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Gain Theory Limited
Company Registration No. 01138157

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December
2017. In accordance with the provisions applicable to companies entitled to the small companies’ exemption a
strategic report has not been prepared. '

Review of the business
The company is a wholly-owned subsidiary of WPP plc and operates as part of the group's network.

The principal activity of the company is the supply of econometric and specialised marketin‘g consultancy services to
large multi-national concerns. .

The WPP group manages its operations on a network basis. For this reason, the company's directors believe that
further key performance indicators for the company are not necessary or appropriate for an understanding of the
development, performance or position of the business. The performance of the network of WPP plc, which includes
-the company, is discussed in the group's Annual Report which does not form part of this Report.

As shown in the company's income statement on page 8, the company's turnover has increased by 3.81% over the
prior year, through organic growth and client wins:

Although the company made a small loss in the financial year, this is fair and balanced.

. The company continues to recruit highly qualified staff which will secure the future of Gain Theory Ltd by being able
to provide superior business outcomes for our clients. The balance sheet on page 9 of the financial statements
éhpws that the company's financial position continues to be in a strong net asset position.

Future developments

There were no significant future developrhents since the balance sheet date.

Events after the balance sheet date : . ‘,

There were no significant events since the balance sheet date.

Going concern

The importance and increasing adoption of marketing effectiveness by clients leads the directors to believe that
2018 will be a successful year.

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future.

Thus they continue to adopt the going concern basis in preparing the annual financial statements.

Further details regarding the adopfion of the going concern basis can be found in the Statement of accounting
policies in the financial statements, noted on page 12. -

Financial risk management objectives and policies

The company is exposed to financial risk through its financial assets and liabilities. The key financial risk is that the
_proceeds from financial assets are not sufficient to fund obligations as they fall due.

Due to the nature of the company's business and the assets and liabilities contained within the company’s balance
sheet, the only financial risks the directors consider relevant to this company are interest rate risk and credit risk.
Key management mitigates these risks by regular monitoring throughout the year.

The company does not manage its financial risk by the use of derivative financial instruments.
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Company Registration No. 01138157
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Directors’ report , . ,

Financial risk management objectives and policies (continued) v
Cash flow risk

The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. The company maintains foreign currency accounts and uses these accounts to mitigate its foreign
currency risk. ’

Credit risk
The Company’s principal financial assets are bank balances and cash, trade and other debtors, and.investments.

The Company’s credit risk is primarily attributable to its trade debtors. The amounts presented in the balance sheet
. are net of allowances for doubtful receivables. An allowance for impairment is made where there is an identified
loss event which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows.

The Company has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers. ' i’ ‘ '
Liquidity risk ,

To maintain liquidity and ensure that sufficient funds are available for ongoing operations and future developments,
the company uses a mixture of long-term and short-term debt finance.

Dividends

The directors do not recommend payment of a final dividend (2016: £nil). -

- Directors
The directors, who served throughout the year except as noted, were as follows:

Manjiry Tamhane
Jon Webb
Sandeep Vohra
Alan Bloodworth -

The Company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report 4

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event of members of staff.becoming disabled every effort is made to ensure that their
_employment with the company continues and that appropriate training is arranged. It is the policy of the company
that the training, career development and promotion of disabled persons should, as far as possible, be identical to
that of other employees. :

Employee consulitation

- The company places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the
company. This is achieved through formal and informal meetings and the company website.



Gain Theory Limited
Company-Registration No. 01138157

Directors’ report

Auditor

Each of the persons who Is'a director at the date of approval of this report confirms that:

o so far as the director Is aware, there is no releévant audit Information of which the Company's auditor Is unaware;
and . ‘ . )

¢ the director has taken all the steps that he/she ought to have taken as a director In order to make

himself/herself aware of any relevant audit information and to establish that the company's auditor is aware of
that Information. - : :

- This confirmatlon Is given and should be Interpreted In accordance with the provisions of s418 of the Companles Act
2006.

Deloitte LLP have Indicated their willingness to be reappointed for ang@her term and appropriate arra pgemen_t; ‘
have been put In place for them to be deemed reappolnted as auditor In the absence of an Annual General Meeting.

Approved by the Board and signed on its behalf by:

Moo’ e

A Bloodworth
Director

3 Waterhouse Square, 138 -142 Holborn, London ECIN 25W




Gain Theory Limited
Company Registration No. 01138157

Directors’ responsibilities statement

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial yeér. Under that law the
directors have elected to prepare the financial statements in accordance with United K.ingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law}, including FRS 101 “Reduced
Disclosure Framework”. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements onthe golng concern basis unless itis inappropriate to presume that the company
will contlnue in business. \ .

The dlrectors are responsible for keeplng adequate accounting records that are sufficient to show and explain the
company'’s transactions with reasonable accuracy at any time the financial position of the company and to enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. :



Independent auditor’s report to the members of

Gain Theory Limited
Company Registration No. 01138157 _

Opinion

In our opinion the financial statements:

t

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the
year then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and .

s have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Gain Theory Limited (the ‘company’) which comprise:

e the profit and loss accc;unt;

the balance sheet; )
e the statement of changes in equity;
e therelated notes 1to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”. '

Basis for opinion

" We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs(UK)) and apblicab|e law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. :

Conclusions relating to going concern .

We are required by ISAs {UK) to report in respect of the following matters where:

AY

e the directors’ use of the going concern basis of account_ing in preparation of the financial statements is
not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
" authorised for i issue. o

We have nothing to repoi’t in respect of these matters.



Independent auditor’s febort to the members of

Gain Theory Limited (continued)
Company Registration No. 01138157

Other information-

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s repoi’t thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work.
we have performed, we conclude that there is a material misstatement of this other information, weare required to
report that fact. '

We have nothing to report in respect of these matters. = -

Responsibilities of directors !

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
“of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparatlon of financial statements that are free from materlal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the cc’;mpany‘s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or. to cease operations, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report'that includes our opinion.
‘Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to |nf|uence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This descnptlon forms part of our auditor’s
report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are.required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.



Independent auditor’s report to the members of

Gain Theory Limited (continued)
Company Registration No. 01138157

Report on other Iegal and regulatory requnrements

Opinions on other matters prescribed by the Compames Act 2006 .

In our opinion, based on the work undertaken in the course of the audit:

the information given in the directors’ report for the financial year for which the financial statements are
. prepared is consistent with the financial statements; and .
the directors’ report has been prepared in accordance with applicable legal requlrements

In the light of the knowledge and understanding of the company and its environment obtalned in the course of the
audit, we have not identified any material misstatements in the directors’ report

Matters on which we are required to report by exception

-Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion':

adequate accounting records have not been kept, or returns adequate for our audlt have not been received

.from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are.not made; or - .
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies’ exemptions from the

" requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Anthony Morris (Senior Statutory Auditor)

For and on behelf of Deloitte LLP

Statutory Auditor p

London, United kingdom
")%‘ﬂ\ September 2018



Gain Theory Limited
Company Registration No. 01138157

Income statemeht .
Year ended 31 December 2017

Total

Total
) . ) 2017 2016
/ ) Note - T £'000 £'000
Turnover ) 3 4,963 4,781
Administrative expenses B (5,055) (4,791)
Other operating income - o 50 41
(Loss)/Profit before taxation o . 4 ) (42) 31
Tax 8 - -
{Loss)/Profit for th;a financial year (42) 31

The results for 2017 and 2016 Were derived from continuing oberatibns

* There are no recognised gains or Iosses other than the profit-above in either year and therefore no separate
statement of other comprehenswe income has been presented.



Gain Theory Umited
Company Reglstration No. 01138157

Balance sheet
For the year ended 31 December 2017

Fixad assats
Tanglble assets .

'

) Current assets
Trade and other recelvables
Cash at bank and in hand {

Curvent llabliitles
Trade and other payables

Net current assets

Total assots less current labilities
Net assots

Equity
Share caplital
Reétained earnings

Equity attributable to owners of the Company

Note

10

11

12

2017 2016
£600 £000
205 278
205 278 -
1,236 1,023
1223 1619
2,459 2,642 .
70 - (1,989)
(1,770) {1,984).
689 658 .
894 936
894 936
203 203’
691 733
_ 894 936

The financial statements of Gain Theory Umited (reglstered number 01138157) were appmved by the board of

dIrectors and autharised for Issue on

They were signed on its behalf by

MM 23041138

A Bloadworth
. Director

10



" Gain Theory Limited
Company Registration No. 01138157

Statement of changes in equity
For the year ended 31 December 2017

Balancé atl Jénuary 2016 .‘

Profit for the‘perim':l

Total comprehensive income for the period
B;Iance at 31 December 2016

Loss for the period

" Total comprehensive income for the p'erioq

Balance at 31 pecember 2017

Share
capital
£'000

203

203

Retained
earnings Total
£'000 £000 -

702 905

31 31

31 31

733 936
L (82) (42)
(42) (42)

691 894

11



Gain Theory Limited
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the.
year and the preceding year. '

Basis of accounting

Gain Theory Limited is a company incorporated in the United Kingdom under the Companies Act 2006. It is a private
company limited by shares and domiciled in the UK and registered in England and Wales. The address of the
registered office is given on page 1. The nature of the company’s operations and its principal activities are set out in
the busmess review on page 2. ’ '

The Company meets the definition of a qualifying entity under FRS 100 (Application of Financial Reportmg
Requirements) issued by the Financial Reporting Council. Accordingly, these financial statements were prepared in
accordance with FRS 101 (Financial Reporting Standard 101) ‘Reduced Disclosure Framework’.

‘The financial statements have been prepared on the historical cost basis, except for the revaluation of certain
properties and financial instruments that are measured at revalued amounts or fair values at the end of each
reporting period,.as explained in the accounting policies below. Historical cost is generally baséd on the fair value of
the consideration given in exchange for the goods and services. The prmapal accounting policies adopted are set
out below.

As permitted by FRS 101, the company has taken advar’1tage of the disclosure exemptions available under that
standard in relation to financial instruments, capital management, presentation of a cash-flow statement, standards
not yet effective, and related party transactions. Where required, equivalent disclosures are given in the group

. accounts of WPP plc. The group accounts of WPP plc are available to the public and can be obtained as set out in
note 18. The reg:stered office address of the parent company preparing consolidated accounts |s 27 Farm Street,
London, W1J SRJ, UK.

The Company has adopted the amendments to IAS 16 and'|AS 38 Clarification of Acceptable Methods of
Depreciation and Amortisation for the first time in the current year. The amendments to IAS 16 prohibit entities
from using a revenue- based depreciation method for items of property, plant and equipment. The amendments to
IAS 38 introduce a rebuttable presumption that revenue is not an appropriate basis for amortisation of an'intangible
asset. This presumption can only be rebutted in the followmg two hmlted circumstances:

a) when the intangible asset is expressed as a measure of revenue; or
b) when it can be demonstrated that revenue and consumption of the economic benefits of the intangible asset
are highly correlated.

As the Company élready uses the straight-line method for depreciation and amortisation for its property, plant and
equipment and intangible assets, respectively, the adoptlon of these amendments has had no lmpact on the
Company’s financial statements.

Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year

In the current year, the Company has applied a number of amendments to IFRSs and a new Interpretation issued by
the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting period that
begins on or after 1 January 2017. Their adoption has not had any material impact on the disclosures or on the
amounts reported in these financial statements.

- 12



Gain Theory Limited
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December2017

Accountihg policies (continued)
Going concern

The company'’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the directors’ report. The directors’ report also describes the financial position of the:
Company, its cash flows, liquidity position and borrowing facilitiés; the Company’s objectives, policies and processes
for managing its capital; its financial risk management dbjectives; details of its financial instruments and hedging
activities; and its exposure to credit risk and liquidity risk.

The company meets its day-to-day working capital requirements through participating in group bankmg
arrangements with WPP plc and has access to a group cash management facility.

The directors, having assessed the responses of the directors of the company’s parent to their enquiries have no
reason to believe that a material uncertainty exists that may cast significant doubt about the ability of the WPP
group to continue as a going concern or its ability to continue with the current banking arrangements.

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future and a minimum of 12 months from the date of signing this financial statements.
Thus they continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Tangible fixed assets and depreciation
Fixed assets are shown at cost less accumulated depreciation and any provision for impairment.

Depreciation is prowded atrates calculated to write off the cost less residual value of each asset over its expected
useful life, as follows:

Leasehold property ' 16.67% to 33.33% on straight line basis -

Computer equipment - 33.33% on a straight line basis
Fixtures, fittings and equipment 25% on a straight line basis
Leases -

Rentals under operating leases are chargéd on a straight-line basis over the lease term, even if the payments are not
made on‘suc'h a basis. Benefits received and receivable as an incentive to sign an operating lease are similarly spread
ona straight line basis over the lease term, except where the period to the review date on which the rent is first
expected to be adjusted to the prevailing market rate is shorter than the full lease term, in which case the shorter
period is used.

Pension costs

Pension costs represent contributions made to defined contribution personal pension schemes on behalf of certain
directors and employees of the company. : '

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs and
other post-retirement benefits is the contributions payable in the year. Differences between contributions payable
in the year and contributions actually paid are shown as either accruals or prepayments in the balance sheet.

13



Gain Theory Limited
Company Registration No. 01138157 -

Notes to the financial statements : 4
For the year ended 31 December 2017 . ' -

Accounting policies (continued)
Foreign currency

The financial statements are presented in pounds sterlmg, ‘which is the currency of the primary economic
enwronment in which the company operates (its functlonal currency).

Transactions in currencies other than the functlonal currency are recorded at the rate of exchange at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
repqrted at the rates of exchange prevailing at that date or, if appropriate, at the forward contract rate.

" Turnover and Operating Income
Turnover represents income recognised in respect of services provided during the year excluding value added tax.

Services provided but which had not been billed at the balance sheet date have been recognised as revenue.
Revenue recognition in this manner is based on an assessment of the fair value of the services provided at the
balance sheet date where there exists an agreed right to receive consideration for work undertaken. Accrued
income is included in the financial statements as a current asset. '

Services which have been invoiced at the balance sheet date but not yet provided have not been recognised as
. revenue, Deferred income is included in the financial statements as’a liability.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date. The tax
currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised
“for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that .
taxable profits will be available against which deductible temporary differences can be utilised. Such assets and .
liabilities are not recognised if the'temporary difference arises from the initial recognition of goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
.nelther the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculdted at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet
date. Deferred tax is charged or credited in the income statement, except when it relates to items charged or
credited in other comprehenswe income, in which case the deferred tax is also dealt with in other comprehensive
income. '

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceableé right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis:

14



Gain Theory Limited
" Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

1. Accdunting policies {continued)

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in_
other comprehensive income or directly in equity respectively.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required to
make judgements (other than those involving estimations) that have a significant impact on the amounts recognised
and to make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assum'ptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the perlod of
the revision and future perlods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

There are no critical judgements that the directors have made in the process of applying the Company’s accounting
policies and that have a significant effect on the amounts recognised in financial statements.

There are no key sources of estimation uncertainty.

. 15



Gain Theory Limited
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

3. Turnover

2017
£'000

Geographical market '
UK . ’ : * 2,917
Europe ’ 234
‘Rest of the World - 1,812
a 4,963

2016
£000

2,168
899
1,714

4,781

The turnover and profit before taxation for the year is attributable to the principal éctivity of the company, which is
that of providing econometric and specialised marketing consultancy services to large muiti-national concerns.

4, Profit/ (loss) before taxation

- Profit/ (loss) before taxation is stated after charging:

2017

£'000
Depreciation of tangible fixed assets ) : 143 .
Staff Costs ‘3,667
Operating lease expense ’ . 347
Exchange (gain)/loss {48)

4,109

2016
£'000

155
3,283
279
161

3,878

5. Auditor’s remuneratlon

Fees payable to Deloitte LLP and their associates for the audit of the company’s annual accounts were £12,381 (2016:

£12,323).

Fees payable to Deloitte LLP and their associates for non-audit services to the company are not required to be
disclosed because the consolidated financial statements of the parent company are required to disclose such fees on

a consolidated basis.

16



Gain Theory Limited "
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

6.  Staff costs

The average monthly number of employees {including executive directors) was:

~ Production

" Their aggregate remuneration comprised:”

Wages and salaries
Social security costs
Other pension costs (see note 15)

There were no share based payment charges in the year

7. Director’s Emoluments

Emoluments .
Pension Contributions

Remuneration of the highest paid director:
Emoluments
Pension contribution

2017 2016
Number Number
6l . 62
61 62
2017 2016
£'000 £’000
3,081 2,799
442. 372
144 112
3,667 3,283
2017 2016
£'000 £'000
648 627
- 56 55
704 682
£'000 £°000
268 256
22 21
290 277

- 17



~ Gain Theory Limited
Company Registration No. 01138157

.Notes to the financial statements
For the year ended 31 December 2017

8. ' Tax on (loss)/profit

The tax charge for the year is £nil {2016: £nil). The c'harge for the year can be reconciled to the profit in the Income
statement as follows: . . .

. 2017 2016

oo S , ‘ £000 . £000

(Loss)/Profit before Tax ‘ . . (42) 31
Tax on profit/-(loss) at standard UK Corporation Tax rate of )

19.25% (2016: 20%) , - . - (8) - 6

Group Relief surrendered/claimed ' 8 (6)

. Total tax charge for period. - ’ . : . . ;

’ (
There was a reduction in the tax rate of 20% in 2016 to 19% from 1 April 2017, which result in the combined rate of
19.25%.

9. Tangible fixed assets
4 Short Furniture -
Leasehold  Computer fixtures
property Equipment and fittings Total
. £'000 - £'000 £'000 £'000

Cost or valuation :
At 1January 2017 . 107 429 549 - 1,085
Additions : - 66 4 70°
At 31 December 2017 . | 107 495 553 1,155
Depreciation _ : .

At 1January 2017 ’ . .+ 65 395 347 807
Charge for the year : . ) | 17 -46 : 80 141
At 31 December 2017 - 82 441 427 948
Net book value - ) . ,

At 31 December 2017 . . 25 54 126 205
At 31 December 2016 ' 42 34 202 ' 278

18



Gain Theory Limited
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

10. Trade and other receivables

2017 2016
£'000 £'000
Trade debtors : ' 487 209
Amounts owed by fellow group undertakings . ' ‘ 171 334
Prepayments o . 94 97
Accrued income . . ’ 351 377
Other debtors : . . . ) 133 6
1,236 1,023
All amounts owed to and from group undertakings are repayable on demand and do not accrue interest.
11. Trade and othe'r liabilities
- 2017 2016
4 £'000 £'000
Trade creditors : . , 262 21
Amounts owed to group undertakings . 46 48
Other taxation and social security , ’ o ' 194 209
Accruals ' . 918 1,154
Deferred income . . . 349 552
1,769 1,984
All amounts owed to and from group undertakings are repayable on demand and do not accrde interest. .
12.. Share capita‘l
' 2017 12016
£'000 £'000
Authorised, allotted, called-up and fully-paid )
203,000 Ordinary shares of £1 each . : 203 203
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Gain Theory Limited B :
Company Registration No. 01138157

Notes to the financial statements
For the year ended 31 December 2017

13. - Financial cbmmitments

* At the balance sheet date, the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, relating to properties, which fall due as follows:

2017 2016
£'000 £'000
Within one year ‘ 327 - 280
Within two to five years. : . _ 826 813
After five years , ’ - -
1,153 1,093

14. Retirement benefit schemes
Defined contribution schemes

The Company operates defined contribution retirement pension schemes for all employees. The assets of the
schemes are held separately from those of the Company in funds under the control of trustees. Where there'are
employees who leave the schemes prior to vesting fully in the contributions, the contributions payable by the
Company are reduced by the amount of forfeited contributions. '

The total cost charged to income of £144,195 (2016: £111,927) represents contributions payable to these schemes
by the Company at rates specified in the rules of the plans. There were no pension amounts prepaid or accrued as at
31 December 2017 (2016: £nil). . : : '

The number of directors to whom retirement benefits are accruing:in respect of money purchase schemes is 3,
(2016: 3)

‘15.  Financial guarantees

Gain Theory:Limited participates in group banking arrangements with its parent company, WPP plc, and has access
to a group cash management facility. Gain Theory Limited guarantees the facility to the extent of its cash deposited
in the UK with its clearing bank. Gain Theory Limited, together with its parent, WPP plc, and certain other subsidiary
undertakings, is party to the group’s syndicated banking arrangements. Gain Theory Limited has jointly guaranteed
the borrowings under these arrangements. Details of these arrangements are included in the financial statements
of WPP plc.- -

16. ' Related partieé

The company is a wholly-owned subsidiary and therefore, in accordance with IFRS 24, is exempt from the disclosure
of information regarding related party transactions with its parent company and fellow wholly-owned subsidiary
undertakings. Details of the ultimate parent company are shown in note 18.
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Gain Theory Limited
Company Registration No. 01138157

Notes to the financial statements
"For the year ended 31 December 2017

'

17. Ultimate parent company and controlling party

The directors regard WPP Group Holdings Limited, a company incorporated in United Kingdom, as the immediate
parent company,and WPP plc, a company incorporated in Jersey, as the ultimate parent company and the ultimate
controlling party. ’ :

At the year end the parent undertaking of the largest group of undertakings for which group financial statements
are drawn up and of which the company is a member is WPP plc, Queensway House, Hilgrove Street, St Helier,
Jersey JE1 1ES, registered in Jersey. The parent undertaking of the smallest such group is WPP Jubilee Limited, 27
Farm Street, London, W1J 5RJ, registered in England and Wales.

Cdpies of the financial statements of WPP plc are available at www.wppinvestor.com. Copies of the financial
statements of WPP Jubilee Limited can be obtained from 27 Farm Street. London, W1J 5RJ, UK.
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