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SEDGWICK NOBLE LOWNDES (UK) LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2007
"This report has been prepared 1n accordance with the special provisions relating to small companies under section
246(4) Companies Act 1985

ACTIVITIES AND FUTURE PROSPECTS

The company acts as a holding company only and did not actively trade during the year The company 1s expected
to continue to act as a holding company for the foreseeable future

REVIEW OF 2007
The results of the company for the year are shown on page 7

Turnover for the year was £l (2006 - £ml) The retained profit for the year amounted to £1,291,000 (2006 -
£47 000) The retamned profit for the year will be transferred to reserves

DIVIDENDS

No mtenim dividend was paid dunng the year (2006 - £ml) The directors do not recommend payment of a final
divaidend (2006 - £ml)

DIRECTORS

The directors of the company at 31 December 2007, both of whom were directors throughout the year, were
W S O’Regan

D N Wilhams

Each of the directors at the date of approval of this report confirms that

1 so far as the director 18 aware, there 15 no relevant audit information of which the company’s auditors are
unaware, and

2 the director has taken all steps that he/she ought to have taken as a director to make himself/herself aware
of any relevant audit information and to establish that the company’s auduors are aware of that
mformation

Thus confirmation 1s given and should be interpreted in accordance with the provisions of s2347ZA of the Companies
Act 1985

INDEMNITY

The company has made quahifying third party ndemmty provisions for the benefit of its directors which were made
during the year and remain 1n force at the date of this report

MEMBERSHIP

The company 1s a single member company pursuant to Section 352A of the Compames Act 1985




SEDGWICK NOBLE LOWNDES (UK) LIMITED

DIRECTORS’ REPORT

FINANCIAL RISK MANAGEMENT

The company 15 exposed to financial nisk through its financial assets and habihities  The key financial risk 1s that the
proceeds from financial assets are not sufficient to fund the obligations ansing from habilities as they fall due The
most important components of financial nsk are nterest rate nsk, currency nisk, credit nsk, liquadity risk, cash flow
nsk and price nsk Due to the nature of the company’s business and the assets and liabilities contained within the
company’s balance sheet the only financtal nisks the directors consider relevant to this company are credit nsk and
hquidity sk  These nisks are mutigated by the nature of the debtor balances owed, with these due from other group
compames who are able to repay these if required

AUDITORS

A resolution to re-appoimnt Deloitte & Touche LLP as the company’s auditors will be proposed at the forthcoming
Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

M F Brndley

Secretary

1 Tower Place West
Tower Place
London

EC3R 5BU

23" QOctober 2008




SEDGWICK NOBLE LOWNDES (UK) LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applhicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the prefit or loss of the
company for that period In prepanng these financial statements, the directors are required to

select sustable accounting policies and then apply them consistently,

make judgments and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless 1t 18 inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities




SEDGWICK NOBLE LOWNDES (UK) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SEDGWICK NOBLE
LOWNDES (UK) LIMITED

We have audited the financial statements of Sedgwick Noble Lowndes (UK) Limited for the year ended 31
December 2007 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 12 These
financial statemenis have been prepared under the accounting policies set out theremn

Thus report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them 1n an auditors’ report and for no other purpose To the fullest extent permtted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responstbilities for preparing the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opumon as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether in our opinion the information
given in the Directors' Report 15 consistent with the financial statements

In addition we report to you if, 1n our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphications for our report if we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Audiing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements [t also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other irregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements




SEDGWICK NOBLE LOWNDES (UK) LIMITED

Opinion

In our opinion

. the financial statements give a true and fair view, 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of its profit for the
year then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1983, and
The information given 1n the Directors’ Report 1s consistent with the financial statements

RS e\

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London, United Kingdom

14 October 2008




SEDGWICK NOBLE LOWNDES (UK) LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2007

2007 2000
Notes £°000 £°000
Interest and investment mcome 4 1,123 899
Reduction/ (ancrease) in provision for
impairment in value of investments 6 434 (866)
OPERATING RESULT AND PROFIT ON
ORDINARY ACTIVITIES BEFORE 2
TAXATION 1,557 33
Taxation (charge)/ credat on profit on ordmary
activities 5 (266) 14
RETAINED PROFIT FOR THE
FINANCIAL YEAR 11 1,291 47

The profit on ordinary activities before taxation derives wholly from continuing operations

The company has no recogmsed gains or losses other than those reflected 1n the above profit and loss account for the
current and prior year Accordingly, a Statement of Total Recogmsed Gains and Losses has not been prepared



BALANCE SHEET
31 December 2007

FIXED ASSETS
Investments
Subsicdhary undertakings

CURRENT ASSETS
Debtors due within one year
Debtors due after more than one year

CREDITORS: amounts fallng due within
one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Called up share capital

Share premuum account

Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

SEDGWICK NOBLE LOWNDES (UK) LIMITED

Notes

10
11
11

2007 2006
£000 £°000
23,888 23,454
23,888 23,454
1,027 1,027
19,000 19,000
20,027 20,027
(40,516)  (41,373)
(20,489)  (21,346)
3,399 2,108
11 11
72,939 72,939
(69,551)  (70,842)
3,399 2,108

These financial statements were approved by the Board of Directors on 23 October 2008 and signed on 1ts behalf

by

»

WS O’R{ Director

A

D N WILLIAMS Drirector



SEDGWICK NOBLE LOWNDES (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

1. ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared under the historical cost convention and i accordance with
applicable UK accounting standards The principal accounting policies of the company have remained
unchanged from the previous year and are set out below

The company 1s a wholly owned subsidiary of Marsh & McLennan Companies, Inc , its ultimate parent
undertaking, incorporated in the State of Delaware, USA  Under section 228A of the Compantes Act 1985,
the company 15 exempt from the obligation to prepare and deliver group accounts The largest and smallest
group mnto which the company’s results are consolidated 15 that headed by Marsh & McLennan Compames,
Inc Accordingly these financial statements present information about this company as an individual
undertaking and nct as a group and the company 1s not obliged to produce a cash flow statement

The company has also taken advantage of the exemption available under FRS8 “Related Party Disclosures”
not to disclose transactions between entities where 90% or more of those voting nights are controlled within
the group

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred Taxation

In accordance with FRS 19, deferred tax 1s provided in full on tuming differences which result in an
obligation at the balance sheet date to pay more tax, or a nght to pay less tax, at a future date, at rates
expected to apply when they crystallise based on current tax rates and law Timing differences anse from the
inclusion of items of income and expenditure 1n taxation computations in penods dafferent from those n
which they are included 1n financial statements Deferred tax 1s not provided on timing differences ansing
from the revaluation of investment properties where there 1s no commitment to sell the asset Deferred tax

assets are recogmsed to the extent that 1t 1s regarded as more likely than not that they will be recovered
Deferred tax assets and liabilities are not discounted

Investments

Fixed asset investments are stated at cost less any provision for impairment 1n value

2. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Auditors’ remuneration of £5,000 (2006 - £5,000) for the audit of the company’s annual accounts was bormne
by a fellow group undertaking 1n the current and prior year

3. DIRECTORS AND EMPLOYEE INFORMATION

The company had no employees duning the year (2006 - mil) The directors received no emoluments for
services as directors of the company (2006 - £n1l)

4. INTEREST AND INVESTMENT INCOME

2007 2006
£°000 £°000
Interest income from other group undertakings 1,123 899




SEDGWICK NOBLE LOWNDES (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

5.

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

United Kingdom corporation tax at 30% (2006 - 30%)
Adjustment 1n respect of prior years

Total tax (charge)/ credit

The adyustment n respect of pnor years relates to group rehief

Factors affecting tax charge for the year

2007 2006
£2000 £°000
(293) (192)

27 206
(266) 14

The tax assessed for the period 18 lower (2006 lower) than that resulting from applying the standard rate of

corporation tax 1n the UK 2007 30% (2006 30%)

The differences are explained below

Profit on ordinary activihes before taxation

UK corporation tax at 30% (2006 — 30%)

Effects of

Income not taxable

Transfer pricing adjustment

Group relief for ml payment

Adjustment for prior years in respect of group relief

FIXED ASSET INVESTMENTS

Subsidiary undertakings

Unlisted shares at cost, less provisions for
imparrment in value

At 1 January

Reduction/(increase) in provision for impairment 1n
value

At 31 December

The company’s principal subsidiary undertakings at 31 December 2007 were

Country of

registration
Sedgwick Noble Lowndes Limited England and Wales
Sedgwick Financial Services Limited England and Wales

2007 2006
£000 £°000
1,557 33
467 10
(130) 260

5 11

(49) (89)
27 (206)
266 (14)
2007 2006
£000 £°000
23,454 24,320
434 (866)
23,888 23,454

Class of Share and
percentage held

Ordmary {100%)
Ordinary (100%)

Sedgwick Noble Lowndes Limited and Sedgwick Financiat Services Limited did not trade during the year

10



SEDGWICK NOBLE LOWNDES (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

7

10

DEBTORS DUE WITHIN ONE YEAR

Amounts owed by group companies
Subsidiary undertakings
Parent and fellow subsidiary undertakings

DEBTORS DUE AFTER MORE THAN ONE YEAR

Subordinated loan

2007 2006
£°000 £°000
452 452
575 575
1,027 1,027
2007 2006
£°000 £°000
19,000 19,000

On 20 January 1999, the company made a subordmated loan advance, in the amount of £19,000,000 to 1ts
subsidiary company Sedgwick Noble Lowndes Limuted This loan attracts interest at LIBOR plus 0 25% per
annum, payable half yearly, and 1s repayable two years from the date on which notice of repayment 1s given
As part of the acquisition of the business of Sedgwick Noble Lowndes Limited by Mercer Limited on 16 July
1999, Mercer Limited assumed the nghts and obligations relating to the loan

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group companies
Subsidiary undertakings
Amounts due to other group companies in respect of
taxation
Corporation tax

CALLED UP SHARE CAPITAL

Authonsed, allotted, called up and fully paid
Ordinary shares of £1 each

2007 2006
£°000 £°000
39,649 40,772
867 409
- 192
40,516 41,373
2007 2006
Number £°000 Number £°000
10,550 11 10,550 11

11



SEDGWICK NOBLE LOWNDES (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

11.

12.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ DEFICIT

Share Profit and

Capital Share loss
(note 10) Premium account Total
£°000 £°000 £°000 £°000
At 1 January 2007 11 72,939 (70,842) 2,108
Retained profit for the financial year 1,291 1,291
At 31 December 2007 11 72,939 (69,551) 3,399
At 1 January 2006 11 72,939 (70,889) 2,061
Retained profit for the financial year - - 47 47
At 31 December 2006 11 72,939 {70,842) 2,108

ULTIMATE PARENT COMPANY

The ultimate parent company and controlling entity 1s Marsh & McLennan Compamues, Inc , incorporated 1n
the State of Delaware, USA The accounts of Marsh & McLennan Companies, Inc are available to the public

and may be obtained from

Corporate Development

Marsh & McLennan Compames, Inc ,
1166 Avenue of the Americas

New York

NY 10036 -2708

Or

Mrs A H Cormack
1 Tower Place West
Tower Place

London
EC3R 5BU

The largest and smallest group in which the financial statements of Sedgwick Noble Lowndes UK Limted

are consolidated 1s that headed by Marsh & McLennan Companies, Inc

12




