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MONODRAUGHT LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2017
2017 . '2016:
‘Notes- £ £ _ £ £
Fixed assets : .

“Intangible assets - : ' 3. : 177,003 -68,976
Tangible-assets o . -4 . 226,573 . .. 207,260
Current assets : R .

Stocks ’ - ' B 741.954 : - 843,583
Debtors -5 2,147,502 ) 2,200,032
Cash at bank and in-hand- 956,588 - 163,770

-3,846,044 3,207,385
Creditors: amounts falling due within . :
one year 6 (2,158,575) (1,126,548)
Net current.assets o 1,687,469 2,080,837
Total assets less current liabilities ’ 2,091,045. .2,357,073
Provisions for liabilities 7 .(77,598) - -(102,866)
Net assets ' : : 2,013,447 "2,254,207

- Capital and reserves
Called up share capital - -8 - 3,000 . 3,000
Profit and loss reserves ’ v 2,010,447 2,251,207
Total equity : T 2,013,447 2,254,207

The directors of the company: have elected ‘not to ‘include a .copy of. the profit.and loss .account within the
financial statements: ’ ‘ C ‘

These financial statements have been prepared.and- delivered ‘in accordance with" the special provisions .
applicable to'companies subjéct to the. small. companies' regime within:Part 15 of the:Companies Act 2006. .

The financial -statements were -approved: by the board of.directors and -authorised for issue- on Hd"\lﬂb g
and are-signed on its behalf by:

A J McCubbin
Director

-Company Registration No. 01163485




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11

1.2

13

14

1.5

Accounting policies

Company information

Monodraught Limited is a private company.limited. by shares incorporated .in. England and Wales. The
registered office is Halifax House, Cressex Business Park, High Wycombe, Bucks, United Kingdom, HP12
3SE.

Accounting convention

These financial statements have been .prepared.in.accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102°). and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared -in sterling, which is the functional currency of the company
Monetary amounts in these ﬁnancnal statements are rounded to-the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

The financial statements have been prepared on a going concern basis. The directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the
foreseeable future.

Turnover

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding discounts,
rebates, VAT and other sales taxes or duty.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods. have passed to the buyer. Revenue is recognised on despatch of goods when the amount of
revenue can be measured reliably, and when it is probable that the economic benefits associated with the
transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction can
be measured reliably.

Rendering of services
Revenue arising from manufacture and installation of products is recognised based on the stage of project
completion and- in proportion to costs incurred. Upon successful installation and testing of the

-manufactured system on site, final income is recognised.

Interest income
Revenue is recognised as interest accrues using the effective-interest rate.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at -cost and are subsequently
measured at cost less accumulated amortisation and. accumulated impairment losses.




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.6

1.7

Accounting policies (Continued)

Intangible assets are-amortised on a straight line basis over their estimated useful lives. The carrying value
of intangible assets is reviewed for impairment if events or changes in circumstances indicate-the carrying
value may not be recoverable. The useful economic lives of intangible assets are as follows:

Product certifications & development costs 20% per annum on a straight line basis.

Tangible:fixed assets.
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of accumulated

-depreciation and accumulated impairment losses.

Depreciation is provided on all tangible fixed assets; at rates calculated to write off the cost, less estimated

-residual value, of each asset on a systematic basis over its expected useful life as follows:

"Plant and machinery 20% per annum:on a straight line basis.
Fixtures, fittings & equipment 15% - 33% per annum on a straight line basis.
Motor vehicles 25% per annum on a straight line basis.

The gain or loss arising on the disposal of an asset is determined .as the difference between the sale
proceeds and the carrying value -of the asset, and is recognised in the statement of comprehensive
income.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that-those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss. (if any). Where it is -not possible to estimate the recoverable amount.of an
individual asset, the company estimates. the recoverable amount.of the cash-generating. unit to.which the
asset belongs. Intangible assets with indefinite useful lives and intangible assets not yet available for-use
are tested for impairment annually,-and whenever there is an indication that the asset-may be impaired.

Recoverable amount is the higher.of fair value. less costs to. seil and value in use. In assessing value in

-use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that

reflects current market assessments of the time value of money and the risks specific to the -asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating ‘unit) is estimated to :be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An-impairment loss:is recognised immediately -in profit-or loss, unless the relevant .asset. is carried at'a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed 'if, and only if, the reasons for the impairment loss- have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of ‘its recoverable amount, but so that the
increased carrying amount does not exceed the camying amount that-would. have been determined had no
impairment loss been recognised for the -asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is- carried at a
revalued amount, in-which case the reversal of the impairment loss is treated as a revaluation increase.




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.8

1.9

1.10

Accounting policies (Continued)

Stocks

. Stocks are valued at the lower of cost and net realisable value.. Costs include all costs incurred in bringing

each product to its present location and condition. Cost comprises of direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their

‘present:location and condition.

Stock is-valued using FIFO method.

Net realisable value is ‘based on estimated selling-price  less any further-costs expected to be incurred to
completion and disposal.

Cash at bank and in hand

Cash.at bank and in hand are basic financial assets-and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

Classification of financial assets
The company. has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial assets are recognised in the company's balance sheet when the company becomes party to the

-contractual provisions of the instrument.

Financial assets are- classified into specified categories. The classification .depends on the nature and
purpose of the financial asset and is determined at the time of recognition.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and:there is an intention to settle on a

‘net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at fair
value which is normally the transaction price including transaction costs-and are subsequently carried at
amortised. cost using the effective interest ‘method - unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified.as receivable within one year are not amortised.

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are.not quoted.in
an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost using the effective interest method, less any-impairment.

Interest is-recognised by applying the effective interest.rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is-a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective- interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (Continued).

Impairment of financial assets
Financial assets, other than those held at fair value through proﬁt or loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result .of one or more events that
occurred after the.initial recognition .of the financial asset, the estimated future cash flows have been
affected. The impairment loss is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire,
or when'it transfers the financial asset and substantially all the risks and rewards -of-ownership to another
entity.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is -any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities  are initially measured at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. Other financial liabilities classified as fair value throughprofit-or Ioss
is measured at fair value.

. -Other financial liabilities

1.1

1.12

Other financial liabilities -are initially measured at fair value, net of transaction costs: They are subsequently
measured at amortised cost using: the effective interest method, with interest expense recognised on an
effective yield basis.

Effective interest rate method

The- effective interest method is a-method- of calculating the amortised-cost of a financial'liability- and of
allocating -interest expense over the relevant. period. The effective interest. rate is the rate that exactly
discounts estimated future cash payments-through the. expected. life of the financial liability to the net

-carrying amount on initial recognition.

Derecognition of financial liabilities
Financial ‘liabilities are .derecognised when.and only when, the. companys' obligations: are ' discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends ‘payable on equity instruments are recognised as liabilities once.they are. no longer at the
discretion.of the company.

Derivatives

Derivatives are initially recognised at-fair value at the date-a derivative contract is entered into and are
subsequently remeasured:to fair value at each reporting end date. The resulting gain or loss is-recognised
in-profit or loss immediately unless the derivative is designated and-effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.13

1.14

1.15

1.16

117

Accounting policies (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax- currently payable is-based-on taxable profit for-the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or

-deductible in other years and it further excludes items that are never taxable or deductible. The company's

liability for.current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred taxation is provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes except that the recognition of deferred tax
assets is limited to the extent that the company anticipates to make sufficient taxable profits in the future to
absorb the reversal of the underlying timing differences.

The deferred tax balance is measured on an undiscounted basis at the tax rates that are expected.to apply
in the periods in which the timing differences reverse, based . on tax rates and laws enacted or substantially
enacted at the balance sheet date.

Provisions

Provisions are recognised when the company has a'legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the time -value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision in measured at present value the unwinding of
the discount is recognised as a finance cost in profit or loss in the period it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those .costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s senvices
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment.of an employee or to provide termination benefits.

Retirement benefits

Contributions payable to the defined contribution retirement benefit scheme for the period is recognised as:
* a liability; after deducting any amount already paid
¢ an expense as the amount falls due

Leases

Rentals payable under operating leases, including any lease incentives received,. are charged to the profit
and loss account on a straight line basis over the term of the relevant lease except where another more
systematic. basis is more representative of the time. pattern in which economic benefits from the lease
asset are consumed.




MONODRAUGHT LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1 Accounting policies ' _(Continued)

1.18- Foreign exchange . :
"Monetary-assets . and liabilities. denominated in foreign currencies ‘are translated.into. Sterling. at the rates of -
exchange-ruling at the balance sheet date. Transactions in foreign currenciés are-recorded .at the-rate
~ruling. at the date of the transaction. All differences are taken to:profit and.loss account.

2. Employees

“The average monthly-number-of persons. (including directors)-employed by. the- company-during the year
was 65.(2016 - 66). .

3- Intangible fixed assets
-Product certifications- &-
development costs

e
Cost

‘At 1 January 2017, : 221,543
.Additions C ] 182,351
At 31 December 2017 L R ; 403,894
.Amortisation and impairment _
- At1 January. 2017 o _ ' ' 152,567
Amortisation charged for the year _ . » 74,324
‘At31 December 2017 - - o 226,891
Carrying amount. . , .

At 31 December 2017 o : 177,003
"At 31 December 2016 : 68,976

‘Amortisation of intangible fixed assets is included in-administrative expenses.




'MONODRAUGHT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
'FOR THE YEAR ENDED 31 DECEMBER 201 7

‘4

‘Tangible fixed assets-

Cost -
At:1.January 2017 -

- Additiqns .
" - -Disposal$

‘At:31:December 2017

Depreciation and.impairment

. At1 January-2017-

Depreciation-charged in-the year

- Eliminated in respect.of disposals .
‘At-31 Dec_:e_mber‘zo_i 7

~ca,rryirig amount: o
At 31 December 2017

-At 31 December 2016 .

" -Debtors

‘Amounts falling due within-one.year:

Trade debtors
Corporation tax recoverable

’Oth_er- débtors-

Amounts falling due after more than one'year:

Deferred tax asset.

 Total debtors

2017
£

1,482,797

16,648
-630,294

Plant and_méchlnory é'tc

£ -

1,347,220

108,422
(36,940).

1,418,702

1,139,960
89,109
(36,940) .

1192129

226,573

207,260

2016
£.

1,601,766

580,503

2,129,739

2,182,269

17,763

17,763

.2,147:502 .

". 2,200,032




MONODRAUGHT LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

6 -Creditors: amounts falling due-within.one yéar

2017 2016

e e
Trade creditors~ . . - -878256- 592,745
"Corporation tax. L. 39,047
Other taxation and-'social security : : 244,748 - 196,307

-Other creditors _ 1,035,571 298,449

2,158,575 © 1,126,548

7 Provisions for liabilities

2017 2016
£ £
-Other provisions ' ' 77,598 102,866

Other provisions. are. represented by-a warmanty provision of £47,598 (2016: £72,866) and a_ dilapidation-
-provision of £30,000.(2016: £30,000). The closing warranty provision of £47,598 is after.provision utilisation -
in the year of £43,047 -and a- current-year charge of £17,779. The warranty_provision is expected to be:
utilised within four years. The dilapidation. provision is expected to be. utilised within five years..

'8 Called up share capital

2017 2016
£ £
‘Ordinary:.share capital.’
Issued.and fully paid
3,000 Ordinary shares-of £1.each ' © 3,000 3,000
3,000 3,000

9 Audit reportinformation
-As the income statement.has been -omitted from the filing. copy of the financial statements. the following
-information -in -relation to the -audit report on. the .statutoryfinancial 'statements is provided ‘in accordance’
with s444(5B) of the Companies Act 2006:
The auditor's report was unqualified with. no emphasis of matter paragraph.

The senior statutory-auditor was Gary-Heywood:
The auditor was Haines Watts.




:?MO_NODRAUGHT-.'LIMIT-ED2

_-NOTES TO THE FINANCIAL STATEMENTS (CONTINUED).
'FOR THE YEAR ENDED 31 DECEMBER 2017

10 :Op,erat_ing lease 6ommihnents_'
‘Lessee: .
-At the reporting end- date- the company had. total - outstanding commitments for. future minimum lease
‘.payments under.non-cancellable operating leases .of £539, 791(2016 ‘£774,825).

44 - ‘Parent company

The company's parent undertaklng is Monodraught Holdlngs Limited a company registered in Engiand and.
-Wales. .

-The ultimate .controlling. party. is Monodraught Topco Limited by. virtue -of its 100%. shareholding. of the:
parent.undertaking:

=10+



