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PAUL MURRAY PLC
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2011

The directors present their report and the financial statements of the company for the year ended
31 December 2011

Principal activities and business review

The pnincipal actvity of the company during the year continued to be the wholesaling and packing of
non-pharmaceutical products and surgical goods, and the distnbution of cosmetics, fragrances and
tolletries

The key financial highlights of the company's activities are

2011 2010 2009 2008 2007
Turnover 11,769,421 9,778,661 7,907,327 7,967,515 7,628,932
Gross profit margin 34 7% 36 7% 42 1% 45 8% 44 2%
Profit before tax 559,736 301,064 125,092 835 215,933

The company's ongoing strategies are to improve turnover, to protect and increase its share of the
market together wath protecting margms In 2011 the company achieved all of these aims It reaped the
benefits of the investments made in recent years in property and systems and in its relationships with
key customers and suppliers As a result the company saw an increase In turnover of 20 4% and an
increase In profits before tax of 86% despite the general economic conditions affecting the UK retail
market The directors expect this upward trend to continue In 2012

Future developments

With the on-gomg success of its contract with Philips Electronics UK Limited with regard to the
distnbution of AVENT baby products and Sonicare toothbrushes to pharmacy and other sectors, the
company s exploring the distnbution of other branded goods In particular, the company is working
closely with Reckitt Benckiser and has commenced distnbution of Scholl footcare products to its
customers This has, and should continue to, result in iIncreases in sales and profitability

Principal risks and uncertainties

The company continues to source a significant amount of its stock from the Far East and 15 active in
marntaining margins by managing the cost of stock and stock levels The movement of sterling against
major world currenctes continues to be a significant concern for the company although the underlying
trend in 2011 was generally to the company's advantage The company does enter into forward
currency contracts where the directors deem it to be adwisable to protect the company from currency
movement

There remains concern that the continuing global recession, and the volatiity of the Euro sector, may
affect the company and its customers during 2012 but the company's proven track record in coping
with the pressures of the recent economic downturn indicates that it should be in a strong position to
withstand any extension of the difficulties in the retall marketplace The directors will continue to seek
to expand its product range and customer base to ensure the company remamns in a strong position to
capitalise on Its investment in the business operational framework, to take advantage of market
improvements and te withstand any external economic pressures

Results and dividends

The profit for the year, after taxation, amounted to £420,639 Particulars of dividends paid are detalled
in note 11 to the financial statements




PAUL MURRAY PLC
THE D!RECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2011

Financial risk management objectives and policies

The company's principal financial instruments compnse bank balances, bank overdrafts, trade
crediors, trade debtors and loans to the company The main purpose of these instruments 1s to raise
funds for, and finance, the company's operations

Due to the nature of the financial instruments used by the company there 1s no exposure to price risk
The company's approach to managing other risks, applicable to the financial instruments concerned, 1s
shown below

In respect of bank balances the hquidity nsk 1s managed by maintaining a balance between the
continuty of funding and flexibilify through the use of overdrafts at floating rates of interest

The interest rate on the loans from financial institutions 1s vanable but monthly repayments are fixed
The company manages the hiquidity nsk by ensuring there are sufficient funds to meet the payments

Trade debtors are managed, in respect of credit and cash flow, by policies concerning the credit
cffered to customers and the regular monitoring of amounts outstanding for both time and credit hmits

Trade creditors’ hquidity risk 1s managed by ensuring sufficient funds are available to meet amounts
due

Directors

The directors who served the company dunng the year were as follows

P T Murray

K J Murray

N B Hayton

T H Pickford
S € Coatham
M Cox

C Murray

G L Robertson

G . Robertson was appointed as a director on 1 January 2011
T Eastwood was appointed as a director on 1 January 2012

Trust Investment

10,000 of the company’s shares are held by a trust, the Paul Travis Murray Settlement, the trustees of
which are M J Murray, P T Murray and J A Poulter J A Poulter 1s a partner in Rothman Pantall & Co,
the company's previous auditors




PAUL MURRAY PLC
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2011

Policy on the payment of creditors

Payment 1s generally made by the company to its creditors in accordance with agreed terms of
business It 1s the policy of the company that all invoices issued by suppliers are pard within 30 days
followming the end of the month 1n which the invoices are received In the case of certain overseas
supplhers, the terms of business with the company are such that payments may be made at an earlier
tme The total amount of trade creditors as at 31 December 2011 represents 35 days (2010 - 25
days) as a a proportion of the amount invoiced by supplers during the year ended on that date Itis
not the company's policy to follow any code or standard on payment practice

Directors’ responsibilities

The directors are responsible for prepaning the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elecied to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that peniod In preparng those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless 1t 1s iInappropnate to presume
that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

In so far as the directors are, indwidually, aware
- there I1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken fo make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information




PAUL MURRAY PLC
THE DIRECTORS' REPORT (contnued)
YEAR ENDED 31 DECEMBER 2011

Donations

Dunng the year the company made the following contributions

2011 2010
£ £
Chantable 12,438 8,021

Paul Murray PLC are co-funding a project on Isabela, one of the Galapagos Islands 1n the Pacific
Ocean off Ecuador There was no waste management nor recycling facility, and this has impacted
negatively on the human and animal side of the unique ecosystem of these islands European funds
became avallable to finance the project but an interface between the funders and the local government
on the island 15 of paramount /wportance in ensunng the long term success of this wital project
Working with the Galapagos Conservation Trust and WWF, Paul Murray PLC are committed to helping
provide the additronal funding necessary over the perod 2010 to 2012 £12,438 (2010 - £8,021) was

the second of three annual payments

Auditor

RSM Tenon Audit Limited are deemed to be re-appointed under section 487(2) of the Comparnies Act
2006

half of the directors

P T Murray

Director
Approved by the directors on Q'r)"‘é M‘EAQ ’Z’OH'




PAUL MURRAY PLC

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAUL
MURRAY PLC

YEAR ENDED 31 DECEMBER 2011

We have audited the financial statements of Paul Murray PLC for the year ended 31 December 2011
on pages 8 to 24 The financial reporting framework that has been applied in therr preparation 1s
apphcable faw and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1S made solely to the company's members, as a body, In accordance with Chapter 3 of Part
16 of the Compames Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume respansibiity to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and far view Our responsibility 1s to audit and express an opinien on the financial statements in
accordance with applicable law and International Standards con Auditing (UK and lreland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audt ivolves obtaining evidence about the amounts and disclosures n the financial statements
sufficlent to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This Includes an assessment of whether the
accounting policles are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by
directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial information in the annual report to identify matenal inconsistencies with the audited
financial statements ¥ we become aware of any apparent matenal misstatements or mconsistencies
we consider the implications for our report

Opinion on financial statements
in our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its
profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2008
Opinion on other matters prescribed by the Companies Act 2006

In aur opiuon the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




PAUL MURRAY PLC

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAUL
MURRAY PLC {continued)

YEAR ENDED 31 DECEMBER 2011

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires

us to report to you If, 1n our cpinton

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors' remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

Michaela Johns, Senior Statutory Auditor
For and on behalf of

RSM Tenon Audit Limited
Statutory Auditor
Highfield Court

Tollgate

Chandlers Ford

Eastleigh

Hampshire

S053 3TY

Date - B "Dtune. 2O\2




PAUL MURRAY PLC
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2011

2011
Note £
Turnover 2 11,769,421
Cost of sales (7,689,693)
Gross profit 4,079,728
Distnbution costs (2,279,546)
Administrative expenses {(1,170,779)
Other operating income 3 2,000
Operating profit 4 631,403
Income from shares in group undertakings 7 -
Amounts wntten off investments 8 -
Interest payable and similar charges 9 (71,667)
Profit on ordinary activities before taxation 559,736
Tax on profit on ordinary activities 10 (139,097)
Profit for the financial year 420,639

All of the activities of the company are classed as continuing

The notes on pages 12 to 25 form part of these financial statements

2010
£

9,778,661
{6,188,930)

3,689,731

(2,084,460)
(1,129,063)
1,000

377,208

10,999
(10,999)
(76,144)

301,064
(80,710)

220,354




PAUL MURRAY PLC
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 DECEMBER 2011

2011
£
Profit for the financial year
Attributable to the shareholders 420,639
Unrealised loss on revaluation of property {456 509)
Total gains and losses recognised since the last annual
report (35,870)

The notes on pages 12 to 25 form part of these financial statements

2010
£

220,354

220,354




PAUL MURRAY PLC
Registered Number 01172728

BALANCE SHEET
31 DECEMBER 2011

2011 2010
Note £ £ £ £
Fixed assets
Intangible assets 12 147,725 163,276
Tangible assets 13 1,460,650 1,995,803
Investments 14 1 1
Current assets
Stocks 15 2,730,300 2,265,906
Debtors 16 2,482,285 1,716,767
Cash in hand 297 394
5,212,882 3,983,067

Creditors: Amounts falling due
within one year 18 (3,467,178) (2,441,959)
Net current assets 1,745,704 1,541,102
Total assets less current liabilities 3,354,080 3,700,182
Creditors: Amounts falling due after
more than one year 19 (815,811) (913,069)

2,538,269 2,787,113
Capital and reserves
Called-up share capital 25 100,000 100,000
Revaluation reserve 26 388,466 845,145
Profit and loss account 27 2,049,803 1,841,868
Shareholders’ funds 28 2,538,269 2,787,113

These financial statements were approved by the directors and authorised for 1ssue on 12\—«) Mﬂﬁl‘-“ T
and are signedon therr behalf by

P T Murray
Director

The notes on pages 12 to 25 form part of these financial statements

-10-



PAUL MURRAY PLC
CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2011

2011 2010
Note £ £ £
Net cash inflow from operating
activities 29 492 876
Returns on investments and
Servicing of finance
Income from group undertakings - 10,999
Interest paid {71,667) (76,144)
Net cash outflow from returns on
investments and servicing of finance (71,667)
Taxation (88,841}
Capital expenditure
Payments to acquire tangible fixed assets (116,235) (135,411)
Receipts from sale of fixed assets - 2,766
Net cash outflow from capital
expenditure {116,235)
Equity dividends paid (212,974)
Cash inflow/(outflow) before financing 3,159
Financing
Repayment of bank loans (94,255) {161,897)
Net cash outflow from financing (94,255)
Decrease in cash 29 {91,096)

The notes on pages 12 to 25 form part of these financial statements

248,285

(65,145)
(50,134}

(132,645)
(213,302)

(212,941)

(161,897)

(374,838)

-4 -



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to
include the revaluaton of certain fixed assets, and in accordance with applicable accounting
standards

Consolidation

In the opinion of the directors, the subsidiary undertaking 1s not matenal for the purpose of giving
a true and farr view The company has therefore taken advantage of the exemption provided by
Section 405 of the Companies Act 2006 not to prepare group accounts These accounts present
infermation about the company as an individual undertaking and not about its group

Turnover

The turnover shown in the profit & loss account relates to the amounts recervable for the sale of
non-pharmaceutical products, surgical goods, cosmetics, fragrances and tolletries exclusive of
Value Added Tax Revenue Is recognised when the nsks and rewards related to the product have
transferred to the customer, which i1s at the point the product 1s dispatched

Goodwill

Goodwill on acquisitions, being the excess of cost, being purchase price, over the fair value of net
assets acquired, 1s capitalised and amortised over it useful economic life on a straight line basis

Amertisation

Amortisation I1s calculated so as to wnte off the cost of an asset, net of anticipated disposal
proceeds, over the estimated useful economic life of that asset as follows

Goodwill - 20 years straight line

Tangible fixed assets

Tangtble fixed assets are stated at cost, being purchase price together with any incidental costs
of acquisition, less accumulated depreciation, except for freehold land & bulldings which are held
at valuation

Depreciation

Depreciation 1s calculated so as to wnite off the cost or revaluation of an asset, net of anticipated
disposal proceeds, over the useful economic life of that asset as follows

Freehold Property - 2% straight line

Fixtures & Fittings - 25% reducing balance and 33 33% straight line
Motor Vehicles - 25% reducing balance

Equipment - 25% straight line

The company has adopted a policy of revaluation in respect of freehold land and buildings
Freehold land 1s not depreciated

-12-



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

Accounting policies (continued)

Revaluation surpluses are taken to the revaluation reserve Deficits on subsequent revaluations
are charged to the profit and loss account if they are considered to anse as a result of the
consumption of the economic benefits provided by the asset Other deficits on revaluation are
charged to the revaluation reserve up to the amount of the associated revaluation surplus  Any
excess deficits are charged to the profit and loss account

Where an asset that was previously revalued is disposed of, its hook value I1s eliminated and an
appropnate transfer 1s made from the revaluation reserve to the profit and loss reserve

An amount equal to the excess of the annual depreciation charge on revalued assets over the
notional histoncal cost depreciation charge on those assets I1s transferred annually from the
revaluation reserve to the profit and loss reserve

Stocks

Stocks are valued at the lower of cost, being purchase price, and net realisable value, after
making due allowance for obsolete and slow moving items

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of
ownership remain with the lessor are charged against profits on a straight ine basis over the
period of the lease

Pension costs

The company operates a defined contribution pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year in accordance
with the rules of the fund The assets of the scheme are held separately from those of the
company n an independently administered fund

Deferred taxation

Deferred tax 1s recognised in respect of all timing differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will resuit in an obligation to pay more tax, or a nght to pay less tax, or a nght to receive
repayments of tax

Deferred tax assets are recognised only to the extent that the directors consider it more likely
than not that there wili be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted Deferred tax assets and liabilities recognised have not been
discounted

Foreign currencies

Monetary transactions denominated in forergn currencies are recorded at the rates of exchange
ruling at the dates of the transactions, or at an average rate for the penod if the rates do not
fluctuate significantly Monetary assets and habilibes are translated at year end exchange rates
or, where appropnate, at rates of exchange fixed under the terms of the relevant transaction The
resulting exchange rate differences are charged to the profit and loss account

-13-



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

Accounting policies (continued)
Financial instruments

Financial instruments are classified and accounted for as financial assets, financial liabilities or
equity instruments, according to the substance of the contractual arrangement

Financial instruments which are assets are stated at cost less any provision for imparrment
Financial habilites are stated at principal capital amounts outstanding at the period end  Issue
costs relating to financial habilihes are deducted from the outstanding balance and are amortised

over the penod to the due date for repayment of the financial liability

Investments

Investments are stated at cost, being purchase price, less any proviston for permanent dimmnution

in value

Turnover

The turnover and profit before tax are attnibutable to the one principal activity of the company

An analysis of turnover I1s given below

2011 2010
£ £
United Kingdom 10,974,228 9,120,741
Europe 483,889 536,445
Rest of the World 311,304 121,475
11,769,421 9,778,661
Other operating Income
2011 2010
£ £
Rent receivable 2,000 1,000
Operating profit
Operating profit 1s stated after charging/(crediting)
2011 2010
£ £
Amortisation of intangible assets 15,551 715,551
Depreciation of owned fixed assets 194,879 243,945
Loss on disposal of fixed assels - 1,637
Operating lease costs
-Other 227,733 231,602
Net profit on foreign currency translation -~ (3,187)
Auditor's remuneration - audit of the financial
statements 9,550 9,000
Auditor's remuneration - aother fees 9,850 8,000

-14 -



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

2011 2010
£ £
Auditor's remuneration - audit of the financial
statements 9,550 9,000
Auditor's remuneration - other fees
- Accountancy services 9,850 6,000

Particulars of employees

The average number of staff employed by the company during the financial year amounted to

2011 2010
No No
Number of operations staff 50 49
Number of administrative staff 8 8
Number of directors 8 7
66 64

The aggregate payroll costs of the above were
2011 2010
£ £

Wages and salanes 1,893,869 1,755,298
Socral secunty costs 216,031 195,426
Other pension costs 49,229 12,370
2,159,129 1,963,094

Directors’ remuneration

The drrectors’ aggregate remuneration in respect of qualifying services were

2011 2010
£ £
Aggregate remuneration 497 508 480,268
Value of company pension contributions to money
purchase schemes 42 351 10,749
539,859 491,017
Remuneration of highest paid director:
2011 2010
£ £
Total remuneration (excluding pension contributions) 131,251 123,231

-15-



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2011

Directors' remuneration (continued)

The number of directors on whose behalf the company made pension contnbutions was as
follows

2011 2010
No No
Money purchase schemes 6 5
Income from shares in group undertakings
2011 2010
£ £
Income from group undertakings - 10,999
Amounts written off investments
2011 2010
£ £
Amount wntten off investments - 10,999
Interest payable and similar charges
2011 2010
£ £
Interest payable on bank borrowing 71,667 76.144
Taxation on ordinary activities
{a) Analysis of charge in the year
2011 2010
E £ £ £
In respect of the year
UK Cerporation tax 130,467 87,687
{Over)/under provision n prior year (45) 1,289
130,422 88,886
Deferred tax
Ongination and reversal of timing
differences 8,675 (8,176)
Total deferred tax {note 17) 8,675 (8,176)
Tax on profit on ordinary activities 139,097 80,710

-16 -



PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2011

10. Taxation on ordinary activities (continued)

1.

12,

{b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of

corporation tax in the UK of 26 49% (2010 - 28%)

Profit on ordinary actvibes before taxation

Profit on ordinary activities by rate of tax

Effects of

Expenses not deductible for tax purposes
Capital allowances for penod in excess of
depreciation

Tax chargeable at lower rates

Adjustments to tax charge In respect of previous
periods

Other short term timing differences

Total current tax {note 10(a))

Dividends

Equity dividends

Paid during the year
Equity dividends on ordinary shares

Intangible fixed assets

Cost
At 1 January 2011 and 31 December 2011

Amortisation
At 1 January 2011
Charge for the year

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

2011
£
559,736

148,292

7,287

(18,627)
(14,858)

(45)
8,373

130,422

2011

212,974

2010
£
301,064

84,298

6,908

16,186
(19,554}

1,299
(251)

88,886

2010

202,588

Goodwill
£

311,009

147,733
15,551

163,284

147,725
163,276

-17 -




PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2011

13. Tangible fixed assets

Cost or valuation
At 1 January 2011
Additions
Disposals
Revaluation

At 31 December 2011

Depreciation

At 1 January 2011
Charge for the year

On disposals
Revaluation adjustment

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Freehold

Property
£

1,764,506
5,085

(579,591)
1,180,000

99,298
23,784

(123,082)

1,180,000

1,655,208

Fixtures & Motor
Fittings Vehicles
£ £
971,427 163,572
58,981 19,436
(316,121) -
714,287 173,008
747618 103,397
101,431 17,402
(316,121) -
532,928 120,799
181,359 52,209
223,809 50,175

Equipment Total
£ £
363,225 3,242,730
32,733 116,235

- (316,121)

- (579,591)
395,958 2,463,253
296,614 1,246,927
52,262 194,879

- (316,121)

- (123,082)
348,876 1,002,603
47,082 1,460,650
66,611 1,995,803

Freehold and leasehold properties were revalued to £1,180,000 during the year by Holloway Iliffe
and Mitchell, Chartered Surveyors, on the basis of open market value for existing use As a result
of the revaluation, an impairment of £456,509, has been debited to the revaluation reserves

In respect of certain fixed assets stated at valuations, the comparable historical cost and
depreciation values are as follows

Histoncal cost.
At 1 January 2011

Cost of additions to revalued assets brought forward

At 31 December 2011

Depreciation:
At 1 January 2011
Charge for year

At 31 December 2011

Net historical cost value:

At 31 December 2011
At 1 January 2011

2011
£

1,180,716
5,085

1,185,801
333,660

23,716
357,376

828,425
847,056

2010
£

1,176,039
4,677

1,180,716
310,046

23,614
333,660

847,056
865,993

-18 -




PAUL MURRAY PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2011

13.
14.

Tangible fixed assets (continued)

Investments
Shares in
group
undertakings
£
Cost
At 1 January 2011 and 31 December 2011 11,000
Amounts written off
At 1 January 2011 and 31 December 2011 10,999
Net book value
At 31 December 2011 and 31 December 2010 1
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Country of
registration or
incorporation Class Shares held
Subsidiary undertakings
Miner's International Limited England and
Wales  Ordinary £1 100%
2011 2010
£ £
Aggregate capital and reserves
Miner's International Limited 1 1

Profit for the year

Miner's International Limited

Miner's International Limited was dormant duning this and the prior year

The subsidiary 1s not matenal for the purpose of giving a true and far view The company has
therefore taken advantage of the exemption provided by Section 405 of the Companies Act 2006
hot to prepare group accounts

Stocks
2011 2010
£ £
Finished goods 2,730,300 2,265,806

-19 -




PAUL MURRAY PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2011

16.

17.

Debtors
2011
£
Trade debtors 1,918,994
Other debtors 391,567
Prepayments and accrued income 152,186
Deferred taxation (note 17) 19,538
2,482,285
Deferred taxation
The deferred tax included in the Balance sheet s as follows
2011
£
Included n debtors (note 16) 19,538

The movement in the deferred taxation account during the year was

2011
£
At 1 January 2011 28,213
Profit and loss account movement ansing during the
year (8,675)
At 31 December 2011 19,538

The balance of the deferred taxation account consists of the tax effect of timing differences in

respect of
2011
E
Excess of depreciation over taxation allowances 7,171
Other timing differences 12,367
19,538

2010
£
1,407,710
158,883
121,955
28,213

1,716,761

2010
£
28,213

2010
£
20,037

8,176

28,213

2010
£
25,738

2,475

28,213
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18.

19.

20,

21.

Creditors: Amounts falling due within one year

2011 2010
£ £

Bank loans and overdrafts 1,318,158 1,224,156
Trade creditors 1,273,988 622,484
Amounts owed to group undertakings 1 1
Corporatton tax 130,467 88,886
PAYE and social secunty 59,835 56,965
VAT 183,620 155,535
Directors current accounts - 53,000
Accruals and deferred income 501,109 240,832

3,467,178 2,441,959

Bank loans and overdrafts are secured by a debenture, and a first legal charge over the
company's freehold land and buildings

Further secunty 15 provided by a limited guarantee from P T Murray for £200,000, as at 31
December 2011 (2010 - £200,000)

The balance of £1,163,037 (2010 - £1,093,950) owing to Barclays Bank PLC Is secured on the
debtors to which it relates This amount 1s included within bank loans and overdrafts

Creditors: Amounts falling due after more than one year

2011 2010
£ £
Bank loans 815,811 913,069

Bank loans are secured by a debenture, and a first legal charge over the company's freehold land
and buildings

Bank and other borrowings

2011 2010

£ £

Between one year or on demand 96,945 93,943
Between one and two years 100,035 96,935
Between two and five year 319,649 309,743
Greater than five years 396,127 506,391
912,756 1,007,012

Pensions

The company operates a defined contribution pension scheme The penston cost charge
represents the amounts payable by the company to the fund Contributons payable by the
company for the year are £49,229 (2011 - £12,370) Contnbutions of £1,300 (2010 - creditor of
£6,414 included in other creditors) had been paid in advance at the balance sheet date and are

included within other debtors

Derivatives

The company does not have any financial instruments that fall to be classified as denvatives
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22 Commitments under operating leases

23.

24,

At 31 December 2011 the company had annual commitments under non-cancellable operating
feases as set out below

2011 2010
Land and Other Land and Other
buildings Items buildings ltems
£ £ £ £

Operating leases which expire
Within 1 year - 27,782 - 19,261
Within 2 to 5 years - 74,566 - 100,395
After more than 5 years 118,182 - 118,182 -

118,182 102,348 118,182 119,656

Transactions with the directors

At the year end K J Murray was owed £nil (2010 - £53,000) by the company This was included
within director's loan account K J Murray was paid £nil (2010 - £2,594) interest on the loan
account during the year

Duning the year P T Murray, K J Murray, T Eastwood, G Robertson, M Murray and C Murray
received £3,675 (2010 - £73,178), £154,507 (2010 - £64,231), £686 (2010 - Enil), £17,143 (2010 -
£nil), £17,143 (2010 - £nil) and £19,820 (2010 - £20,849) respectively in dividends

All dividends were pald during the year

P T Murray has provided a personal guarantee of £200,000 (2010 - £200,000) as securnty for the
bank loans and debentures as at 31 December 2011

Related party transactions

At the year end £1 {2010 - £1) was owed to the subsidiary company, Miner's International Limited
This 1s included within amounts owed to group undertakings

During the year advertising costs of £75 (2010 - £1,322) were paid to Eastleigh Football Club, of
which P T Murray, a director and shareholder of the company, 1s the Chairman

During the year rent of £2,000 (2010 - £1,000) was recewved from 95 Black and design services of
£34,992 (2010 - £23,470) were purchased from 95 Black 95 Black 1s owned by J Robertson, the
spouse of G Robertson who 1s a director of the company

22
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25. Share capital

Allotted, called up and fully paid:

26,

27.

2011 2010
No £ No £

49,538 Ordinary £1 shares - Class A
shares (2010 - 45,250) of £1 each 49,538 49,538 45,250 45,250
18,500 Ordinary £1 shares - Class B
shares of £1 each 18,500 18,500 18,500 18,500
31,962 Ordinary £1 shares - Class C
shares (2010 - 36,250) of £1 each 31,962 31,962 36,250 36,250

100,000 100,000 100,000 100,000

Each share Is entitled to one vote Iin any circumstances All classes of shares rank equally on a
winding up of the company Dividends on each class of share are voted separately
of the A or B class Is sold or ownership transferred, the share becomes a C ordinary share

On 29 June 2011 4,288 C shares were reclassified as A shares at par value

Revaluation reserve

Balance brought forward
Revaluation of fixed assets

Transfer to the Profit and Loss Account

Balance carried forward
Profit and loss account
Balance brought forward

Profit for the financral year
Equity dividends

Transfer from revaluation reserve

Balance carried forward

2011
£
845,145
(456,500)

(170)

388,466

2011
£
1,841,968
420,639
(212,974)
170

2,049,803

If any share

2010
£
848,721

(3,576)
845,145

2010
£
1,820,626
220,354
(202,588)
3,576

1,841,968

-23-
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28.

29,

Reconciliation of movements in shareholders' funds
2011

£
Profit for the financial year 420,639
Other net recognised gains and losses (456,509)
Equity dividends (212,974)
Transfer from revaluation reserve 170
Transfer to profit and loss account (170)
Net (reduction)/addition to shareholders' funds (248,844)
Opening shareholders' funds 2,787,113
Closing shareholders’ funds 2,538,269
Notes to the cash flow statement
Reconciliation of operating profit to net cash inflow from
operating activities

2011

£
Operating profit 631,403
Amortisatron 15,551
Depreciation 194,879
Loss on disposal of fixed assets -
{Increase)/decrease In stocks (464,394)
Increase in debtors (774,199)
increase in creditors 889,636
Net cash inflow from operating activities 492,876
Reconciliation of net cash flow to movement in net debt

2011
£ £

Decrease in cash in the pernod (91,096)
Net cash outflow from bank loans 94,255
Change in net debt 3,159
Net debt at 1 January 2011 (2,136,831)
Net debt at 31 December 2011 (2,133,672)

2010
£
220,354

(202,588)
3,576
(3.576)

17,766

2,769,347
2,787,113

2010

377,208
15,851
243,945
1,637
126,645
(564,366)
47,665

248,285

2010
£ £
{374,838)

161,897

(212,941)

{1,923,890)
(2,136,831)
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29,

30.

Notes to the cash flow statement (continued)

Analysis of changes In net debt

At At
1 January 31 December
2011 Cash flows 2011
£ £ £
Net cash
Cash in hand and at bank 394 (97) 297
Overdrafts (1,130,213) (90,999) (1,221,212)
(1,129,819) (91,096) (1,220,915)
Debt
Debt due within 1 year (93,943) (3,003) (96,946)
Debt due after 1 year (913,069) 97,258 (815,811)
(1,007,012) 94,255 (912,757)
Net debt (2,136,831) 3,159 (2,133,672)

Ultimate controlling party

The company 1s controlied by P T Murray and K J Murray, directors of the company, by virtue of
their majonty shareholding
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