335) 339,130
149,954 32,291
{1,134) {2,731)
148,820 29,560
(697) (1,607)
(697 (1,607)
(150,944) (18,904)
(150,944) (18,904)
(2,821) 9,049
36,241 27,192
33,420 36,241

14



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Nates to the Financial Statements

Year ended 31 March 2017

1 Accounting policics

EMI Music Publishing Finance (UK) Limited ("the Company") is a private company limited by shares and incorporated and
domiciled in the UK.

These Group and parent company financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102") as issued in August 2014. The
amendments to FRS 102 issued in July 2015 and effective immediately have been applied. The functional and presentational
currency of these financial statements is sterling. All amounts in the financial statements bave been rounded to the nearest £1,000.

The parent company is included the consolidated financial statements, and is considered to be a qualifying entity under FRS 102
paragraphs [.8 to 1.12. The following exemptions available under FRS 102 in respect of certain disclosures for the parent
company financial statements have been applied:

«  The seconciliation of the number of shares outstanding {rom the beginning to the end of the period has not been included a
sccond time;

e No separate parent company Cash Flow Statement is included;
o Key Management Personnel compensation has not been included a second time; and

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Tnstrument Issues in
respect of financial instruments not falling within the fair value accounting rules of Paragraph 36{4) of Schedule 1.

The accounting poticies set out below have, unless otherwise stated, been applied consistently o all periods presented in these
financial statcments.

Judgements made by the directars, in the application of these accounting policies that have significant offect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in note 2.

Basis of preparation

Thesc financial statements are prepared on a going concern basis, under the historical cost convention and in accordance with the
Companies Act 2006 and applicable accourtling standards in the Uniled Kingdom.

Going concern

The Group has made a profil for the financial year of £69,208,000 (2016: £18,829,000) and has net current assets of £108,493,000
(2016: £588,129,000) at the reporting date,

The financial statements arc prepared on the going concern basis as the ultimate parent company, DH Publishing, L.P., has agreed
1o provide financial support to the Company and Group in order that it can continue to trade and meet its liabilitics as they fall
duc. This support will continue whilst the Company remains a member of the DH Publishing, L.P. group, and for a period of at
least one year from the date of signing the Company's financial statements.

The Company and Group operates as part of the DH Publishing, L.P. and have provided a guarantee {o the group's lender, as such
the Company and Group arc affected by the terms of the group's banking facilities. The continued availability of existing bank
facilitics requires the group to comply with the covenants sel out in those bank facilities.

After considering these financial projections, the directors have concluded that they have a reasonable expectation that the

Company and Group have adequate resources to continue as a going concern for the foreseeable future and as a result have
prepared these financial statements on a going concern basis.

15



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

1 Accounting pelicies (continued)

Basis of consolidation

The consclidated financial statements include the financial statements of the Company and its subsidiary undertakings made up to
31 March 2017.

A subsidiary is an emtity that is controlled by the parent. The results of subsidiary undertakings are included in the consolidated
income statement from the date that control commences until the date that control ceascs. Control is establishcd when the
Comypuany has the power 1o govern the operating and financial policies of an entily so as to oblain benefits from ils activities. In
assessing control, the Group takes into consideration potential vating rights that are currently exercisable.

An associate is an entity in which the Group has significant influence, but not contyol, over the operating and financial policies of
the entity. Significant influence is presumed to exist when the investors holds between 20% and 50% of the equity voting rights.

A joint venture is a contractual arrangement undertaking in which the Group exerciscs joint control over the operating and
financial policies of the entity. Where the joint venture is carried out through an entity, it is treated as a jointly controlled entity.
The Group’s share of the piofits less losses of associates and of jointly controlied entities is included in the consolidated mcome
statement and its interest in their net assets is recorded on the balance sheet using the equity method.

Under Scetion 408 of the Companies Act 2006 the Company has taken the exemption from the requirement o present its own
profit and loss account. The profit for the year was £28,358,000 (2016: £31,437,000 loss).

Basic financial instruments

Trade and other debtorsiereditors

Trade and other deblors are recognised initially at (ransaction price less altributable transaction costs. Trade and other creditors are
recogunised initially al iransaction price plus attributable transaction costs. Subsequent to initial recognition they arg measured al
amortised cost using the effective interest method, less any impairment losses in the case of trade debtors. If the arrangement

constitutes a financing transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payinents discounted at a market vate of instrument for a similar debt instrument,

Inferest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate of interest.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses.

Cash and cash equivalenis

Cagh and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and form an
integral part of the Company’s cash management arc inciuded as a component of cash and cash equivalents for the purpose only
of the cash flow statement.

16



Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

1 Accounting policies (continued)

Foreign currencics

Trangsactions in foreign cumrencies are translated to the Company’s functional currency at the foreign exchange rate ruling at the
date of the transaction, Monetary assets and liabilities denomirated in foreign currencies at the balance sheet date are refranslated
to the functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and {iabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction, Non-monctary
assets and liabilities denominated in foreign currencics that are stated at fair value are retranslated to the functional currency at
foreign exchange rates ruling at the dates the fair value was determincd. Foreign exchange differences arising on translation are
recognised in the income statement.

Related party transactions

The Company is exenipt under the terms of FRS 102.33 Related Party Disclosures from disclosing related party trangactions with
entities that are part of the DH Publishing, L.P. group ov investees of the DH Publishing, L.P. group provided that any subsidiary
which is party to the transaction is wholly owned by the group.

Intangible assets

The cost of purchased rights in copyrights is capitalised. The costs are amortised on & straight line basis over their Heence period
or estimated useful lives up to a maximum of 20 years. Additions to intangibles and amortisation for the year are disclosed in
note 10.

Amaortisation

Amortisation is calculaled $0 as to wrtie off the cost of an asset, ess its estimated residual value, over the useful economic life of
that assct.

Fixed assets
All fixed assets arc initially recorded at cost.
Depreciation

Depreciation is calculated 50 as to write off the cost of an asset, less its estimated residual value, over the useful economic life of
that asset as follows.

Computer equipment softwate - 5 years
Office machinery, furnityre and fittings - 5-10 years
Fixtures and fittings - 5-10 years

17



Company Registration Number 06405600
EMI Music Publishing Finance (UK} Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

1 Accounting policies (continued)

Investiments

Fixed asset investments are shown at cost less amounts written off for impairment.
Impairment
Financial assels (including trade and other debiors)

A financial asset not carried at fair valuc through profit or loss is assessed at cach reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative cffect on the cstimated {uture cash flows of that
asset that can be estimated reliably,

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying
amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. For
financial instruments measured at cost less impairment an impairment is calculated as the difference between its carrying amount
and the best estimate of the amount that the Company would receive for the asset i it were to be sold at the reporting date.
Interest on the impaired asset continues to be recognised through the unwinding of the discount. Impairment losses are recognised
in profit or loss. When a subsequent event causes the amount of impairment loss to decrease, the decreage in impairment loss is
reversed through profit or loss.

Non-financial assels

The carrying amounts of the enlity’s non-financial assels are reviewed at each reporiing date 1o determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

An impaitment loss is reversed if and only if the rcasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or
no longer cxists. An impairment loss is reversed only to the extent that the asser’s canrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement except to the
extent that it relates to items recognised divectly in equity or other comprehensive income, in which case it is recognised directly
in cquity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using {ax rates enacted or
substantively cnacted at the balance sheet date.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessmicnts in
periods different from those in which they arc recognised in the financial statements. The following timing differences are not
provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and when all
conditions for retaining the tax aliowances have been met; and differences relating to investments in subsidiaries, to the extent that
it is not probablc that they will reverse in the foresecable future and the reporting entity is able to control the reversal of the timing
difference. Deferred {ax is not recognised on permanent differences arising because certain types of income or expense are
non-laxable or are disatlowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding
income or cxpense,
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Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

i Accounting policies (continued}

Taxation (continued)

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively cnacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assels are recognised only 10 the extent that is it probable that they wilt be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Turnover

The Group's turnover is wholly attribulable o its principal activity and the directors do not believe that any part of the Group's
worldwide market is significantly different from any other,

Turnover consists of income from copyrights and is recorded when reported to the Group by the relevant source, or when the
Company reasonably estimates that the income has been eamed from a relevant source. Turnover is stated after deducting all
commissions and any sales relaled taxes levied on turnover.

2 Accounting estimates and judgements

The Group and Company makes estimates and judgements concerning the futurc, The resulting accounting estimates will, by
definition, seldom equal the related actual results. These estimates and judgements that have a significant risk of causing a
material adjustment to the canying amounts of assets and labilities within the next financial year arc addressed below,

Impairment of Investments in subsidiaries and non-financial asseis

The Group and Company conducts impairment reviews of investments in subsidiaries and non-financial assets whenever events or
changes in citcumstances indicate thal their carrying amounts may not be recoverable or tests for impainmen! annually in
accordance with the relevant accounting standards, Determining whether an asset is impaired requires an estimation of the
recoverable amount, which requires the Group and Company to cstimate the value in use which is based on future cash flows, and
a suitable discount rate in order to calculate the present value. Where the actual future cash flows are less than expecied, an
impairment loss may arise. Management believe that any rcasonable possible changes in the assmmptions used in the impairment
reviews would not affect management’s view on impairment at current year end.

Writer royalties and advances

The Company uses estimates to caleulate writer royalties due for the second half of the year for all the royalty receipts and uses
industry standard rates to estimate the royalty accroals,

Wiriter advaneces provisions were made during the year based on calculations used in the Company and across other affiliated
companies that determine the recoverability advances.

Depreciation of tangible fixed assets

The Group determines the estimated useful lives, residual values and related depreciation charges for its tangibfe fixed assets with
reference to the estimated periods thal the Group intends to derive luture economic benefits from the use of these assets.
Management will revise the depreciation charge whete useful lives or vesidual values are materially different {rom those
previously cstimated. Actual cconomic lives may differ from estimated useful lives and actual residual values may differ from
estimated regidual values, Periodic review could potentially result in a change in depreciable lives and residual values and
therefore depreciation expenses in the future periods.
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Notes to the Financial Statements (continued)

Year ended 31 March 2017

2 Accounting estimates and judgements (continued)

Amortisation of intangible fixed assels

The Group determines the estimated useful lives, residual values and related amortisation charges for its purchased rights in
copyrights with reference to their licence periods or estimated periods that the Group intends to derive future cconontic benefits
from the use of these assets. Management will revise the amortisation charge where useful lives or residual values are materially
different from those previously estimated. Actual economic lives may differ from estimated useful lives and actoat residual values
may differ from estimated residual values. Periodic review could potentially result in a change in amortisable lives and residual
values and therefore amortisation expenses in the future periods.

3 Turnover

The mrmover is aftributable to the one principal activity of the Group.

Aun analysis of tunaver by geographical market is given below:

2017 2016
£'000 £000
United Kingdom 69,928 62.697
Rest of Europe 78,320 55,619
UsA 29,786 28,251
Rest of the World 15,313 11,276
193,347 157,843
4 Opervating profit

2017 2016
£'080 £000

Tncluded in profit is the following:
Auditors' remuneration - audit of these financial statcments 49 49
Depreciation on tangible assets (note 1) 189 327
Amortisation on intangible assets (note 10} 1,508 1,487
Investment impairmient reversal - 1,281
Cost recharged to management company (6,513) {6,451)

5 Directors' remuneration

The directors did not receive any comotuiments directly from the Group in respect of their services (2016: £nil) however, they were
remuncrated by a member of the US Group for their services to the Group as a whole.
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EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

6 Staft nunibers and costs

The monthly average number of persons employed by the Group (including divectors) during the year, analysed by category, was
as follows:

2017 2016
Number Number
Marketing and professional divisions 3 33
Service divisions 4% 42
4 75
The agpregale payroll costs of these persons were as follows:
20617 2016
£'000 £'000
Wages and salacies 5317 5,224
Social security costs 655 638
Other pension costs 426 414
6,398 6,276
7 Interest receivable and similar income
2017 2016
£'000 £000
Foreign exchange gaing 25,738 -
Interest receivable on loans to fellow Group undertakings 33,729 18,438
Other inlerest receivable 5 -
Total interest receivable 59,472 18,438
8  Interest payable and similar charges
2017 2016
£000 £000
Foreign exchange losses - 14,049
Intetest payable on loans from fellow Group undertakings 27,992 19,675
Other interest payable 5t 191
Total interest payable 28,043 33,915
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9 Taxation

Total tax expense recognised in the income statement
Withholding tax

Current tax on income for the year

Adjustments in respect of prior years

Total current tax

Deferved rax
Origination/reversal of timing differences

Total deferred tax

Total tax

Reconciliation of effective tax rate

Profit on ordinary activities before taxation

Tax using the UK corporation tax rate of 20% (2016 - 20%)

Effect of:
Fixed asset differences

Expenses not deductibie for tax purposes
Other permanent differences

Group relief ¢laimed

Foreign tax suffered

Overseas taxes

Adjustments in respect of prior years

Adjustment to deferred tax in respect of corporation tax ratc change

Utilisation of brought forward losses
Deferred tax - originationfreversal of timing differences

Total tax expense included in profit or loss

Unrecognised deferred tax asset

2017 2017 2016
£'000 £'000 £'000

1,516 2,731
(38} -

1,478

(344) -
{344)

1,134

2017
£'000

70,342

14,0608

12
48
(303)
(9,872)
1,516

& 8;

(174)
(4,123)

1,134

2016
£000

2,731

2,731

2016
£'000

21,560

4312

37

20
(5,190)
1,511
1219

1,100

(2783

2,731

Al the balance sheet date the Company had an unrecognised deferred tax asset of £3,429,070 (2016: £9,899,363) in relation o tax

deductions as a result of additional pension contributions and capital allowances available for offset against future profits.
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EMI Music¢ Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

9 Taxation {confinued)

Factors affecting fututre tax charge

Reductions in the main rate of UK corporation tax from 20% (effective [ April 2013) to 19% and 18% (effective from 1 April
2017 and 1 April 2020 respectively) were substantively enacted at the balance sheet date. In the 2016 Budget statement a further

reduction to 17% by | April 2020 was unnounced and was substantively enacted on 6 September 2006 after the balance sheet
date. This will reduce the Company's future current tax charge accordingly.

10 Intangible assets

Group Copyrights
£000

Cost

At 1 April 2016 38,301

Additions 097

At 31 March 2017 38,998

Amortisation and impairment

At [ April 2016 31,371

Amortisation for the year 1,508

At 31 March 2017 32,879

Net book value

At 31 March 2017 6,119

AL3T March 2016 6,930

The Company has no intangible assets.
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Company Registration Number 06405600

i1 Tangible fixed assets

Group

Cost
At April 2016

At 31 March 2017
Depreciation and impairment
At April 2016

Depreciation charge for the year

At 31 March 2017

Net book value
At 31 March 2017

At 3] March 2016

The Company has no tangible fixed assets.

12 Investments

a) Shares in group undertakings

Company

Agat ] April 2016

As at 31 March 2017

Office  Fixtures and Computer Total
machinery, fittings equipment
furniture and software

fittings

£'000 £000 £000 £'000

160 1.158 4,645 5,963

160 1,158 4,645 5,963

147 472 4,607 5,226

2 160 27 189

149 632 4,634 5,415

11 526 11 348

13 686 38 737

Cost Net book value

£'000 £'060
239,650 239,650
239,650 239,650

In the opinion of the Dircctors, the aggregate value of the investments is at least equal to their carrying value.
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EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2017

12 Investments {continued)
b} Principal subsidiary undertakings

The subsidiary undertakings listed below are exempt from the Companies Act 2006 requirements relating to the audit of their
individual financial statements by virtue of Scction 479A of the Act as this Company has guaranteed the subsidiary Companies
under Section 479C of the Act.

The following are the principal subsidiary undertakings of the Company as at 31 March 2017.

Country of Company Class of

Subsidiary undertaking Incorporation number shiare held Yo held  Principal activity
EMI Music Publishing Limited (A)T UK 00594758 Ordinary 100 Music Publishing
EMT Songs Limited (A} UK 00874639 Ordinary 100 Musi¢ Publishing
EMT Music Publishing Tunes Limited (At UK 01782046 Ordinary 100 Music Publishing
EMI United Partnership Limited (A)} UK 01688838 Ordinary 100 Music Publishing
EMI Music Publishing Europe Limited (A)t UK 00291686 Ordinary 100 Mugic Publishing
EMI MP UK Spareco 167 Limited (B)(C)+ UK 06449766 Ordinary 100 Music Publishing
Acton Green Music Limited (A) UK 01186681 Ordinary 100 Music Publishing
Bardell Smith Publishing Limited (A) UK 01182469 Ordinary 100 Music Publishing
Cinderclla Music Limited (B)(C} UK 00722348 Ordinary 100 Music Publishing
EMI Music Publishing Copyright Holdings

Limited (BY(C) UK 02200692 Ovdinary 100 Music Publishing
EMI Melodies Limited (A) UK 01512980 Ordinary 100 Music Publishing
Laurel Music Company Limited (B)(C) UK 00657872 Ordinary 100 Music Publishing
Lorna Music Company Limited (B} C) UK 00667372 Ordinary 100 Music Publishing
Mercury Music Co Limited (B)YC) UK 00570882 Ordinary 100 Music Publishing
Motor Music Limited (A} UK 01318708 Ordinary 100 Music Publishing
And Son Music Limited (A) UK 01305920 Ordinary 100 Music Publishing
Ardmore & Becchwood Limited (A) UK 00606756 Qrdinary 100 Music Publishing
B.Feldman & Co. Limited (A) UK 00414515 Ordinary 100 Music Publishing
Berry Music Co Limited (BYC) UK 00543038 Ordinary 100 Music Publishing
Big Ben Music Limited (A) UK 01013566 Ordinary 100 Music Publishing
Biot Music Limited (BXC) UK 01835949 Ordinary 100 Music Publishing
Dix Limited (B} C) UK 00184742 Ordinary 100 Music Publishing
Donna Music Limited (BXC) UK 00835501 Ordinary 100 Music Publishing
EMI Film & Theatre Music Limited (A) UK 00970812 Ordinary 100 Music Publishing
EMI Harmonies Limited (A) . UK 00970422 Ordinary 100 Music Publishing
EMI Music Publishing Mills Music Limited

(BYC) UK 00746908 Ordinaty 100 Music Publishing
EMI Multimpod Music Limited {BYC) UK 00746959 Ordinaty 100 Music Publishing
Francis Day & Hunter Limited (A) UK 00203742 Ordinary 100 Music Publishing

{A) Subsidiaries that are exempt from audit by virtue of S479A of the Companics Act 2006.
(B) Dormant subsidiaries that are cxempt from preparing individual accounts by virtue of $394A of the Companies Act 2006,

(C) Dormant subsidiaries that are exempt from filing with the registrar individual accounts by virtue of S448A of the Companics
Act 2006.

i Directly owned
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12 Investments (continued)

Country of Company  Class of share
Subsidiary undertaking Incorporation number held % held  Principal activity
General Music UK Limited (A) UK 01840398 Ordinary 100 Music Publishing
Glouccester Place Music Limited (A) UK 01492259 Ordinary 100 Music Publishing
Hit & Run Music (Publishing) Limited (A) UK 01333197 Ordinary 100 Music Publishing
Arcadia 99 Limited (A) UK 02041330 Ordinary 100 Music Publishing
Charisma Music Publishing Co. Limited(The) UK 01211507 Ordinary 100 Music Publishing
(A)
K.P.M. Music Limited (B)(C) UK 00660023 Ordinary 100 Music Publishing
DGI Library Limited (A) UK 04617391 Ordinary 100 Music Publishing
The Ded Good Music Library Limited (A) UK 03426791 Ordinary 10 Music Publishing
Keith Prowse Music Publishing Company UK 00553066 Ordinary 100 Music Publishing
Limited (B)(C)
Lawrence Wright Music Company Limited UK 00269300 Ordinary 100 Music Publishing
(B)(C)
Levels Songs Limited (A) UK 06607524 Ordinary 100 Music Pubhishing
Music House {International) Limited (A) UK 01594142 Ordinary 100 Music Publishing
Nisbet and Beck Music Limited (A) UK 01383392 Ordinary 100 Music Publishing
Sam Fox Publishing Company (London) UK 00217080 Ordinary 100 Music Publishing
Limited (B)(C)
Screen Gems-EMI Music Limited (B)(C) UK 60188714 Ordinary 100 Music Publishing
Peter Maurice Music Company Limited(The) UK 00250282 Crdinary 100 Music Publishing
(A)
Themes International (Music) Limited (A) UK 01090387 Crdinary 100 Music Publishing
Delabel Music Publishing (UK) Limited (A) UK 04128736 Ordinary 100 Music Publishing
Robbins Music Corporation Limited (BXC) UK 00511653 Ordinary 100 Music Publishing
Peers Music Limited (A) UK 00730403 Ordmary 100 Music Publishing
Play MusicFinder Limited (B)XC) UK 04302889 Ordinary 100 Music Publishing
Purple Fox Limited {A) UK 07931888 Ordinary 100 Music Publishing
Purple Firefly Limited (BYC) UK 07968779 Ordinary 100 Music Publishing
Manchester Music Limited (BYC) UK 00871015 Ordinary 100 Music Publishing
EMI Paradise Music Limited* UK 00691827 Ordinary 67 Music Publishing
Touch it Music Production Limited (A) UK 05888398 Ordinary 100 Music Publishing
Hit and Run Music (Publishing) Inc. (A) USA Ordinary 100 Music Publishing
Hidden Pun Music Inc {A) usa Ordinary 100 Music Publishing
Charisma Music Publigshing USA Inc, (A) USA Ordinary 100 Music Publishing

(A) Subsidiaries that are exempt from audit by virtue of S479A of the Companics Act 2006.

(B) Dormant subsidiaries that are exempt from preparing individual accounts by virtue of $394A of the Companies Act 2006,

(C) Dormant subsidiaries that are excmpt from filing with the registrar individual accounts by virtue of S448A of the Companies
Act 2006.

T Directly owned

*  Ordinary share capital held (where different to voting rights held) by EMI Music Publishing Limited ar its subsidiary

undertakings. EMI Paradise Music Limited (50% of share capital held) is included as a subsidiary since EMI Music
Publishing Limited has control through the proportion of voting rights held.
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12 Investments {continued)

The following are the principal undertakings in which the Company’s interest as at 31 March 2017 is more than 20%.

Country of Company Class of

Incorporation number shareheld 9 held  Principal activity
Associated undertakings - associates
Box & Cox Publications Limited (A) UK 00440825 Ordinary 24 Music Publishing
British Lion Music Limited (A} UK ¢1083122 Ordinary 40 Music Publishing
Hermusic Liumited UK 00829056 Ordinary 40 Music Publishing
Associated undertakings - joint ventures
Kennedy Street Music Limited UK 00784527 Ordinary 50 Music Publishing
Moss Rose Music Limited UK 00787741 Ordinary 50 Music Publishing

The registered office address of all subsidiary and associated undertakings incorporated in the UK is 30 Golden Square, London,

WIF 9LD.

The registered office address of all subsidiary and associated undertakings incorporated in the USA is 245 Fifth Avenue, Suite

1101, New York, NY 10016.

13 Debtors

Group 2017 2016
’ £000 £000
Trade debtors 11,947 8,125
Amounts owed by Group undertakings 1,037,196 772,224
Other debtors 1 2
Prepayments and accrued income 101,573 97,669
1,150,717 878,020

At 31 March 2017, Group debtors falling due after more than one year amounted to £Nil (2016: £555,950,000),
Company 2017 2016
£7000 £'000
Trade dcbtors - 2
Amownts owed by Group undertakings 922,582 670,845
922,582 670,847

Al 31 March 2017, Company debtors falling duc after more than one year amounted (o £Nil (2016: £448,650,000).

Amounts owed by group undertakings are unsecured, bear interest at 2% - 3% and have loan terms of between 1 year and 3 years.

Amounts cwed by group undertakings of longer than | year contain clauses denying the repayment of the principal balance at any

time.

Prepayments and accrued inconiec amounts relate to advances paid to artists less the provisions made against those balances, and

an estimate of accrued income at the balance sheet date.
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14 Creditors: amounts falling due within one year

Group

Trade creditors

Amounts owed to Group undertakings
Taxation and social security

Other creditors

Accruals and deferred income

Company

Amounts owed to Group undertakings
Taxation and social security

Amounts owed to Group undertakings are unsecured, bear interest at 1.5% - 3% and have a 1 year tenm for repayment.

15 Creditors: amounts falling due after more than one year

Group

Amounts owed to Group undertakings

Company

Amounts owed 1o Group underiakings

2617 2016
£000 £'000
113,736 92,898
983,281 223,270
3,769 2451

8 8

4,850 7,505
1,075,644 326,132
2017 2016
£'600 £'000
1,447,386 313,215
5 -
1,447,391 313,215
2317 2016
£'000 £'000

- 549,844

- 549,844

2017 2016
£'000 £'000

- 919,958

- 919,959

Amounts owed to Group undertakings are unsecured, bear interest at 2% - 14%, have 3 year loan terms.
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16 Employee benefit

Defined contribution scheme

The Group operates a defined contribution pension scheme. The pension cost charge for the year represents contributions payuble
by the Group to the scheme and amounted to £426,000 (2016: £414,000).

There were no outstanding or prepaid conwributions at either the beginning or end of the financial year.

17 Capital and reserves
Sharce capitat 2017 2016
£ £

Allotted and called up
5,650,818 (2016: 5,650,818) Ordinary shares of £1 cach 5,650,818 5,650,818

I8  Financial instruments
Group - Carrying amount of financial instruments

The carrying amount of financial assets and liabilities include:

2017 2016
£000 £°000
Financial assets measured at amortised cost
Cash and cash equivaients 33,420 36,241
Trade and other debtors 11,947 8,125
Amounts owed by group undertakings 1,037,196 772,224
Accrucd revenuc 48,291 97,669
1,130,854 914,259
Financial liabilities measured at amortised cost
Trade and other creditlors 113,744 87,800
Amounts owcd to group undertakings 953,281 223,270
Accruals and deferred revenue 4,468 7,505
1,071,493 318,575
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19 Ultimate parent company
The ultimate parent undertaking and controlling party of the Group is DH Publishing, L.P., a parmership registered in the Cayman

Islands.

The Company’s immediate parent undertaking is EMI Music Publishing Group International B.V., a company registered in the
Nethetlands.

The parent undertaking of the fargest and smallest group to consolidate these financial statements is DH Publishing, L.P.
The address from which the financial statements can be requested is DH Publishing, L.P., 190 Eigin Avenue, George Town,
Grand Cayman, KY 1-9005, Cayman lslands.

20 ?ost balance stieet events

Agreements for loans and related interest payable owed 1o group undertakings that are classified within Creditors: amounts falling
due within one year (see note [4) have been signed on | April 2017 for a term of 3 years.
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