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Chaitrman’s statement

The year ended 31 stJanuary 1981 can be
regavded as asatisfactory period for
Finlas Limited.

In what have beenacknowled ged as
severe recessionary condiions we have
continued to strengthen our principal
husinesses in consteuction, private
housing and property development
whilst producing group profits of £ 1.6m
before tax {advance corporation tax
only} and extraordinary items, Thiy
profitarises after absorbin g lossesin
printing andt fine art and general
publishing,

During the year under review, through
tae Whyai subsidiary construction
turnover from external sources reached a
level just above the previous record. In
audition Whyatt undertook some
£1.98m of building turnover for other
group subsicliarics, At the present time
the Whyatt forward work loads both
external and from group companics are
atrecord Ievels, with overhead costs
having heen contained at around the
1979480 base,

With the gencrally lower level of
building activity nationally we were
unable to make any significant advance
in profit growth from planthire, though
profits were a little above those for the
previous period, We have nevertheless
continued to invest in new plantan:d
strengthen our position generally soas to
take advantage of any upturn in the
construction sector,

During the 1980/1 period private
houscbuilding within the group again
achicved satisfactory results in spite ofa
ather slugglaly market, In the current
year (1981/2) our housing operations
continue to do well and four months into
the year some 607, of the projecied
aimual programme is the subject ofa
contract for sale ur firm reservation. We
have recently formed two new
companies, one specifically to deal in the
growing retirement homes market and
the other to extend our opcrations in the
Nogth ol England. based upon Leeds,
‘These areunlikely to contribute to profits
until 1982;3,

Whyatt Securities, the property
developmentarm of the group,
commenced and compieted during the
year the refurbishment and sale of'a
23,000 sq. fi. long lcasehold office
complex in Plymouth, Also completed
during the year was a 20,000 sy, fl.
superstore, let ta a major food retailer.
Several first-class prajects are currently
in-hand, most with plauning approvals
obtained or imminent. In some cases
provisional lettings and forward sales arc
welladvanced. During 1980/! rent
reviews o office properies in the group’s
ownership produced su bstantially
increased rental levels and established
the basis for a majoru pliftinincome
[rom a further review due in the ey rrent
year,

The year under review is generally
acknowledged 1o have been the most
severe for the printing inclustry in living
memory and we were unable 1o cscapeits
worst effeets. Protracted national
negotiations over pay and other
conditions and the resultant high level of
costs compelled many of the ind ustry’s
major customers lo place work with our
overseas competitors, Our turnovey
dropped by 319, prodlucing a significant
loss for the year, Since the year-end we
have closed the Thetford factory and
relocated our printing operations in
Leceds, By this move overheads have been
substantially reduced and Lowe &
Brydone is currently operating at alevel
ofturnover which, it maintained, wiil
ensure arcturn to substantial profitability
in the current year, Pringj ngisrelerred to
2gain ina wider context later in this
report.

Fine Art Publishing suffered baclly
from the slump in retail trading during
1980. That our expectations of growth in
this sector were not to be achieved was
recognised at the halftyear but we made
the decision to continue with our planned
programme of investment in production
and promotion. The loss shown in the
accounts reflects the considerable
development capital which has been
devoted to this arca of our business. The

3

present market view of Holsworthy Art
Products as a significant foree in fine art
publishing, reinforced by considerahly
improving results in the curpent year,
indicates that the decision to continue
investment was the rightone,

The more developed parts ol your
sroup are now established, well managed
and suceesstul in their fields, Each i
capable of substantial fnure growl,
This being so, ancl in line with indications
made by the hoard in 1979, it is foll that
we have reached un a ppRropriate point for
seeking 2 market for Finlas shares on “The
Stock Exchange. “Che board thinking un
this mauteris that we should confine the
marketing of shares 1o the alreary
developed elements ol'your group, that is
comstruction, private housing, properyy
development and piant hire.

The route most like} v 1o be followed 10
acaieve a quotation for our shanes is by
reverse lakeover and we have been
engaged in preliminary discussions with Q
small public company, In this connection
itis hoped that we shall be able to
provide sharcholders with full details of
proposals in the near future, Thisis not,
of course, the only avenue open o usand
the near-complete preparations made
will enable us equitlly (o scek a quotation
for Finlas shares by a more direct ronte
cither through a full listing or by
admission to the Unlisted Securitics
Market,

As part of these preparations we have
arranged lor the demerging of our
printing and publishing activities prior o
seeking a market in the slares, Our
demerging proposals are such that
existing Finlas shareholders will receive
stock ina new grouping ol printing and
publishing companies by way ol
distribution and without cost 10 themn,

Further details are set out in a circular
which accompanies this report and
containg notices of mectings of
sharcholders o approve the demerger,

MF SanpERsox
22nd Jrxe 1981



Directors’ report to the members

Ll derectors preseat their rejor and account,
Jov the vear ended 315t Jannayy 1981,

Housing development

Building contracting and plant hire
Property development and dealing
Rental income

Printing

Fine art publishing

Cential overhend

Interest

Group companies and activities
The Group’s princi plsubsidiaries are
listel in note 19 o the accounts,

The principal activities of the group are
housing development, building
contracting, plant hire, property
development, printing and finc art
publishing.

Results and dividends

The resul(s for the yearare shown in the
prolitand loss account on page8,
Turnover and profit of the group are
attributed as follows;

Operating profit

Turnover before taxatien
£'000 £'000
7,753 1,529
8,271 1,049
2,240 648

180 87

1102 (178

570 (265)

— {584)

— (686}

20,116 1,600
—— —

Property development and dealing
operating profit before taxation includes
£221,000 on thesale ofa property shown
in the previous year withjn fixed assets,

Afirstinterim dividend on the ordinary
shares of 4p per share was paid on

2nd Deceniber 1980 and a second interim
dividend of 6p per share was paidon

10th fune 1981,

Plant, machinery and vehicles

The movement in plant, machin.ry and
vehicles is shown in note 9 to the
accounts,

Frechold and leasehold property
The movement in freehold and Icasehold
Propetty isshown in note 10 1o the
accounts. Professional valuations of the

majority of the frechold ang long
leaschold properties were cirried out in
1979 and have been included in the
accounts at those valuations, In the
opinion of'the dircetors the current
market valueis in excess of the value
shown in the balance sheet.

Directors

MrMF Sanderson, My Q1 Burns,
MrD G Evans, MrA K P Jackson und
Mr R V G Robins were directors
throughout the year,

Directors® interests

The beneficial interests of dircctors and
their families in the ordinary shares of the
Company were as follows:

Ordinary shares of 2bpeach
315 Janumy31 st January

1981 1980
M ISanderson 2,030,000 2,175,000
CE B Buns 100,688 100,688
DG Evans 100,688 100,688
A K PJackson 100,688 100,688
R ¥ C Robins 10,005 10,605

There was no change in these holdings
between 1st February 1981 and 315 May
1981,

Throughout the year Mr CE B Burns
and Mr R V C Robins had a Jjoint, but
non-heneficial interest as trustees of The
Malcoln Sunderson Scttlement in
1,400,500 ordinary shares of 29peachin
the Company,

From 15th May 1981 MrA K P Jackson,
MrRV CRobinsand MrD G Evans
had a joint, but non-beneficial intercstas
trustees of The James E Brydone
Provident Fund in 24,998 ordinary
shares of 25p each in the Company.

No Director had, at any time, a beneficial
interestin the preference share ¢a pital
olthe Company., Throughout the year
MrAK P Jackson, MrR V (3 Robins
and MrD G Evans had a joint, but
non-beneficial, interest as trustees of the
JamesE Brydone Provident Fund in
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ALOO0 fivst cumulative redeemalble
preference shares and 125,038 second
cumalative redeemable preference shares
otthe Company,

Nu director had any material interest in
any contract ofsigniticance to the
business of the Company at any time
during the peviod under review.

Substantial sharcholdings

o faras the directors are aware, apart
fiva 30 M Sanderson {33.59,) and
The Maleolm Sanderson Settlement
{25,290), the only beneficial interests in
excess of 5% in the issued ordinary share
capital of the Company arc held by the
Inclustrial and Commereial Finance
Corporation Limited (1 L0%) and
Townsend Construction Com pany
Limited {(8.20;),

Benelicial interests in excess of 5% of'the
issued first cumulative redeemabie
preference shares of the Company are as
follows:

Inctustrial and Commereial Finance

Corporation Limited 53,69,

Juames B Brydone Provident Fund 17.9¢,

J F Proctor G.8v,

The issued second cumulative

redecmable preference shares of the

Company are held as follows;

Industrizl and

Cemmercial Finance

Corporation Linited 333,348 (3420,)

Townsend Construction

Clompany Limited 249,982 {25.60,)

James E Brydone

Provident Funel 125,038 12.89,)

The I'PG Pension

Trust Limited and

the I'T'C Pension

Investments Limited 70,978 8,29}

Hemsgate Investments

Limiteed (6,658 16.80,3

Midland Bank Frust

Company Limited 30.908 820,

Possluned Nominees

Limited 50,998 B2
A75000

Close company nesvisions

The Company s a clase company under
the provisions of the Income and
Corporation Taxes Act 1970,

Exports

The value of direet exports from the
United Kingdom by the group during
the year was £107,000,

Exnployees

The average number of persons
cmployed by the group duzing the year
was 413 and their aggregate
remuneration for the year amounted to
£2,359,000.

Charitable and political donations
Charitable donations of £3,662 and no
political donations were muale during the
year.

Auditors

The auditors, Thomson McLintock

& Co, being cligible, ofler themselves [or
re-appointment under Section 14(1) of
the Companics Act 1976,

By ordlerofthe hoard
CT B Burns
Secretary

22nd Junce 1981



Notice of seventh annual general
meeting

Notice is hereby given that the seventh
anual general meeting will be held ag
U Sulftulk Sueet London $W1Y 4HG
on Wednesday, 15th July 1981 at
1L.30 a.m.for the following purposes:

U loreceiveand consider the divectors?
report and audited aceounts for (he
yearended 31st Jaauary 1981,

j &1

To approve the directors®
remuncration.,

3 Torc-appoint Thon.a. - McLintock
& Coas auditus, under section 14(1)
olthe Companies Act 1976,

4 Toauthorise the diveciors o fix the
auditors” remur ration.

5 Totransactany other business of an
annual general meeting.

By order of the board
CE B Burns
Scerctary

22nd Junc 1981

Notice of meeting

Notes

I Amember of the Company entitled (o
attend and vote is entitled to appoint
onc or more proxies, toattend and, on
a poll, vote instead of him, A proxy
need not be a member of the
Company. A form of proxy is
enclosed.

2 None ofthe directors has a service
contract with the Company,

3 Astatement ol the transactions of the
directors and their familics in (he
Company'sissued share capital
during the vear will be available for
inspection at the Com pany’s
registered office during the usual
business hours on any weekday
(Saturday excluded) until, and also
al, the seventh annual general
miceting,



Auditors’ report

T'o the inembers of Finlas Linued

London, 22nd June 1981, We have
audiced the financial statements on pages
810 18in accordance with approved
auditing standards, The financial
statements of eertain subsiciary
companies, which are consolicated in
these financial statements, were audited
by other auditors.

In our opinion the financial statements,
which have been prepared under the
historical cost convention, give a true and
lair view of the state of aflairs of’

the company and of the grou pat

31st January 1981 and of the profit and
source and application of funds of the
group [or the year then encled and
comply with the Companies Acts 1948 (o
1680,

"The financial statements do not contain
current cost accounts as recpuired by
Statemerit of Standard Accounting
Practice No. 16.

Thomson McLintock & Co
Chartered Accountants
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Findas Linnited

Consolidated profit and loss account

lon the yearended 3t Jannar - 1981

Turnover

Profit before interest

nterest

Profit before taxation

Taxation

Profit after taxation and before minority interest

loss attributable to minority interest

Extraordinary item
Profit after extraordinary item
Dividends

Profit retained

Earnings per ordinary share before extracrdinary item

The attached notes form part of these ace. sunts.

Note

14

year te

31st Jonvary 1981
Ey

20,116,156

2,286,298

685,622

—————

1,600,676
195413

—————

1,405,263

125

——

1,405,388

260,000

—— e

1,145,388

751,12

———

394,276

—— e et

20.8p

—————

16 months to

3lst Januwary 1980
£

8,920,574

—————— ———

783,725

269,023

——

714,702
31,129

————

é83,573

5,456

——

689,029

———

689,029

156,335

e

532,694

P —erst———

22.2p
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Assets employed;

Fixed assets
Plant, machinery and vehicles

Property
Freshold and leasehald

Current assets
Development land

Stock and work-in-progress
Debtors

Bank and cash balances
Taxation recoverable

Less: Current Kabilifies
Creditors

Yinlus Lingited

Consolidated balance sheet

Note

i2

13

Bank overdrafts and short term loans {secured)

Taxation
Dividend

Net current assets

financed by:

Share capital
Share premivm account
Reserves

tong term loans

Directors
MF Sanderson
AKPlackson

5
7

a3t Jauuary 1981

31.1.81

£

1,177,059

3,120,474
2,335,127
3,109,316
2,172,846
48,340
10,286
7,675,915
4,100,138
2,377,051
350,803
364,067
7,192,059

483,856

4,781,389

2,772,026

829,323

732,040

4,333,389

448,000

4,781,389

Y 4 s

elQede—

The attached notes form part of these aceounts.

31.1.80

L £

883,413

3,380,920
2,805,769
2,116,185
1,664,660
41,993
6,628,607
3,554,570
2,432,873
340,080
127,423
6,454,946

173,661

4,437,994

2,772,026

829,323

375,645

3,976,994

461,000

4,437,994



Assets amployed:
Freehold property
Investments
Current assets

Debtors

Less: Current liabilities
Creditors

Bank overdraft lsecured)
Taxation

Dividend

Net current liabilities

Financed by:

Share capital
Share premium account
Reserves

Finlas Limied

Balance sheet

atd st January 1981

Note £
10
1"

37,648

29,354

384,777

5 205,087

7 364,067

983,285
14
15

P S -
p e, é’wﬂ/ 5o

AK P Juckson

[
bl omm

The attached notes form part of these accounts.

31.1.81

27,160

4,660,778

(945,637

——— e,

3,742,301

e ——

2,772,026
829,323
140,952

3,742,301

94,192

54,338
289,776
54,610
127,423
526,147

——

31.1 80

15,138

4,041,878

{431,955}

——

3,625,061

P—r— i t—

2,772,02
829,323
23712
3,625,061

e ——————rer
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Source and application of funds

b the s, e STy 10}

12 months to 31.1.81

Y& moaths to 31.1.80
£

& i
Jaurce of funds
Profitfor the ,ear 1600674 714,702
Add: non cazh items
Depreciation 235,187 54,134
Loss on disposal of fixed assets 25,820 —
T —— 265,007 54,134
e ————— e e
Tatal generated f, rom opsratians 1,855.483 768,833
Funds from other sourcas
Disposal of fixed agsats and property 495,233 —_
Losses borne by minority 125 3454
lsue of shares for cash — 3,551,349
Long term loans - 451,000
Investment in associated company naw cansolidated — 217,390
—_—— —_—
2361041 5,004,033
Application of funds
Purchase of fixed assets and property 793,440 4,318,459
Taxation 194,974 {7.33%
Paymont of dividends 514,468 28912
Acquisition of minority interegt in subsidiary 37831 -
Long term loan repayment 13000 e
Dalinit of gssots purchased over cost of investment — 182 550
—_—_ —_—
1,553,765 4522609
——
Ineroase, (d otreasel in working capital
Stocks SE2.459 4500137
Debtors 203,184 1,644,616
Creditors 235 559 13495853
Ta liabilitiog acquirad — 1245657
R Y ‘—-"——n—"---
4507 2820033
—_—— Ry 7344847
Movementin nay liquid funds 62 163 2,340,609
lﬁeveasefﬁd@cmmsei I cash and bonk balonces &2 M9 2340800



Notes to 1he accounts

1 A ‘auniing policies

Bosn ol rowatlichiiar

The concelidoted Gecounts nclude the
accounts of Finlas bimited qnd its
wibhiary companies, ol the accounts of
whilch ara made up 1o 3lgt January,

Tha clfechive date for consolidation of
compomics aeguired - %t on which gn
offer is dedlared uncar. Iitiaral in all
respects,

For the pariad endaed 31st January 1980
the trading results of the Whyatt Builders
Limiled and Finlas Group Limited groups
af companies were consolidatad from
23rd May 1979 and 2rd Auguat 1979
respectively.

Turagver

Turnover. with the excoptian of turnaver
oniong-term building contracts,
represents the invoiced value of goods
sold during the period axcluding vAT,
tugether with proceeds af sale of houses,
tene and dovelopments,

Turnover on leng-term building contracrs
represants the value of work oxecutad
during the period excluding VAT,

Profds on lung torm coatracts ara
caleulated in gece rdance with standord
acgounling practice and du not therofare
ralede dircctly 1o his luenover, Profif on
contacts is foken of a stage near encugh
ta completion for that profitia be
fensond - cerhain alter making provision
b contmpenics

Acquisitions ead disposals of properties
Acquisitions and disposals of properties
are considered to have foken place
whera by the end of the accounting
period, there is o legally bindirg,
unconditicnal and irravocable contract
and, in the cose of dispescls, legol
completicn has faken place within six
v.aaks,

Deprecigtion

Ne depreciation has been provided on
the irezhold and long leaschold property
held for development ond investment
other than premises occupied by the
group Plant, machinery and vehicles are
depraciated by equal aanual instalments
over their expected usefyl lives.

The grincipal arnual rates used are.
Premises oceupied by the group 27,
Printing plant 10°7. and 207,
Buitding plant 20

Motor vahicles 207

Office equipment 107, and 20

FProporhes

Ne property is intended to be hetd as a
long tem mvastment Frofits ar lasses aa
disposer's are freatad as tradwag items and
disclosed saparately.

Davelopment prepastos with n

raorhekn peogress

Rovelosment properties arevaived of
o fawer af costand netreasais
vatue, The cost of development
prapertiotragrasents the origieat cost of
Aquinion and fte develspment cota in
dute iogether with ay appranhate
moportion obibe Preremg chorges
ireuired siree tre date ofazg s oo

Rzl

Develonment fard

Development land is valeed at the lower
<fcost and net realisable value, The cost
of develcpment land represents the
original cost of acquisition together with
an appropriate prepariion of the
financing charges incurred since the date
of acquisition.

Stack and work-in-progress
Work-in-progress on long-term bullding
contracts is valued ot cost plus
oitributable profit 1o the earent that thisis
reasonably certain alter making provision
for contingencies less any losses incurred
or forescenin bringing contracts to
complaticn and less amounts received as
prograss payments. Cost for this purposs
includes valvations of all work done by
sub-contractors, whether certified or not,
and oll overteads cther than those
reloting to general administraticn of the
relevant componies.

Stock and werk-in-progress relating to
prrhag, publching end house building
oreva'ved ol the lower of cost and net
reclizeble valve The coot of work-in.
progresiregresonts the coot of materials
ondlabour ndluding fuld production or
stecverhends

Baferegtormyzn

Tewshar defen cd us o resy of matenal
t-rgad ferenres s colty'cled ol the rate
¢t ot opiceh's 0 the erd o the
ety pored Svohtmng
tFererzesanse ma s homoinsk
apresctoare! ef gl from the exzes o
coptaiel Tantzes et depres whnn

[ T DR A e
B Bl e nreseny

RG]

oo s o il dec By o X B -
Irezzrdimze v et sy grrsrring

b oSl
TE e daty

DEredtoent e e

alermrie

Th
De
Hi
Dir
Au

QK
Rex

Pro

Foe
Qi
Col

Col

Che

Eme
war



GERO ey
o Thea o
ot Hhe
Gothior witly
Liko

WO e ol

A builimeg
ik $icat thic o
0 PEovition
35 svred
ta hx
CRIved g
1% pUrTIOSe
dome by
¢l or nost,
L0

3 Of the

iHng o
ilding,
el
il in
odarials
ion or

icderial
o ralo
> thicy

weng of

{4}

BHi

e

AT TR ARV e )

2 Profif before fnterest
The profit hefere interast hias been arrived af after charging:

Baprectation

Hira of plantand inachinery

Birectors' emoluments hote 3

Auditarg remo- crgtion, jne! uding expenses

and after creditiag:
Rentol income

Prafitafter taxation of £868,352 is deqlt with in the accounts of the parent company.,

3 Direcfors"emolumenls

Foes
Othor emaluments
Confributions to peaasion schame

Compensation for logs of cffice

¢

Chairman, excluding ponsion contributiong

Fmoluments of diractars, excluding pension contributions,
warea within the following ranges:

Nil ta £5,000

£5.001-£)10,000

£15,001-£20,000

£25,001~£30.000

£60,000-£65.000

Emoluments of highar-paid employaes, excluding pansion
cantributions, were within the following rangas:
220,000-£25.000

4 Intarose

Qn loang repayable after 5 years
Qn Bank wvardrafts and other loans repayable within 5 years

tes.: intorast added ta development land and dovale cment pragert.es

L R T
Lose, fmdare 3 FCaowala

—
[*2]

year 16 months

to 31.1.81 to 31.1.80
£ Z
238,187 54,134
156221 132,376
147,793 76.572
53202 18,190
150,100 82,546
Z £

— 6,455
124,204 £0.460
23,589 4657
147,793 61,572
— 15,000
147.793 78,572
61,184 23,485
ycor & monihs
1031.1.51 t531.1.80
1 4

— 3

3 pra—

- H

i —

1 ———

£ £
S5357 23477
£134303 414,205
o242 437782
¥41.754 I5AT9
717803 JERTOR
J2284 S350
&EE@; PR
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5 Toxaticn yaar 16 moniks
to 31.1.81 to 31.1.80
o The charge in the accaunts comprisas: & b3
Tazabion o tho prfittor tha period
Ui corpcrafion fax at 5277, 23,8771 23,433
Aduarce corporation tax 219,250 7,694
195413 3129
The criporation fax chargr frr the eyrront poriad hias Leenieduced by tux lusses Fom
FFEMIOus years and stock appreciation relief.
Ma provision for deferred taxation has besn mads. The major factor which gives rise
t: tho patantial liability for doferred taxation Is stock appreciation relief, the majority
abwhich arises in the liowsebuiiding subsidiaries. The group’s plans are for a continued
vestment in land and work-in “Progress and it is not eivisaged that the value af stocks
will decreass signi ficantly,
Consequantly the diroctors consider thot no liability for deferred taxation will arise in
the foressaable future.
Unutilised tax losses guailable for uso against future frading profils are estimated 1o
amount to £1,850,000 (1980 - £2,300,000),
it The potentiai amount of deferred taxation, year 16 months
caleulated at a corporation tax rate of 5277, 1o 31.1.81 t031.1.80
for all timing differences is sat out balow: £'000 £050
Stock appraciation reliof 2,464 1,943
Capital allowances LLYJ 496
Interast odded to development land and property 18¢ 12
Unutilised losses {241) {1,314
Advanco corporation tay 222 (52
Cther timing differenceg {100} {91
1,934 1.024
liiit The taxation liokilities in the balasce sheat comprize: £ 3
UK corparation tax 147,235 287,054
Advance corporation tax {Finlas Limitad] 205037 54610
352322 441,444
Less: UK. corporation tax recoverabia 1519 101,584
250803 340080
6 Extraordirary fom £ £
Provision for closure cost of factary including redundancy costs
and provision for further rent 260,000 ——

[



7 Bivigends

bish cuessiative preference shares (i1 T net)
second cumilative praference shares 1] 1
s Group limited cumulative preference

Ciedinany <harag

R UC TN ITY] PR [T TR

nat}
shares (117, net)

Dividend of 2.1p net per share — paid 2nd April 1980

Pvidend of 4 0p nat per share — paid Znd December 1980

radend of 6.0p net per sharo — paid 10th June 1981

8 Earnings per share

The earmings per share are based on the
preference dividends) of £1,261,054 0n ¢
ardinary shares of 25p each ranking for

? Plant, machinery and vehicles

Grut)p-

At 15t February 1980

Additions

Dispasals

Daprociation charge for the year

At 31st january 1981

10 Frechold and leasahold property

Cost

At Ist Pebruary 1980
Additions

Disposals

At 3ictJanyary 1581
Dapreciation

At Ist February 1980
Cherge for tho year
Prowided on disposals

At 3)st January 1981

colvatie at 3+ January 193

year 16 months

to 31.1.81 10 31.1.80
A £
32209 10,737
112,125 13.209
— 4966
144334 28912
- 127,423
242,71 —
364,067 —
751,12 156,335

profit (after taxation, minority interest and
{067,786 shares, being the average number of
dividend in Issue during the year.

Net book

Cost Depreciation value

£ £ £

1,262,656 379,243 833,413

635,533 —_— 635,533
216,143 (88,017 {122,126
219,261 {219.761)

1,688,045 510,987 1,177,059

Parent

Freehold leasehold property Group Company
properiy long Short Total Total
£ £ kX £ £
1,385,784 1,990.210 16,487 3,572,481 15,138
125,775 421 46,749 173945 12,270
{400,311) £13.347) (2671 1416,349) —
1,112,248 1,977,284 80745 3156277 27 408
&100 — 5£41 11,741 —_
4821 700 3535 18425 248

— —_ 234 {284 —
10,927 2,700 9182 29803 248
1,101 327 1,567,534 51,553 3120474 27,140
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11 Invastments 31.1.81 31.1.80
£ £
Shares in subsidiary companies at cost 7.303,229 4,493,397
Amounts dua from subsidiary companie, 2.080,172 258,190
9,383,401 4,754,592
less: amoynts due to subsidiary companies (4,345,982} (714,709
previsions against subsidiaries {376,641) —_
4,660,778 4,041,878
The group’s principal subsidiaries are listed in note 19. Amounts due from subsidiary
cempanies are stated after taking account of proposed dividends.
12 Stockond work-in-progress 31.1.81 31.1.80
S £
Lorig term building contracts 45,993,570 37,646,578
loss: progress payments 45324904 37438307
668,666 8,251
Housing development 1,943,894 1,767,284
Printing and publishing stock 434,376 275,044
Printing work-in-progress 62,378 65,604
3,109,316 216,185
—_—— e
13 Creditors
il Partof the amounts owing to trade creditors are or may be secured by the
raservation by the suppliers of legal title to the goods supplied and to the
proceeds of their sale, The amoynt secured in this way depends on the legal
interprstation of individual centracts and cannot teadily be determined. In the
opinion of the directers the amount concerned is not material
i) Creditorsinclide £534,204 11 980-£415,249) relating to amounts outstanding on
hire purchaso agreements, of which £205,414 {1980~ £225 959) 15 repoyable after
one year,
12 Share capital Issued and
Authorised fully paid
£ Y
First cumulativa redeemable oreference shares of £1 280,080 £20.080
Secand cunulafive redeemable preference shares of £1 975,000 975000
Ordirary shares of 25p each 1,519,920 1.516,94¢
2775000 2772026

The prefer ence shares carry the right ta a fixed cumulative preferentiol dividend of
SN tnel per annom. The first preference shares cretobe redeened of parin
mstetments on 3lst July 1988, 31 stiaruary 1989 and 315t 'y 1992, The secong
iyeference shires ore fa be redesmed ot Rarin instalments oa g lulyinezch afihe
vears 1988, 1989 and 1630,

Tty
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15 Reserves Group Company

Profit and loss account: £ £

At 1st Fabruary 1980 375,645 23712

Retained profit for the year 394,274 117,240
769,921 140,952

Goodwill arising on acquisition of minority interest in subsidiary 37,881 —
732,040 140,952

The group reserves include adjustments for interest added to development land and

proparty of £217,433, which is not distributable.

16 Longterm loans 31.1.81 31.1.80

£ £

16% % secured loan from Industrial & Commercial Finance

Corporation limited repayable by annual instalments between

1780 and 1991 including £13,000 due on 31st March 1981 148,600 161,000

13%4% secured foan from industrial & Commercial Finance

Corporation Limited repayable by ihree equal instalments

on 30th September 1983, 1987 and 1991 300,000 300,000
448,000 461,000

17 Capital expenditure £ g

Contracted for 59,000 66,000

Authorised but not contracted for 64,000 NIl

18  Conlingent liabilitias
At 31st Jenuary 1981 there were contingent liabilities in respact of guaraniees relating
to the following:

Company

il Unlimited cross gua ranteos, secured on alf the assets of the Company, with other
graup companies to secure group borrowings.

il Hire purchase contracts entered into by subsidiary companies of £410,816.

liii) Performance of contracts entered into by subsidiary companies in the ordinary
course of business including leasing transactions.

Company and group
lil  Rentofoffice premises on property disposed of amounting to £65,000 per annum.
i} Qverdrafts granted to Tapp & Toothil! (Holdings) Limited amounting to £1,000,000.

In the opinica of the directors no material loss will arise,
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19 Principul.subsidiarycompanies

Centrof servicas
Finlas Group limited *

Housing development

Ferndale Homes South Limited *
Ferndale Homes Waest Limited *
Proctor Homes Limited * 1

Buitding coniracting and plant hire
Whyatt Builders Limited *
Pearless Plant North Limited +
Peerless Plant South Limited *

Frinting
Lowe & Brydone Printers Limited*
King's English Typesatters Limited

Fine ar! publishing

Holsworthy Art Products Limited *
Holsworthy Fublishing Limited*
The Holsworthy Gailery Limited*

Propeity development
Whyatt Securities limited *

*Ordinary capital held by Finlas Limited

t These companies are audited by a firm other than Thomson Mclintock & Co. Based
on profits befors taxation for the period the companies audited by Thomson Mclintock
& Co represent 919, of the group.

With the exception of The Holswaoi thy Gallery limited {87 Ya%) subsidiary companies
are wholly owned by the Company; all are incorporated in Great Britain,

20 Subsequent evenis

il On 16th March 1981 Finlas Limited acquired Tapp & Toothill (Holdings) Limited
and its subsidiary companies for £475,000 paid in cash, Tapp & Toothill is prinfing
group and is included in the companies which it is proposed 1o demerga os
referred to below.

{ii) Accompanying the accounts are resolutions to be presented at shareholders’
meafings for the approval of o demerger scheme wherehy the printing and fine
arts companies in the group will be trensferred to a new holding company in
exchange for shares in that new holding company issued directly to the
shareholders of Finlas Limitad. If this scheme is approved it is intended fo write off
the further advances mads by Finlas Limited to the printing and fine arts companies
since st February 1981, At 3]st May 1981 the further advances amounfed to
£400,000. Accordingly, if the scheme is approved, the effect of the distribution
arising on the demerger and these additional write-offs would be to reduce the
net fangible assets of Finlas Limited by £1,250,000.

21 Approval of aecounts
These accounts were approved by thaboord on 15th June 1981,



