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JAMES KEMBALL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2018

Business review

The operating result for the financial year ending March 2018 reflects major changes that have happened within
the Shipping Industry and therefore impacting on the performance of the container Road Haulage industry.

During the financial year the impact of a major shipping line going into receivership has caused major disruption
on the Port. Further disruption was caused due to vessel delays and omissions. This has been compounded with

the i increase in vessel sizes.

The company has invested heavily in equipment and infrastructure during the year, including increasing the fleet
significantly. .

There are still a number of challenges that lay ahead as new Shipping Alliances are formed and new port
rotations are implemented. The company has made further acquisitions to strengthen the network and the
directors :are confident that the changes being made to the company, build a strong foundation for the future. .

Principal‘risksvand uncertainties
Treasury operatlons and financial instruments

The company operates a treasury function which is responsrble for managing the liquidity and interest I'lSkS )
assocrated with the company's activities. '

The companys principal fmancral mstruments include its h|re purchase agreements (notes 17 and 18): The

purpose of these is to raise finance for the company's operations. In addition, the company has various other
financial” assets and liabilities such as trade debtors and trade creditors arising directly from operations. The
company does not enter into denvatlve transactlons and is not exposed to significant foreign currency exchange -

risk.

quuldlty nsk .
The company manages its cash flow in order to maximise interest income and minimise interest expense, Whl|St

ensuring the company has sufficient liquid resources to meet the operating needs of the business.

Interest rate risk
The company is not exposed to significant interest rate risk as it is not heavily reliant on variable interest rate

borrowrngs

Forelgn currency risk
The company has no significant exposure to forelgn currency risk.

Credit risk
All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors are

reviewed on a regular basis and provision is made for doubtful debts where necessary. The company does not
suffer from significant bad debt expense.
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JAMES KEMBALL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

Financial key performance indicators

The company's key performance indicators are turnover and profit before tax as set out in the Statement of
comprehensive income. =

This report was approved by the boardon 2.1 /12 [i 8 and signed on its behalf.

R G Clements N
Director oo
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JAMES KEMBALL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The directors: present their report and the financial statements for the year ended 31 March 2018.
Principal activity
The principal activity of the company continued to be that of road haulage.

Results and dividends

The loss for the year after taxation, amounted to £7,759,654 (2017: loss of £1 710 ,357).
The director has not recommended a drvrdend

Director '

The directors who:;:serVed during the year were:

P J Keates (resrgned 8 May 201 8)
B G Tuck

Directors' responS|b|I|t|es statement

The directors are responsrble for preparing the Strategrc report, the Dlrectors report and the financial statements
in accordance wrth appllcable law and regulatlons . -

Company law requrres the directors to prepare financial statements for each fmancnal year. Under that law the
directors have elected to prepare the financial statements in accordance ‘with United Kingdom . Generally
Accepted Accountrng Practice (United Krngdom Accounting Standards and. applicable law, including FRS 102
‘The Financial Reportlng Standard applicable in the UK and Republic of. Ireland’). Under company law the
directors must not ; approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs’and profit or loss of the company for that period. In preparrng these financial statements the

directors are requrred to:

. select surtable accountlng policies and then apply them consistently;

o make judgements and accounting estrmates that are reasonable and prudent;
. prepare the frnancral statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Future developments

The budget for 2018/19 anticipates further growth in turnover foliowing the fleet expansion in the 2016/17 year.
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JAMES KEMBALL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

Matters covered in the Strategic report

Information regarding the company's principal risks and uncertainties, including treasury operations and financial
instruments, can be found in the strategic report.

Post balance sheet events

At the date of approval of these financial statements, there are no,Asigniﬁcant post balance sheet events to report.

Disclosure of information to auditor

The director confirms that:

o sofaras they are aware, there is no relevant audit |nformat|on of which the companys aud|tor is unaware,
- and Coen ol :
. the director has taken all the steps that he ought to have taken as director in order to make himself aware

of any relevant audit information and to establish that the companys auditor is aware of that information.

Audltor

The auditor, Grant Thornton UK LLP, will be proposed for reapporntment in accordance wrth sectron 485 of the
Compames Act 2006. o

This report was approved by the board on i / iz /'g 2 and signed Eo;n.'itsv behalf.

Wl

RG Clements
Director -
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) GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JAMES KEMBALL LIMITED |

Opinion

We have audited the financial statements of James Kemball Limited for the year ended 31 March 2018, WhICh
compnse the Statement of comprehensive income, the Statement of financial position, the Statement of changes
in equity and the related notes, mcludmg a summary of srgnlflcant accounting policies. The financial reportlng
framework that has been applied in their preparation is applicable law and United Kingdom Accountlng
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard appllcable in the UK ‘
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice). ;

In our opinion, the financial statements:

. give a true and fair view of the state of the companys affairs as at 31 March 2018 and of its loss for the"” ‘
year then ended,; .

) have been properly prepared in accordance wrth United Kingdom- Generally Accepted Account|ng;"..

- . Practice; and . RN

) have been prepared in accordance with the requlrements of the Compames ‘Act 2006.

Basis for opinion

" We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable

law. Our responsibilities under those standards are further described in the Auditor's responS|b|I|t|es for the audit *

of the financial statements section of our report. We.are independent of the. .company in accordance with' the;

ethical requirements that are relevant to our audit of the financial statements in‘ the United Kingdom, including . :

_ the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe-that 'the audit evrdence we have obtamed is sufficient and
appropnate to provide a basis for our opinion. .

Who we are reporting to

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the .
- company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

) the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
) the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Page 5



@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JAMES KEMBALL LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information. included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our.audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
- inconsistencies or apparent material misstatements, we are required to determine whether theré .is a material
. misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other mformatron we are
required to report that fact. ;

We have nothing to report'in this regard.

Opinions on other matters preecribed by the Companies Act 2006

In our opinion based on the work undertaken in the course of the audit:

. the information given in the Strateglc repon and the Directors’ report for the financial year for WhICh the
financial statements are prepared is consistent with the financial statements and :
. the Strategic report and the Directors' report have been prepared in accordance with appllcable legal

“requirements. . i
Matter on which we are required to report unde_r the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the. course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report. .

Matters on which we are required to report by exception

We: have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

Page 6



Y GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JAMES KEMBALL LIMITED (CONTINUED)

Responsibitities of directors for the financial statements

As explained more fully in the Directors’ responsibilities statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation-of financial statements that are
free from materral mlsstatement whether due to fraud or error.

In preparing the financial statements, the dlrectors are responsible for assessing the company's ability to
continue as a_going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis: of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no reallstlc alternatlve but to do so.

Auditor'_s re;pqnsibilities for the audit of the 'financial statements

Our objectives_are to obtain reasonable assurance about whether the financial statements as a whole are free.
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further deéérlptron of our responsibilities for the audit of the financial statements is IQcated on the Financial
Reportmg Councns website at: wwwfrc org.uk/auditorsresponsibilities. This description” forms part of our

James Brown LLB ACA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

2// (A((!&M4'u 2018

Date:
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JAMES KEMBALL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

* Turnover
Cost of sales

Gross (loss)/profit

. Adinihistrative expenses

Operatmg loss

lnterest receivable and sumllar mcome
_lnterest payable and expenses” -~

' 'Loss;before tax

Tax on loss

l.'.,os_:s‘tf‘or the financial year -

Note

10

11

2018

27,780,021

2017
£

28,198,874

(28,181,303) (26,929,068)

(401,282) 1,269,806
(7,303,980)  (2,959,980)
(7,705,262)  (1,690,174)

. 88 1,730

(42,092) (44,311)
(7.747,266)  (1,732,755)
(12,388) 22,398
(1,710,357)

(7,759,654)

There were no recognlsed galns and losses for 2018 or 2017 other than those included in the Statement of

comprehensnve income.

'There, was no other compreh_ve'hvsfify'e income for 2018 (2017:£Ni).

Thé,,nbies on pages 11 to 27 form part of these financial statements.
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JAMES KEMBALL LIMITED
REGISTERED NUMBER:01146764

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2018

: 2018 2017

- Note £ £
Fixed assets N
Intangible assets - 12 - © 35648510
Tangible assets 1;3 3,188,028 ' 3,718,037
Current assets S _ :
Stocks ‘ i 14 158,177 - 221,291
Debtors: amounts falling due within one year -1 5 - 7,342,078 - . 5634522
Cash at bank and in hand 167 . 1,630 o 355,945

v o7s01,885 . 6211758
Creditors: amounts falling due within one - . " .. '
year ' - (16,134,145) R (10,380,773)

Net current liabilities (8,632;260) (4,169,015)

Total assets less current liabilities (5,444,:2':’;2) 3,097,532
Creditors: amounts falling due after more ' o
than one year (254,368) (1,049,010)
Provisions for liabilities N i '
Deferred tax .~ C 207 (12832 ii ]
Other provisions. "= - 21 .- (92,900) ~(92,900)

(105,432) (92,900)
Net (liabilities)/assets E . (5,&64,632) 1,955622
Capital and reserves e
Called up share capital 22 10,000 10,000
Profit and loss account - 23 - . (5,814,032) - 1,945,622

- (5,804,032) 1,955,622
The financial statements were approved and authorised for issue by the board and were signed on its behalf on

%%"“f‘% CZVAAL

R G Clements
Director

The notes on pages' 11 to 27 form part of these financial statements.
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JAMES KEMBALL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Called up Profit and -

share capital loss account

A £ £
At 1 April 2017 : ' 10,000 1,945,622_
Loss for the year o _ ' - - (7,759,654)

Total equity
£
1,955,622

© (7,759,654)

Total comprehensive income for the year - (7,759,65'45

" (7,759,654)

At 31 March 2018 10000  (5814,032)

(5,804,032)

The notes on pages 11 to 27 form pér’i .qf 1hese financial statements. .

'STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

“Calledup  Profitand’ "

" share capital loss account; ‘ Total equity

' L , £ £ £
At 1 April 2016 T £ 10,000 3,655,979 3,665,979
Loss for the year - R - (1,710,357) . : (1,710,357)
Total comprehensive income for the year ‘ . : - (1,710,35'1_)“" ' (1,71_ 0,357)

.. 1,955,622

At 31 March 2017 B ‘7o 10,000 1,945,622

The notes on pages 11 to 27 form pa& of tlﬁese financial statemé_nisf- .
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

1.

General information

James Kemball Limited is a private company limited by shares and incorporated in England and Wales.
The registered head office is located at 1 Hodgkinson Road, Felixstowe, Suffolk, IP11 3QT.

Accounting policies

21

2.2

23

. the requrrements of Section 7 Statement of Cash Flows;

Basis of preparatlon of financial statements

The financial statements have been prepared under the historical cost conventlon unless otherwise L
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republlc of Ireland and the L

Companies Act 2006

The preparatron of financial statements in compliance with FRS 102 requrres the use of certam'.,.u“’
critical accounting estimates. It also requires management to exercnse judgement in applying the~ .
company accounting policies (see note 3). . . -

Financial reporting standard 102 - reduced disqlosure exemption's'f L ‘

The company has taken advantage of the following disclosure exér‘hpiipﬁs in preparing these’f'f
financial statements, as permitted by the FRS 102 "The Financial Reportlng Standard applrcable in

the UK and Republic of Ireland™:
. the reqmrements of Section 4 Statement of Financial Position paragraph 4 12(a)(iv);

. the requrrements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requrrements of Section 11 Financial Instruments paragraphs 11 41(b) 11.41(c), 11 41(e) :

11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11 48(b) and 11.48(c); B

) the requrrements of Section 12 Other Financial Instruments paragraphs 12.26 to 12: 27;,'_,.;. I
" 12.29(a), 12.29(b) and 12.29A; . ,

. the requrrements of Section 33 Related Party Disclosures paragraph 33 7

This information is included in the consolidated financial statements of Unlserve Holdings Limited as
at 31 March 2018 and these financial statements may be obtained from Companles House. o

Going concern

The company has received confirmation from its parent that it will receive financial support for at least
12 months from the date of approval of the financial statements to ensure the company can settle its
liabilities as they fall due. Accordlngty, the financial statements have been prepared on a going

concern basis.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

2.

Accounting policies (continued)

24

2.5

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods.

Revenue from the sale of goods is recognised when all of the folloWing conditions are satisfied:
° the company has transferred the significant risks and rewards-of ownership to the buyer;

. the company retains neither continuing managenal involvement to the degree -usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably; .
. it is probable that the company will receive the consideration due under the transaction; and
) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the serwces are

-provided in accordance with the stage of completion of the contract when all of. the foIIowmg

conditions are satisfied:

. the amount of revenue can be measured reliably,

. itis probable that the company will receive the cons|derat|on due under the contract

. the stage of completion of the contract at the end of the- reportlng period can be measured
reliably; and :

. the costs incurred and the costs to complete the contractoan be measured reliably.‘ o

Intangible assets

Goodwill represents the difference between amounts paid on the cost of a business combination and

_the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the

date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of comprehensive income over its useful economic life.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

2,

Accounting policies (continued)

2.6

2.7

2.8

2.9

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing .part of
such:an item when that cost is incurred, if the replacement part is expected to provide incremental .
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The'é$timated useful lives range as follows:

.. Leasehold property - Over the term of the lease
" “limprovements :

‘. ~"Motor vehicles - 33% straight line-

..~ Fixtures and fittings . - 3-10 years straight line

. _-'Plant & Machinery- Tractor units - 7 years straight line
" 'Plant & Machinery- Trailers - 6 years from registration

The‘" assets' residual values, useful lives and depreciatioh methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.. " -

Gz:a'i.r'is‘j'and losses on disposals are determined by comparing the proceeds with the carrying amount
and-are recognised in the Statement of comprehensive income.

Irripaifr'nent of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. -

Debtors

Short term debtors are measured at transaction price, less any impairment.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

2. Accounting policies (continued)

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours.

2.11 Financial mstruments

oy

The company only enters mto basic financial instruments transactions that result in the recognition of
financial assets and habllltles like trade and other debtors and creditors, loans from banks and other

third parties and Ioans to related parties.

Financial assets that are measured at cost and amortised cost are assessed at the end of each -
reporting period for obJectrve evidence of impairment. If objective evidence of rmpalrment is found, an
impairment loss is recogmsed in the Statement of comprehenswe income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrylng amount and the present value of estimated cash flows discounted at the
asset's original effectnve interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any |mpa|rment loss is the current effectlve interest rate determlned under the

contract.

Financial assets and lrab|I|t|es are offset and the net amount reported in the Statement of financial
position when there is an.enforceable right to set off the recognised amounts and there is an intention
to settle on a net baS|s or to realise the asset and settle the liability simultaneously.

2 1 2 Creditors

- Short term creditors are measured at the transactlon price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. :

. 2.13 Foreign currency translation

- Functional and presentation currency

The company's functional and presentational currency is GBP.

_Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Accounting policies (continued)

2.14 Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital

instrument.
2.15 Operatrng Ieases the company as Iessee

Rentals pard under operating leases are charged to the Statement of comprehensrve income on a
straight Irne basrs over the lease term. :

2.16 Leased assets the company as lessee

Assets obtarned under hire purchase contracts and finance Ieases are- caprtalrsed as tangible frxed

assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives: Assets acquired by hire purchase are depreciated over their useful lives. Finance leases -
are those where substantially all of the benefits and risks of ownership:are assumed by the company.

Obligations under such agreements are’ rncluded in creditors net of the finance charge allocated to
future periods.: The finance element: of the rental payment is .charged to the Statement of
comprehensrve income so as to produce a constant periodic rate’ of charge on the net obllgatlon
outstandlng in each period. ) :

» 2.17 Pensions

Defined contrrbutlon pension plan

The company operates a defined contrlbutlon plan for its employees. A defrned contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contrrbutrons are recognised as an expense in the Statement of comprehensrve income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held- separately from the company in mdependently admrnrstered

funds.
2.18 Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

2.

* Accounting policies (continued)

2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive

- obligation that probably requires settiement by a transfer of economlc benefit, and a rellable estimate

can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of ‘comprehenswe income in the year that
the company becomes aware of the obligation, and are measured at the best estimate at the
Statement of financial position date of the expenditure requrred to settle the oblrgatron taking into

. account relevant risks and uncertainties.

When payments are eventually made, they are charged to the prowsron carried in the Statement of
' flnancral position. . : :

2. 20 Current and deferred taxatron

-'The tax expense for the year comprises current and deferred tax Tax is recognrsed |n the Statement
“of comprehensive income, except that a charge attributable to an item of income .and expense
‘recognised as other comprehensive income or to an |tem ‘recognised directly |n equrty is also
5 recogmsed in other comprehensrve income or drrectly in equrty respectively. e

o The current income tax charge is calculated on the basrs of tax rates and laws that ‘have been
"~ eénacted or substantively enacted by the reporting date |n the countnes where the company operates
. and generates income. . o

' Deferred tax balances are recognrsed in respect of all tlmrng dlfferences that have orlglnated but not

reversed by the Statement of financial position date, except that

. The recognition of deferred tax assets is limited to the extent that it is probable. that they will be
. recovered against the reversal of deferred tax Ilabllltres or other future taxable proflts and

. Any deferred tax balances are reversed if and when aII conditions for retaining assocrated tax

allowances have been met

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made
include depreciation of tangible fixed assets (Note 13) and provisions for deferred tax (Note 20) and lease

reinstatement (Note 21).

Turnover

An analysis of turnover by class of business is as follows:

2018
: £ £
Haulage 27,068,660 27,113,228 - .
Trailer hire | . 44,297 101,478
Fuel sales - 211,503 984,168 - -
Container storage .- 455,561 -
" 27,780,021 28,198,874

Analysis of turnover by country of destination:

2017
o Ce] £ £
United Kingdom . 27,780,021 26,744,135 -
Europe L. 1,454,739
27,780,021 28,198,874
Operating loss
The operating loss is stated after charging:
2018 2017
£ £
Depreciation of tangible fixed assets:
- owned by the company 213,922 552,796
- held under hire purchase and finance leases . 319,419 674,617
Amortisation of intangible assets, including goodwilt 383,628 287,717
Exchange differences (1,584) 1,028
Operating leases rentals:
- plant and machinery 2,450,960 2,369,275
179,797 425,296

- other operating leases

2017

L. 2018
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Auditor's remuneration

2018 2017
£ £
Fees payable to the company's auditor and its associates for the audit of :
the company's annual financial statements ) 19,000 19,000
Fees payable to the company's auditor and its associates in respect
of: ’ .
~Taxation compliance services ' 2,835 2,750
) ‘Employees

" - Staff costs, including directors' remuneration,.were as follows:

2018
, A £ Ay
Wages and salaries . SR ' : A 8,022,320 6, 89081 1
© - . Social security costs ‘ o . 838,207 676,097
.. " Cost of defined contribution scheme - A 105,270 89,405

i

8,965,797  7,656:307

" The average monthly number of employees, inélu_ding the directors, during the year was as follows: -

2018 2017

No. No.
Drivers o | 214 198
Administrative staff : 39 32

253 230
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

10.

Directors' remuneration

2018

£ .

Directors' emoluments 48,834

2017
£

72,373

Directors and “k,'éy management are employees of the parent company and emoluments shown in these
financial statements represent the amounts paid commensurate to the services received by the company.

Interest receivable

2018
. £

Other intereSt"féééivable S 88

Interest payable and similar expenses =

Finance leas.ésfand hire 'purchase contracfé ' 42,092

2018

2017
£

1,730

2017
£

44,311
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

1.

Taxation

Adjdsjtments in respect of previous periods
Tot'el' current tax

Ofig'ineiipn and reversal of timing differences

'-Tofél‘;ﬁeferred tax

T.a'i}_c"”a"t'ielj'on profit/(loss) on q‘rdirig‘ry activities

Féetefs‘faffecting tax chargéfb'r‘ the year

2018 2017

£ £
(528) 528
(528) 528
12,916 (22,926)
12,916 (éz, 926)
12,388 (22, 398)

The tax assessed for the year is. hlgher than (2017: h/gher than) the standard rate of corporation tax in

the: UK_of 19% (2017: 20% ) The dlfferences are explained below

Lq's's' gh.fprdinary activities befo?.‘e"iex ‘

Proflt/(loss) on ordinary actlvmes multnplled by standard rate of corporation
tax in the UK of 19% (2017: 20%) : :

Effects of

leed asset differences

Expenses not deductible fortax purposes other than goodwul amortisation
and impairment

AdJustments to tax charge in resp_ect of prior periods
Adjust deferred tax to closing rate
Group relief

Total tax charge for the year

Factors that may affect future tax charges

2018 2017

£ £
(7,747,266)  (1,732,755)
(944,849)  (346,551)
190,678 63,767
2,640 2,954
(528) 528
(1,519) 1,254
865966 255,650
12,388 (22,398)

It was announced in the March 2016 budget that the main rate of corporation tax will reduce to 17% for

financial years from 2020.
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

12.

" At31 March 2017 .

Intangible assets

Cost
At 1 April 2017

At 31 March 2018

Amortisation
At 1 April 2017

Charge for the year: -
Impairment charge

“. . At31March2018 .

"Net book value Lo

: At 31 March 2018 *

Goodwill
£

3,836,227

3,836,227

287,717 .
383,628 -
3,164,882

3,836,227

3,548,510 .
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

13.

Tangible fixed assets

Cost or valuation
At 1 April 2017
Additions
Disposals

At 31 March 2018

. Depreciation

At 1 April 2017
Charge for the year

" Disposals

At 31 March 2018

Net book value

At 31 March 2018

At 31 March 2017 _

Leasehold .
property Plant and Motor S
improvements  machinery ' vehicles .~ - Total
£ : £ £ £
621,643 6,852,480 99,926 | 1;5?4,049
93,925 79,342 - 473,267
- . (169,935) - .-(169,935)
715,568 6,761,887 99,926 7,577,381
515001 3,289,328 51,683 3,856,012
122,837 535,427 33,307 - 691,571
- "(158,230) - *(158,230)
637,838 3,666,525 84,990 4,389,353
77,730 3,095,362 14,936 3,188,028
106,642 3563 152 48243 3,718,037

The net book value of assets held under finance leases or hire pufchase contracts, included above, are

as follows:

Plant and machinery

2018 2017 -

£ £
2,540,327 2,975,590
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

14.

15.

16.

Stocks

2018 2017
A £ £
Fuel stocks 139,532 217,636
Tyre stocks 1,794 1,525
Adblue 1,337 2,130

Container storage 15 514" -
221,291

158; 177-‘: .

Stock recognised in cost of saleé during the year as an expense was £7,578,664 (201 7‘:"‘£"7 087,551).

An impairment loss of £N|| (2017: £Nil) was recognlsed in cost of sales against stock dunng the year due

to slow-moving and obsolete stock.

Debtors .
2017
£
Trade debtors o 2,410,751
Amounts owed by group undertaklngs , 3, 255 757 2,066,383
Other debtors : , o o 3 923 3,385
Prepayments and accrued“‘inco‘lme Lo 716 776 1,153,619
Deferred taxation ' -l 384
7,342,078 5,634,522
An impairment loss of £Nil (201 7: £Nil) was recognised against trade debtors.
Cash and cash equivalents
2018 2017
£ £
Cash at bank and in hand 1,630 355,945
1,630 355,945
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

17.

18. -

19.

: ':'Other creditqrs ) ,
- " Accruals and deferred income ' , ©Y 1,037,597

Creditors: Amounts falling due within one year

2018 2017
£ £

Invoice financing B 2,148,013 -
Trade creditors . 2974230 2,217,618
~ Amounts owed to group undertakings ' 8,691,460 5,880,665
~ Amounts owed to other participating interests ' . - 378,327
" Other taxation and social security " 487,004 431,286
(Obligations under finance lease and hire purchase contracts I 794,692 870,898
E 1,149 1,128

600,851

116,134,145 10,380,773

Creditors: Amounts falling due after more thah one year

2018 2017
£ CE
Net obligations under finance leases and hire purchase contracts .'}1'?:.-;; -+ 264,368 1,049,010

Secured loans

Net obligations under hire purchase contracts are secured on the assets to whiéh' they relate.

Hire purchase and finance leases

- Minimum lease payments under hire purchase fall due as follows:

2018 2017

£ £
Within one year 794,692 870,898

Between 1-5 years 254,368 1,049,010

1,049,060 1,919,908
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

20. Deferred taxation

2018

£

At beginning of year ' ‘ 384

Charged to profit or loss : ) (12,916)

Atend of year - (12,532)
The deferred ta)'(a_tibh balance is made up as follows:

| 2018 2017

_ £ £

“ ~ Accelerated capital-'.gllowances S : . (12,532) . 384

. '.:':3;.-"21. " Provisions

Lease

reinstatement

provision

£

At1April2017 .0 92,900

At 31 March 2018. - | - 92,900

The reinstatement bfovision is in respect of reinstatement costs that will be required upon the termination
. of the lease for thé haulage yard. '
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

22.

23.

24,

25.

26.

27.

Share capital

2018 2017
o £ £
Allotted, called up and fully paid
10,000 Ordinary shares of £1 each - . - B 10,000 10,000

Share capital represents the nomlnal value of shares that have been issued. The shares carry votlng
nghts and an entitlement.to leldends

Reserves ,
Profit and loss account

Includes all current and prior period retained profits and losses.

Contlngent liabilities

The company has granted a debenture mcludrng a fixed charge over aII present property and fixed and
floatlng charges over the company's assets 4

Caprtal commltments

At 31 March 2018 the company had caprtal commitments of £er (201 7: £NII)

Pehsion ,cé'mmitments

The comipany operates a defined contribution pension scheme for employees. The assets of the scheme
are held. separately from those of the company in an independently administered fund. The annual
contributions payable are charged to the Statement of Comprehensive Income. At 31 March 2018 there
were accrued pension costs of £24,255 included in creditors (2017: £13,409).

Commifmenis under operating leases

At 31 March 2018 the company had future minimum lease payments under non-canceliable operating
leases as follows:

2018 2017

£ £

Not later than 1 year 1,292,904 1,371,135
Later than 1 year and not later than 5 years 1,297,821 1,514,446

2,590,725 2,885,581
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JAMES KEMBALL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

28,

29.

30.

Related party transactions

The immediate parent company at the year end is Uniserve Holdmgs Limited. The financial statements
of Uniserve Holdings Limited represent the smallest group in which the company is ‘consolidated and
may be obtained from that company's registered office. Uniserve Holdings Limited holds 100% of the

share capital of James Kemball Limited, as such the company is exempt from disclosing certain related
party transactions as they are with other companies that are wholly owned within the group.

Controlling party :" ' ‘ :'. i
The company is owned by Unlserve Holdings lelted

The parent undertaking of the Iargest and smallest group for which consolidated accounts are prepared

- is Uniserve Holdings lelted Consolldated accounts are flled at Companies House

The director considers | R ledell to be the ultlmate controllmg party by virtue of h|s 100% shareholdlng »
in Uniserve Holdings lelted" - O

Business combinations .’

-On 1 July 2016, the company acqu:red the trade of YCT lelted for £1. As part of the acquisition the

Company also took on some of thé liabilities of YCT lelted -amounting to £3,836 228 .This has resulted

- in goodwill of £3,836,227 bemg:recognlsed in the fmancnal statements
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