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DORMOLE LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

1 present the financial statements for the year ended 31 December 2019 and the Board’s Strategic Report.

RESULTS
Though the uncertainty flowing from the Brexit decision continued to affect our markets in the UK and [reland tor most o' 2019

turnover increased by 4% to £243m. Turnover benefited from a full year’s trading from cur 2018 acquisitions in Ireland: like for like
sales in the UK have remained static.

Gross profit 1s down as 4 percentage of turnover, reflecting the trading climate and the increasing share of lower margin power tools
in the sales mix, The additional costs of Investing in our new Widnes distribution facility and in our Irish business in readiness for the
launch of Toolbank Treland, combined with the subdued business climate, contributed to lower pre-tax profits of £16.5m. Those
profits, less tax and dividends paid during the vear, increased net assets to £117.4m.

The company monitors performance throughout the year. Key performance indicators are sales (up 4%, gross profit to sales (down
0.5%), overheads to turnever (increased by 1%), stock days (up by 4}, debtor days (down by 5 and pre-tax profit {down 13%). Whilst
there is always room for improvement, the board considers the 2019 results to be satisfactory in absolute terms and in relation to the

strategic objectives achieved during the year.
REVIEW OF THE BUSINESS

The main part of our business remains focussed on providing an extensive range of hand tools, power tools, consumables.
accessories, fixings and fasteners, which we stock in depth and make available to all genuine re-sellers of such products. We strive to
offer a service that is second to none and this year’s results are impacted by decisions made to mitigate the potential effects of Brexit
an the supply chain. Prompt deliveries and high levels of availability are eritical to our business and a conscious decision was tuken to
koost stocks to our highest ever levels to ensure customer service could be maintained.

We also invested signilicantly in our Trish subsidiary Tucks (’Brien in readiness for the launch el Toolbank Ireland in Dublin from
where we ann to deliver the best possible service to customers on the sland ot Ireland. That work 15 not yet complete but the
overheads in these accounts are impacted by the additional costs incurred developing warehouse capacity, fixed assets, IT, stock anc
people.

Our other acquisition businesses continue to deliver zood growth and after the year end the company acquired the West Yorkshire
fixings and fastenings wholesaler Harrison and Clough. We believe this acquisition delivers several benefits and will, alongside
Forgefix and QFF, further strengthen our position in those markets.

The continuing uncertainty over the final Brexit outcome was making it hard enough to predict market cenditions for 2020 but the
health and financial pressures experienced becauvse of Covidl 9 have added massively to the task. However, we feel that the company
was well placed going into this crisis and that our past invesiments in systems, people, products and marketing will enable us to
provide our customers with the service and support they need in such a difficult business climate. In doing so, we hope to maintain er

even improve our market share.

It was with great sadness that the company learned in December of the death of its cofounder. former Chairman and main board
director, John Twallin, Although he had not been as actively involved in the day to day running of the company in recent years, he
remained passionately interested in its progress. The ethos that he and Arthur Clemson instilled in the business of service, support and
integrity will remain at the forefront of our dealings with customers and suppliers.

The technical provisions of the DB section of the Toolbank Retirement Benefits Scheme were fully funded at the year end.
Nonetheless the company will continue to make additional contributions for the foreseeable future until it is fully funded on a gilts
flat basis.

Weare very much aware of the support we reecive trom our custemers and suppliers to whom we are very gratetul. | weuld also like
to thank my fellow members of statf for their contribution not only to these results but also for their response and commitment
towards meeting the challenges posed to our business by the Covid-19 pandemic.

By order of the board

A )T Strong

Chairman
9 July 2020




DORMOLE LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019,

Principal activities
The principal activity of the group continued to be the sale of hand tools. power tools, hardware and accessories.

The review of the business is contained in the Strategic Report of the Chairman,

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

J R C Twallin (Deceased 14 December 2019)
B G K Brice

51 Clemson

I N Christie

A )T Strong

T ] Strong

Results and dividends

The results for the year are set out on page 6.

The directors have declared and paid an interim dividend ot 28p and propose a further dividend of 31p.

In addition, they will be recommending to the shareholders a second interim dividend of 43p.

Dividends of £3,125 have been paid on the 3,333 7.5% preference shares for the year ended 31 December 2019.
Dividends of £60,192 have been paid on the 1,100,023 redeemable prefercnee shares for the year ended 31 December 2419,

Land and buildings
Land and buildings are shown consistently at depreciated cost price which the directors consider to be a tair representation of their
intringic value,

Disabled persons
The group's policy is te be unbiased when dealing with jobs that might be suitable for disabled persens. All necessary assistance with
training is given to all staff.

Employee involvement
The group's policy is to consult and discuss with employees matters likely to affect employees’ interests, and information is
comumunicated through local managers.

Future developments
1t is intended that future developments should continue to be in our existing field of activity.

Auditor
In accordance with the company's articles, a resolution propoesing that Clarkson Hyde LLP be reappointed as auditer of the group will
ke put at a General Meeting.




DORMOLE LIMITED

DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each tinancial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Aceepted Accounting Practice (United Kingdom
Acceunting Standards and applicable law). Under company ‘aw the directors must not approve the financial statements unless they
are satistied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group
for that perioad. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently:
. make judgements and accounting estimates that ars reasonable and prudent;
b state whether applicable UK. Accounting Standards have been followed. subject to any material departures disclosed and
explained in the financial statements;
. prepare the financial statements on the going coneern basis unless it is inappropriate to presume that the company will
continue in business.

The directars are responsible for keeping adequate accounting records that are sufticient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the group and company and henee for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

S0 tar as cach person who was a dircctor at the date of approving this report 1s aware, there 15 no relevant audit mlormation of which
the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to
have taken as directors in order to make themselves aware of all relevant audit information and to establish that the audiror of the
company is aware of thal information,

By order ol the board

R ID Rowe
Seeretary
9 July 2020




DORMOLE LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF DORMOLE LIMITED

Opinion

We have audited the financial statements of Dormole Limited (the "parent company') and its subsidiaries (the 'group') for the year
ended 31 December 2019 which comprise the Group Profit And Loss Account, the Group Statement of Comprehensive Income, the
Gronp Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Fquity, the Company Statement of Changes in
Lyuity, the Group Statement of Cash Flows and notes to the financial statements. including a summary of signiticant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland {Uniled
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
®  give a true and fair view of the state of the group's ard the parent company's affairs as at 31 December 2019 and of its profit

for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

®  Thave been prepared in accordance with the requirements of the Companics Act 2006,

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statemenis
section of our repott, We are independent of the company in accordance with the cthical requirements that are relevant o our audit of
the financial statements in the UK, including the TRC’s Tthical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtined is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing 1o report in respect of the Tallowing matiers in relation to which the 1ISAs (LK) require us o report 1o you where:

® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

* the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the group's or the parcnt company’s ability to continue to adopt the going concern basis of accounting for a period ol at

least twelve months from the date when the financial statements are authorised for issue.

Other information

The direetors are responsible for the other information, The other information compnses the information ingluded in the annual
report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the
other information and. except to the extent otherwise explicitly stated in our repert. we de not express any form of assurance
conclusion thercon.

In connection with our audit of the financial statements. our responsibility is to read the other information and, in doing so, consider
whether the other mlormation is materially inconsistent with the financial statements or our knowledge obtaned in the audit or
otherwise appears to be materially misstated. 1f we identify such material inconsistencies or apparent material inisstatements, we are
required to determine whether there ‘s 4 material misstatement in the financial statements or 4 material misstatement of the other
informatien, 11, basced on the work we have performed, we conclude that there is a material misstatement of this ether information, we
are required to report that fact.

We have nething o report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the direetors’ report for the financial year for which the financial statements

are prepared is consistent with the financial statements; and

the strategic repott and the directors’ report have been prepared in accordance with applicable legal requirements.




DORMOLE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF DORMOLE LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent compuny and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors’ -eport.

We have nothing to report in respect of the tollowing matters where the Companies Act 2006 requires us to report te you if, in our
apinion:

®*  adequate accounting records have not been kept by the parent company, or returns adequate for our sudit have not been
received from branches not visited by us; or

® the parent company financial statements are not in agreement with the accounting records and returns: or

®  certain disclosures of directors' remuneration specified by law are not made; or

® we have not received all the information and explanations we recuire for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisticd that they give a true and fair view, and for such internal control as the directors determing is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the dircetors are responsible for asscssing the group's and the parent company's ability to
continue as a going concern, disclosing. as applicable, matte:s related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the parent company or to czase operations, or have no realistic
alternative but 1o de so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstaternent, whether duc 1o fraud or error, and to issuc an auditor’s report that includes cur opinion. Reasonalle assurance is a high
level of assurance, but is not a guarantee that an aundit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregaie, they could reasonably be expeeted to influence the cconomic decisions of users taken on the basis of these Minancial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
websile at: hup:/www. fre.org.uk/anditorsresponsibilitics. This description forms part of our auditor’s report.

Use of our report

This report is made solely 1o the company’s members, as a body, in accordance with Chapter 3 of Part |6 of the Companics Act 2006,
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by Jaw, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work. for this report, or for the opinions we have
formed.

Graham Speck (Senior Statutory Auditor)
for and on behalf of Clarkson Hyde LLP 29 July 2020

Chartered Accountants

Statutory Auditor 3rd Floor
Chancery House
St Nicholas Way
Sutton
Swirey
SMI1 1JB




DORMOLE LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

2Ny 2018
Notes £000 £000
Turnover 3 242 683 232,900
Cost of sales {178.322) (170,046)
Gross protit 64,363 62,863
Distribution costs (15,047) (14,659
Administrative expenscs (32,701) (29,083)
Other operating income 23% 194
Operating profit 4 16,853 19315
Interest receivable and similar income 8 62 128
Interest payable and similar expenses 9 (430 {438)
Profit before taxation 16,483 18.985
Tax on profil 10 (3,072) (3.562)
Profit for the financial year 13,413 15,423
Profit for the financial year is attributable to:
- Qwners of the parent company 29 13,434 15,422
- Non-controlling interests (2D 1
13,413 15,423

The Protit and Loss Account has been prepared on the basis that all operations are continuing operations.




DORMOLE LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

29 2018
£'000 £'000
Profit fur the year 13,413 15,423
Other comprehensive income
Actuarial loss on detined benefit pension schemes {880) (48)
Curreney translation differences {120} (1D
Other comprehensive income for the year {1.000) (69)
Total comprehensive income for the year 12,413 15.354
Total comprehensive income for the year is attributable to:
- Owners of the parent company 12,434 15.353
- Non-controlling interests 21 1
12,413 15,354




DORMOLE LIMITED

GROUP BALANCE SHEET

AS AT 31 DECEMBER 2019

Fixed assets

Tangible fixed assets
lnvestment properties
Fixed asset investinents

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling dwe within one
year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more
than one year

Net assefs

Capital and reserves
Called up share capital
Share premium account

Profit and loss reserves

Notes

14
15

19
20

21

22

27
28
29

Equity attributable to owners of the parent company

Non-controlling interests

2019
£'000

54,974
36,224
22119
113,317

27.702)

2018
£'000 £'000

34,640
430
3,463
38,533

49,769

37.789

16,297

103,855

{26,682)

85,615

124,148

(6,745)

117,403

2,758
4,467
109,842

117,067
336

117,403

£000

35,766
430
3,401

39,597

77,173

116,770

(9.405)

107,365

2,758
4,467
99,733

LOT,008
357

107,365

The financial statements were approved by the board of directors and authorised for issue on 9 July 2020 and are signed on its behalf

by:

A )T Strong
Dircctor




DORMOLE LIMITED

COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2019

Notes
Fixed assets
Tangible fixed assets 13
lnvestment properties 14
Fixed asset investinents 15
Current asscts
Stocks 19
Debtors 20
Cash at bank and in hand
Creditors: amounts falling dwe within one 21
year
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more 22
than one year
Net assefs
Capital and reserves
Called up share capital 27
Share premium account 28
Non distributable reserve
Profit and loss reserves 29

Total equity

2019
£'000

12,200
23,938

24
36,162

(28.154)

2018
£1000 £000
23,177
430
91,613
115,220
12,182
21.848
29
34.059
(28.362)
£,008
123,228
(6.161)
117.067
2,758
4,467
65,203
44,639
117,067

£000

24,01%
430
86,049

(10,497

5,697

116,194

(9., 1R6)

107,008

2,758
4,467
59,771
40,012

107,008

The financial statements were approved by the board of directors and authorised tor issue on 9 July 2020 and are signed on its behalf

by:

A )T Strong
Director

Company Registration No. 01156193




DORMOLE LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Balance at 1 January 2018

Year ended 31 December 2018:

Profit for the year

Other comprehensive income:

Actuarial loss on defined benetit plans

Currency translation differences on overseas subsidiaries

Total comprehensive income for the year
Dividends 11

Balance at 31 December 2018

Year ended 31 December 2019:
Profit for the year

Other comprehensive income:
Actuarial loss on defined benetit plans

Currency translation differences on overseas subsidiaries

Total comprehensive income for the year
Dividends 11

Balance at 31 December 2(H1Y

Shar&hare premiom Profit and TotaNon-controlling Total
capital account loss  controlling interest
reserves interest

£000 £000 £'000 £000 £000 £000

2,758 4,467 86,853 94,078 356 94,434
- - 15.422 15,422 1 15423
- - {48) {48) - (48}
- - {21) 21) - (21}
- - 15,353 15,353 1 15354
- - (2.423) (2425 - (2,423}

2,758 4,467 99,783 107,008 357 107,365
- - 13.434 13,434 20 13413
- - (B8D) (880) - 880}
- - (120} (120) - (120)
- - 12,434 12,434 20 12413
- - (2,375 (2375 - (2,375}

2.758 4.467 109,842 117,067 336 117.403

-10 -




DORMOLE LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 December 2018:
Profit for the year

Other comprehensive incoine:
Revaluation of fixed asset investments
Actuarial loss on defined benefit plans

Total comprehensive income [or the year
Dividends

Balance at 31 December 2018

Year ended 31 Deecember 2019:
Profit for the vear

Other comprehensive incoine:
Revaluation of fixed asset investments
Actuarial loss on defined benefit plans

Total comprehensive income for the year
Dividends

Ralance at 31 December 2(H9

Shar&hare premium Non Profit and Total
capital account distributable loss
reserve reserves
Notes £'000 £000 £'000 £'000 £1000
2,758 4,467 51.900 34,953 94,078
- - - 7,530 7.530
- - 7,871 - 7.871
- - - (48) (48)
- - 7,871 7.482 15,353
11 - - - (2,423) {2,423)
2,758 4,467 39.771 40,012 107.008
- - - 7.882 7.882
- - 5,432 - 5.432
- - - {880) (880)
- - 5432 7,002 12.434
11 - - - (2,375) {2,375)
2,758 4,467 75.203 44,639 117.067

11 -




DORMOLE LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow Trom operating activities

Investing activities

Purchase of subsidiarics {nct of cash acquired)
Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Other investment income received

Net cash generated from/(used in) investing
activities

Financing activities

Proceeds of new baok loans
Repayment of bank loans

Payment of finance leascs obligalions
Dividends paid to cquity sharcholders

Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of vear
Effect of foreign exchange rates

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable within
one year

2019

£000

(46)
(971)
1,056

(1.592)
(882)
(2,375)

£000

14,322
(442)
(4.622)

9.238

39

(4,849)

4,448

15,494

19,899

2018
£000

(8.100)

(5.730)
318
46

5,100
(1,362
(1.441)
(2.423

£4000

16,270
(444)
3,931)

11,893

(13,466)

(126)

(1.657)

17.212
i21)

15,494

12 -




DORMOLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.1

Accounting policies

Company information
Dormole Limited (“the company™) is a private limited company domiciled and incorporated in England and Wales. The
registered office is Long Reach, Galleon Boulevard, Crossways Business "ark, Dartford, Kent, DA2 6QE.

The group consists of Dormaole Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reperting Standard applicable in
the UK and Republic of Treland™ (“FRS 1027) and the requirements of the Companics Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amcunts in these
financial statements arc rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation of
freehold properties and to include investment properties and certain financial instruments at fair value. The principal
accounting policies adopted are set out below.

As permitted by s408 Companies Act 2006. the company has not presented its own profit and loss account and related notes.
The company's profit for the year was £7 382,000 (2018: £7,530,000).

Basis of consolidation

The consolidated financial statements incorporate those of Dormaole Limited and all of its subsidiaries (ie entities that the group
controls through its power to govemn the financial and operating pelicies so as to obtain economic benefits). Subsidiaries
acquired during the year are consolidated using the purchase methed. Their results are incorporated from the date that control
is deemed to have passed.

All financial statements are made up to 31 December 2019. Where necessary, adjustments are made to the financial statements
of subsidiaries to bring the accounting policies used into line with those used oy other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group cempanies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date of the
assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets, liabilizies and
contingent habilitics acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final fair
values determined in the 12 months following the acquisition date.

(oing concern

At the ime ol approving the linancial statements, the directors have a reasonable expectlation that the company has adequale
resources to continue in operational existence for the foresesable future. Thus the directors continue to adopt the geing concern
basis of accounting in preparing the financial statements.

-13 -




DORMOLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.6

Accounting policies {Continued}

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present value
of the future receipts. The difference between the fair value of the consideration and the nominal amoeunt received is
recognised as interest income.

Revenue from the sale ol goods 1s recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably. it is probable that the economic
benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the
trangaction can be measured reliably,

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. 1t is initially
recognised as an asset at cost and is subseguently measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill 1s considered 1o have a linite usctul hie and 1s amortised on a systematc basis over its expected lhifc.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on
the following bases:

Land and buildings Freehold 0-2% Straight line

Land and buildings Leaschold The shorter of the term of the lease or 50 years

Computer equipment 20- 105 Straight line (hardware} and 20- 50% Straight line (software)
Fixturzs, fittings & equipment 10-33.3% Straight line

Motor vehicles 25% Reducing balance (cars) and 33.3% Straight line (vans)

Freehold land is not depreciated.

The gain or loss anising on the disposal of an assct is determined as the differcnee between the sale proceeds and the carrying
value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property held to earn rentals or for capital appreciation, is imeasured using the fair value model
and stated at its fair value as at the reporting end date. The surplus or deficit on revaluation is recognised in the profit and loss
aceount,

Where fair value cannot be achieved without undue cost or effort, investment property is accounted for as tangible fixed assets.

14 -




DORMOLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.9

Accounting policies {Continued}

Fixed asset investments

Equity instruments are measured at fair value through profit or loss except for those equity investments that are not publicly
traded and whose fair value cannot otherwise be measured reliably which are recognised at cest less impairment until a reliable
measure of fair value becomes available.

In the parent company financial statements investments in subsidiaries, associates and jeintly controlled entities are initially

measured at cost and subsequently measured at fair value with changes recognised in other comprehensive income.

A subsidiary is an entity controlled by the group. Control is the power to govern the inancial and operaling policies of the
entity so as to obtain benefits from its activities.

An associate is an entity. being neither a subsidiary nor a joint venture, in which the company holds a long-term interest and
where the company has significant influence. The group considers that it has significant influence where it has the power to
participate in the financial and operating decisions of the associate,

Investments in associates are initially recognised at the transaction price (including transaction costs) and are subsequently
adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of the associate using the
equity method. Any difference between the cost of acquisition and the share of the fair value of the net identifiable assets of the
associate on acquisition is recognised as goodwill. Any unamertised balance of goodwill is included in the carrying value of
the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when the company
has incurred legal or constructive obligations or has made payments on behall of the associate,

In the parent company financial statements, investments in associates are accounted for at cost less impairment.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets 1o determine
whether there is any indication that those assets have suffered an impairment loss. 1f any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset. the company estimates the recoverable amount of the cash-generating
unit t¢ which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single asset. Any
goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of [air value less costs to scll and value in use. In assessing value m use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rats that reflects current market assessiments of the
time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the carrying
amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immadiately in profit or loss, unless the relevant asset is carried at a revalued amount, In which case the impairment loss is
treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies {Continued}

1.10  Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cast comprises direct materials
and. where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their present
location and condition.

Cost is calculated using the weighted average method.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its estimated
selling price less costs to comalete and scll is recognised as an impairment loss in profit or loss. Reversals of impairment losses
are also recognised in profit or loss.

1.11  Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other short-term
liquid investments with original maturities of three months or less, and bank cverdratts. Bank overdrafts are shown within
borrewings in current liabilities.

1.12  Financial instruments
The group has elected to apply the provisions of Section 11 *Basic Financial Instruments” and Section 12 *Other Financial
Instruments [ssucs” of FRS 142 to all of its financial instruments.

Finaneial instruments are recognised in the group's balance sheet when the group becomes party to the contractual provisions
of the instrument.

Finaneial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enlorecable right 1o sct of T the recognised amounts and there 13 an intention 1o scttle on a nel basis or 1o realise the asset and
settle the liability simultaneously.

Basic financigl assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction cosls and arc subsequently camried al amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investiments in equity instruments which are not subsidiaries, associates or joint ventures, are
initially measured at fair value, which is normally the transaction price. Such asscts are subscquently carried at fair value and
the changes in tair value arc recogniscd in profit or loss, cxcept that investinents in cquity instruments that arc not publicly
traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indieators of impairment at each

reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or 1more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired. the
impairment loss is the difference between the carrying amount and the presen: value of the estimated cash flows discounted at
the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrezse in the impairment less arising from an event oceurring after the impainnent was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would
have been, had the impairment not previously been recognised. The impairment reversal is recognised in profit or loss.
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1 Accounting policies {Continued}

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights 1o the cash lNows from the asset expire or are settled, or
when the group transfers the financial asset and substantially all the risks and rewards of ewnership to another entity, or if
some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that is able
10 s¢ll the asset inits entirety (o an unrclated third party.

Classification of financial labilities

Financial liabilities and equity instruments are classified accerding to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the group atter deducting all of its
liabilitics,

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans trom fellow group companies and preference shares that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of interest. Financial
liabilities ¢lassitied as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost. using the effective interest rate methed.

Trade creditors are abligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. [f not, they are
presented as non-current liabilities. Trade creditors are recognised initially at rrunsaction price and subsequently measured at
amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Detivatives are initially recognised at fair value on the date a derivative contract is enlered inlo and are subscquently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or

finance income as appropriate. unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value through
profit or loss. Debt instruments may be designated as being imeasured at fair value through profit or loss to eliminate or reduce
an accounting mismateh or il the instruments are measured and their performancee evaluated on a lair value basis in accordanee
with a documented risk management or investment strategy.

Derecognition of financial liahilities
Finaneial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

.13 Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends payable on
equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

1.14 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current fax

The tax currently payable is based on taxable profit for the vear. Taxable profit differs from net profit as reported in the profit
and loss account because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The group™s lability tfor current tax is calculated using tax rates that have
been enacted or substantively enacted by the reporting end date.
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L.15

Accounting policies {Continued}

Deferred tax

Deferred tax liabilitics are generally recognised lor all Gming differences and deferred tax assets are recognised 1o the extent
that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such
assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other
assels and habilitics in a transaction that alfects neither the tax profit ner the accounting profit,

The carrying amount of deferred tux assets is reviewed at each reporting end date and reduced to the extent that it is no longer
prabable that sulficient taxablc profits will be available 1o allow all or part of the asset o ¢ recovered. Delerred fax is
calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred
tax i1s charged or credited in the profit and loss account, except when it relates to items charged or credited directly to equity, in
which case the deferred Lax is also dealt with in cquity. Delerred tax assets and liabilitics arc offset if. and only il there is a
legally enforceabls right to offset current tax assets and liabilities and the deferred tax assats and liabilities relate to taxes
levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recogmised as u liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

Until 30 September 2001 the company operated a defined benelit (DB) scetion in the Toolbank Retirement Benelits Scheme.
On 30 September 2001 the company ¢losed the DB section both to new members and futare accruals and from 1 October 2001
it has operated a defined contribution (DC) section within the scheme. On 31 July 2012 the DC section was closed to new
members but not 1o (uture acerual,

The company's share of the contributions to the DC section of the scheme are charged to the profit and loss account in
accordance with FRS102.

Contributions to the DB section up to its elosure were charged to the profit and loss account 5o as to spread the cost of the
pension ever employees' working lives with the group. Contributions were based on actuarial valuations.

The present value of providing the DB benefits accrued up to 30 September 2001, which are inflated in line with the RP1 (plus
an additional 1% pa above RP1 for members in the DB section at its closure date}, is based on actuarial advice and the
company makes deficit reduction payments if the value of this hability exceeds the DB asscts.

The net interest expense on the DB liability, from unwinding the discount by one year, is determined by multiplying the net
defined benefit liability by the discount rate, taking into account any changes in the net defined benefit Liability during the
period as a result of contribution and benetit payments. The net interest is recognised in the profit and loss account as other
finance cost.

Remeasurenient changes comprise actuarial gains and losses on the DB liability, the effect of the asset ceiling and the return on
the DB asscts excluding amounts included in net interest, These are recognised immediately in other comprehensive income in
the period in which they occur and are not reclassified to profit and loss in subsequent periods.

The defined benefit pension liability in the balance sheet comprises the total for the plan of the present value of the defined
benefits payable (using a discount rate based on high quality corporate bonds) less the fair value of plan assets out of which the
obligations are to be settled directly. Fair value is based on market price information and in the case of quoted securities is the
published bid price.
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1 Accounting policies {Continued}

1.17 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and the
presernit value of the minimum lease paymants. The related liability is included in the balance sheet as a finance lease
obligation Tease payments are treated as consisting of capital and interest elements. The interest is charged to profit or loss so
as to produce a constant periodic rate of interest on the remaining balance of the liability.

L.18 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, inonetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are included
in profit or loss.

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and

future periods where the revision affects both current and future periods.

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

2019 2018
£000 £00)
Turnover analysed by class of business
Sales ot tools and fiximgs 242 685 232909
2019 2018
£000 £00)
Turnover analysed by geographical market
United Kingdom 206,234 206,902
EU Countries 36,451 26,007
242,685 232,909
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4

Operating profit

Operating prolit for the year is stated after charging/(crediting):

Exchange losses/(gains)

Depreciation of owned tangib.e fixed assets

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed asscts

Amortisation of intangible assets

Auditor's remuneration
Fees payable to the company's anditor:

For audit services
Audit of the financial statements of the group and company
Audit of the financial stalements of the company's subsidiarics

For other services

Taxation compliance services
Other Laxation services

All other non-audit services

Employees

2019
£'000

30
126

2018
£004)

(2)
1,918
557

(61
95

2018
£000

The average monthly number of persons (including directors) employed by the group and company during the year was:

Distribution and service
Administration and management

Total

Group
2019
Number

547
493

1,040

2018
Number

512
478

950

Company
2019
Number

89
119

2018
Number

85
1z

197
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6

Employees

Their aggregate remuneration compriscd:

Wages and salaries
Pension costs

Directors' remuneration

Remuneration for qualifying services
Sums paid to third parties for directors' services

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contributian schemes

Interest receivable and similar income

Income from fixed asset investments
[ncome from participating interests - associates

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Other finance costs:

Lnterest on finance leases and hire purchase contracts

Net interest on the net defined benefit liability

Total finance costs

Croup
2019
£000

35,242
2,630

37,892

2018
£000

32,362
2,383

Cuompany
2019
£000

11,044
1.387

34,745

12,431

2019
£'000

g44

894

2019
£'000

257

201v
£'000

2019
£'000

71
(12}

430

{Continued)

2018
£000

10,403
1,399

11,802

2018
£000

809

2018
£000

250
13

2018
£000

128

2018
£000

367

77
14

458
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10 Taxation

Current tax

UK comoration tax on profits for the current period
Adjusunents in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

The charge for the year can be reconciled to the profit per the profit and loss account as fellows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%

{2018: 19.00%}

Tax cffect of expenses that are not deductible in determining taxable profic

Tax effect of income not taxable in determining taxable profit

Tax effect of utilisation of tax losses not previously recognised

Change in unrecognised deferred tax assets
Adjustments in respect of prior years

Penmanent capital allowances in excess of depreciation
Depreciation on assels not qualifying (or tax allowances
Amortisation on assets not qualitying for 1ax allowances

Other permanent differences
Effect of overseas tax rates
Dividend income

Other timing differences
{Profity/loss on disposal of assets

Taxation charge

11 Dividends

Ordinary and Prefzrence paid

2019
£000

2,899
{11y

2,888

184

019
£'000

16,485

3,132
37

{57)
184
{n
(467)
493

(23)
{16)
a1
(103

3,072

2019
£'000

2018
£004)

3.499

3,499

6.

Lo

3.562

2018
£000

18,985

3,007
69

63

(377)
429
16

(7
28
(204)
(12)
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Intangible fixed assets

Group

Cost

At | Janupary 2019

Additions

At 31 December 2019
Amortisation and impairment
At | January 2019

Amortisation charged for the year

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

The company had no intangible fixed assets at 31 December 2019 or 31 December 2018.

Croodwill
£'0H)

46

46

46

46
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13 Tangible fixed assets

Group

Cost

AL | January 2019
Additions
Disposals

Exchange adjustments

AL 31 December 2019
Depreciation and impairment
At 1 January 2019

Depreciation charged in the year
Eliminated in respect of disposals
Exchange adjustments

At 31 December 2019

Carrying amount
A3 December 2019

At 31 December 2018

Land and
buildings
Freehold

£000
32,478

(544)
(68)

31.866

3,884

513
273

()

4,123

27.743

28,594

Land and
buildings
Leasehold

£'000

el

481
67

)

544

Computer Fixtures, Motor Tatal
equipment fittings & vehicles
equipment

£'000 £'000 £'000 £'000

3.861 8,724 6,365 52,701

369 282 1,408 2,072
(1,463) (188} (1,135 (3,354
(6 (9 - (83}

2,761 8.809 6,618 51.336

3.356 5.824 3.390 16,935

226 633 1,166 2.605
(1,463) {188) 910y (2,838)
(2) (3} - (6}

2117 6.266 3.646 16.696

644 2,543 2,972 34,640

505 2,900 2,975 35766
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13 Tangible fixed assets

Company

Cost

AL | January 2019
Additions
Disposals

At 31 December 2019
Depreciation and impairment
At 1 January 2019

Depreciation charged in the vear
LEliminated in respect of disposals

At 31 December 2019

Carrying amount
At 31 December 2019

AL 31 December 2018

Land and
buildings
Freehold

£000
24885

(544)

24,341

3,375
377
273

3,479

20,862

21,510

Land and
buildings
Leasehold

£'000

1,055
13

1,068

291
59

350

718

764

{Continued}
Computer Fixtures, Motor Tatal
equipment fittings & vehicles
equipment

£'000 £'000 £'000 £'000

2,697 2,360 1,232 32,229

159 - 174 346
(1,203} - (140} (1,893}

1,653 2.360 1.260 30,682

2.585 1.453 507 8211

71 153 205 865
(1,203} - (95) (1571}

1,453 1,606 617 7.505

200 754 643 23,177

L1z 907 725 24,018
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13 Tangible fixed assets

{Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or hire

purchase contracts.

Fixtures, fittings & equipment

Motor vehicles

Depreciation charge tor the year in respect of leased
assels

14 Investment property

Fair value
At | January 2019 and 31 Deeember 2019

15 Fixed asset investments

Notes
Investments in subsidiaries 16
Invesiments in associates 17
Loans to associates 17

Group
2019
£000

1,158
1,473

2,631

e
~
Lo

Group
2019
£000

2,942
521

3.463

Company

2018 2019
£'000 £000
712 625
1,583 306
2,295 931
557 173
Group

2019

£'000

430

Company

2018 2019
£'04 £'000
- 89,361
2,880 2,252
521 -
3,401 3l.6l3

2018
£000

712
448

1,160

208

Company
2019
£000

434

2018
£

83,883
2,166

86,049

- 26 -




DORMOLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

15 Fixed asset investments

Movements in fixed asset investments
Group

Cost or valuation
At 1 January 2019
Valuation changes

At 31 December 2019

Carrying amount
At 31 December 2019

AL31 December 2018

Movements in fixed asset investments
Company

Cost or valuation

At 1 January 2019

Additions

Valuation changes

AL 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

16 Subsidiaries

Details of the company's trading subsidiaries at 31 December 2019 are as follows:

Name of undertaking Registered
office

Curtis Holt Limited England
Finnie & Co Limited Scotland

C.A. Clemson & Sons Limited England
Tucks O'Brien Limited Rep of Ireland
QFF Distribution Limited Rep of [reland
Galleon Investments (Dartford} Limited England
Forgefix Limited England
Olympia Toels {UK) Limited England

Biz Power Tools Limited England

Shares Loans

£'000 £000

2,880 521

62 -

2,942 521

2,942 521

2,880 521
Nature of business Class of

shares held

Tool Distributor Ordinary
Tool Distributor Ordinary
Tool Distributor Ordinary
Tool Distributer Ordinury
Fixings Distributor Ordinary
Investment Company QOrdinary
Fixings Distributor Ordinary
Tool Distributer Ordinary
Tool Distributer Ordinary

{Continued)

Total
£000

3,401
62

3.463

Shares
£000

86,049
46
5,518

91,613

91,613

86,049

%% Held
Direct Indirect

100.00
100.00
100.60
100.00
100.040

100.00

100.00
100.00
52.00
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18

20

Associates

Delails ol associates at 31 December 2019 are as follows:

Name of undertaking Registered  Nature of business Class of shares
office held
Etablissements Denuzigre SAS France Tool Distributor Ordinary
Home Hardware Distribution England Hardware and Horticultural Goods Ordinary
Lirmnited Distributor
Financial instruments
Group Company
2019 2018 2019
£000 £000 £000
Carrying amount of financial assets
Debt instruments measured at amortised cost 34,053 15806 22,323
Carrying amount of financial liabilities
Measured at amortised cost 28.627 29,104 35,795
Stocks
Group Cuempany
2019 2018 2019
£000 £000 £'000
Finished goods and goods for resale 54,974 49.769 12,200

Stack recognised in cost of sales during the vear as an expense was £163,055,000 (2018: £156,387.000) (Company:

£31,946,000 (201%: £51,390.000).

Debtors

Amounts falling due within one year:
Trade debtors
Amounts owed by group undertakings

Other debtors

Prepayments and acerued mcome

Amounts falling due after more than one year:

Deferred tax asset (note 25)

Total debtors

Group
29
£000

32,791
741
2,544

36076

148

36,224

Company

2018 2019
£000 £'000
34,444 900
- 14,762

841 7,729
2,165 544
37450 23,935
339 3
37,789 23,938

% Held

Direct  Indirect

35.00

2018
£000

19,699

2018
£000

12,182

2018
£000

2,071
10,702
8,306
684

21,763

85

21,848
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21 Creditors: amounts falling due within one year

Group
2019
Notes £'000
Bank loans and overdrafts 23 3,829
Obligations under finance leases 24 1,172
Trade creditors 4,496
Amounts owed to group undertakings -
Amounts owed to undertakings in which the
group has a participating interest (205)
Corporation tax payable 202
Other taxation and social security 5,618
Other creditors 2,299
Accruals and deferred income 10,291
27,702
22 Creditors: amounts talling due after more than one vear
Group
2019
Notes £'000
Bank loans and overdrafts 23 4,995
Obligations under finance leases 24 613
Other ereditors 1,137
6,745

Amounts included above which fall duc after five years arc as follows:

Payable by instalments 1,067

23 Loans and overdrafts

Group

219

£'000

Bank loans 6,604
Bank overdrafts 2,220
8,824

Payable within one year 3,829
Payable after one year 4,995

The leng-term loans are secured by fixed charges over the group's properties.

Company
2018 2019
£000 £'000
2,368 17,127
1.066 352
4,235 4,675
- 467
(58} -
1,943 (1,763)
4,930 283
1.489 1,975
10,639 5,038
26,682 28,154
Company
2018 2019
£000 £'000
6.631 4,995
500 29
2,274 1,137
9.405 6,161
1,805 1,067
Company
2018 2019
£000 £'000
8.1%6 6,604
803 15518
8,999 22,122
2.368 17,127
6,631 4,995

2018
£000

17,639
492
4,177

147
(367)
242
1,383
5,149

28,362

2018
£000

6,631
281
2.274

9,186

1.805

2018
£000

8.196
16,074
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24 Finance lease obligations

Group Company
2019 2018 2019 2018
£'1000 £'000 £1000 £000
Future minimum lease payments due under finance
leases:
Within one year 1,231 1108 359 513
In two to five years 618 508 30 286
1,849 1,616 389 799
Less: future Mnanee charges {64) (30} (8) 206)
1,785 1.566 381 713

Finance lease payments represent rentals payable by the company or greup for certain items of plant and machinery, Leases
include purchase options at the end of the lease period. and no restrictions are placed on the use of the assets. The average lease
term is 2 years. All leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental
payments.

25 Deferred taxation

Deferred tax assets and labilities are otfset where the group or company has a legally enforceable right to de so. The following
is the analysis of the deferred tax balances {after offset) for financial reporting purposes:

Assets Assets

2019 2018

Group £'000 £'00)
Accelerated capital allowances (125) 21
Tax losses 255 262
Other timing differences 18 36
148 339

Assets Asscets

2019 2018

Company £1000 £000
Accelerated capital allowances (193) (143
Other timing differences 196 228
3 85
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25

26

Deferred taxation {Continued)

Group Company

2019 2019

Movements in the year: £1000 £000
Assetat | January 2019 (339) (85)

Chargz to profit or loss 184 82

Other 7 -
Assetat 31 December 2019 (148) 3

Retirement benefit schemes

2019 2018
Defined contribution schemes £'000 £1000
Charga to profit or loss in respeet of defined contribution schemes 2,518 2,208

A defined contribution pension scheme is operated Tor all qualilying emplayees, The assets of the scheme are held separalely
from those of the group in an independently administered fund.

Defined henefit schemes

The group participates in the Toolbank Retirement Benefits Scheme, which operates in the UK. The scheme has a defined
benefit (B section providing final salary benefits in respect of service up te 30 September 2001, On 1 October 2001 a defined
contribution (DC} section was intraduced and the basis of benefit provision was switched to this section for all employees for
service from that date. For members in service at | October 2001 accrued DB section benefits are revalued until retirement at a
rate of 1% per annum above increases in the RPIL sub’ect to a maximum increase of 6% per annum. The scheme is funded with
assets being held by trustees separately trom the assets of the group.

A full actuarial valuation of the defined benefit section carricd out at | February 2018 by a qualificd independent actuary
showed that the scheme had a funding surplus based on its technical provisions. The company and trustees have agreed a long
term funding target for the DB section of gilts flat. The company is continuing to contribute to the scheme and the long term
funding target should be reached sometime around 2030, As the scetion’s funding level improves the trustees will move growth
assets into government securities and corporate bonds. so reducing funding volatility.

The actuarial valvation was uadated to 31 December 2019 by the actuary. Tle major assumptions used by the actuary were (in
nominal terms):

2019 2018
Key assumplions % %
Discount rate 2.10 2,90
Expected rate of increase of pensions in payment 3.00 3.20
Deferred pension revaluation - pre 30 Sept 2001 leavers {(RPI) 3.00 320
Deterred pension revaluation - post 30 Sept 2001 leavers (RPL + 1%%) 4.00 4.20
Pension increases - pre 1 Apr 1997 (Fixed 3%) 3.00 3.00
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26 Retirement benefit schemes
Mortality assumptions
Assumed life expectations on retirement at age 65:
Retiring today
- Males
- Females
Retiring in 20 years
- Malgs
- Females

Amounts recogrised in the profit and loss account

Net interest on net defined benefit liability/(asset)
Other costs and income

Tolal costs

Amounis taken to other comprehensive income

Actual return on scheme asscts
Less: calculated interest element

Return on scheme assets excluding interest income
Actuarial changes related to obligations

Total costs

2019
Years

2019
£'000

(12)
132

120

019
£000

5,381
(1.026)
4,355
(5.235)

(880)

{Continued)

2018

Yeary

2018
£000

175

189

2018
£004

(1,743)

(9%6)

{2,729)
2,681

(48)

The amounts included in the balance sheet arising from the company's obligations in respect of defined benefit plans are as

tollows:

Present value of defined benefit obligations
Fair value of plan assets

Surplus in scheme

Group Company
2019 2018 2019
£000 £000 £'000
38,570 34,734 38,570
{40.201) (35,946) (40.201)
(Le3y (1,192} (1o31)

2018
£000

34,754
(35.9406)

{1,192)
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26 Retirement henefit schemes

Liabilities at | January 2019

Benetits paid
Acruarial gains and losses
Tnterest cost

At 31 December 2019

The defined benefit obligations arise from plans which are whelly or partly funded.

Muovemenis in the fair value af plaw assets

Fair valug ol assels at | January 2019

Lnterest income

Return on plan assets (excliding amounts included in net interest})

Benefits paid

Contributions by the employer

Other

At 31 December 2019

Fair value of plan assets at the reporting period end

Cash and cash equivalents
Equity instrurnents

Other growth assets
Govermnment securities’LD1
Corporate bonds

Group
2019
£'00

63
7077
9314

14,275
9.472

40,201

Group
2019
£000

34,754
(1.994)
4.831

979

Group
2019
£1000

15,946
1,026
4,355
(1,954
1,000
(132)

40,201

Company
2018 2019
£000 £'000

714 63
6,339 7077
8,768 9,314

11,740 14,275
8.385 9472

35,9406 40.201

{Continued)

Company
2019
£000

34,754
{1.994)
4,831

979

38,570

Company
2019
£00d)

35.946
1.026
4,355
(1.994)
1,000
(132)

40,201

2018
£000

714
6,339
8,768

11,740
8,385

35,946
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27 Share capital

Ovrdinary share capital

Issued and fully paid

28.983 Voting "A’ ordinary shares of £1 each
1.557.991 Non-voting 'B' ordinary shares of £1 2ach
28.731 'C" ordinary shares ot £1 each

Preference share capital

Issued and fully paid

83,333 7.5% Non-cumulative preference shares of 50p each
1.100,023 redecemable preference shares of £1 cach

Group and company

2019
£000

29
1.558

2018
£000

29
1,558
29

1.616

1,100

1,142
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28 Share premium account

At beginning and end of year

29 Profit and loss reserves

At the beginning of the year

Profit for the year

Dividends

Actuarial differences recognised in other
comprehensive income

Currency translation differences

At the end of the yeuar

30 Operating lease commitments

Group
2019
£'000

4,467

Group
2019
£000

99,783
13.434
(2.375)

(880)
{120)

109.842

Company
2018 2019
£'00¢ £000
4.467 4,467
Company
2018 2019
£'000 £1000
86,853 40,012
15422 7,882
(2,423) (2.375)
(48) (8801
@n -
99,783 44,639

2018
£000

4.467

2018
£000

34,953
7.530
(2,423)

(48)

40,012

At the reporting end date the group had outstanding commitments for future minimum lease payments under non-cancellable

operating leases, which fall due as follows:

Within onc year
Between two and five years
In over five yeurs

31 Capital commitments

Group
2019
£4900

56
1,609
11,256

12,921

Amounts contracted for but not provided in the financial statements:

Acquisition of tangible fixed ussets

Group
2019
£000

152

Company

2018 2019
£000 £000
24 32
2,158 621
12,200 11,256
14,352 11,909
Company

2018 2019
£'00¢ £'000
106 96

2018
£000

1.036
12,200

13,236

2018
£000
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1 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Pension scheme non-cash movernent

Movements in working capital:
Increase in stocks
Decrease in debtors

[nerease/(decrease) in creditors

Cash generated from operations

33 Analysis of changes in net funds - group

1 January 2019 Cash flows

£1000 £'000

Cash at bank and in hand 16,297 5,865
Bank overdrafts (303) (1.417)
15,494 4,448

Borrowings excluding overdrafts (8,196) 1,592
Obligations under finance leases (1.566) i34
5732 6,922

2019
£000

13,413

3,072
430
(62)
(540)
16
2,605
(868)

(5.205)
1,374
57

14,322

New finance  Exchange rate

leases movements
£000 £1000
- 43
- (43)
(1,10 ]-) :
(1.101) 43}

2018
£004)

15,423

3.562
45%
(128)
{61)
95
2.473
(825)

{1,540)
4,858
(8.045)

16,274

31 December
2019
£000

22,119
(22209

19,899
{6,604)
{1,785)

11,510
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