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MONODRAUGHT LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The directors present therr report and financial statements for the year ended 31 December 2012

Principal activities and review of the business
The pnincipal actiity of the company continued to be constructon, sales and nstallaton of chimneys for

natural ventilaton solutions and Sunpipes for daylight systems In 2012 natural cooling systems using phase
change material have been a minor part of the business

Our business has in 2012 been affected with a fall in turnover by the general crisis In Europe and especially
by the downturn in the UK In addition to the economic downturn, there was also continued competition in the
sector with aggressive pricing polcies for natural ventlahon systems during the year This inewvitability
impacted on gross margin

The fall in turnover has made 1t necessary to restructure and cut back costs in general which has had a
negative iImpact on the results in 2012 which ended with a small loss

Based on the actions already taken, the directors are convinced that 2013 will lead to a return to profit in line
with the budget

Results and dividends
The results for the year are set out on page 5

A final ordinary dwvidend of £1,206,000 was padd in the year in respect of the year ended 31 December 2011

Future developments

The export business 1s expected to show a higher percentage growth compared to the domestic market for
the coming year as the directors are expecting to further develop this area of the business in 2013

Directors
The following directors have held office since 1 January 2012

S Hagelskjaer
B Ankerfelt

AF Cull (Resigned 17 February 2012)
N Hopper

G Storgaard (Appointed 17 February 2012)




MONODRAUGHT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

Statement of directors’ responsibilities

The drectors are responstble for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affarrs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s inapproprate to presume that the
company will continue in business

The directors are responsible for keeping adequale accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reascnable steps
for the prevention and detection of fraud and other irregularities

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit nformation of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
drrectors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

On behalf of the board

Director
2
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MONODRAUGHT LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF MONODRAUGHT LIMITED

We have audited the financial statements of Monodraught Limrted for the year ended 31 December 2012 set
out on pages 5 to 20 The financial reporting framework thal has been applied in therr preparation Is
applicable law and United Kingdom Accounting Standards {United Kingdem Generally Accepted Accounting
Practice)

This repart 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we rmight state to the company's
members those matters we are required io state to them In an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilites Statement set out on pages 1 - 2, the drrectors are
responsible for the preparation of the financia! statements and for being satisfied that they give a true and far
view Our responsibility 15 to audit and express an opimion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us fo
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to gwe reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This ncludes an assessment of whether the accounting policies are appropriate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estmates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial mfromation in the Annual Report
to identfy matenial inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our epmion the financial statements

- gve a true and farr view of the state of the company's affars as at 31 December 2012 and of its loss for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the nformation given In the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements




MONODRAUGHT LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF MONODRAUGHT LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to

report to you If, In our opinicn

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not vwisited by us, or

- the financial statements are not In agreement with the accounting records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made, or
- we have not receved all the information and explanations we require for our audit

Gary Heywood (Senior Statutory Auditor) e-u \ 1 L\»l
for and on behalf of HW

Chartered Accountants

Statutory Auditor Sterling House
5 Buckingham Place
Bellfield Road West
High Wycombe
Buckinghamshire
HP13 SHQ




MONODRAUGHT LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2012

Turnover
Cost of sales
Gross profit

Administrative expenses
Other operating Income

Operating (loss)/profit
Investment income

Other interest recervable and similar
ncome

Amounts written off Investments
Interest payable and similar charges

{Loss)/profit on ordinary activities
before taxation

Tax on (loss)profit on ordinary activities

(Loss)/profit for the year

Notes

[+ -§

18

2012
£

8,644,211
{5,136,983)
3,507,228

(4,339,413)
664,380

(167,805)

3,815

(19,273)

(183,263)

43,844

(139,419)

2011
£

12,488,289
(6,995 436)
5,492,853

(4,916,637)
771,244

1,347,460
230,012
17,848
(420,438)
(4,101)

1,170,781

(285,403)

885,378

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gams and losses other than those passing through the profit and loss account




MONODRAUGHT LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2012

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due
within one year

Net current assets
Total assets less current labihties

Provisions for habilities

Capital and reserves
Called up share capttal
Profit and loss account

Shareholders' funds

S Hagelskjaer
Director

Company Registration No. 01162485

Notes

12
13

14

15

17
18

19

2012
£ £
73,375
371,302
444 677
818,698
2,369,526
536
3,188,760
(2,192,644)
996,116
1,440,793
(183,792)
1,257,001
3,000
1,254,001

1,267,001

d authorised for issue on ‘L‘\b\’\«\\’l

2011

£ £

26,315

457,737

484,052
962,095
2,663,426
267,351
3,892,872
(1,624,504)

2,268,368

2,752,420

(150,000)

2,602,420

3,000

2,599,420

2,602,420




MONODRAUGHT LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

2012

Net cash inflow from operating activities 50,339

Returns on investments and servicing of
finance

Interest receved 3,815
Interest paid {19,273)
Dmvidends received -

Net cash {outflow)/inflow for returns on
investments and servicing of finance {15,458}

Taxation (132,735}

Capital expenditure

Payments to acquire intangible assets (6,327)
Payments to acquire tangible assets {154,079)
Recelpts from sales of tangible assets 9,683

Net cash outflow for capital expenditure (150,723)
Acquisttions and disposals
Purchase of subsidiary undertakings (net of cash

acquired) -

Net cash outflow for acquisitions and
disposals -

Equity dividends paid (1,206,000)

Net cash outflow before management of
liquid resources and financing (1,454,577)

Decrease in cash in the year (1,454,577)

2011
£ £
3,906,176
17,848
(4,101)
230,012
243,759
(1,223,155)
(8,530)
(220,925)
40,025
(189,430)
(203,348)
(203,348)
(4,000,000)
(1,465,998)

(1,465,998)




MONODRAUGHT LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

1 Reconcihation of operating (loss)/profit to net cash inflow from 2012 2011
operating activities
£ £
Operating (loss)/profit (167,805) 1,347,460
Depreciation of tangible assets 169,591 188,673
Amortisation of intangible assets 15,916 6,646
Loss on disposal of tangible assets 4,591 11,642
Decrease/(increase) in stocks 143,397 (378,965)
Decrease in debtors 375,867 2,940,173
Decrease in creditors within one year (525,010) (189,453)
Other reserve movement 33,792 {20,000)
Net cash inflow from operating activities 50,339 3,906,176
2  Analysis of net (debt)/funds 1 January 2012 Cash flow Other non- 31 December
cash changes 2012
£ £ £ £
Net cash
Cash at bank and in hand 267,351 (266,815) - 536
Bank overdrafts - {1,187,762) - (1,187,762}
267,351 (1,454,577) - {1,187,2286)
Bank deposits - - - -
Net funds/{debt) 267,351 (1,454,577) - {1,187,226)
3  Reconcihation of net cash flow to movement in net {debt)/funds 2012 2011
£ £
Decrease In cash in the year (1.454,577) (1,465,998)
Movement in net (debt)/funds in the year (1,454,577) (1,465,998)
Opening net funds 267,351 1,733,349
Closing net (debt)funds (1,187,226} 267,351




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1.1

1.2

13

14

1.5

1.6

17

1.8

19

Accounting policies

Accounting convention
The financial statements are prepared under the histornical cost convention

Compliance with accounting standards

The financial statements are prepared in accordance with applcable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accountng Practice), which have been applied
consistently (except as otherwise stated) The accounting policies have remained unchanged from the
previous year

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

Product certifications
Product certfications are written off over therr expected useful economic life

Research and development

Research and development expenditure 1s wnitten off to the profit and loss account in the year in which it
15 ncurred Development expenditure 1s wnitten off in the same way unless the directors are satisfied as
to the techrical, commercial and financial wability of individual projects In this situation, the expenditure
is deferred and amortised over the period during which the company I1s expected to benefit

Tangible fixed assets and depreciation

Depreciation 1s provided at the following annual rates in order to write off each asset over its estmated
useful life, as follows

Plant and machinery 20% per annum on a straight line basis
Fixtures, fittngs & equipment 15% - 33% per annum on a straight line basis
Motor vehicles 25% per annum on a straight line basis
Leasing

Rentals payable under operating leases are charged against income on a straight hne basis over the
lease term

Stock

Stock 1s valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow mowving items

Pensions

The company operates a defined contribution scheme for the benefit of its employees and its directors
The assets of the scheme are held seperately from those of the company The pension costs charged in
the financial statements represents the amounts payable by the company to the fund in respect of the
year




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

1

Accounting policies

1 10 Deferred taxation
Deferred taxation 15 provided in full in respect of taxation deferred by timing differences between the
treatment of cerlain tems for taxation and accounting purposes except that the recognition of deferred
tax assets 1s mited to the extent that the company anticipates to make sufficient taxable profits in the

111

future to absorb the reversal of the underlying timing differences

The deferred tax balance i1s not discounted

Foreign currency translation

{continued)

Monetary assets and liabiites denominated in foreign currencies are franstated into sterling at the rates
of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction All differences are taken to profit and loss account

Turnover

Geographical market

UK
Europe
Rest of the World

All turnover onginates from operations in the United Kingdom

Operating {loss}/profit

Operating {loss)/profit i1s stated after charging
Amortisation of intangible assets
Depreciation of tangible assets

Loss on disposal of tangible assets
Research and development

QOperating lease rentals

Auditors’ remuneration (including expenses and benefits in kind)

Turnover
2012 2011
£ £
8,041,248 11,290,003
404,520 419,125
198,443 779,161
8,644,211 12,488,289
2012 2011
£ £
15,916 6,646
169,591 188,673
4,591 11,642
346,647 404,401
180,640 188,762
17,250 17,250

-10-




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

4

Investment income and other income receivable

Income frem shares in group undertakings
Bank interest
Other interest

Amounts written off iInvestments

Amounts written off fixed asset investments
- permanent diminution in value

Interest payable

On amounts payable to group companies
On bank loans and overdrafts
On overdue tax

2012 2011
£ £

- 230,012
3,815 16,516
- 1,332
3,815 247,860
2012 2011
£ £

- 420,438

2012 2011

£ £

319 3,890
18,954 -
- 211
19,273 4101

11 -




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

7  Taxation
Domestic current year tax
U K corporation tax
Adjustment for prior years
Total current tax

Factors affecting the tax charge for the year
{Loss)Yprofit on ordinary actvites before taxation

(Loss)/profit on ordinary activities before taxation multiplied by standard

rate of UK corporation tax of 24 00% (2011 - 26 00%)

Effects of

Non deductible items
Depreciation add back
Capital allowances

Loss / (Profit) on disposals
Effect of change in tax rate
Prior year tax adjustment
Other tax adjustments

Current tax charge for the year

8 Dividends

Ordinary final paid

2012 2011
£ £
(44,898) 360,720
1,054 (75,317)

(43,844) 285,403

(183,263) 1,170,781

(43,983) 304,403

923 49,511
41,890 50,783
(34,018) (52,908)
1,402 3,027
(915) 50
1,054 (75,317}
(9,897) 5,854
139 (19,000)

(43.844) 285,403

2012 2011
£ £

4,206,000 4,000,000

A final dwidend was paid during the year amounting to £1,206,000 relatng to the year ended 31

December 2011 (2001 £4,000,000 for the year ended 2010}

-12 -




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

9 Intangible fixed assets
Product
certifications
and software
development

£
Cost
At 1 January 2012 37.847
Addiions 62,976
At 31 December 2012 100,823
Amortisation
At 1 January 2012 11,532
Charge for the year 15,916
At 31 December 2012 27,448
Net book value
At 31 December 2012 73,375

At 31 December 2011 26,315

-13-




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

10 Tangible fixed assets

Plant and Fixtures, Motor Total
machinery fittings &  vehicles
equipment
£ £ £ £

Cost
At 1 January 2012 236,802 733,775 364,664 1,335,241
Additions 72,899 24,531 - 97,430
Disposals - (14,300) (93,589) (107,889)
At 31 December 2012 309,701 744,006 271,075 1,324,782
Depreciation
At 1 January 2012 115,804 543,887 217,813 877,504
On disposals - {6,358) (87,257} (93,615)
Charge for the year 33,149 84,828 51,614 169,591
At 31 December 2012 148,953 622,357 182,170 953,480
Net book value
At 31 December 2012 160,748 121,649 88,805 371,302

At 31 December 2011 120,998 189,888 146,851 457,737

-14 -




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

11 Fixed asset investments

Cost
At 1 January 2012
Disposals

At 31 December 2012
Provisions for diminution in value
At 1 January 2012

On disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Shares In
subsidiary
undertakings

£

420,438
(420,438)

420,438
(420,438)

Following Artica Technologies Limited full write down in value and applicaticn to Companies House to be

struck off dunng year ended 2011, it was succesfully dissolved on 3 Apnl 2012

12 Stocks

Finished goods and goods for resale

2011
£

962,095

-15-




MONCDRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

13 Debtors

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings
Corporation tax

Other debtors

Prepayments and accrued income

Deferred tax asset (see note 15)

14 Creditors amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to fellow subsidiary undertakings
Corporation tax

Other taxes and social secunty costs

Other creditors

Accruals and deferred income

2012 2011

£ £
1,512,139 1,985,993
147,700 43,515
81,967 -
490,891 449,387
129,163 176,855
7,676 7.676
2,369,526 2,663,426
2012 2011

£ £
1,187,762 -
635,293 1,035,632
23,089 7,747

- 94,612

255,722 310,383

- 16,000

90,808 160,130
2,192,644 1,624,504

-16 -




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

15

16

Provisions for liabilities

Other

£

Balance at 1 January 2012 150,000
Profit and loss account 33,792
Balance at 31 December 2012 183,792

Other provisions are represented by a warranty provision of £133,792 (2011 £100,000) and a
dilapidation prowvision of £50,000 {2011 £50,000) The closing warranty provision of £133,792 1s after a
provision uthsatton in the year of £27, 607 and increase of £61,399 (2011 £17,200 and further reduction
of £2,800), 1s expected to be utllised within five years The dilapidation prowision is expected to be utlised
within eight years

The deferred tax asset {included in debtors, note 13) 1s made up as

follows:
2012
£
Balance at 1 January 2012 & at 31 December 2012 {7.676)
2012 2011
£ £
Decelerated capital allowances (7.676) (7.676)

Pension and other post-retirement benefit commitments
Defined contribution

The company operates a defined contnbution pension scheme for its staff and directors The assets of
the scheme are held separately from those of the company in an independently admuistered fund The
pension cost charge represents contributions payable by the company to the fund and amounted o
£143,857 (2071 £163,861) No contnbutions were payable to the fund at the penod end (2011 £nil)

2012 2011
£ £
Contributions payable by the company for the year 143,857 163,861

-17 -




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

17 Share capital

Allotted, called up and fully paid
3,000 Ordinary shares of £1 each

18 Statement of movements on profit and loss account

Balance at 1 January 2012
Loss for the year

Dividends paid

Balance at 31 December 2012

19 Reconciliation of movements in shareholders' funds

{Loss)/Profit for the financial year
Dmvidends

Net depletion in shareholders' funds
Opening shareholders' funds

Closing shareholders’ funds

20 Financial commitments

2012 2011
£ £
3,000 3,000
Profit and
loss
account
£
2,599,420
(139,419)
(1,206,000)
1,254,001
2012 2011
£ £
(139,419) 885,378
{1,206,000) (4,000,000)
(1,345.419) (3,114,622)
2,602,420 5,717,042

1,257,001

2,602,420

At 31 December 2012 the company was committed to making the following payments under non-

cancellable operating leases in the year to 31 December 2013

Land and buildings Other

2012 2011 2012 2011
£ £ £ £

Operating leases which expire
Within one year - - 8,160 -
Between two and five years - - 31,045 40,853
In over five years 154,715 154,715 - -
39,205 40,853

154,715 154,715

- 18-




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

21

22

Capital commitments 2012 2011
£ £
At 31 December 2012 the company had capital commitments as follows
Contracted for but not provided in the financial statements 46,000 -
Directors’ remuneration 2012 2011
£ £
Remuneration for qualifying services 253,777 263,424
Company pension contrnbutions to defined contribution schemes 14,058 18,452
Compensation for loss of office 30,000 -
297,835 281,876

The number of directors for whom retirement benefits are accruing under defined contnibution schemes
amounted to 2 (2011 - 2)

Remuneration disclosed above include the following amounts pad to the

highest paid director
Remuneration for qualifying services 109,423 120,239
Company pension contnibutions to defined contribution schemes 9,423 13,817

-1G-




MONODRAUGHT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2012

23 Employees

Number of employees
The average monthly number of employees (including drrectors) during
the year was

Installation and production
Administration and sales

Directors (including non-execuiives)
Research and development

Employment costs

Wages and salanes
Social securnty cosis
Other pension costs

24 Control

2012 2011

Number Number
24 27
52 61

6 6

7 9

89 103

2012 2011

£ £
2,718,947 2,788,872
278,286 347,863
143,857 163,861
3,141,090 3,300,596

The mmediate parent undertaking of Monodraught Limited 1s V&I Cap A/S, a company incorporated mn

Penmark

The ultimate parent undertaking 1s VKR Holding A/S, a company also mcorporated in Denmark

VKR Holding A/S 1s owned by the Kann Rasmussen family and the foundaton Villum Fonden, which is

the mamn shareholder

Consolidated accounts are praduced by VKR Holding A/S and copies are avallable to the public from
the company's registered office at Breelteve; 18, DK-2970 Hoersholm, Denmark or therr website

address, www vkr-holdng com

25 Related party relationships and transactions

The company has taken advantage of the exemption in Financial Reporting Standard Number 8 from the
requirement to disclose transactions with group companies on the grounds that consolidated financial

statements are prepared by the ultmate parent company

-20-




