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ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

REPORT OF THE DIRECTORS

The Drrectors present their annual report and the audited financial statements of Royal Bank of Canada Holdings
(U K ) Limuted (the Company}) for the year ended 31 October 2012

Business review and principal activities

The Company 1s a holding company registered in England and Wales Its subsidiaries provide a range of banking and
other financial services, primarily in the United Kingdom, as part of the international activities of Royal Bank of
Canada (RBC)

As part of the reorganisation of the RBC European corporate group structure, on 29 November 2012 RBC Finance
Sarl/BV transferred its 100% interest 1n the Company to Royal Bank of Canada, and the Company disposed its
100% investment in RBC Europe Limited, a licensed bank, to Royal Bank of Canada

The Company 15 taking advantage of the small companies’ exemptions under s415A of the Companies Act 2006, in
preparing the Directors Report

The net profit for the year ended 31 October 2012 of £3,725,000 (2011 £4,953,000) was transferred to reserves

[

The Directors do not recommend the payment of a dividend (2011 £Nil)

Future prospects

Despite the change of the RBC European corporate group structure, the activitics of the Company are expected to
continue 1n a similar manner for the foreseeable future

Going concern

The Company’s business activities, logether with the factors likely to affect uts future development and performance
are set out above The financtal position of the Company 1s set out in the financial statements The Company has
adequate financial resources

Therefore, the Directors believe that the Company 1s well placed to manage 1ts business risks successfully despite the
current uncertain economic outlook, and have a reasonable expectatton that the Company has adequate resources to
conturtue n operational existence for the foreseeable future Accordingly, they continue to adopt the going concern
basis in preparing the annual report and accounts

Financial risk management objective and policies

The Company’s objectives, policies and processes for managing its capital and exposures to credit nisk, market risk
and hquidity nsk are disclosed in Note 12 to the financial statements

Environment

RBC recogmses the importance of its environment responsibilities and has established an environment policy, the
goal of which 1s to mimmise the environment impact of its business operations and lending activities This policy is
apphcable to the Company Further details of the Company’s environmental policies are provided in the Corporate
Responsibihty Report of RBC




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

REPORT OF THE DIRECTORS (continued)

Directors

The following served as Directors of the Company throughout the year except as noted
P F M Egan (resigned 25 November 2012)

S Krag
D Thomas

Third party indemnities
During the financial year, the Company’s Dhirectors benefited from qualifying third party indemnities granted by the
Company’s parent Royal Bank of Canada indemnifying the Directors aganst habilities and associated costs, which

they could incur in the course of their duties to the Company The indemnities remain 1n force as at the date of these
financial statements A copy of each of the indemnities 1s kept at the registered office of the Company

Charitable donations

The Company did not make any charitable donations (2011 £Nil) during the year and no political donations (2011
£NIl)

Supplier payment policy

The Company’s policy Is to settle terms of payment with supplters when agreeing the terms of each transaction,
ensure that suppliers are made aware of the terms of payment and abide by the terms of payment

Auditor

In the case of each of the Directors of the Company as at the date when this report was approved

. as far as each of the Directors 1s aware, there 1s no relevant audit information (as defined 1n the Companies
Act 2006) of which the Company’s auditor (s unaware, and

. the Directors have taken all the steps they ought to have taken as Directors to make themselves aware of any
relevant audit information (as defined) and to establish that the Company’s auditor 1s aware of that
information

This confirmation 1s given and should be interpreted in accordance with the provision of s416 of the Companies Act
2006

Deloitte LLP have expressed their willingness to continue in office as auditor

roved by the Bogfd and signed on their behalf

night,
Secretary
29 January 2013




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The Directors are responsible for prepaning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements 1n accordance with International Fiancial Reporting
Standards {IFRS) as adopted by the European Umon and Article 4 of the IAS Regulation Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that penod In prepaning these financial
statements, International Accounting Standard 1 requires that Directors

o properly select and apply accounting policies,
present mformation, ncluding accounting policies, 1n a manner that provides relevant, reliable, comparable
and understandable information,

e provide additional disclosures when comphiance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactiens, other events and conditions on the entity’s
financial posttion and financial performance, and

s make an assessment of the Company’s ability to continue as a going concern

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explawn the
Company’s transactions and disclose wath reasonable accuracy at any time the financial positton of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other uregulanties

The Directors are responsible for the maintenance and integnty of the corporate and financial information included
on the Company’s website Legislaton in the Umited Kingdom governing the preparation and dissemmation of
financial statements may differ from legislation in other junisdictions




ROYAL BANK OF CANADA HOLDINGS (U.K)) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

We have audited the financial statements of Royal Bank of Canada Holdings (UK) Limted for the year ended 31 October 2012
which compnse the Statement of Comprehensive Income, Statement of Changes in Equity, Balance Sheet, Statement of Cash
Flows and the related Notes 1 to 16 The financial reporting framework that has been applied in therr preparation 1s applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Umon

Thas report 1s made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audtt work has been undertaken so that we might state to the Company’s members those matters we are required to
state to them 1n an auditor’s report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or
for the opintons we have formed

Respective responsibilities of Directors and auditor

As explamned more fully 1n the Directors’ Responsibilities Statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Qur responsibility 1s to audit and express an
opinion on the financial statements 1n accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are approprate to the Company's circumstances and have been consistently
apphed and adequately disclosed, the reasonableness of significant accounting estimates made by the Directors, and the overall
presentation of the financial statements  In addition, we read all the financial and non-financial information m the annual report
to 1dentify matenal mconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the ymplications for our report

Opinion on financial statements
In our opinton the financial statements

e pgive atrue and fair view of the state of the Company’s affairs as at 31 October 2012 and of us loss for the year then
ended,

»  have been properly prepared in accordance with IFRSs as adopted by the European Union, and

»  have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In cur opmion the mformation given 1n the Directors” Report for the financial year for which the financial statemenis are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to repert mn respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our op1nion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the financial statements are not 1n agreement with the accounting records and returns, or

s  certamn disclosures of Directors’ remuneration specified by law are not made, or

*  we have not received all the information and explanations we requure for our audnt

‘1&1@ N

Michael Lloyd (Sentor Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

ln  January 2013




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Statement of Comprehensive Income

For the year ended 31 October 2012

Interest income

Dividend income

Administrative expenses

Profit before tax

Income taxes

Net income

Total comprehensive income attributable to

shareholders

Statement of Changes in Equity

£000
Balance at 1 November 2010

Net income

Balance at 31 October 2011

Net income

Balance at 31 October 2012

Notes 2012 2011

£000 £000

3 392 3

8 3,500 5,000

4 (70) (50)

3,822 4,953

6 (t2)) -

3,725 4,953

3,725 4,953
Common share Retamed eaming Total equuty

Note ¢ Note 10

490,543 93,786 584,329
- 4,953 4,953
490,543 98,739 589,282
- 3,725 3,725
490,543 102,464 593,007




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Balance Sheet as at 31 October 2012

Notes

ASSETS

Cash and due from banks 7
Investments tn subsidiaries 8
Other assets

TOTAL ASSETS

LEIABILITIES
Current taxation

TOTAL LIABILITIES

Common shares 9
Retained earnings 10

TOTAL EQUITY

TOTAL LIABILITIES AND
SHAREHOLDERS' FUNDS

The financial statements were approved and authorised to be 1ssued by the Board of Directors on 29 January 2013

Signed on behalf of the Board of Directors

ol bop

Director’s Name and Signature

STEPHREN G

COMPANY NO 01124733

1

November

2012 2011 2010
£7000 £000 £000
611 400 446
592,487 588,987 583,987
4 . .
593,102 589,387 584,433
95 105 104

95 105 104
490,543 490,543 490,543
102,464 98,739 93,786
593,007 589,282 584,329
593,102 589,387 584,433




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Statement of Cash Flows

For the vear ended 31 October 2012

Cash flows from operating activities
Net income for the year
Change 1n current income taxes
Change 1n other assets

Net cash from (used 1n) operating activities

Cash flows from investing activities
Changes 1n investments 1n subsidiaries
Net cash used in investing activitres

Net change in cash and cash equivalents
Cash and due from banks at beginning of year

Cash and due from banks at end of year

Net cash from (used 1n) operating activities include-

Amount of interest received
Amount of dividend recerved

Note

2012 2011
£000 £000
3,725 4,953

(10) 1
1G] -
3,711 4,954
(3,500 (5,000)
(3,500 (5,000)
211 (46)
400 446
611 400
388 3
3,500 5,000




ROYAL BANK OF CANADA HOLDINGS (U.K.)) LIMITED

Notes to the financial statements

For the year ended 31 October 2012

a)

b)

c)

d)

Basis of preparation

The financial statements have been prepared n accordance with International Financial Reporting
Standards (IFRSs) as 1ssued by the International Accountmng Standards Boafd (IASB) These are the
Company’s first financial statements prepared in accordance with IFRS and IFRS 1, First-time Adoption of
Internanional Reporting (IFRS 1), has been applied Previously, the financial statements were prepared
under United Kingdom General Accepted Accounting Practices (UK GAAP)

The Company has transitioned to IFRS with effectrve date 1 November 2010 to align with the RBC Group
accounting policy Transition from UK GAAP to IFRS has no impact on the Company’s balance sheet and
comprehensive income

The financial statements have been prepared in accordance with all IFRSs 1ssued and effective as at 31
October 2012 The accounting policies set out below were consistently apphed to all pened presented
including the [FRS opening balance sheet as at | November 2010 (the Transition date) for the purposes of
transition to IFRS, as required by IFRS 1

The Company 1s incorporated in the UK, and 1its financial statements are prepared on the histonical cost
basis and presented 1n comphance with the Companies Act 2006

The financial statements of the Company for the year ended 31 October 2012 were authonsed for 1ssue by
the Board of Directors on 31 January 2013

In accordance with the provisions of s401 of the Companies Act 2006 the Company 1s exempt from
preparing and delivering consolidated financial statements because 1t 15 a wholly owned subsidiary of a
parent undertaking that 18 not established 1n the European Economic Area (EEA)

The Company’s business activities, together with facters likely to affect its future development,
performance and position are set out 1in the Directors’ report The Company’s financial nsk management
objectives, policies and processes are disclosed in Note 12

After undertaking a detailed analysis of its financial resource requirements, management believes that the
Company has adequate resources to meet its minimum capital and iquidity requirements and appropriate
contingency plans to ensure that the Company continues to operate for the foreseeable future Therefore the
Company continues to adopt the going concern basis 1n preparing the Annual Report and Financial
Statements

In preparing the Company’s Financial Statements, management 15 required to make subjective estimates
and assumptions that affect the reported amount of assets, liabilities, net income and related disclosures
Estimates made by management are based on histoncal expenience and other assumptions that are believed
to be reasonable Key sources of estimation uncertamnty include income taxes and fair value of financial
instruments, actual results may differ from these and other estimates thereby impacting the Company’s
future Financial Statements Refer to the relevant accounting policies in Note 2 for details on the use of
eshmates and assumptions

In preparation of these Financial Statements, management 1s required to make cnitical judgments that affect
the carrying amounts of certain assets and habilities, and the reported amounts of revenues and expenses
recorded during the penod Cntical judgments have been made 1n the following areas determination of the
tmpairment of the investments 11 subsidianes and income tax Refer to the relevant accounting policies i
Note 2 for details on the critical judgments

These financial statements are presented in GBP, the Company’s functional currency, and ali values are
rounded to the nearest thousand except where otherwise indicated

10




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements (continued)

For the year ended 31 October 2012

2

a)

b)

d)

Sigmificant accounting policies

Interest income and cxpense

Interest income and 1nterest expense 1s recogmsed in the Statement of Comprehensive Income using
effective interest method

The effective interest method 15 a method of calculating the amortised cost of a financial assets and hability
and of allocating the interest income or interest expense over the relevant period The effective interest rate
15 the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to the net carrying amount of the financial asset or liability on 1nitial instrument, and
any revisions to these estimates are recognised in the Statement of comprehensive income The calculation
includes amounts paid or recetved that are an mntegral part of the effective interest rate of a financial
instrument, including transaction costs and all other premiums or discounts

Dividend income

Dividend income 15 recogmsed when the Company’'s right to recerve payment is established This 1s the ex-
dividend date for equity secunities, and usually the date when shareholders have approved the dividend for
unlisted equity securities

Investments in subsidiaries

Investments in subsidiaries are held at cost The Company assesses investments for impairment whenever
events or changes tn circumstances indicate that the carrying amount of an mvestment may not be
recoverable If any such indication of impairment exists, the Company makes an estimate of its recoverable
amount Where the carrying amount of an mvestment exceeds its recoverable amount, the investment 1s
considered impaired and 15 written down to 1ts recoverable amount

Income tax

Income tax comprises current tax and deferred tax and 1s recogmsed 1n the Statement of Comprehensive
Income except to the extent that 1t relates to 1tems recognised directly in equity

Current tax 1s the tax expected to be payable on the taxable profit for the year, calculated using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payabie 1n respected
previous years Current tax assets and liabilities are offset when the Company intends to settle on a net
basis and the legal night to offset exists

Deferred tax 15 recogmsed on temporary differences between the carrymg amounts of assets and habilittes
1n the Balance sheet and the amounts attributed to such assets and liabilities for tax purposes Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recogmised to the extent that it 1s probable that future taxable profits will be available against which
deductible temporary differences can be utilised

Deferred tax 1s calculated using the tax rates expected to apply in the pertods 1n which the assets wall be
realised or the liabilities settled based on tax rates and laws enacted, or substantively enacted, at the balance
sheet date Deferred tax assets and hiabilities are offset when they anse in the same tax reporting entity and
related to income taxes levied by the same taxation authority, and when the Company has a legal nght to
offset

11




ROYAL BANK OF CANADA HOLDINGS (U.K.} LIMITED

Notes to the financial statements (continued)

For the vear ended 31 October 2012

2

Significant accounting policies (continued)

Significant judgment 1s required 1n the interpretation of the relevant tax laws, and the determination of tax
provision which includes management’s best estimate of tax positions that are under audit or appeal by
relevant taxation authorittes

Cash and due from banks

For the purposes of the Statement of Cash Flows, Cash and due from bank nctude highly hqud
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
nisk of change 1n value Such investments are normally those with less than three months’ matunty from the
date of acquisition, and include cash and balances at central banks, loans and advances to banks

Future accounting changes

Management 1s currently assessing the impact of adopting the following standards on the Company’s
financial staternents

IFRS 9 Fmancial Instruments (IFRS 9)

IFRS 9 1ssued in November 2009 introduces new requirements for the classification and measurement of
financial assets IFRS 9 amended in October 2010 includes the requirements for the classification and
measurement of financiat habilities and for derecogmition

Key requirements of IFRS 9 are surnmanzed as follows

e IFRS 9 requires all recogmised financial assets that are within the scope of [AS 39 Financial
instruments Recognition and Measurement (IAS 39) to be subsequently measured at amortized
cost or fair value Spectfically, debt investments that are held within a business medel whose
objective 1s to collect the contractual cash flows, and that have contractual cash flows that are
solely payments of principal and interest on the principal outstanding are generally measured at
amortized cost at the end of subsequent accounting periods  All other debt investments and equity
investments are measured at therr fair values at the end of subsequent accounting peried

¢ The most significant effect of IFRS 9 regarding the classification and measurement of financial
hizbilitics relates to the accounting for changes 1n the fair value of a financial hiability {designated
as at fair value through profit and loss) attributable to changes 1n the credit risk of that liability
Specifically, under IFRS 9, for financial habihittes that are designated as fair value through profit
or loss (FVTPL), the amount of change in the fair value of the financial hability that 1s attributable
to change n credit risk of that hability 15 presented in other comprehensive income, unless the
recogmtion of the effects of changes 1n the hability’s credit nisk 1n other comprehensive income
would create or enlarge an accounting mismatch in profit or loss Changes i fair value
attributable to a financial liability’s credit nisk are not subsequently reclassified to profit or loss
Previously, under |AS 39, the entire amount of the change in the fair value of the financial hability
designated as at fair value through profit or loss was presented in profit or loss

12




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements (continued)

For the year ended 31 October 2012

2

Significant accounting policies {continued)

In December 2011, the IASB amended the effective date of [FRS 9 to annual periods beginning on or after
1 January 2015 Accordingly, IFRS 9 will be effective for the Company on 1 November 2015

IFRS 13 Fawr Value Measurement (IFRS 13}

TFRS 13 establishes a single source of gwdance for fair value measurements and disclosures about fair
value measurements The scope of IFRS 13 1s broad, 1t apphes to both financial instrument items and non-
financial instrument items for which other IFRSs require or permit fair value measurements and disclosures
about fair value measurements except m specified circumstances In general, the disclosure requirernents in
IFRS 13 are more extensive than those required 1n the current standards IFRS 13 s effective for the
Company on 1 November 2013

IAS 12 Income Taxes (1AS 12)

In December 2010, the TASB 1ssued amendments to 1AS 12 regarding deferred tax and the recovery of
underlying assets The amendments are effective for the Company starting i November 2012

I4S 1 Presentation of Fmancial Statements (IAS 1)

In June 2011, the IASB 1ssued amendments to IAS 1 regarding the presentation of OCI The amendments
are effective for the Company starting November 1, 2012

IAS 32 Financial Instruments Presentation (1AS 32)
Tn December 2011, the IASB 1ssued amendments to IAS 32 which clanfy the existtng requirements for
offsetting financial assets and financial liabihties The amendments will be effective for the Company on |

November 2014

Interest income

2012 2011

Interest income received from:* £2000 £000
Related parties

-RBC Europe Lid 8 2

Third parties 384 i

Total interest income 392 3




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements (continued)

For the vear ended 31 October 2012

4 Admumistrative expenses
2012 2011
£000 £000
Audit fees 11 11
Other professional services 59 39
Total 70 50
5 Remuneration of Directors and emplovees

None of the Directors serving during the year received any emoluments from the Company {2011 £ Nil)
The Durectors recetved thewr remuneration from Royal Bank of Canada The Company has no employees
(2011 none)

6 Income tax
2012 2011
£2000 £000
Profit before tax 3,822 4,953

Tax reconcihiation

Profit before tax multiplied at the UK blended rate of

24 83% (2011 26 83%) 949 1,329
Expenses not deductible 17 10
Income exempt from tax (869) (1,342)
Adjustments recognised n respect of prior periods - 3
Total 97 -
7 Cash and due from banks
1 November
2012 2011 2010
Amounts due from related parties £000 £000 £7000
- RBC Europe Ltd 611 400 446

14




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements

For the vear ended 31 October 2012

8 Investments 1n subsidianies
Cost and net book value. 2012 2011 1 November
2010
£000 £°000 £7000
At start of the year 588,987 583,987 580,987
Additions during the year 3,500 5,000 3,000
At end of the year 592.487 588,987 583,987
Details of the company's subsidiaries are as follows
Company Nature of busmess

RBC Europe Limited Banking
Royal Bank of Canada Investment Management (U K ) Limited  Investment management

RBC Asset Management UK Limited Investment management

Royal Bank of Canada Trust Corporation Limited Trustee
All subsidianies are 100% owned by the Company, incorporated in Great Britain and registered in England
and Wales
During the year, the Company received a cash dividend of £3 5 mullion (2011 £5 milhon) from RBC Asset
Management UK Limuted, and the proceeds were subsequently used to purchase an additional £3 5 million

shares from Royal Bank of Canada Investment Management (U K ) Lirmited

Subsequent to balance sheet date, the Company deposed its investments in RBC Europe Limited to Royal
Bank of Canada Detailed disclosure has been mcluded mn Note 15

15




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements

For the vear ended 31 October 2012

9 Common shares

Allotted and fully paid

490,542,936 (2011 490,542,936) ordinary shares
of £1 each

10 Retained earmings

As at 1 November
Net income

As at 30 October

11 Reconcihation of movements in sharcholders’ funds

Opening shareholders funds

Total comprehensive income attnbutable to
shareholders

Net addihional to shareholders funds

Closing shareholders funds

1 November

2012 2011 2010

£2000 £000 £°000

494,543 490,543 490,543
2012 201%
£000 £7000
98,739 93,786
3,725 4,953
102,464 98,739
2012 2011
£:000 £000
589,282 584,329
3,725 4,953
3,725 4,953
593,007 589,282




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements

For the vear ended 31 October 2012

12

13

14

Financial nsk management

The Company’s subsidiantes provide a range of banking and other financial services, pnimanly n the
Umited Kingdom, as part of the international activities of Royal Bank of Canada The Company itself has
limuted exposure to financial nsks Risk management 1s carried out within the Company’s subsidiaries as
part of a group-wide approach

The Company had outstanding amounts owed by group undertdkings of £611,000 (2011 £400,000,
1 Nov 2010 £446,000) These are not subject to significant financial nisk

The Company 15 therefore deemed to have mimmal Credit, Liquidity and Market risk as defined under
IFRS 7

Related party transactions

Related party

Related parttes include the parent bank, Royal Bank of Canada (RBC), associated companies, post-
employment benefit plans for the benefit of our employees, key management personnel, the Board of
Directors of RBC (Directors), close famly members of key management personnel and Directors, and
entities which are, directly or indirectly, controlled by, jointly controlled by or sigmificantly influenced by
key management personnel, Directors or their close famuly members

Transaction with other group entifies

The Company 15 a holding company registered 1 England and Wales Its subsidiaries provide a range of
banking and other financial services In the normal course of business, the Company ncurs certain
transactions with related parties including funding, placing deposits and receiving dividends from 1ts
subsidiaries These transactions were made on substantially the same terms as for comparable transactions
with third-party counterparties Details of related party transactions are disclosed n the relevant notes to the
financial statements above

First ume adoption of IFRS

The Company has adopted IFRS effective 1 November 2011 and the transition date 1s 1 November 201¢ to
align its accounting policy with RBC Group These are the Company’s first financial statements preparcd in
accordance with IFRSs

The accounting policies set out in Note 2 have been apphed in prepanng the financial statements for the
current year ended 31 October 2012, the comparative information presented 1n these financial statements
for the year ended 31 October 2011 and in the preparation of an opening IFRS statement of financial
position at 1 November 2010

As stated 1n Note 1(a), transitton to TFRS has no impact on the Company’s assets, habilities and

comprehensive income As a result, no opening IFRS adjustments are required for the amounts reported
previously 1n financial statements prepared 1n accordance with UK GAAP (previous GAAP)

17




ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

Notes to the financial statements

For the vear ended 31 October 2012

15

16

Subsequent events

On 15 November 2012, the Company 1ssued 20,000,000 ordinary shares of £1 each 1n the capital of the
Company to 1ts sole shareholder RBC Finance S ar1/B V The Company also capitalised £100,000,000 in
1ts profit and loss account and allotted a bonus 1ssue of 100,000,000 ordinary shares of £1 each in capital to
RBCFmance Sarl/B V Asaresult, the Company had a total allotted and fully paid ordinary shares of
610,542,936 of £1 each

As part of the reorganisation of the RBC European corporate group structure, RBC Finance Sarl/BV,
disposed of 1ts 100% interest in the Company to Royal Bank of Canada and the Company subsequently
reduced its capital by £590,000,000 by cancelling and extingwishing paid-up capital by 97p and repaid the
capital to 1ts new sole shareholder, Royal Bank of Canada, by transferring 1ts 100% mterest 1n one of its
subsidiaries, RBC Europe Limited As a result, the Company had a total allotted and fully paid ordinary
shares of 610,542,936 of £0 03 each The aforementioned transactions were completed on 29 November
2012, and Royal Bank of Canada 1s now the immediate parent of the Company

Parent companies

Followmg the group restructuring noted above, the Company's immediate parent company 1s now Royal
Bank of Canada, incorporated in Canada, which 1s also the parent undertaking of the smallest and largest
group which includes the Company and for which group accounts are prepared Copies of the group
financial statements of Royal Bank of Canada are available at 2 Swan Lane, London EC4R 3AD Group
accounts are also filed at Companies House
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