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BM LEASING (1992) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present thewr annual report and the audited financial statements for the year ended 31 December 2007

1 Principal activity
The principal activity of BM Leasing (1992} Limited (the ‘company’) was the leasing of equipment The company ceased
trading on 31 December 2006

2. Review of the business
An enhanced business review 18 not needed as the company meets the exemption requirements of
small companies

3 Results and dividends
The loss for the year, after taxation, amounted to £3,538,185 (2006 - loss of £4,978,578)
No dividend 15 proposed for 2007 (2006 - £ml)

4. Companies (Audit, Investigations and Community Enterprise) Act 2004
As at the date of this report, indemnsties are mn force under which the company has agreed to indemmfy the directors,
to the extent permmitted by law and the company's articles of association, in respect of all losses ansing out of, or in
connection with the execution of their powers, duties and responsibilities, as directors of the company

5. Conversion to International Financial Reporting Standards
The ultimate parent undertaking has prepared Group accounts i accordance with International Financial Reporting
Standards (IFRS) The company 1s not required to report under IFRS and therefore these accounts are prepared i
accordance are prepared 1n accordance with appheable UK accountg standards

6. Directors
The names of persons who were directors at any tume during the year are as follows

M IDugdale

J P Dawvies

R King

N T Beazley

B D JKent Resigned 01/11/2007
F D Gregory Apponted 01/11/2007

7 Disclosure of Information to Auditors
The directors who held office at the date of this directors' report confirm that, so far as they are each aware, there 1s no
relevant audit mnformation of which the Company's auditors are unaware, and each director has taken all the steps that they
ought to have taken as a director to make themselves aware of any relevant audit information and to establish that the
Company's auditors are aware of that information

8, Auditor
Pursuant to a shareholders' resolution, the company is not obhiged 1o reappoint 1ts auditors annually and KPMG Audit Ple
will therefore continue 1n office

Registered Office By Order of the Board

BUPA House
15-19 Bloomsbury Way

London

WC1A 2BA A/\% aav\

20 March 2008 For and on behalf of BUPA Secretanies Tamited
Secretary




BM LEASING (1992) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE
DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors' Report and the financial statements 1n accerdance with apphicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to
prepare the financial statements i accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affawrs of the company and of the profit
or loss of the company for that period

In prepannag these financial statements, the directors are required to
- select suitable accounting policies and then apply them consistently,
- make judgements and estumates that are reasonable and prudent,

- state whether apphicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explamned 1n the financal statements, and

- prepare the financial statements on the gomng concern basis unless 1t 1s mapproprate to presume that the company will
contimue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any ume the
financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act
1985 They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other irregulanties

The directors are responsible for the mamntenance and integnity of the corporate and financial information included on the
company's website Legislation in the UK governing the preparation and dissemunation of financial statements may differ from
legislation 1n other junsdictions



BM LEASING (1992) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BM LEASING (1992) LIMITED

We have audited the financial statements of BM Leasing (1992) Limited for the year ended 3 1st December 2007
which compnse the Profit and Loss Account, the Balance Sheet, the Reconciliation of Movement i Equuty Shareholders'
Funds and the related notes These financial statements have been prepared under the accounting policies set out theremn

This report 15 made solely to the company's members, as a body, i accordance with Section 235 of the Companies Act 1985
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to
them 1n an auditor's report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our andit work, for this report, or
for the opimions we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for prepanng the financial statements 1n accordance with applicable law and UK Accounting
Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of Directors' Responsibillines on page 2

Our responsibility 15 to audit the financial statements mn accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Freland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly prepared 1n
accordance with the Companies Act 1985 We also report to you 1f, in our opinion the information given mn the Directors' Report
1s not consistent with the financial statements

In addition we report 10 you if, tn our opinuon, the company has not kept proper accounting records, 1f we have not received all
the information and explanations we require for our audut, or 1f mformation spectfied by law regarding directors' remuneration
and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any apparent misstatements
within 1t

Basis of audit opinien

We conducted our audit 1 accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of enidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropnate 1o the company's
circumstances, consistently apphied and adequately disclosed

We planned and performed our audzt so as to obtamn all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
musstatement, whether caused by fraud or other irregulanty or error In forming our opinlon we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opinion

In our opimion, the financial statements

+ give a true and fair view, m accordance with UK Generally Accepted Accounting Practice, of the state of the company's
affairs as at 31 December 2007 and of 1ts loss for the year then ended, and

+ the financial statements have been properly prepared in accordance with the Compames Act 1985, and

+ the information given in the Directors’ Report 15 consistent with financial statements

Lepit Pl Pl

KPMG Audit Ple

Chartered Accountants 8 Salisbury Square
Registered Auditor London EC4Y 8BB
20 March 2008
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BM LEASING (1992) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

Turnover
Operating expenses
Operating profit

Exceptional item
Imerest recervable
Interest payable and simlar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Retained loss for the year

The operating loss for 2007 1s all denived from discontinued operations

Note

(=2

i5

2007 2006
£ £

- 1,728,580
- (319,376)

- 1,409,204
. (4,702,895)

4,821,454 49,181
(9,876,004) (3,612,071
(5,054,550) (6,856,583 1)

1,516,365 1,878,003
(3,538,185) (4,978,578)

There were no material differences between reported losses and nstoncal losses on ordmary activities before and after taxation

There are no recognised gams or losses other than the loss for the financial year of £3,538,185 (2006 loss of £4,978,578)

The accounting policies and notes on pages 7 to 12 form part of these financial statements
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BM LEASING (1992) LIMITED

RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS' FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006

£ £

Loss for the financial year (3,538,185) (4,978,578)
Net reduction to equity shareholders' funds (3,538,185) (4,978,578)
Opemng equity shareholders' funds (914,534) 4,064,044
Closing equity sharcholders' funds (4,452,719) (914,534)

The accounung policies and notes on pages 7 to 12 form part of these financial statements




BM LEASING (1992) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007
Note 2007 2006
£ £
Fixed assets
Tangible assets 10 - -
Current assets
Debtors due within one year 11 26,173,903 21,630,796
26,173,903 21,630,796
Creditors: amounts falling due within one year 12 (30,626,622) (22,545,330
Net current habilities (4,452,719) (914,534)
Net habilities {4,452,719) (914,534)
Called up share capital 14 2,010,000 2,010,000
Share premium account 135 35,066 35,066
Profit and loss account 15 (6,497,783) (2,959,600)
Equity shareholders® funds (4,452,719) (914,534)

These financial statements were approved by the Board of directors on 20 March 2008 and were signed
on 1ts behalf by

The accounting policies and notes on pages 7 to 12 form part of these financial statements




BM LEASING (1992) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

1.

(a)

(b)

©

G

()

STATEMENT OF ACCOUNTING POLICIES

Basis of preparation

The financial statements of BM Leasmg (1992) Limited (the ‘company®) have been prepared m accordance with applicable
accounting standards and under the histoncal cost accounting convention and on a gomg concern basis

The financial statements have been prepared on a gomg concern basis, the parent company, BUPA investments Limited,
having undertaken to provide such financial assistance as necessary to enable the company to meet its habiities as
they fall due for payment

As the company 15 a wholly owned subsidary undertaking of BUPA Investments Limited, a company registered m England
and Wales, the company has pursuant to paragraph 17 of Fmancial Reporting Standard No 8 Related Party Disclosures (FRS 8)
not mcluded details of transactions with other companies which are subsidiary undertakmgs of the BUPA Group

There are no other related party transactions

The Ultmate Parent Company, BUPA (Britsh United Provident Association) Limnited, represents the largest company mto which these
financal statements are consobdated, BUPA Finance Plc being the smallest

Cash flow statement

Under Fmancial Reporting Standard No 1 Cash flow staterments (revised 1996) (FRS 1) the company 15 exempt from the requirement
to prepare a cash flow statement, on the grounds that 1t 15 wholly owned subsichary undertaking of The Bntish United Provident
Association Linrted, a company that prepares a consohdated cash flow statement for the BUPA Group

Turnover

Turnover represents the gross eamimngs from finance leases
Taxation including deferred taxation

The charge for taxation 15 based on the result for the year and takes mto account deferred tax

Deferred tax 15 provided m full on all tming differences that have origmated, but not reversed, at the balance sheet date whrch result
i an obligation to pay more, or a nght to pay less or to recelve more, tax with the following exceptions

- Provision 15 made for tax on gams ansing from the revaluation of property to its fixed asset value, the farr value adjustment of
fixed assets, or gams on disposal of fixed assets that have been rolled over nto replacement assets, only to the extent that, at the
balance sheet date, there 1s a binding agreement to dispose of the assets concemed and without it bemg posstble to claim
rollover relief However, no provision 1s made where, on the basis of all available evidence at the balance sheet date, 1t 15 tax only
where the replacement assets are sold

- Provision 1s made for deferred tax that would anse on rermittance of the retamed earnings of overseas subsiuharnies, associates
and joint ventures only to the extent that, at the balance sheet date, dividends have been accrued as recervable

- Deferred tax assets are recogmsed only to the extent that it 15 considered more hikely than not that there will be suitable taxable
profits from which the underlying tmmg chfferences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply i the periods i which tuming
differences reverse, based on current tax rales and laws

Trading losses surrendered to other Group subsidiary undertakmgs are made on a full payment basis
Fixed assets and depreciation

Fixed assets are stated at cost Depreciation 15 calculated as to write off the cost by equal mstalments over therr estimated useful
lives, as follows

Equipment - 3 years or the length of the finance lease




BM LEAMNG (1992) LIMI1 LD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - continued

2.

IMMEDIATE AND ULTIMATE HOLDING COMPANY
The company 15 a subsichary undertaking of BUPA Investments Luuted, which 1s registered m England and Wales

The largest group m which the results of the company are consolidated 1s that headed by The Brinsh Provident Association
Limited (BUPAY}, which 1s registered m England and Wales The smallest group m which they are consolidated 15 that headed
by BUPA Fmance Plc, which 15 registered m England and Wales No other group financial statements mclude the results of

the company The consohdated financial statements of these groups are available to the public from the Registrar of Companies,
Cardiff, CF14 3UZ

STAFF COSTS AND DIRECTORS' REMUNERATION

Employees
The company had no employees durmg the year (2006 ml) and consequently mecurred no staff costs

No remuneration was paid to any of the directors durmg the year (2006 £ml)

EXCEPTIONAL ITEMS

The finance lease arrangements were termmated as at 31 December 2006 following reachmg agreement with
HRMC on a without prejudice basis and as a consequence the VAT debtor balance of £4,392,560 has been written
off to the profit and loss account The early termmation gave rise to a loss charged to the comparative profit and loss
account 0f £310,335 The company has not entered nto any new leasing arrangements m the year and the directors
do not expect the company to enter mto any new leasmg arrangements m the commg year

The unencumbered assets were subsequently sold to the ultimate finance lessee group company at the carryg
net book value uphified for VAT to reflect market value

2007 2006
£ £
Wite off VAT debtor - 4,392,560
Loss on termination - 310,335
- 4,702,895
INTEREST RECEIVABLE
2007 2006
£ £
Interest recervable from group companies 4,821,454 49,181
INTEREST PAYABLE AND SIMILAR CHARGES
2007 2006
£ £
Interest payable to group companies (9.876,004) (2,431,272)
Finance charges {1,180,799)

(9,876,004) (3,612,071)




BM LEASING (1992) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - continued

7. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

2007 2006
Loss on ordinary activities is stated £ £
after charging:
Gross charges under finance teases - Group undertakings - (584,205)
Exceptional 1tems - (4,702,895)
Depreciation - leased assets - (254,145)
Other operating charges - Group undertakings - (5,231)
- (5,546,476)
after crediting:
Equipment rentals receivable - Group undertakings - 254,145
Gross earmings under finance leases - Group undertakings - 1,474,435
- 1,728,580
The aggregate rentals received under finance leases are as follows
Finance charges - 1,288,435
Caputal repayments - 7,890,841
- 9,179,276

The aggregate rentals paid under finance leases are as follows
Finance charges - (584,205)

Capital repayments - g2,537,896;
(3,122,101

8. AUDITOR'S REMUNERATION

2007 2006
£ £
Fees for the audit of the company (3,642) (3,359)

Fees for the audst of the company represent the amount recervable by the company's auditers The amount will not be borne
by the company

Fees paid to the company's auditors, KPMG Audit Plc, and 1ts associates for services other than the statutory audit of the
company are not disclosed 1n these accounts since the consohidated accounts of BUPA, the ultimate parent undertaking, are
required to disclose non-audit fees on a consolhdated basis




BM LEASING (1992) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - continued

9 TAX ON LOSS ON ORDINARY ACTIVITIES

{1) Analysis of tax credit

2007 2006
£ £
Current Tax
UK Corporation tax on losses of the year (1,516,365) (3,653,530)
Adjustments 1n respect of pnor peniods - (144,521)
Total current tax (1,516,365) (3,798,051)
Deferred tax
Ongination and reversal of imung differences - 1,775,527
Adjustments 1n respect of pnor penods - 144,521
Tax on loss on ordinary activities {1,516,365) (1,878,003)

{n) Factors affecung the tax credit

The tax assessed for the penod 1s lower than the standard rate of corporation tax i the UK
of 30% The differences are explatned below

2007 2006
£ £
Loss on ordinary activities before tax (5,054,550} (6,856,581)
Tax credit on loss on ordinary activities at 30% (1,516,365) (2,056,974)
Effects of
Expenses not deductible for tax purposes - 178,971
Accelerated capital allowances - (1,775,527)
Adjustments to tax charge 1n respect to prior peniods - (144,521}
Total current tax credut for the year (1,516,365) {3,798,051)
10 FIXED ASSETS Equipment TOTAL
£ £
Equipment Assets under finance leases
Caost
At 1 January 2007 1,016,580 1,016,580
At 31 December 2007 1,016,580 1,016,580
Depreciation
At 1 January 2007 (1,016,580) (1,016,580)
Charge for year - -
At 31 December 2007 (1,016,580) (1,016,580)
Net Book Value

At 31 December 2007 - -
At 31 December 2006 - b




NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007 - continued

3]

12

DEBTORS

Amounts falling due within one year*

Amounts due from Group undertakings
Loans to Group companies

VAT control account

Other debtors

CREDITORS

Amounts falling due within one year:

Bank overdraft

Amounts owed to Group undertakings
Other creditors

VAT recoverable

"

2007 2006
£ £
15,026,605 11,356,777
10,600,276 10,000,000
5,939 84,875
541,083 189,144
26,173,903 21,630,796
2007 2006
£ £
- (2,563)
(30,626,622) (22,189,342)
- (274,489)
- (78,936)
(30,626,622) (22,545,330)




BM LEASING (1992) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 - continued

13 DEFERRED TAX

Deferred tax habilities are analysed as follows

2007 2006
£ £
At the beginming of year - (1,920,048)
Deferred tax charge / {credit) for period - 1,520,048
At end of year - -
The net deferred tax asset 1s inciuded within other debtors
14. SHARE CAPITAL 2007 2006
£ £
Authorised
20,100,000 ordinary shares of 10 pence each 2,010,000 2,010,000
Allotted, called-up and fully paid
20,100,000 ordnary shares of 10 pence each 2,010,000 2,010,000
15. RESERVES 2007 2006
Profit Profit
and loss and loss
account account
£ £
At beginming of year (2,959,600) 2,018,978
Loss for the year (3,538,185) (4,978,578)
At end of year (6,497,785) (2,959,600)
2007 2006
Share Share
premium premium
account account
£ £
At beginning of year 35,066 35,066
At end of year 35,066 35,066

16. GUARANTEES AND OTHER FINANCIAL COMMITMENTS

The company has given a guarantee as part of the Group banking arrangements, 1n respect of the overdraft and loans of certain
other Group Undertakings

The company has no obligation in respect of future capital expenditure




