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British Beer & Pub Association Report of the Council

(A company limited by guarantee)

The Council presents its report and accounts for the year ended 30 September 2003.

Principal Activities
The principal activities of the Association are to promote the Brewing Industry and Licensed Trade generally and to consider and take action upon

matters which may affect or concern the Brewing Industry and Licensed Trade.

Future Developments

No change in the activities of the company is presently foreseen.

Review of Developments
The group income and expenditure account discloses that total income of the Association and its subsidiaries for the year was £2,240,086 (2002 -
£2.025,288). The surplus before taxation was £1,257,357 (2002 - £4,275 deficit). The retained surplus after tax was £880,535 (2002 - £8,666 deficit)

and has been transferred to (from) reserves.

Members of the Council

Full details of the membership of the Association’s Council and changes therein during the year are given on page 2.

Beneficial Interests

None of the members had a beneficial interest in any contract with the Association.

Auditors

A resolution to reappoint CLB as auditors will be put to the Annual General Meeting.

igpens

Secretary

26 Novegber 2003

Registered Number: 1182734
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British Beer & Pub Association Statement of the Council's responsibilities
Year ended 30 September 2003

Company law requires the Council to prepare financial statements for each financial year which give a true and fair view of the state of affairs of the

Association and the surplus or deficit of the Association for that period. In preparing those financial staternents, the Council is required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and explained in the financial

statements;

- prepare the financial statements on the going concern basis unless it is irappropriate to presume that the Association will continue in

business.

The Council is responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial position of the
Association (o enable them 1o ensure that the financial statements comply with the Companies Act 1985, They are also regponsible for safeguarding

the assets of the Association and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




British Beer & Pub Association Independent Report of the Auditors to the Members

Year cnded 30 September 2083

We have audited the financial statements on pages 5 to 14 which have been prepared under the historical cost convention and the accounting
policies set cut on page 8.

Respective responsibilities of the directors and anditors

As described on page 3 the Council is responsible for the preparation of the financial statements in accordance with applicable law and United
Kingdom Accounting Standards.

This report is made solely to the Association's members, as a body, in accordance with Section 235 of the Companies Act 1985. Qur audit work has
been undertaken so that we might state to the Association's members those matters we are required to state to them in an auditor's report and for no

other purpose. To the fullest extent permitied by law we do not accept or assumne respoasibility to anyone other than the Association and the

Association’s members as a body for our audit work, for this report, or for the opinions we have formed.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and United Kingdom Auditing
Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance with the Companies
Act 1985. We also report to you if, in our opinion, the Council's report is not consistent with the financial statements, if the Company has not kept
proper accounting records, if we have not received all the information and explanations we require for our audit, or if information specified by law

regarding Council's retuneration and transactions with the company is not disclosed.

We read the Council's report and consider the implications for our report if we become aware of any apparent misstatements within it. Qur responsibilities
do not extend to other information.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices Board. An audit includes examination,
o a test basis, of evidence refevant to the amounts and disclosures in the financial statements. It also includes an assessment of the signiftcant

estimates and judgements made by the Council in the preparation of the financial statements, and of whether the accounting polictes are appropriate

to the Association's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial staternents are free from material misstaternent, whether cavsed by fraud or other

irregularity or error. In forming our opinion we also ¢valuated the overall adeguacy of the presentation of infortmation in the financial statements.

Opinion
In cur apinion the financial statements give a true and fair view of the state of affairs of the Association and of the Group as at 30 September 2003 and of

the surplus and cash flows of the Group for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Ce5

CLB

Chartered Accountants and Registered Anditors
Aldwych House, 81 Aldwych

London, WC2B 4HP

26 Noverber 2003




i British Beer & Pub Association Income and Fxpenditure Account
for the twelve months ended 34 S_‘gg_t_gg_l_l}ﬁ' %ﬂ_{}.}

Group Group BBPA BBPA
2003 2002 2003 2002
!
;J Notes £ _ Wf,_ ) _£ L £ )
Turnover 2 2,240,086 2,025,288 2,222422 2,031,795
QOperating costs 3 4,735,697 2,560,112 2,587,628 2,528; 124
Operating deficit before exceptional costs (2,495,611) (534,824) (365,206) (496,329)
Reorganisation income 3 104,235 168,085 104,093 168,085
Operating deficit (2,391,376) (366,739) (261,113) (328,244)
Profit on sale of tangible assets 6 8,118 4,819 8,118 4819
Loss on sale of investments 6 (24,358) (22,812) (24,358) 22812)
Profit on sale of building 6 3,250,000 0 ] _Il__ i “_0___
Surplus/{deficit) before interest and taxation 842,384 (384,732) (277,353) (346,237}
Net interest and dividend income & 414,973 380,457 404,778 6,263,216
Surplus/(deficit) on erdinary activities before taxation 1,257,357 4,275) 127,425 5.916,979
Taxation on crdinary activities 7 (376,822) (4,391) 0 0
Retained surplus/(deficit) for the financial year 14 380,535 (8,666) 127425 5916979

The results were derived entirely from continuing operations

There is no difference between the profit on ordinary activities before taxation and the retained profit for the year stated above and their historical
cost equivalents

Movement in reserves is set out in note 14.

The company and group have no recognised gains or losses other than those reflected above.

The notes on pages 5 -14 form part of these accounts




British Beer & Pub Association

Balance Sheet
__at 30 September 2003

Fixed assets
Tangible assets

Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Current liabilities

Creditors

Net current assets

Total assets less liabilities

Reserves

e

P A Bake!

26 November 2003

The notes on pages 5 -14 form part of these accounts

Group Group BBPA BBFPA
2003 2002 2003 2002
Notes . £ .t S
8 220,900 267,937 220,900 267,937
9 1,553,511 1,579,049 1,553,517 1,581,749
L774411 1846986 1774417 1849686
9,817 9,602 0 0
10 370,479 312,008 337,650 314,433
11 9700056 8715102 5557869 . 3660110

10,080,352 9,036,712 5895519  5974,543

12 702602 612,072 308,709 590,427

9,377,750 8424640

5086810 3384116

1LIS2,161  10271.626 7561,227 7233802

14 1As2a6 | 10271626 7.361227 | 7233802

)
) Members of
) the Council
}




Il

British Beer & Pub Association Statement of Cash Flow
for the twelve months ended 30 September 2003

Group Group BBPA BRPA
2003 2002 2003 2002
Notes £ . £ £ £
Cash flow from operating activities
Net operating deficit (2,391,376) (366,739} (261,113) (328,244)
Depreciation charge 8 107,739 115,839 107,739 115,839
Increase in stocks (215) (3,898) 0 0
(Increase)/decrease in debtors (58,471) 575,926 (23,217 480,199
Decrease in creditors ) (281,901) (777,376) (281,718) (203.405)
Net cash (outflow)/inflow from operating activities (2,624,224) (456,248) (458,309) “64,389_
Returns on investments and servicing of finance
Interest income 386,173 351,166 239,351 233,925
Dividend income 28,300 29,261 165,427 6,029,291
Net cash inflow from returns on investments and servicing o
of finance 414,973 380,457 404,778 6,263,216
‘Faxation N
Corporation tax paid . @&3spy  (228618) 0 0
Capital expenditure and financial investment
Purchase of tangible fixed assets (66,534) (65,388) (66,534) (65,388)
Sale of tangible fixed assets 3,263,950 18,504 13,950 18,504
Sales less purchases of investments 1,180 3,120 3874 . 3,120
Net cash inflow/(outflow) from investing activities 3,198,596 (43,764} (48,710) (43,764)
Increase/(decrease) in cash in the period 11 984,954 (348,173) (102,241} 6,283,8&!_
Reconciliation of net cash flow to movement in debt
Increase/(decrease) in cash in the period 984,954 (348,173 (102,241 6,283,841
Net cash at 1 October 2002 8,715,102 9,063,275 5,660,110 (623,731)
Net cash at 30 September 2003 11 9,700,056 8,715,102 5,557,869 5,660,110




British Beer & Pub Association

Notes to the Accounts

at 34 Septemnber 2003

1 Accounting Policies

Accounting convention

'The accounts have been prepared under the historical cost convention and in accordance with applicable accounting standards.
Basis of consolidation

The group accounts consolidate the accounts of the Association and all the subsidiaries.

Investments

Investments are stated at the lower of cost and net realisable value,
Stocks

Stocks, which comprise goods held for resale, are valued at the lower of cost and net realisable value.
Depreciation

The cost of fixed assets is depreciated by equal instalments over the expected useful lives of the assets as follows:

Leasehold Improvernents 4 -5 years

Fixtures, fittings, tools and equipment 3 -4 years

Plant, machinery and motor vehicles 4 years
Operating Leases

Rental costs under operating leases are charged to the profit and loss account over the period of the lease.

Deferred taxaiion

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where transactions or events

have occurred at that date that will result in an obligation to pay more, or a right to pay less or to receive more, tax with the following exceptions:

- provision is made for tax on gains arising from the revaluation (and sirnilar fair value adjustments) of fixed assets, and gains on disposal of fixed assets
that have been rolled over into replacement assets, only to the extent that, at the balance shect date, there is a binding agreement to dispose of the
assets concerned. However, no provision is made where, on the basis of all available evidence at the balance sheet date, it is more likely than not that the
taxable gain will be rolled over into replacement assets and charged to tax only when the replacement assets are sold;

- deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that there will be suitable taxable profits from

which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which timing differences reverse, based
on tax rates and laws enacted or substantively enacted at the balance sheet date.

Pensions

The group operates a defined benefit pension scheme which requires contributions to be made to a separately administered fund. Contributions to

the fund are charged to the income and expenditure account so as to spread the cost of pensions over the employees' working lives within the group.

2 Turnover

Tumeover comprises subscriptions from members and other receipts, and is earned in the United Kingdom.




British Beer & Pub Association

Notes to the Accounts

at 30 September 2003

3 Operating Costs Group Group BBPA BBPA
2003 2002 2003 2002

Staff costs: R £ £ £ £

- Wages and salaries 857,894 841,356 857,894 841,356

- Social security costs 91,164 87914 91,164 87,914

- Pension costs 150,299 157,143 150,299 157,143

- Other staff costs 103,772 106,070 103,772 106,070

Depreciation 107,739 115,839 107,739 115,839

Other operating charges e 3,424,829 1,251,790 1,2’76_,?§9_ 1,219,802
4,735,697 2,560,112 2,587,628 2,528,124

Reorganisation income includes the writing back of an accrual for legal fees which is no longer required and a staff redundancy. (2002 -

relocation to new offices and a staff redundancy.)

Included within other operating charges for the group for 2003 is a Gift Aid payment of £2,093,600 to The Institute & Guild of Brewing.

4 Operating Deficit Group Group BBPA BBPA

2003 2002 2003 2002

This is stated after charging: o £ £ £ £

Hire of plant and machinery 39,583 37,698 39,583 37,698

Leaschold property rents 103,606 105,737 103,606 105,737

Auditors' remuneration - audit services 7,400 8,300 6,600 7,500

Auditors' remuneration - non audit services o 1,825 N ] __k_}w,Z(m 0

152,414 151,735 151489 150935

5 Council Members and Employees

None of the Council members receive any remuneration.

The Association and its subsidiaries employed an average of 22 persons during the period (2002 - 24}

6 Other Income

Loss on sale of investments (24,358) (22,812) (24,358) (22,812)

Profit on sale of tangible assets 8,118 4,819 8,118 4,819

Profit on sale of building 3,250,000 0 0 0

Dividends from listed investments 28,500 29,291 28,800 29,291

Dividend from group underiaking 0 0 136,627 6,000,000

Interest income 386,173 351,166 239351 233925
3,648,733 362464 388,538 6245223




British Beer & Pub Association

Notes to the Accounts

7 Taxation on ordinary activities
a) Analysis of charge in period
Current tax:

UK Corporation tax

Over/under provision in prior year
Total current tax

Deferred Tax

Taxation on ordinary activities

b} Factors affecting tax charge for the period

__ at 30 September 2003

Group Group BBPA BBPA
2003 2002 2003 2002
£ ot £
376,822 4,391 0 0
o L —
376,822 4,391 0 0
0 0 0 0
376,822 4,391 0 0

The tax charge for the period is highey than the standard rate of income tax in the UK of 30% (2002:19.5%).

The differences are explained below.

Surplus/(deficit) on ordinary activities before taxation 1 ,25:73351 o {4275) 127435 5916979
Expected tax charge/{credit) at standard rate of UK corporation tax of 30% 377,207 (834) 38,228 1,153,811
(2002:19.5%)

Effects of:
Expenses not deductible for tax purposes 3428 5,996 3,428 2,768
Depreciation for year less capital allowances 9,833 4,106 9,833 4,106
Untaxed dividends (8,683) (5,712) (49,628)  (1,175,712)
Profit on disposal of fixed assets (2,435) (540) (2,435) (940)
Loss on the sale of investments 2,654 1,775 2,654 [}
Adjustment in respect of capital gain on sale of property 0 0 0 0
Over/under provision in ptior year 0 0 0 0
Effect of different tax rates (3,104) 0 0 0
Losses group relieved 0 0 0 13,967
Marginal Relief (101) 0 (101) 0
Offset against tax losses carried forward 1,979 0 (1,979) 0
Tax darge _wes2 a0 0
10




British Beer & Pub Association

8 Tangible Assets
Group and Association
Cost or vatuation:

At 1 October 2002
Additions

Disposals

At 30 September 2003

Depreciation:

At 1 October 2002
Charge for the period
Bisposals

At 30 September 2003

Net Book Value:
At 30 September 2003
At 30 September 2002

9 Investments

Shares in subsidiaries
Listed in Great Britain
Listed overseas

Cash on deposit

Notes to the Accounts

_at 30 September 2003

e £ £ : £
Leasehold Fixtures Motor
Improvements  and plant veficles § Total
122,766 175,934 172,828 471,528
0 3,303 63,231 66,534
o 0 (91,136) (91,136)
122,766 179,237 144,923 446,926
29,531 65,872 108,188 203,591
28,067 44,100 35,572 107,739
0 0 (85,304) (85,304)
57,598 109,972 38,456 226,026
65,168 69,265 86,467 220,900
93,235 110,062 64,640 267,937
Group Group BBPA BBFA
2003 2002 2003 2002
Y £ £ £
0 0 & 2,700
1,032,087 1,049,291 1,032,087 1,049,291
515,926 515,926 515,926 515,926
5,498 13,832 5,498 13,832
1,553,511 1,579,049 1,553,517 1,581,749

The market value at 30 September 2003 of listed investments and cash held by the group and the Association was £1,397,861 (30 September 2002

- £1,189,080).

The wholly-owned subsidiaries at 30 September 2003 were Brewing Publications Limited which publishes and sells brewing industry literature and The

Brewing Research Foundation Limited and its subsidiary Research Property Company Limited. These companies are incorperated and operate principally

in Great Britain. All shares held are ordinary shares.

i1




British Beer & Pub Association

10 Debtors

Amounts due within one year

Trade debiors

Amounts owed by group undertakings
VAT debtor

Other debtors

Prepayments and aceraed income

11 Cash and Cash Equivalents
Cash at bank and in hand

At 1 October 2002

Net cash inflow/(outflow)

At 30 September 2003

12 Creditors

Amounts falling due within one year
Trade creditors

Amounts owed to group undertakings
Taxation and social security

Other creditors

Accruals

13 Deferred Taxation

The potential amount of deferred tax not provided for the Association is:

Capital Allowances in excess of depreciation

Trading Losses

Notes to the Accounts

at 30 September 2003

Group Group BBPA BBPA
2003 2002 2003 2002
645 2,083 0 V]
0 0 15,173 5,549
12,684 49,352 11,912 48,311
288,891 129,965 242,306 129,965
68,259 130,608 68239 130,608
0419 312008 33760 314433

8715102 9,063,275
984,954 (348,173)

5,660,110 (623,731)

| (102241) 6283841

9,700,056 8,715,102

5357869 5660110

13,176 7,479 0 0

0 0 0 358

408,614 35,460 32,719 32,158

103,739 222,751 103,542 222,520
TN e3R8 33532
TR0 612072 308709 590427

4,682 24,473

LA2291) | (293,.270)

(286,609)  (268,797)

The potential tax asset of the group and company arising from tax losses carried forward and excess depreciation over capital allowances are set out

above. As the recoverability of these amounts in the foreseeable future is uncertain, the potential deferred tax assets have not been recognised.

14 Reserves

At 1 October 2002
Surplus/{deficit) for the period
At 30 September 2003

Each member of the Association is guarantor for £1.

10271626 10,280,292

7,233,802 1,316,823

880,535 (8666) 127425 3916979
1,152,161 10271626 7,361,227 7233802




British Beer & Pub Association Nates to the Accounts
at 30 September 2003

15 Financial Commitments

There are no amounts authorised but net contracted for by the group and the Association (2002 - £nil)

The Association has annual commitments under non-cancellable operating leases as set out below:

Land & buildings FPlant & machinery
2003 2002 2003 2002
£ £ £ £
1 eases expiring:
Within one year 0 0 0 0
Within two to five years 100,340 100,340 40,060 38,152
Thereafter 0 0 0 0
100,340 100,340 40,060 38,152

16 Related Party Transactions
No details are shown of related party transactions with companies in which the ultimate parent company holds 90% or more of the voting rights in line

with the exemptions stated in Financtal Reporting Standard 8.

17 Ultimate contrelling party

There is no ultimate controlling party.




British Beer & Pub Asscociation

Notes to the Accounts
at 30 September 2003

18 Pension Commitments

The Association contributes to a defined benefit pension scheme for its employees. The assets of the scheme are held by trustees separately from those
of the Association. As at 1 July 2000 this defined pension scheme was closed to new employees. Future new employees will go into 2 money purchase
stakeholder scheme. A full actuarial valuation of the defined benefit scheme was carried out at 1/10/2002 and updated to 3079/2003 by a qualified actuary.

The major assumptions used by the actuary to calculate the scheme liabilities under FRS17 were in nominal terms:

At year end At year end At year end
300972003 3010972002 .. 30912001
Rate of increase in salaries 3.90% 3.50% 3.70%
Rate of increase of pensions in payment 2.710% 2.30% 2.50%
Rate of increase of pensions in deferment 2.70% 2.30% 2.50%
Discount Rate 5.30% 5.40% 2.50%
Inflation Assumption 2.70% 2.30% 2.30%
The assets of the scheme and the expected rate of return were:
Long-Term Long-Term Long-Term
Asset Return Value at Asset Return Valueat Asset Return Value at
Expected Year End Expected Year End Expected Year End
atyear end 30/09/2003 atyearend  30/09/2002 at year end 30/09/2001
30/09/2003 £000's  30/09/2002 £000%s  30/09/2001 . £000s
Equities 5.00% 3,455 740% 3,050 8.10% 3,777
Bonds 3.00% 998 4.90% 798 6.10% 718
Property 400% 93 390% 136 6.60% 197
Total market value of assets 4,546 3,984 4,692
Actuarial value of liability 1133 . g.98) _ (5,385)
Recoverable surplus/(deficit) in the scheme (3,187 (4,004) (1,693)
Related deferred tax asset/(liability) . Y Y
Net pension asset/(liability) .. (3,187) . 4004y . (1,693)
Net pension asset/(liability) attribatable to the Association (2,205) 2,771) (1,036)

The British Beer & Pub Association provides pensions for its employees through a group pension fund, which is administered and maintained
independently of the Association's finances. The fund is a defined benefit scheme which was established to enable a number of autonomous but related
employers to operate a pension scheme among a wider membership base. As such it is not possible for individual employers to identify its share of the
movement in the reserves and gains and losses of the fund.

The share of the pension deficit for which the Association is accountable in 2003 and 2002 has been calculated on the basis of its active and deferred

membership liabilities as at 30 September 2002. This amounts to 69.2% (2002 - 69.2%; 2001 - 61.2%). In 2001the share of the deficit was based on the
total pensionable payroll as at 30/9/2001.

Net Assets

Net assets excluding pension asset/(liability) 11,152 10,272 10,280
Pension lsbilcy G205 T )
Net assets including pension Hability 8,947 7.501 9244
Reserves

Income and expense reserve excluding pension liability 11,152 10,272 10,280
Pession iability 208 e 36y
Income and expense reserve 8947 7500 0 8244

14




