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THE ROYAL BAWK OF CANADA HOLDINGS (T.K.) LIMITED

REPORT OF THE DIRECTORS

for the year ended 30th September 1979

1, Activities

The company is the holding company of The Royal Bank of Canada
{London) Limited and its subsidiaries and alsoc makes such further
investments as the Board may deem desirable.

On 16th March 1979, the company acquired for a cash consideration
of U.S. dollars 21,250,000, the whole of the issued share capital of
Western Trust & Savings Holdings Limited,the holding company for a group
engaged in the provision of banking, financial and instalment credit
gservices.

2. Share ecapital

On the 17th January 1979 the authorised share capital of the
company was increased to £10,000,000 and the issued share capital was
increased to £9,050,000 to provide finance for the acquisition of Western
Trust & Savings Holdings Limited.

3. Results

1979 1978
£'000 £'000

Consolidated profic

for the year 3,558 1,212
Lesa taxati.n 467 264

lonsolidatad profit

after taxation 3,091 948
Pre-acquisition profit
of subsidiary acquired 480 -
2,611 948
Interim dividend paid - © 500
Profit recained 3,091 . 448

No dividend is proposed.
4. Directorate

The persons named below were directors of the company throughout
the year except where stated:

R.G.P. Styles (Chaixman)
The Rt. Yon. Lord Adeane, G.C.B.
G.C.V.0; M.A. (appointed 2nd April 1979)

8ir Charles Hardie, C.B.E., F.C.A. (appointed 2nd April 1979)
The Viscount Hardinge

R.8 Masleck (uppointed 2nd April 1979)
R.C. Priestland, F.C.L.S. (appointed 2nd April 1979)
P.J. Rossiter {appointed 23rd-January 1979)
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TRE ROVAL BAWK OF CARADA HOLDINGS (U.K.) LIMITED

REFORT OF THE DIRECTORS

for the vear ended 30th September 1979
(continued)

5, Em loyees

The average number of persons empleoyed by the group in each week of
the year was 358 and the agpregate gross remuneration adjusted to ineclude
only the post—acquisition perind for the subsidiary acquired wns £647,000.

6. Contributions

The total charitable contributions made during the year amounted to
£1,236. No contribution was made for political purpeoses during the year.

7. Auditors

Touche Ross & Co. hz e expressed their willingness to continue in

office as auditors and a resolution to re-appoint them will be proposed at
the Annual General Meeting.

By Order of the Board

8th February 198G




Tonache Ross & Co -

Charterod Aceowsiamts
3 Lendon Wall Buildings Lendon IC2M 2FH

AUDITORS' REPORT TO THE MEMBERS

THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

In our opinion the accounts &and riotes on pages 4 to 15, which have
been prepared under the historical cost conventionm, comply with, the Companies ,
Acts 1948 and 1967 and, so far as concerns members of the company, give a true :
and fair view of the state of afifairs at 30th September 1979 of the company - S
and of the group and of the profit and source and application of funds of the
group for the year ended on that date. . i !
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THE ROYAL BANK §

CONSCLIDATED BA]

_1979 _1978

Note £1000 £1000
Liabilities
wstomers' aceounto 69,179 17,789
Current taxation 782 11
Due to The Royal Bank of Canada
and other members of the group 12 81,961 57,410
Due to other banks 8,017 2,001
Sundry creditors 5,586 626
165,525 77,837
Acceptances, guarantees and : o
lettera of ceredit for account
of customers 179 72
Long term loan 11 5,500 -
Deferred taxation 10 451 "
6,130 - F2 i
Sharehclders' funds
Share capital 7 9,050 3,750
Reserves 8 4,677 2,066
13,727 5,816
Directors

185,387 82,723

-y -y -
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N0YAL BANKE OF CANADA HOLDINGS (U.K.) LIMITED

SOLIDATRD BAT ANCE SHEET - 30th September 1979

-1978
£7000

17,789
11

57,410

2,001
626

T

77,837

%y ThHO
oy 060

Hote
Current assets
Cash in hand and with bankers
Due by other banks and discount
houses
Inveniory of securities held fop
retrading 1

Treasury bills and bank bHilig
Lnans and advances regdayable on
demard or within a peried of ong year 1,13
Tax recoverable
Speeial dopooits with Eank of Engi ad
Sundry debtors 1,13

Inventments
1 Wloted ipvestiont ab oazt
{Dircebors! waluatien
£1,870,000 {1878 -~ £1,507,000)) 3

LLx’

Longep Lorm ionns and advaness

Canbonaps) acoounts

lenned assobs 1{a}
Dua by vihar banks

tuntemern! llabilidy feop nepepsanses,
goapnntoch and lobiaps of apadid

Fired ansobs B
Dnaforpni ageut AET ressyorable
f#6duill apindng on eopsplidabion 1)

1979 1978
£'000 £7000
587 5
4,879 3,083
822 -
3,028 -
81, 641 15, oY
e ’ 21
680 -
1,470 55
93,167 18,248
713 668
70,337 63,165
3,710k 1,188
L8366 30l
83,280 65,325
179 72
2,049 19
- 70
3,907 -
9,035 152
185, 282 B3,725

A1y e e e
- e ok .
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Fnche RosssCo
Liviche Ross & THE ROYAL BANK (

BALANCE S
2879 _1978
Note £7000 £1000
Current liabilities ’
Due Lo The Royal Bank of Canada 66 - -
Due ©o The Royai Bank of .anada _

(London) Limited , ‘g -
Creditors - 1
Taxation , 35 11

29 ., 12

Long term lean due Lo the Beyal ’

Bank of fhnada (London) Ltd 55200 -
Sharsholderat funds "
Share sapital ¥i 9,050 3,750
Revenue{deliodt) /renarvs 8 (334) 3

8,716 3,789
14,135 1,801
33 5444 Rrerrpavcis

DI resters
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S, BARK OF CANADA HOLDINGS (U.K.) LIMITED

HALANGE SHERT < 30th September 1979

ALK -] . 1978 1978
£1000 Hote 21000 £'000
- currant assets
- Due oy The Royal Bank of Canada - 24
1 Duz by The Royal Bank of Canada{London)
11 Limited -~ 18
tazation roecoverable - 20
12 - 62
" Invynostrmants
tnldotod inventment ad eond
Uirectora! valuation £1,825,000
3,150 (1078 =« £1,507,000)) 3 669 669
549
9,789
Pubsidiary esmpanies
Shares at eon 1{a) 13,442 3,000
T Dafopred apsek
AT rounversbla 23 70
3, Gox 14,138 3,801

(=]
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Wouche Ross & Co

THE ROYAL BANE OF CANADA HOLDINGS (U.X.) LIMITED

(UNSOLIDATED PROFIT AND LOSS ACCOUNT

for_the vear emded 30th September 1979

Operating profit (before items
below)

Add
Income from listed investments
Income from umlisted investments

Deduct
Interost on customers! accuunts
Interser on bank advances
Interest on long tarm loan
Auditors' feep
Depreciation
Direetses! cmsluments

Profit bofore ramation

Tastakion

Yrofit after tazatien
Dzduet
Pre=acquinitfon prafiz of subsidisey sequired

Profit aiter bavation attedbubable ¥ sharehs? dors
of holding esmpany

Dividend

Retained profiy tvaceferred o vopervesn

Note

i1

1

19,693

65,964
8,358
541
31
222
19

16,135

3,554
467

3,09]

489

2,611

2611

LTSN

4,734

1,212
264

948

948
500

448

TR ) g



Touche Ross & Co

7.
THE ROYAL BANK OF CAWADA HOLDINGS (U.K.) LIMITED
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the year ended 30th September 1979
1979 1978
£'000 £'000

Source of funds:

Profit after tazation 2,611 947
Adjustment for items uct involving the

movement of fundg

Depreciation 222 | )
Deferred taxation # ' 521 -
Total generated from operations 3,354 953

Share eapital issued 5,300 ”
Lors term loay * 5,500 -
Proceeds from disposal of fixed sssets ‘ 4 -~
14,158 953
Application of funds:
Addigions to fixed agnars ¥ 4,165 .2
Dividend - 500
reesy arising from puvchase of subsidiary W 44307 -
9,072 502
Inerersa in worhing eapitel 5,086 451
Sy N S Y Sk e o
Analyais of inepeasa in working capitals
inereage in advances o cuskphprs and ebher ageats ¥ 81,800 28,782
inerange in lessed asasts ¥ ) 2,606 676
Tnegnanaf{desteass) 18 ek depssits and N
1iquid asoaba * 8,524 (2,957
{Deeroasa) in iiaged inveatuents » (752)
Increass in anlisked invearments ¥ 45 -

Sdadisale e A

, 82,774 25,733
oo inegpagse b deposirs, ensipmaxs?
suxgeat and ethor arcounts % 87,688 25,288

5,080 &3l

A N R XS
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Touche Ross & Co

THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

for the year ended 30th September 1979
continued

*  Summary of the effects as at 30th September 1979 of the acquisition of

Western Trust & Savings Holdings Limited

Het ssosets acquired: £1000 Digeharped by: £'000
Iined assats 3,808 Purchaoe conpideration 10,443
Goodwill 4,907 Pogt-scquisition profit
Leased agaoks 1,791 after taxation 1,403
Tuvegtmentks 45
Advances to customers

and other aovets 67,952

Cosh in hard,
halanees with

bankers and bills 3,100
Liabilities {65,757}
11,846 11,846

poiata i) Sk o
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THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

NOTES T3 THE ACCOUNTS

for the year ended 30tl: September 1979

1. Accounting policies

(a)

(h)

{e)

{d)

Basis of cousolidation

The group accounts congolidate the accounts of the company and
all its subsidiaries made up to 30th September 1979. On the i6th
Harch 1979, the whole of the issued ghare capital of Western Trust &
Savings Holdings Limites wag acquired for £10,442,773. The profit
before taxation of this company for the year ended 30th September

1979 gmcunting to £1,919,000 is inclyded in the profit and loss
aceount,

Investments in subsidiaries are otared at cost. Any excess of
the eoot of investmonis sver tho net assels of the eubgidiary is
retained in the balanee aghent and shown ag goodwill arising on
consolidation. Geoodwill en eonsslidacion 15 to be awortised ever a
forey your peeiod cemmeneing in 1980,

The comparativa fipures for the year onded 30th Beptembar 1978
have beon net out to ineluds the accounte of Roytry Leasing Linited,

a bubsidiary of The Royal Bank of Ganads (London) Limlted not
eonsslidared wt thnt dara,

The asccounte inesrparazs the resules of the associated company
as Antailed in note 5.

Tarnoyay

The turpsver of the group 13 sterddutabls £ the business of
banking and obher releted sepiviries 28d iy thexafore nobk shown,

Foroipn eurrency

Foredpn cnrrensy halanees have been trunslated ay axchanpe raras
enling a8 vhe balavea ahear dagas,

Deprasinkion

Doapzesiztivn hes been provided ar tha following raies using tha
PETALELE 1ine metked to weike o2f npsurg over theiy eatimated upefnl
1iypng=

Loasehnld propecty with over 50 years ko wun
Leasehold property with 1ess thom 8 yeats to rup

17

5 years

The shorter of
the perisd oF
of leaps nnd
20 yours

4 pr B years

5 or 19 yoars

4

Hokor wehiclay
DEFLe . equizzont

¥
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THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

NOTES TO THE ACCOQUNTS

for the year ended 30th September 1979
(continued’

1., Accounting policies {continued)

(e)

(£)

(g)

£h)

Leased assete

Leagsed asscts are shown at the total value of the leases less
unearned income and rentsls tecelved in advance. Interest is taken
to profit using the investment perisd method, taking account of
taxation allowaneces, 9o that the return is related to the funds
invested in the asgets.

Securities

geeurities h2ld for retrading are held at the lower of cost and
market valug.

Tnotalment eredit losug

fnterest receiwablie o eredited to profit and loss sccount on d
montily basie on emounts cutstanding, Vhere {uppesat hag bosn added
at the conmedcement of an agzesment to cover eertain inception costs,
shio end the related eoste are taken ko revenue at the outset. On
Aesourty where imterest has been fully added ko the agrrement at the
eopmeneomant rovenus 18 welared o tha w- athly balances cutstanding
ord the deforvad tevenus tepradests the iuterest attributable to
Fatewrs inatatwents.

Commiasion payeble to sgents for intzedueing aew Buoiness
foxcopt whers covared by iantaresd added At the eomusncement} e
weiteen off within the psrled of the agresments ealculated o thy wem
of the Jdgirs nerhod and deferses comiiasien shown in Note 13
ropresents the saduat streibutable $6 fatar:  eollections. ALl sther
0858 E fuking on new dupltess are wrikies oif a9 insarred,

Defetrred tapation

Ho proviedon hey been set wp fov deferred payatisn resulting
Zeomn the rerognition of lensing profits in Jiffevent petiods for
crenmlivg 2rd papation purposes, beedude ¢ 32 antiecipated thai
apiral allousnses will esntisne ¢o be ohtained on 4 substantial
qeate faoh Teture leasing business wirhin &he proups

il
¥

v f
t""

@

beforred rapation hus been peosided andsy the 1iabilicy zethod
A rhe eurzent Fates of saw in raspesl of all othex muterial tiviag
Al Srppenres i the remngaitls, of incw o and eypenditure for tax and
acralmbing parppagd.

2s  Birtoare bolding eARPER

e wiedmate hedding compzny 15 Yhe Rayal Pank of Canada, which fie

Ineprpyvated in Eanadas



Tonecrie Ross & Cu

THE ROYAL BANK OF CANADA HOLDINGS (U.X.) LIMITED

NOTES TO THE ACCOUNTS

for the year ended 30th September 1979

{continued)
3. Unlisted investment
% of Equity
Libra Bank Limited
668,552 Ordinary £1 shares - fully paid 10.617%
4. Subsidiary companies 30th September 1979
All the following ~ompanies are incorporated in England
Nature of Class of
buginess ghares held
{i) The Royal Bank of Canada {London) Limited  Banking Ordinary
vhnse whell y=ouned subsidiaries ares-
Roytry wusing Limited Leasing Ordinary
Roveru Nemineey Limized Ordinary
Montes Wominess Limited Ordinery
Chansalloy Inrootments Limited Ordinary
B.P.U.%, Nominees simited Ovdirgry
Binhopogate Internarisnal Neminess Limdted Oxdinary
(ii) Vestern Trust & Savings Meldings Limited Banking brdinary
(formerly Lindshousne Limired until
14ch Hstober 1979)
whose vhelly=ounsd subsiaries ares=
Weseern Teust & Davings Timdred Banking Ordinary
whase wholly=cuned subsidiary oz
dectern Trusk & Savings
Properd 05 Dimdted Property  Ordinasy
Western Credir Holdinpgs Tindred Hotding Oedinary
vhoye yhollywouned pon=trad.ag
ubsidiariey arpis
Bearern Croadit Lirared Pinanee Drdinery
viuse subaidia..es apels
Parn & teneyal Investmen™ Prust limited Ordinary
Leadon Cradse lamibed Ordinary
Beovetsh Uredir Limited Ordinary
and
Deferren
Wolsh Credit Limired Jrdinary

Westoern Cradit Wominvon Limiked

Ded anary



Touche Ross & Co 12,

THE ROYAL B'NK OF CANADA HOLDINGS (U.K.) LIMITED

NOfES TO THE ACCOUNTS

for the vear endnl 50th September 1979
(continued)

5. Asscciated company

The group’'s sghare of the results for the year has been included in the
econsslidated profit and loss account as follows:-—

£'000
Profit before takation 5
Tanation 3
Profit after taxation retgined -
in asgoeiated company 2
The group's share of the associated
company's losses watained ar
30th Septewber 1978 (153
{13)

sha group's dnvestuent i3 in Weatern Industrial Leasing Co. Ltd,
120,000 Z0p ordinary shaves, fully paid, our of 400,000 shares in issue
{valved by direstors ab £45,000), No incoma has been rceeived from this
eniisted investuent,

6., TPixad gagats
Lroup

1979 1978
£7000 £7000

{as ZLoaachsld Prenises at esst

Adddndens 4a subsidiary avquiied 3,433 -
a2k 20th Deptender 1979

Less amoreisutdon ap 30th Saptewber LI

oR assera in subsidlary sequired 214 -
Fet bopk walua At 30th Hentenbar 1979 3,155 v
ISR EL

tenpriaing Jeasaan
With sver 50 yoars o yum 2,801 -
Pith 1zpa than 50 yeara to run 3% -
31 165 -

B R



Tovche Ross & Co 13,
THE ROYAL BANK OF CANADA HOLDINGS (U.X.) LIMITED
NOTES TO THE ACCOGNTIS
for the year ended 30th September 1979
(continued)
6. Fised assets, continued
Lrou
1979 1978
£'000 £1000
(b) Motor vehicles and equipment
At cost at lst October 1978 38 36
Additions
In subsidiary acquired 1,070 -
Other 150 2
Digposals (26) -
At 30th September 1978 1,232 38
Less depreclation st 30th Septenber 1979 448 28
fizt bask value ag 30th Seprerber 1975 784 10
E. 2 1A E-3-4. 1
Ner bool valve of total fived asgats 3,949 10
E-oo E-o ]
{a) Capiryl eommipwents
Eroup Holdine Cenpany
1979 1978 1879 1978
£7000  £9000 £7gop  £Y000
Coantranted for 159 2 w -
Autharisad by the dizestors
bt Beg eonyrarted fap = = - -
p=> i) P Eoi p-i—t. ]
¥s Dhare eapiral
1979 1978
prdipary shayen of £1 saeh .
Authoriaed #1853, 000,000 £3. 060,000
Febip) Bl B Fod B 5 20 B PR S S0 A A 26 ok M £

1ssued 2ad fally paid

£ 9,050,500

HEREENRR NN

% 3, 250,000

AN NI

The auttiorioed and issved share eapital were incesased on 17th
Joasary 1979 to provide finanee for tho zegquioition of Yestern Trust &

Saviapo Boldinge Linmliteds



Touche Ross & Co

8. Reserves

At lst October 1978

ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

NOTES TO THE ACCOUNTS

for the year ended 30th September 1979

Retained profit/{loss) for the

year

At 30th September 1979

{continued)
The Group

1979 1978
£1000 £'000
2,066 1,618
2,611 448
44677 2,066
RS o ygp e gt B

9., FEmolimants of Dlrectord and Fwplovens

(a) Dizestors

Addirional dnformation esnearatng dirsctors

otielumentga=

FTean

gthey snolnments

Tmplumenrs af the ehairmasn
Tmolvments of the highest pald

Airppter

Seales of direetsrs’ snoluments

£ f =
E 1‘0;@31 -

Yhese divecksrs waived »i
£2, 365 1= the vear (1978 Ril).

{b) Puployer.

e uober of employeen in the grovp whose pmoluments,
oneluding ponnion eontributionn, exeepded £20,000 wers

220,001 =

#his to recalve fees totalling

14,
The Compan
1979 1978
£'000 £'000
39 19
(373) 20
(334) 39
-~ & e
1979 1978
£7000 £1000
3 -
16 -
19 -

E..1o 1 ] E- 1S
14 -
Bo., No.
b 3
3 -
E‘ -
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THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

NOTES TO THE ACCOUNTS

for the vear ended 30th September 1979
Ccontinued)

Taxation

The charge for taxation comprisee tax at 52% {1978 52%) on the
profits of the year after taking ianto account capital allowances.

Deferred tazation, had it been provided at 30th September 1979, would
have amounted to approzimately £2,214,000 (1978 £620,000) undexr the
1iability method at current rate of corporation tax.

Long term loang

The long term losn of £3,500,000 from The Royal Bank of Canadz is
unsecured and provided for n poricd of net legs than 10 years £rom léth
Hocet 1979, Interest is paysble at 4 zats of 17,8 per annum over the

Lenden inter-banl offered wate appropriste to the wariable funding periods
uged,

Ta the event of a winding up vepsyment of ths las and futerest due
thoreon is gubsedinated to other cradieors of Yestern Truse & Savings
Holdinga Limited.

Dua 1o the Reyal Bank of Cavada apd sthes Zronp membary

fuopnts dve ko The Roysl Bank of Canuda and other group menbars are
digclosed dn the consolidated balance shest net of £9,791,000 {1978
£7,770,600) carrent assers and £5,279,000 {1978 £507,000) lenger ernm
2390k repeidwablas from The Reysl Bank of Canada and ite subsidiaries. The
anonnt diaciszed in the conpany’s balanece aheet 35 not of £1,659,000
rocaivable feam 8 srbaidlary,

Poforred ervmisaion and Jdeferped revenun

Boferred comissdon of £312,000 (1978 ~ £nil) payable to apents fot
iateoducing new business is dnsladed in sundry dsbrops reprasenting the
amovnt askpibutable to fotore evlifestiang,

Poferred sevezus of £47,000 has been @t apalnst loans and ndvances
Tepayable within a period of one year represeBting revenng atteibuiable e
Farure lo2n vepayiery imebalientsy where An item has been added In full ¢
the Raen gpreement at eoimeniehent of the lsan,



6.

Touche Ross & Co

Chartered Accountants
3 Londan Wall Buildings London EC2M 5PH

AUDITORS® REPORT T0 THE MEMBERS

of

THE ROYAL, BANK OF CANARA HOLDINGS (W.X.) LIMITED

In connection with cur examinatien of the statutory accounts of the
group for the yesy ended 30th Soptesber 1979 we have also examined the parent
company’s profit and loss account fer the year endsd 30th Septesber 1979. 1In
our opinien this secsunt, vhown on page 17, which has been prepared under the
Dhisrorieal eopt eonventien, gives & trws and fair view of the loss for the

Charterad Acc“"ountantg

8th Tebraarpy 138D



Toueiee Ross & Co

THE ROYAL BANK OF CANADA HOLDINGS (U.K.) LIMITED

PROFIT AND LOSS ACCOUNT

for the vear ended 30th September 1979

1979
£'000
Royalties 156
Incure from: unlisted investment (gross)} -
subgidiary coupany -
bank deposit 18
174
Beduet
Profesnional feen 16
Auditors? foes 2
Dirsctors’ feas i
Loan interest 394
Stomp dudy 53
466
{Lozod} profit before taxation {292)
Pasakien
Corppratien tax 81
{inss)iprofit sfter taxatien (373
Interin Jividend paid »
{Loza)fprofit evaneforred o reserves {373)

17,

1979
£000

520
500

20

0y



