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SENAD LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2013

The directors present their report and the financial statements for the year ended 31 August 2013

Directors' responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that pernod In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any maternal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless It 1s inappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also respensible for safeqguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Principal activity

The principal activity of the company dunng the year was managing schools for children between the ages of five
and nineteen years with speech and communication problems and learning difficulties combined with challenging
and difficult behavioural problems It is intended to continue with this activity for the foreseeable future

Results and dividends

The trading results for the year and the company's financial position at the end of the year are shown in the
attached financial statements

Senad Group Limited, the company's ulimate parent company, manages Its operations on a divisional basis
For this reason, the company's directors believe key performance indicators for the company are not necessary
for an understanding of the development, performance or position of the business The performance of the
company 1s discussed in the ulimate parent company's directors' report, which does not form part of this
report

No dividends were paid during the year (20712 - £NJL)
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SENAD LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2013

Directors
The directors who served during the year were

B Jones
JR Atkinson

Employee involvement

Consultation with employees or therr representatives has continued at ali levels, with the am of ensurnng that
views are taken into account when decisions are made that are likely to affect their interests, and that all
employees are aware of the financial and economic performance of their business units and of the company as a
whole Communication with all employees 1s through the in-house newspaper, newsletters and briefing groups

Disabled employees

Applications for employment by disabled perscns are always fully considered, bearng in mind the respective
aptitudes and abilities of the applicant concerned In the event of a member of staff becoming disabled, every
effort 1s made to ensure that their employment with the company continues and that the appropriate tramning Is
arranged It 1s the policy of the company that the training, career development and promotion of a disabled
person should, as far as possible, be identical to that of a person who does not suffer from a disability

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor 1s
unaware, and

* that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant auddt information and to establish that the company's auditor 1s aware of that informatron

Auditor

The auditor, KPMG LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2008

This report was approved by the board on 30 April 2014 and signed on its behalf

B Jones
Director
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SENAD LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SENAD LIMITED

We have audited the financial statements of Senad Limited for the year ended 31 August 2013, set out on
pages 5 to 14 The financial reporting framework that has been applied in therr preparation i1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 13 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements In accordance with applicable law
and International Standards on Auditing (UK and ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 August 2013 and of its profit for the
year then ended,

. have been properly prepared In accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 20086
Cpinion on other matter prescnbed by the Companies Act 20086

In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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SENAD LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SENAD LIMITED

Matters on which we are required to report by exception

We have nothung to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, 1n our opirion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

W OJ(M(‘

Tim Widdas (Senior statutory auditor)

for and on behalf of
KPMG LLP

Chartered Accountants

St Nichelas House
Park Row
Nottingham

NG1 6FQ

30 April 2014
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SENAD LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2013

2013 2012
Note £000 £000
Turnover 2 16,487 17,151
Cost of sales (12,015) {11,853}
Gross profit 4,472 5298
Administrative expenses {2,677) (2,528}
Operating profit 3 1,795 2770
Interest payable and similar charges {3) -
Profit on ordinary activities before taxation 1,792 2,770
Tax on profit on ordinary activities 6 (371) (697)
Profit for the financial year 13 1,421 2,073

All amounts relate to continuing operations

There were no recognised gamns and losses for 2013 or 2012 other than those included in the Profit and loss

account

The notes on pages 7 to 14 form part of these financial statements
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SENAD LIMITED
REGISTERED NUMBER' 01176549

BALANCE SHEET
AS AT 31 AUGUST 2013

2013 2012
Note £000 £000 £000 £060
Fixed assets
Tangible assets 7 11,364 11,144
Current assets
Debtors 8 24,102 5627
Cash In hand 8 5
24,110 5632
Creditors' amounts falling due within one
year 9 (9,424) (10,144)
Net current assets/{liabilities) 14,686 (4,512)
Total assets less current liabilities 26,050 6,632
Creditors' amounts falling due after more
than one year 10 (18,000) -
Provisions for habilities
Deferred tax 11 (132) (135)
Net assets 7,918 6,497
Capital and reserves
Called up share capital 12 45 45
Share premium account 13 2,800 2,800
Profit and loss account 13 5,073 3,652

Shareholders' funds 14 7,918 6,497

The financial statements were approved and authorised for i1ssue by the board and were signed on its behalf on
30 Apnl 2014

The notes on pages 7 to 14 form part of these financial statements
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SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

ACCOUNTING POLICIES

11 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the histonical cost convention and in accordance
with applicable accounting standards

12 CASH FLOW

The company, being a subsidiary undertaking where 90% or more of the voting nghts are controlled
within the group whose consolidated financial statements are publicly avallable, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

13 TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangible fixed assets are stated at cost less depreciation Depreciation 15 provided at rates

calculated to write off the cost of fixed assets, less ther estimated residual value, over therr
expected useful lives on the following bases

Freehold property - 2% straight line
Plant & equipment - 15% - 25% straignt line
Motor vehicles - 25% straight line

No depreciation 1s provided on freehold land or assets in the course of construction
14 OPERATING LEASES

Rentals under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term

1.5 DEFERRED TAXATION

Full provision 18 made for deferred tax assets and liabilittes ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and lhabilities are calculated at the tax rates expected to he effective at the time
the timing differences are expected to reverse

Deferred tax assets and liabiites are not discounted
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SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

1.

ACCOUNTING POLICIES (continued)

1.6

17

1.8

19

PENSIONS

The company contributes to a number of defined contribution pension schemes The assets of the
schemes are held separately from those of the company The amounts charged to the profit and
loss account represent the contributions payable to the scheme in respect of the accounting period

In addition, the company 1s a member of a larger industry wide pension scheme providing benefits to
teaching staff based on final pensionable pay The company's contributions are set in relation to the
current service period only (ie are not affected by any surplus or deficit In the scheme retating to past
service cost of its own employees or any other members of the scheme) As permitted by FRS 17
'Retirernent benefits’, the scheme has been accounted for in these financial statements as If the
scheme was a defined contnbution scheme

GOING CONCERN

The financial statements are prepared on a going concern basis, not withstanding net current
habilittes of £3,314,000 (2012 - £4,512,000) , which the directors believe to be appropnate for the
reasons set out below

The directors have prepared forecasts including cash flow forecasts for the company and the Senad
Group Limited group for a pernod in excess of 12 months from the signing of these financial
statements The forecasts demonstrate that the company and the group has sufficient headroom
within its faciitres to meet its labibties as they fall due On this basis the directors believe it 1s
appropriate to prepare the financial statements on a gomng concern basis

RELATED PARTY TRANSACTIONS

As the company 1s a wholly owned subsidiary, the company has taken advantage of the exemption
contained within FRS 8 'Related party disclosures' and has therefore not disclosed transactions or
balances with entities which form part of the group The consolidated financial statements of Senad
Group Limited, within which the company I1s included, can be obtained from the address given n
note 18

DIVIDENDS ON SHARES PRESENTED WITHIN SHAREHOLDER'S FUNDS

Dividends unpaid at the balance sheet date are only recognised as a hability at that date to the
extent that they are appropriately authonsed and are no longer at the discretion of the company
Unpaid dwidends that do not meet these cntena are disclosed in the notes o the financial
statements

TURNOVER

Turnover represents fees charged to service users at invoiced amounts In accordance with the principal
actvity To the extent that invoices are raised in advance of the services being performed the income 18
deferred and the amounts treated as payments recewed on account within creditors

All turnover arose within the United Kingdom

Page 8




SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

OPERATING PROFIT

The operating profit 1s stated after charging

2013 2012
£000 £000
Depreciation of tangible fixed assets
- owned by the company 478 455
Operating fease rentals
- plant and machinery 38 31
During the year, no director received any emoluments (2072 - £NIL)
AUDITOR'S REMUNERATICN
2013 2012
£000 £000
Fees payable to the company's auditer and its associates for the
audit of the company's annual accounts 18 18
Fees payable to the company's auditor and its associates in
respect of
Taxation compliance services 13 13
STAFF COSTS
Staff costs were as follows
2013 2012
£000 £000
Wages and salaries 9,676 8,779
Soclal security costs 767 793
Other pension costs 219 225
10,662 10,797
The average monthly number of employees, including the directors, during the year was as follows
2013 2012
No. No
Administrative, domestic and maintenance 83 77
Teaching 108 89
Care 304 289
495 465
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SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

TAXATION
2013 2012
£000 £000
ANALYSIS OF TAX CHARGE IN THE YEAR
CURRENT TAX (see note below)
UK corporation tax charge on profit for the year 374 629
Adjustments in respect of prior periods - 54
TOTAL CURRENT TAX 374 683
DEFERRED TAX
Ornigination and reversal of iming differences (8) 11
Adjustment in respect of prior years 5 3
TOTAL DEFERRED TAX (see note 11) (3) 14
TAX ON PROFIT ON ORDINARY ACTIVITIES 37 697

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year 1s lower than (2012 - jower than) the standard rate of corporation tax in the
UK of 23 58% (2012 - 25 16%) The differences are explained below

2013 2012
£000 £000
Profit on ordinary actmities before tax 1,792 2,770
Profit on ordinary activites multiplied by standard rate of
corporation tax in the UK of 23 58% (20712 - 25 16%) 423 697
EFFECTS OF
Capital allowances for year in excess of depreciation {4) (22)
Adpustments to tax charge in respect of prior periods - 54
Shoert term timing difference leading to a decrease in taxation - (1)
Depreciation on non qualifying expenditure 52 48
Transfer pricing adjustment (97) (93)
CURRENT TAX CHARGE FOR THE YEAR (see note above) 374 683

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

Reductions in the UK corporation tax rate from 26% to 24% (effective from 1 Apnl 2012) and to 23%
(effective 1 Apnl 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively
Further reductions to 21% (effective from 1 Apnl 2014) and 20% (effective from 1 Apnl 2015) were
substantively enacted on 2 July 2013 This will reduce the company's future current tax charge
accordingly

The deferred tax hability at 31 August 2013 has been calculated based on the rates of 20% and 21%
substantively enacted at the balance sheet date
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SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

TANGIBLE FIXED ASSETS

cosT

At 1 September 2012
Additions
Disposals

At 31 August 2013

DEPRECIATION

At 1 September 2012
Charge for the year
On disposals

At 31 August 2013
NET BOOK VALUE
At 31 August 2013

At 31 August 2012

DEBTORS

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Freehold Plant & Motor
property machinery vehicles Total
£000 £000 £000 £000
12,076 2134 246 14,456
546 143 17 706
(6) - (8) (14)
12,616 2,277 255 15,148
1,718 1,430 164 3,312
231 203 44 478
- - (6) (6)
1,949 1,633 202 3,784
10,667 644 53 11,364
10,358 704 82 11,144
2013 2012
£000 £000
2,048 728
22,012 4,847
2 8
40 44
24,102 5627




SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

10

11

CREDITORS. '
AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank overdraft

Payments received on account
Trade creditors

Corporation tax

Other taxation and social secunty
Other creditors

Accruals and deferred income

CREDITORS-
AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Amounts owed to group undertakings

DEFERRED TAXATION

At beginning of year
(Released during)/charge for year {P&L)

At end of year

The provision for deferred taxation 1s made up as follows

Accelerated capital allowances
Other timing differences

2013 2012
£000 £000
1,768 2,449
6,445 6,079
90 261
- 45
389 454
63 489
669 367
9,424 10,144
2013 2012
£000 £000
18,000 -
2013 2012
£000 £000
135 121
(3) 14
132 135
2013 2012
£000 £000
140 143
(8) (8)
132 135

Page 12




SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

12.

13.

14.

15

16

17.

SHARE CAPITAL

2013 2012
£000 £000
ALLOTTED, CALLED UP AND FULLY PAID
45,000 ordinary shares of £1 each 45 45
RESERVES
Share
premium Profit and
account loss account
£000 £000
At 1 September 2012 2,800 3,652
Profit for the financial year - 1,421
At 31 August 2013 2,800 5,073
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
2013 2012
£000 £000
Opening shareholders' funds 6,497 4,424
Profit for the financial year 1,421 2,073
Closing shareholders' funds 7,918 6,497

CONTINGENT LIABILITIES

Cross guarantees are in place in relation to the group's loan with Qatar Holdings LLC Authorty of £40
million (2012 - £40 mifhon} In addition the company 1s subject to a charge tc Qatar Holdings LLC over all
property and other assets held and all monies due or to become due

CAPITAL COMMITMENTS

At 31 August 2013 the company had capital commitments as follows

2013 2012
£000 £000
Contracted for but not provided In these financial statements 29 354

PENSION COMMITMENTS

The company contributes to a number of defined contribution pension schemes The pension cost charge
for the year represents contributions payable by the company to the schemes and amounted to £219,000
(2012 - £225,000)
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SENAD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2013

17

18.

19

PENSION COMMITMENTS (continued)

Contributions amounting to £29,000 (20712 - £29,000) were payable to the scheme at the year end and are
included Iin creditors

OPERATING LEASE COMMITMENTS

At 31 August 2013 the company had annual commitments under non-canceliable operating leases as
follows

2013 2012
£000 £000
EXPIRY DATE.
Within 1 year 7 5
Between 2 and 5 years 28 36

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company s a subsidiary of The Senad Group Limited, itself a subsidiary of Senad Investments
Limited

The largest group In which the results of the company are consolidated 1s that headed by Senad Group
Limited, a company incorporated in the Isle of Man and the ultimate parent company The consolidated
financial statements of Senad Group Limited can be obtained from Senad Group Limited, 33-37 Athol
Street, Douglas, Isle of Man, IM1 1LB

By Declaration of Trust dated 27 June 2008, Garbara Limuted, the shareholder of Senad Group Limited, is
The Nominee for the Beneficial Owner, and ultimate controlling party, the Qatar Investment Authority
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