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THE_ROYAL_BANK QF CANADA HOLDINGS (U.K.) LIMITED
EERQRT QF THE DIRECTORS
Eor the vear ended 31sk October, 1991

The Directers present their annual veport and the audited financial statements
for the year ended 3lst October, 1991.

Activities and State of Affairs

The principal activity of the Company is the holding of inves<:ments. The
activities of its principal subsidiaries during the pericd were those of a U.K.
authorised banking group encompaseing commercial lending, bond trading, property
management, leasing finance, trade finance and the provision of financial
advisory and data processing services.

Results

The result for the yaar enhded 3l1st October 1991 before and after dividends was a
proflt of £9,036,000 (1990: loss £3,588,000).

No dividnnds have been proposed or paid.
Directors

The following served as Directors of the Company throughout the year to
31st October, 1991.

A.B. Marshall (Chairman}

Prefessor Sir James Ball (Appointed 1st January, 1991)
C.J.H. Fisgher
Sir Charles Hardie C.B.E. (Resigned 3lut December, 1990)

R.A. Masleck
D.P. Pritchard

The Company is a wholly owned subsidiary of Royal Bank of Canada and none of the
directors has any disclosable interest in the Company.

huditors
Touche Regs & Co. have expressed their willingness to continue in office as

auditors, and a resolution to re-appoint them will be proposed at the
forthcoming Annual General Xeeting.

By order of the Board

Ot ~——
23rd June, 1992 C.J.H. Fishe
Secretary




Wwe have audited tue financial statements on pages 3 to 21 in accordance with
Ruditing Standards.

In our opinion the financial statements, give a true and fair view of the state
of the affairs of the Company and the Group at 31st October, 19391 and of the

profit and source and application of funds of the Group for the year then ended,
and have been properly prepared in accordance with the Companies Act 198S. ek

‘/ﬂ;r\ C..-. {ZD'E"ab ~ (\J

Touche Ress & Cc.
Chartered Accountants
k Registered auditor
Peterborough Court

133 Pleet Street
London EC4A 2TR.

23rd June, 1992
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Jiokes 1931 1890
£'000 £'000

Profit/(loss) on ordinary
activities before taratlion 3 8,708 (3,180)

Tax on profit/{loss}
on ordinary activities 16 (45) (23)

s men o o

Profit/{(lcss) on ordinary
activities after taxation 8,663 {3,203)

Minority interest (52) (8)

Extraordinary items 17 425 (377)

o kb e o

Profit/{loss) transferred to reserves 9,038 (3,588)

=momE== S=mmmn

Statement of Consolidated Reserves

Total deficit on reserves brought forward (67,089) i161,764) B

Exchange differences
on consolidation (372) (1,737)

Retained profit/(loss) 9,036 (3,568)

Total deficit on reserves carried forward {58,425) (67,089)

=Doo= ===




THE ROYAL BANK 9F CANRRA HOLDINGS (U.K.) LIMITED
Congolidated Balance Sheet at 3lst October, 199)
lictes 19891 1590
£'0090 £'000
ASSETS
Tangible fixed agsets g 10,840 12,157
Amounts due from other banks 217 11,883
Bills receivable ang
promisscery notes 6 8,796 12,321
Securities 7 135,986 154,322
Loans, advances and special
deposits 303,171 256,200
Finance lease receivables and
instalment credit contracts 8 64,293 130,703
Other debtors 5 312,936 354,475
836,239 931,861
LIABILITIES
CAPITAL AND RESERVES
Called up share capital 10 21,758 21,1755
Reserves 11 {58,425) (87,089)
{36,670) (45,334)
¥inority interests 209 1,529
Long term lcans from parent companies 14 239,298 164,351
202,838 120,546
Term Deposits exceeding cone year 16,759 26,278
Finance lease payables 8 20,013 46,816
Amounts due to other banks 168,690 128,064
Other liabil:ities 15 427,939 610,157
836,239 931,861

~hese financlal statements were approved hy the directors on 23rd June, 1992.

Signed on behalf of the Board of Directors

A B Marshall

Chairman Diractor

R A Kasleck
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v THE GOYAL PANK OF CANADA HOLDINGS (U.K.) LIMITEQD
R 'y
R Balance Sheet at 3ist Octeber. 1991
‘s 1591
NER ° otes £'000
ynd FIXED ASSETS
Sy i
g Interest in subsidiaries 12 81,451
Ry 3 CURRENT ASSETS
,:,-~ Other debtors 25
?¢.' amounte owed by parent companies 10,553
Al Rmounts owed by subsidiaries 202
T € s s e e P o et
S Q 10,790
w ¥ T CREDITORS: AMC"UYS FALLING DUE
i WITHiN ONE YEAR
s
R Amounts owed to subsidiaries (3,000)
s @ Other creditors (213)
»‘;if (3,213)
XE& NET CURRENT ASSETS/(LIABILITIES) 7,577
N [
g‘;“ga 9 TOTAL ASSETS LESS CURRENT LIABILITIES 89,038
1
e CREDITORS: AMOUNTS FALLING DUE AFIER
gl e MORE THAN ONE YEAR
it o Amounts owed to parent companies 14 (121,050)
L
ton WM
f'ﬁﬂi_ L Provisions for liabilities
e and charges 13 {14,603)
i —————
oA (46,615
T"ﬁ]‘:' R
gt CAPITAL AND RESERVES
: 1 @ Called up share capital 20 21,758
7 ! Reserves 11 (68,370)
o (46,615)
i fra Pt e
¥ i j o These financial statements were approved by the Board of Directors on 23rd June,
e 1992
) 5,1; 11
i () Signed on behalf of the Board of Directors
GUAUE o
o Aéz k,/Z’f"\_i:5;55%?‘-:§;‘5L19‘J«hﬁﬂﬂu
EERY ,nﬁﬁ&%ﬁz<2§ .
A A B Marshall R A Masleck
g 3 Chairman Director
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1990
£1000

18,622

s e oy e e e

10
9,424
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9,636
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(10,553)
(381)
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(10,934}

- - -

(1,298}
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17,324

(53,050)

(9.917)

(45,643)
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21,755
(67,398)
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conselidated Statement of Source and Application of Funds
For the yvear ended 31st October, 1891

SOURCE OF FUNDS

Profit on ordinary activities
before taxation
Extraordinary items

Adjustments for items not involving

the movement of funds:
Foreign exchange differences
on long term loans
Depreciation of fixed assets
Forelgn exchange differences
taken directly to reserves
Foreign exchange differences
Profit on sale of fixed assets

TOTAL {ABSORBED)/GENERATED BY OPERATIONS

FUNDS FROM OTHER SOURCES
Additions to long term loans

Disposal of tangible fixed assets

Addition of minerity interest
TOTAL SQURCE OF FUNDS
APPLICATION OF PUNDS

Loss on cordinary activities
before taxation

Repayment of long term lcans

Purchases of tangible fixed assets
Taxation paid

Repayment of term deposits
Extraordinary jtem

Minority interest

TOTAL APPLICATION OF FUNDS

NET MOVEMENT IN WORKING CAPITAL

1991 1990
£1000 £1000
8,708 -

425 -
9'133 -
6,948 (13,697)
2,291 2,693

{372) (1,737)

- (342)

{52) a8
17,948 (12,985)
68,000 17,418
B15 411
85,763 4,845
- {(3,180)

- (8)
{1,737) (3,792)
(45) (23)
(9,519) (15,842)
- (377)
(2,372) {91)
{12,673) (23,313)
74,090 (18,468)
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For the year enda
(CQntinueo)

ANALYSIS OF MOVEMENTS IN WORKING CAPITAL:
Increase/(Decrease) in:

Bills receivable and promissory notes
Finance lease receivables and
instalment cradit contracts

Loans, advanc2s and special deposits
Securities

Amounts due from other banks
Other debtors

Decrease/(Increase) in:

Amounts due to other Banks
Other liabilities
Finance lease payables

1991
£'000

{3,525)

(66,410)
46,971
{18,336)
(11,466)
{41,539)

(94,305)

(40,626)
182,218
26,803

s At ey o e s

1990
£'000

(3,210)

(13,505)
199, 237
{92,567)
{341)
86,946

—————— — 0% o e tn

176,560

{113,395)
(56,740)
(24,893)

ol e b v g . o o

(18,4686)
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RHE ROYAL BBNK_OF CANADA HOLDINGS (U.K.) LINITED
Hotes to the Flpnancial Statements

2lst October, 3199)
1. Accounting policiss

Tne financial statements have been prepared in accordance with applicable
ancounting standards. The particular accounting pelicies adopted are described
uelow.

{a) Basls of preparation

The firancial statements are prepared under the historical cost convention
with certain exceptions noted below.

{b) Basis of consoclidation and format

The accounts of the Company are drawn up in compliance with the Companies
Act 19685 and the Group accounts in compliance with Section 255A of, and
schedule 9 to the Companies Act 1985. As permitted by Section 230 of the
Companies Act 1985, the profit and less account of the Holding Company is
not prasented.

The Group financial statements consolidate the financial statements of the
Company and all subsidiaries, made up to 31st October 1991, Some overseas
subsidiarles prepared financial statements for the period to 30th
September, 19591 to avoid delay in the preparation of the consolidated
financial statements. The effect of this on the consolidated financial
statements is not material.

(c) Foreign currencies

There are outstanding forward forelgn exchange contracts entered into in
the normal course of business. Balance Sheet figures do not include the
gross amounts of forward purchases and sales. Profits and losses on
forward forelgn exchange transactions are brought into the profit and loss
account on a time apportionment basis. Foreign currency balances have been
translated at exchange rates ruling at the year end, except for bills
receivable and promissory notes which are covered by forward sales or
matching currency loans and have been translated at the rate of exchange
ruling at the date of the contract.

The resultant movement in the value of the investment in subsidiary
companies has been taken direct to reserves. All otheur movements are dealt
with through the profit and loss account,

(d) Depreciation

Depreciation has been provided at the following rates uslng the straight
line method to write off assets over their estimated useful liveg:-

Freehold buildings 50 years

Leasehold property The perlod of the lease
Leasehold costs Period to the next rent review
Motor vehicles 4 years

Office equipment and other assets 3 to 10 years




(e)

(£)

(g)

(h)

(1)

i sy e 8

Page 9
Flnance lease receivables and payables

Receivaitles under finance lease agreements are shown as the total remaining
rentals receivable l.ss deferred finance charges. Income is released to
the profit and loss account from the deferred charges in earch accounting
period using the Investment Period Method, taking into account, if
applicable, taxation allowances receivable, in order to establish, over the
perlod of the agreement, a constant rate of return on funds invested.

Finance lease payables reflects total payables due over the period of the
contracte less deferred finance charges. The deferred flnance charges are
taken to the profit and loss account using the same method as is set out
above.

Instalment credit contracts

Instalment credit contracts reflect total recaivables due over the period
of the contracts less deferred finance charges. Finance charges due under
each contract are taken to the p-ofit and loss acccunt to produce a
constant rate of return on the funds outstanding in each contract.

Securities

Securities are carried in tha balance sheet at closing market prices and
the resultant proriis and losses are included in the profit and ioss
account, with the exception of certain assets which are held for the long
term. These are carried at cost adjusted to raflect discount accretion or
premium amortisation. Where long term securities are held within
portfolios, profits or losses arising on trading are taken over the life of
the portfolio based on the incidence of the cash flow over that pariod.

Interest rate swaps held as hedges against security positions are revalued
at closing market prices and the resultant profits and losses are included
in vhe profit and loss account.

Deferred taxation

Deferred taxatlon is provided at the anticipated tax rates on differences
arising from the inclusion of items of income and expenditure in taxation
computations in periods different from those in which they are included in
the financlal statements to the extent that it is probable that a liability
& wsset will crystallise in the future.

Loan Interest

Inter</. receipts from loarg where the borrower has discharged an overseas
wWitinolding tax liability on behalf of the group have been grossed up to
‘nulude the related tax credits where the credits are supported by adequate
evidence and there is reasonable expectation of offset within the taxation
account.
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Financial futures

Financial futures trancacrions have been valued at losing marker prices
and resultant profits and losses nave bew: lngluded in the profit and loss
aczeunt except those in respect of hedging transactions which are deferred
and releised to the profit and loss account on a time apportionment basis
in accordance with the original intent of the hedging transaction.

Foreign currency options

Open foreign currency options are hald ot market value using prices quoted
on a recognised exchange or calculated using an appropriate valuation
model.. Resultant profits and losses hava been included in the profit and
loss account.

Investments

Investments in subsidiaries are stated at cost or lower valuation where in
the opinion of the directors a permanent diminution in value has been
sustained.

Listed long term investments are held at original cost and unlisted long
term investments are included at cost less provisions, which the Directors
consider to be a fair wvaluation.

Pension costs

The expected cost of providini pensions, as calculated periodicaily by
professiocnally qualified actuaries, is charged to the profit and loss
account so as to spread the cost over the service lives of employees in the
scheme, in such a way that the pension cost is a substantially level
percentdge of current and expected future pensionable payroll.
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T 2. Segment sis DRN
TN 1) Turnover of the group is attributzble to the business of banking and other &

! a;g}‘, related activities and is not shown separately in these financial g
T statements. i
o Ji ¥

5 11) ¢lasses of business §
, i
VLS Banking Leasing Trade Properties Other Total ?‘,’5;;-‘*;
) ",."v" Finance iy
‘b ‘ £'000 £'000 £41000 £'000 £'000 £'000 f-“:"“
AL Ry
2ol PROFIT BEFORE Gk
DY TAXATION 10,062 (2,723} 1,311 (171) 229 8,708 T
f_hgf;.wnt';éﬁn ——— ————n ———— ——— ————— mmmme Bty
X bt )
e i @ Segment !
,?_,_ total assets 717,221 78,248 19,650 8,307 12,813
i . [ P, P - et o
RN
! . o TOTAL ASSETS 836, 239
RN s SZRSEsR
:.ll:w‘l.%' .:“‘1
R NET ASSETS (38,284) (11,502) 10,258 (874) 3,732 (36,670)
1 —_—— - ——————— e
¥ g
“I'~<. h' .
bt 1i11) Gengraphicai gegments
7 ;’éj' 4
A Europe  Horth South Africa Asia  Australasia Total
PR America America
TR £'000 £'000 £'000 £'000 £'000 £'000 £'D00
(o ;
%) ' e Segment
s e net income 9,994 2,959 455 2,338 668 703
‘ﬂ ".:;n‘-‘. - e
15]:’ ri,i.'.vi
L Common costs {8,409)
k7oA
bl TOTAL PROFIT
R BEFORE TAXATION 8,708
Sy, mxmoT
T Segment
B total assets 721,774 73,343 9,356 3,095 9,562 19,109
i = T -
|=‘ :H%é“‘ o
1 TOTAL ASSETS 836,239
i NN ranos=s
h{,.l. :
o NET ASSETS (21,097) (11,209) 2,802 1,558 (27,522) 18,998 {36,670)

ptd g
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3. Profit/{less) on ordinary activities before taxation

The profit/(loss) on ordinary activities before taxation for the year is
arrived at after taking into account:-

1691 1990
£'000 £'000
Income from:
Listed investments 699 1,332
Finance leases 7,213 8,286
1991 1990
£'Q00 £1'000
Charge. in respect of:
Interest on customers' accuunts
and bank balances 62,90 59,483
interest on long-term loans 19,691 13,153
Interest on finance leases 3,553 2,176
Auditors' remuneration 168 165
Deprecilation of fixed assets 2,291 2,693
Hire of equipment 1,361 557
Exceptional charge
~Specific provision for bad debts (Note 18) 853 6,854
==y -ttt

As permltted by Section 230 of the Companies Act 1985, the profit and loss
account of the Company is not presented separately as part of these
financial statements. Thae consolidated profit after taxation and
extraordinary items includes a loss of £972,000 (1990: £5,101,000 profit}
in respect of the Company.

4. Emoluments of directors and emplovees

(a) The emoluments of the Chairman and highest paid director were £2,000
(1950:£ 2,000).

(b) The emoluments of the other directors who discharged their duties wholly or
mainly within the United Kingdom were within the indicated ranges:-

1991 1930
£0 - £5,000 1 1
xEoEDmII =sE2mgmz

No disclosable emoluments were pajd in respect of any of the other
diractors, in the year to 31st October, 1991 (1990: Nil).

Employees

The Company has no employees. The average number of persons omployed by
the Group, excluding Directors and those who worked wholly or mainly
outside the United Xingdom, was 170 (1990: 155) and their aggregate
remuneration was:




=

Wages and Salaries
Soclal Securities Cost
Pensions Cost

Other devtors

GROUP

Accrued interest receivable
Amounts due from parent conpshiss

OLher debtors

Bills racelvable and promissery notes

GROUP

Amount falling due:
within one year
in more than one year

Seguritieg

GROUP

Investments listed on a recognised
investment excharge

- held a%t market value:
long positions

- held for the long
term ats
amortised cost

Unlisted Investments
- held for the long term at cost
less provisions

3,076
302,763

7,097

312,936

SEETE- A=
1851
£'000

8,796

e .y o o

8,795

SO

1991
£'000

8,648
126,176

1,i62

———

135,986

e ane bt
e
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1530
£'000

4,794
339,497

10,184

354,415

HEREIET

1990
£'000

9,430
2,821

12,323

- fi- k20

1990
£'000

10,187

142,909

1,226

154,322
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£ §. Elngnge Jeasing
i & N
. (a} Finance lease recelvables and
e instalment credit cnntracts
8 3 1891 1990
s ————am
- Due Due
e ® within between 1
; lyvear & 5 years Total Total
] GROUP £'000 £'000 £'000 £2000
S
ey Finance lease receivables 11,069 21,943 33,012 74,460
Deferred finance charges {1,897) (3,186) {5.,003) (13,304)
Ly
s
sl I @ 8,172 18,757 27,929 58,156
de. Avim dd i
?*’,“" Instalment credit contracts 14,857 30,130 45,047 87,205
’;';f; 5 Deferred finance charges {1.962) (s&,721) (8,6083) (14,658)
R -
-f:’" > & Het book value at 21 October 22,067 42,226 64,283 130,703
g 2,2‘} b et~ Lopup- -4 gemSgns - -3 EEmm=I=
2 e
s 0
fﬁ""':» Finance lease recelvablos received by the group in the year amounted to
kX T £29,729,000 (1990: 71,625,000 and the related cost of assets acquired
during the year was £WIL (1990: £44,984,000).
oy o) @ Ingtalment credit rontals receives by the group in the year amounted to
R £35,713,000 {19%0: £37,180,000) and the related cost of assets acquired
R during the year was £NIL (1890: £1,986,000).
¥ i "
A
: 6 (b) Finance lease payables
e 1991 1990
Lnaty —mmmmmmen
g & Dua Due
i within between 1
L e P l vear & 5 years Total Total
25 ! GROUP £'000 £'000 £'00Q0 £1000
t‘*’f s Finance lease payables 8,363 14,898 23,261 56,171
N .‘."fr¢
"fﬁ; Deferred finance charges (1,507) (1,741} (3,248} (9,35%5)
;..1 - . - [P
“H ® Net book value at 31st October 6,856 13,157 ° 20,012 46,916
“:“‘,’ £ .‘ -t 3-4-2_ 1] -+ -4 3-+ 3 “\‘=I==== -1+
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s s
® 9. Tangible fixed assets o
_“:' Offire ) 5&
Lease- equipment 10
AT Freehold hold & motor 4 i
; buildings property vehicles Total e
S £'000 £'000 £'000 £'000 : '
R O i)
Bt GROUP R
it B
ik Cost: Ry
Al ol
o i At lst November, 1990 5,050 165 15,553 20,768 :
ey © Additions 26 21 1,690 1,737 ke
:“ .'_~ " Disposals - - (2,021) {2,021) ,‘
l‘-‘.,i, — - g e v {
piger At 31st October, 1991 5,076 186 15,222 20,484 Sy
# 1.5 S = mHmmsE
; ?“9 @ Depreclation:
[A?
Iy
s il At 14t November, 19890 260 36 8,315 8,611
. Charges 58 18 2,215 2,291
e Disposals - - (1,258) (1,258)
?-;'i;l‘:," s e n ot g e b e vt . o
bl o At 31st Cctober, 1991 318 54 9,272 9,644
) 4 A f ooEEE S AR ooEmm EAZxnx TmRZaOm
‘a"'{; i '
e, Net Book Value :
W 2 At 31st Octoker, 1991 4,758 132 5,950 10,840 -
" " o WEASESEE SDoEsm oo oESDoEE
oy § &
vl At 31st October, 1990 4,790 1229 7,238 12,157
K E=manriEn f=t- 3. 3. 2.3 =EmaIrear mERIRTZ
N
: Included in the cost of Freehcld buildings is land of £2,208,000 which is
e P not depreciated.
St 10. galled up share capital
; ‘ 1991 1990 o e
Y £'000 £'000C e
il Authorised e
50,000,000 ordinary shares of £1 each 50,000 50,000 i ol
' "f
y ™ @ EEE rpempes iy
"s‘.- 5 Allotted and fully paid B
i 21,754,572 ordinary shares of £1 each 21,755 21,755 ey

i =mamomy SRIweED A
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v ;:” ‘\E‘L:‘t- ; b‘f
‘L «2 Ax:w\ l‘. 11‘ e e ‘-’—'e-g- ::'A : ;'
awnn GROUP COMPANY K
*. ,{i,_" 3 % PROFIT & LOSS 1991 1850 1951 1850 ;
REP £'1000 £'000 £1000 £'000 5
Bl peficit g
B T At 1st November, 1950 (68,293) (63,274) (57,398) (62,297) el
e Retained profii/{loss) ookt
Y for the vear 9,036 {3,588) {972) {5,101)
Rt K ¢ Foreign exchange translation )
S difference {372) {1,737) - -
o -
) At 31st October, 1993 {59,935) (s8,599 > (e8,370) (87,398)
RN Nrn—-distributable resery
-ff:;g‘.g e arising on consolidation 1,510 1,510 - -
4 ;f;‘;‘.“f" Ty - —— s o - —— o
‘};_". Net deficit on resarves {58,425) (67,089) (68,370) (87,398)
'h, _10': v =w= ] = Dy
Tl 12. Interest in_suhsidiaries
.u ‘T‘“.n i :
LT O Subsidiary Company
Ty COXPANY shares loans Total
N £'000 £'1000 £7000
v":; '-.,‘j""‘ ¥ \
i Gyt Cost s
‘-'-,;-‘-.‘f‘,;:"‘ At 1st November, 1920 60,958 382 61,340 )
Lal & Additions - 68, 000 68,000 1
S Disposals/Repayments (15,402) (180) (15,582) o0
TN ity
el e ————— —————— R
B At 31st October, 1991 45,556 68,202 112,758 R
e .‘;-,s (»I [ ——— - . oy T i e e e i}'%
».6-:_".;’ " }\;‘
:%d 1 @ Provisions By
iy At 1st November, 1920 42,718 - 42,718 \
Ao Charges 418 - 478 it
R ;iﬁ‘ Disposals/Repayments (10,899) - (10,899) g i
!.‘ T AT - - e . “#\':1 "
R ® At 31lst October, 1991 32,297 - 32,297 e
Ml e e e ———— il
¥ P
SR B, Net Book value 5:35\;
ot At 31st October, 1391 13,289 68,202 81,461 R
7 ‘Y‘LS“‘ Zmmmmes ommmm— mREREmE ; S
At 31st October, 1990 18,240 382 18,622 et
: mmanm 48
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Chancellor Investments Limited
Royal Bank of Canada Europe Limited
and lts wholly owned subsidiaries:
Kingfisher Drilling Limited
KD Perfuracoes Limitada (Brazil}
Orion Cayman Limited (Cayman Islands)
Orion Nominees Limited
orion Royal Bank Limited
Orion Leasing Holdings Limited
and its subsidiary
Orion Finance Limited
Montco Nominees Limited
Roytru Hominees Limited
Roycan Nomineces Limited
RBC Properties (London) Limited
RBC Properties (Stamford Street) Limited
Profitmore Linited
Orion Royal Bank Participations Limited
The Royal Bank of Canada (London) Limited
RBC Pension Trustees Limited
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Businecs

Helding company
Banking

Dormant
Dormant
Finance
Nominee
Dormant
Leasing

Leasing
Nonminee
Nominae
Nominee
Property
Proparty
Leasing
Holding company
Dormant
Tru~tee

The Roval Bank of Canada Trade Finance Limited Trade finance

The Royal Bank of Canada Trade Credit Limited Dormant
The Royal Bank of Canada Forfait Finance Limited Trade finance
The Royal Bank of Canada Export Credit Limited Dormant
EBC Trade Finance Inc. (USA) Dormant

AST Trans-Act Limited (75%) Systems
Trans-Act Limited Dormant
Applied Software Technolagy Limited Systenms

All subsidiaries are 100% owned and incorporated in Great Britain except
where shown.

13. Proviglons for liabilities and charges

A provision of £14,603,000 (1990: £9,917,000) has been set up in the
company to recognise possible liabilities arising in respect of the
accumulated loeses of certain subsidiary companies.
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Amoungs owed to parent companies
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Balainces with other group companias are disclosed in notes 5 and 15. In

addition there are long-term loans as follows:~
GROUP

Subordinated unsecured repayable interest free:
in egual annwal instalments 2006-2015
in equal annual instalments 2007-2016
30th September, 2006
23rd Cctober, 2069
2nd August, 2011
5th August, 2011
Sth August, 2011
31st October, 2011
Subordinated unsecured repayable interest bearing:
in equal annual instalments 1996 - 2000
Perpetual stock
Unsecured: repayable 15th December, 1591

1991 1990
£'000 £'000
16, 100 16,100
2,200 2,200
7,650 7,850
39,234 39,234
17,000 -
15,000 -
23:000 -
13,000 -
34,495 30,870
31,620 28,297
40,000 40,000
184,351

239,299

Intarest bearing loans, unless otherwise stated are LIBOR based.

In the event that the Company or Group are unable to meet their existing or
future liabilities out of their own funds, the ultimate parent company, the
Royal Bank of Canada, has confirmed that it will meet any such liabilities.

COMPANY

AMOUNTS FALLING DUE AFTER ONE YEAR
Subordinated unsecured repayable interest freas

in equal annual lnstalments 2006-2015

in equal annual instalments 2007-2016

30th september, 2006

23rd October, 2009

2nd august, 2011

Yth lugust, 2011

Sth August, 2011

dlst October, 2011

1991 1980
£'000 £'000
16,200 16,100
2,200 2,200
7,650 7,650
27,100 27,100
17,000 -
15,000 -
23,000 -
13,000 -
121,050 53,050
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Qther Liabllities
GROUP

1991 1990

£'000 £'000
Accrued interest payable 4,193 3,742
Amounts due to parent companies 380,262 503,174
Other 43,439 106,050
Current taxation 45 191
427,939 610,157

Taxation
The chairge for taxation of the company and its subsidiaries is as follows:-

1991 19390

£°'000 £'000
(a) Tax charge on profit/{loss}
on ordinary activities

UK Corporation Tax at 33% (1990: 34%)
based on the resulta for the year (45) (70)
Prior period adjustments - 55
Ovarseas taxation - {8)
Deferred taxation - -
Relief for overseas taxation - -
Tax credit on franked investment income - -

(45) (23)

The current year tax charge consists of tax on ring fence income which

cannot be relleved by other group companies' losses.

The excess untrelieved

group losses for the period are carried forward against future trading

profits.

(b) Deferred taxation

Amount provided

GROUP

hccelerated depreciation
Short-term and other
timing differences

in accounts

1591 1990
£'D00 £'000
1,259 2,589

(1,259) (2,5689)

Total potential
deforred tax

o s S8 o i s e . 2 e P

1991 1950
£'000 £1000
1,259 2,589

(1,259) (2,589)
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19.

Release of provision against leased equipment
Proiit on Disposal of Subsidiary

Contingent ljlabliities

1981
£'0C0

T e
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19390
£'000

(387)
1c

(377)

There were contingent liabilities at 3lst Cetober 1591 amounting to

£5,746,000 (1920: £5,746,000) in respect of uncalled share capital of

wholly owned subsidiary companies.

As part of their ordimary business, banking companies have contingent
liabilities in respect of undrawn commitments and other off balance cheet

transactionsg.

Buring the previous financial year two vendor clients, Atlantic Compuker
Systems plc (ACS) and Blackspur Leasing plc (Blackspur), of the Group's

leasing subsidiaries, became the subject of insolvency proceedings.
this financial year, twe further vendor clients have become the subhject of

insolvency proceedings. As a result the Orion Leasing Group now has direct

exposures to a number of lease rental streams.

Capital commitments

Contracted for but not
provided

ARuthorised but not
contracted for

Group
£'000

22
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1961

company
£'000

Nil

mITEyE I

Nil

SoSzooamn

Exposures have been
identified resulting in a specific provision of £7,707,000
£6,854,000}. This provision ls considercd sufficient by the Directors.

{1590

1290
Group Company
£'000 £'000
12 Nid
258 Nil
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20. Pensiong

The Royal Bank of Canada Group of which the Company is a member, operates a bty
pension scheme for UK employees of the de<ined benefit type for uKk

employees. The annual charge to each group employev's profit and loss

account is computed to spread the cost of pensions over employee's working ;
lives with the group company. The assets are held in separate trustee :
administered funds. :

The total pension cost in the Group was £421,33" (1990: £347,161)} of which 4
£¥il (1990: £129,218) was made under a money purchase scheme in one R
subsidiary. The remainder of the cost is assessed in accordance with the Ao
advice of qualified actuaries using the projected unit method, and their %
latest evaluation was at at 1st April 1991. At that date the market value 3
of the UK scheme's assets was £17,285,732 representing 114% of the benefits i 5
that hal accrued to members. The assumptions most material to the results .
of that valuation are those relating to the rate of return on investments :
and the rate of increase in salaries which are 8.5% and 7.5% respectively.

In view of the gurplus in the funds, caused by a reduction in membership

due to reorgainsation in the Company, a five month contribution hollday was

taken in 1991. This holiday will continue for 1992, after which the

contribution rate will resume at 10.2% of penslonable earnings. T ATEA

It
In addition contributions of £8,747 (1990: £Nil) were made under penrsion %
schemes held outside the Group. iy

21. Parept Companigs )

The ultimate parent is the Royal Bank of Canada, incorporated in canada, 2 ﬂ‘
and which is also the parent undertaking of the largest group which DR
includes the company. R

Coples of the group financial statement of the Royal Bank of Canada are now Heip b
avallahle from the Royal Bank of Canada Centre at 71, Queen Victoria N
Street, London EC4V 4DE.




