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ANGLE RING HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The directors present the strategic report for the year ended 31 March 2019.

Fair review of the business

The principal activity of the holding company continues to be that of a property and asset owning business with these
being rented to other parties; predominantly arrangements are with the subsidiary company hut not exclusively. The main
activity of the subsidiary company remains unchanged as being the bending, forming, fabrication and welding of metal
products. During 2019 the subsidiary company, “The Angle Ring Company Limited”, decided that it no longer wished to
continue using the smaller annexe factory {located in Fountain Lane, Coseley) for its own production processes so this
property is now leased to a local company.

Given the straightferward nature of the business, the cempany's directors are of the opinicn that analysis using “key
performance indicators” (KPIs} is not significant for an understanding of the development, performance or position of the
business.

Principal risks and uncertainties

The management of the business and the execution of the campany's strategy are subject to a number of risks. The
directors review these risks and appropriate processes are put in place to monitor and mitigate them. The key business
risks and uncertainties affecting the company are considered to relate to the decline in general manufacturing within the
UK, the current economic climate and the requirement for these types of facility. A significant number of large engineering
sites locally have closed down to be replaced with residential developments. The main site on Bloomfield Road lies within
“Corridor 16: Coseley/Tipton/Princes End’ of *Sandwell Site Allocations and Delivery Devefopment Plan Document” and
according to this plan “The Strategy for this corridor will be to create new residential communities...” giving the company
alternative options in the future should it be appropriate. The company has previously received offers from housing
development companies for the site. The company’s preference at this time is for the site to remain as its current use and
provide facilities to the subsidiary trading company.

Future outlook

The directors remain optimistic about the future outlook for the company although recent financial years have proved
difficult. The uncertainty caused by “Brexit’ has not been helpful. It is not the issue of whether we stay or leave the
European Union that is causing the problem but the fact that the trading arrangements moving forward are unknown; this
is an area of coencern and has resulted in some projects being delayed or put on hold indefinitely until there is graater
clarity regarding the future trading relationship. Fortunately due to care having been taken with the company's resources
and reserves the company has been able {o cope during these difficult and uncertain times.

Within the group there is a loyal workforce {the current average length of service is aver twenty years} with very specialist
skills. The company is very aware that these specialist skills are not readily transferable to other businesses. Large heavy
engineering works are becoming a less familiar sight within the UK (with a significant propcrtion of products being made
in other parts of the warld with lower labour costs and less compliance and legal issues) and this is very evident in Tipton.
The workfarce is very local with approximately two thirds of all employees living within five miles. It is thus important to
the local community for the company to retain the site as an engineering works rather than it become ancther residential
development as has happened to so many other sites locally.

On behalf of the board

Mr B F Barnshaw
Director
12 December 2019




ANGLE RING HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The directors present their annual report and financial statements for the year ended 31 March 2019.

Principal activities
The principal activity of the group continues to be that of metal bending and forming engineers; it does also perform other
associated activities such as welding.

Directors
The direclors who held office during lhe year and up 1o lhe date of signalure of the financial slalements were as [vllows:

Mr R F Springtharpe
Mr D J Springthorpe
Mr B F Barnshaw

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Auditor
The auditor, CK Audit, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial yvear. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
raquired to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
rasponsible for safeguarding the assets of the group and company and hence for taking reascnable steps for the

grevention and detection of fraud and other irregularities.
tatement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and o establish that the auditor of the company is aware of that information.




ANGLE RING HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

On behalf of the hoard

Mr B F Barnshaw
Director

12 December 2019




ANGLE RING HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ANGLE RING HOLDINGS LIMITED

Opinion

We have audited the financial statements of Angle Ring Heldings Limited {the 'parent company') and its subsidiaries (the
‘group') for the year ended 31 March 2019 which comprise the group statement of comprehensive income, the group
balance sheet, the company balance sheet, the group statement of changes in equity, the company statement of
changes in equity, the group statement of cash flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard appiicable in the
UK and Rcpublic of Ircland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the greup's and the parent company's affairs as at 31 March 2019 and of
the group's loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
staternents section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
* the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going cencern basis of
accounting far a period of at least twelve months fram the date when the financial statements are authorised for
issue.

Other information

The directors are responsible for the other information. The cther infermation comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Cur opinion on the financial
statements does nol cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in daing so,
consider whether the other information is materially inconsistent with the financial statements or aur knowledge abtained
in the audit or otherwise appears to he materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




ANGLE RING HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF ANGLE RING HOLDINGS LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters an which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment abtained in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adeqguate for our audit have
not been received from branches not visited by us; or
. the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclasures of directors' remuneration specified by law are not made; cr
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary lo enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's
ability to continue as a going concern, disclasing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have neo realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatemant, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
I8As (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




ANGLE RING HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF ANGLE RING HOLDINGS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Peter Davies {Senior Statutory Auditor)
for and on behalf of CK Audit 12 December 2019

Chartered Accountants

Statutory Auditor No 4 Castle Court 2
Castlegate Way
Dudley
West Midlands
DY1 4RH




ANGLE RING HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
Notes £ £
Turnover 3 6,605,513 6,724,575
Cost of sales (4,114,096) {4,017,944)
Gross profit 2,491,417 2,706,631
Distribution costs (713,181) (713,020)
Administrative expenses (1,861,176) {2,087,334)
QOther operating income 14,942 26,520
Operating loss 4 (67,998) (67,203)
Interest receivable and similar income 8 6,890 2,770
Loss befare taxation (61,108) (64,433)
Tax on loss 9 (1,334) (159,489)
Loss for the financial year 26 (62,442) (223,922)
Other comprehensive income
Revaluation of tangible fixed assets - 1,175,876

Total comprehensive income for the year (62,442) 951,954

Loss for the financial year is all attributable to the owners of the parent company.
Total comprahensive income for the year is all attributable to the cwners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing operations.




ANGLE RING HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2019

Fixed assets
Intangible assets
Tangible assets
Investment properties

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than ohe year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluaticn reserve
Profit and loss reserves

Total equity

Notes

10
"
12

16
17

18

19

20

23
24
25
26

2019

342,593
1,205,530
1,218,231

2,766,354

(1,073,055)

2018

8,000
8,575,803
120,000
8,703,803

387,556

1,218,823

1,101,018

2,707,397

(1,069,928

1,693,299

10,397,102

(494,207)
(213,115)

9,689,780

13,219
61,588
2,430,257
7,184,716

9,689,780

12,000
8,694,225
120,000

8,826,225

1,637,469

10,463,694

(499,691)

(211,781)

9,752,222

13,219
61,588
2,430,257
7,247,158

9,752,222

The financial statements were approved by the board of directors and authorised for issue on 12 December 2012 and are

signed on its behalf by:

Mr D J Springthorpe
Directar




ANGLE RING HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2019

Fixed assets
Intangible assets
Tangible assets
Investment properties
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluaticn reserve
Profit and loss reserves

Total equity

Notes
10
1"

12
13

17

18

19

20

23
24
25
26

2019

8,000
8,575,628
120,000
11,885
8,715,513

125,801
913,049

1,038,950
(51,413)
987,537

9,703,050

(104,207)
(213,115)

9,385,728

13,219
61,318
2,430,257
6,880,934

9,385,728

2018
£ £

12,000
8,693,592
120,000
11,885
8,837 477

228,321
661,865

890,186
(20,578)
869,608

9,707,085

(109,691)
(211,781)

9,385,613

13,219
61,318
2,430,257
6,880,819

9,385,613

As permitted by s408 Companies Act 2008, the company has not presented its cwn profit and loss account and related
notes. The company's profit for the year was £81,116 (2018: £527,226 loss).

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companies regime.




ANGLE RING HOLDINGS LIMITED

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2019

The financial statements were approved by the board of directors and autharised for issue on 12 December 2019 and are
signed on its behalf by:

Mr D J Springthorpe
Director

Company Reugistration No. 01118404

-10 -




ANGLE RING HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Balance at 1 April 2017

Year ended 31 March 2018:

Loss for the year

Other comprehensive income:
Revaluation of tangible fixed assets

Total comprehensive income for the year
Balance at 31 March 2018

Year ended 31 March 2019:

Loss and total comprehensive income

for the year

Balance at 31 March 2012

Share capital Share Revaluation Profit and Total
premium reserveloss reserves
account
£ £ £ £ £
13,212 61,588 1,254,381 7,471,080 8,800,268
- - - (223,922) (223,922)
- - 1,175,876 - 1,175,876
- - 1,175,876 (223,822) 951,954
13,219 61,588 2,430,257 7,247,158 9,752,222
- - - (62,442) (62,442}
13,219 61,588 2,430,257 7,184,716 9,689,780

11 -




ANGLE RING HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share capital Share Revaluation Profit and Total
premium reserveloss reserves
account
£ £ £ £ £
Balance at 1 April 2017 13,218 61,318 1,254,381 7,408,045 8,736,963
Year ended 31 March 2018:
Loss for the year - - - (527,228) (527,226)
Other comprehensive income:
Revaluation of tangible fixed assets - - 1,175,876 - 1,175,876
Total comprehensive income for the year - - 1,175,876 (527,228) 648,650
Balance at 31 March 2018 13,219 61,318 2,430,257 6,880,819 9,385,613
Year ended 31 March 2019:
Profit and total comprehensive income
for the year - - - 115 115
Balance at 31 March 2019 13,219 61,318 2,430,257 6,880,934 9,385,728

12 -




ANGLE RING HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities
Cash generated from operations

Investing activities

Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed assets

Interest received

Net cash generated from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

27

2019
£ £
107,944
(6.000)
8,379
6,890
9,269
117,213
1,101,018

1,218,231

2770

2018

150,439

2,770

153,209
947,809

1,101,018

-13 -




ANGLE RING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1.1

Accounting policies

Company information
Angle Ring Holdings Limited ("the company”) is a private limited company domiciled and incorporated in England
and Wales. The registered office is Bloomfield Road, Tipton, West Midlands, DY4 9EH.

The group consists of Angle Ring Holdings Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consclidated financial statements:

* Section 4 ‘Statement of Financial Position': Reconciliation of the opening and closing number of shares;
Sectinn 7 ‘Statement of Cash Flows' Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

* Section 26 'Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation
of opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of modifications to arrangements;

* Section 33 ‘Related Party Disclosures’: Compensation for Key management personnel.

14 -




ANGLE RING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1.2

1.3

1.4

1.5

Accounting policies {Continued)

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combkination includes the estimated amount of cantingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 menths following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill} and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

The consolidated financial statements incorporate those of Angle Ring Holdings Limited and all of its subsidiaries
{ie ertities that the group controls through its power to govern the financial and operating policies so as fo obtain
economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their
results are incorporated from the date that control passes.

All financial statements are made up ta 31 March 2019. Where necessary, adjustments are made to the financial
statements of subsidiaries to hring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectaticn that the company
has adequate resources to continue in cperational existence for the foreseeable future, Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognisead at the fair value of the consideration received or receivable for goods and servicas provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction wil flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amortisation and accumulated impairment losses. Intangible assets acquired on business
combinations are recognised separately from goodwill at the acquisition date if the fair value can be measured
reliably.

-15 -




ANGLE RING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1

1.6

1.7

1.8

Accounting policies {Continued)

Intangible assets comprises of a patent, which is valued at cost less accumulated amortisation. Amortisation is
calculated to write off the cost in equal annual instalments over its estimated useful life.

Patents Straight line over 10 years

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Land and buildings are held at directors valuation at year end. A formal valuation will he obtained periodically to
support this valuation.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Land and buildings Freehold Nil
Plant and machinery 5%15%/20% reducing balance/straight line over 15 years
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised at
cost, which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair
value at the reporting end date. Changes in fair value are recognised in profit or loss.

Where fair value cannot be achieved without undue cost or effort, investment property is accounted for as tangible
fixed assets.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot ctherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Contrel is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

- 16 -




ANGLE RING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1.9

Accounting policies {Continued)

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs} and are
subsequently adjusted to reflect the group's share of the profit or loss, other comprehensive income and equity of
the associate using the equity method. Any difference between the cost of acquisition and the share of the fair
value of the net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamenrtised
balance of goodwill is included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when
the company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the invesiments accounted for using the equity methed is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the invesiment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is trealed as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determinad had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A raversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.
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ANGLE RING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1.12

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost and cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts.

Finangcial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are racognised in the group's halance sheet when the greup becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intentign to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any caniract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest mathod.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditicns in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recognition in prcfit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liability.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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Accounting policies {Continued)

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employeg’s services are
recaived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the profit and loss account for the peried.
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2

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Useful Economic Lives of Non-Current Assets
The useful ecenomic lives of non-current assets have been derived from the judgement of the Directors, using their
best estimate of write-down period.

Valuation of Invesiments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss. A subsidiary is an entity controlled by the company. Confrol is the power to govern the financial and operating
policies of the entity so as to obtain benefits from it's activities.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Stock

Inventories are valued at the lower of cost and net realisable value. Net realisable value includes, where necessary,
provisions for slow moving and obsolete stocks. Calculation of these provisions requires judgements to be made,
which include farecast consumer demand, the prometional, competitive and economic environment and inventory
loss trends.

Turnover and other revenue

An analysis of the group's turnover is as follows:

2019 2018
£ £

Turnover analysed by class of business
Sale of Goods 6,598,888 6,718,200
Rental Income 6,625 6,375

6,605,513 6,724,575
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3 Turnover and other revenue

Other significant revenue
Interest income
Grants received

Turnover analysed by geographical market
UK

Other EC Countries

Eurcpe

4 Operating loss

Operating loss for the year is stated after charging/(crediting}:

Exchange losses/(gains)

Government grants

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amortisaticn of intangible assets

Cost of stocks recognised as an expense

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the company's
subsidiaries

{Continued)
2019 2018
£ £
6,890 2,770
5,485 19,357
2019 20138
£ £
5,986,389 6,105,638
561,647 593,889
57,477 25,048
6,605,513 6.724,575
2019 2018
£ £
3,518 (41)
(5.485) (19,357)
121,280 187,553
(5,237) -
4,000 4,000
1,897,177 1,886,033
2019 2018
£ £
7.250 7,250
4,500 4,500
11,750 11,750
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6

Employees

The average monthly number of persons (including directors) employed by the group and company during the year

was!

Administrative
Sales and Distribution
Works

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Group Company
2019 2018 2019 2018
Number Number Number Number
23 23 3 3
13 13 - -
50 51 - -
86 87 3 3
Group Cempany
2019 2018 2019 2018
£ £ £ £
3,034,417 3,140,592 228,130 377,964
315,779 337,635 28,403 48,780
158,432 155,734 - -
3,508,628 3,633,961 256,533 426,744
2019 2018
£ £
242 392 391,780
2019 2018
£ £
193,234 237,053
2019 2018
£ £
5,097 1,779
1,793 991
6,890 2,770
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9 Taxation

Deferred tax
Origination and reversal of timing differences

2019

1,334

2018
£

159,489

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss and

the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of

12.00% (2018: 12.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in delermining taxable profit

Change in unrecognised deferred tax assets

Depreciation on assets not qualifying for tax allowances

Deferred tax adjustments in respect of prior years

Taxation charge

10  Intangible fixed assets
Group

Cost
At 1 April 2018 and 31 March 2019

Amortisation and impairment
At 1 April 2018
Amortisation charged for the year

At 31 March 2012

Carrying amount
At 31 March 2012

At 31 March 2018

2019 2018

£ £
(61,108) (64,433)
(11,611} (12,242)
816 760
{1,042) {19,357)
11,831 (57,628)
1,042 19,357
208 5,183

- 223,416

1,334 159,489
Patents

£

40,000

28,000

4,000

32,000

8,000

12,000
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10  Intangible fixed assets

Company

Cost
At 1 April 2018 and 31 March 2019

Amortisation and impairment
At 1 April 2018
Amortisation charged for the year

At 31 March 2012

Carrying amount
At 31 March 2018

At 31 March 2018

11  Tangible fixed assets

Group

Cost or valuation
At 1 April 2018
Additions
Disposals

At 31 March 2012

Depreciation and impairment
At 1 April 2018

Depreciation charged in the year

Eliminated in respect of disposals

At 31 March 2018

Carrying amount
At 31 March 2012

At 31 March 2018

{Continued)
Patents
£
40,000
28,000
4,000
32,000
8,000
12,000
Land and Plant and Moator vehlicles Total
buildings machinery
Freehold
£ £ £ £
B,520.000 2,211,315 378,266 9,109,581
- - 6,000 6,000
- - (14,695) (14,895)
6,520,000 2,211,315 369,571 9,100,886
- 89,088 326,268 415,356
- 107,541 13,739 121,280
- - (11,553) (11,553)
- 196,629 328,454 525,083
6,520,000 2,014,686 41,117 8,575,803
6,520,000 2,122,227 51,998 8,694,225
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11 Tangible fixed assets

Company

Cost or valuation
At 1 April 2018
Additions
Disposals

At 31 March 2012

Depreciation and impairment
At 1 April 2018

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 20192

Carrying amount
At 31 March 2012

At 31 March 2018

{Continued)
Land and Plant and Motor vehicles Total
buildings machinery
Freehold
£ £ £ £
6,520,000 2.211.315 330,766 9.062.081
- - 6,000 6,000
- - (11,695) (11,695)
6,520,000 2,211,315 325,071 9,056,386
- 89,088 279,401 368,489
- 107,541 13,648 121,189
- - (8,920) (8,920)
- 196,629 284,129 480,758
6,520,000 2,014,686 40,942 8,575,628
6,520,000 2,122,227 51,365 8,693,592

The plant and machinery was revalued by the directors in March 2018, which is based on a professional valuation

carried out during the year.

The freehold land and property was revalued in 2017. If these properties were sold for their revalued amounts it
would be necessary to replace them with similar property, and rollover relief against tax on the gain would be
available. Accordingly, no timing differences arise and no provision has been made for deferred tax in respect of the

revaluation.

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts included

would have been as follows:

Cost
Accumulated depreciation

Carrying value

Group Company
2019 2018 2019 2018
£ £ £ £
9,584,700 9,590,395 9,584,700 9,590,395
(3.063,185)  (2,950,916)  (3.063,185)  (2,950,916)
6,521,515 6,639,479 6,521,515 6,639,479
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12  Investment property

Group Company
2019 2019
£ E
Fair value
At 1 April 2018 and 31 March 2019 120,000 120,000
13  Fixed asset investments
Group Company
2019 2018 2019 2018
Notes £ £ £ £
Investments in subsidiaries 14 - - 11,885 11,885
Movements in fixed asset investments
Company Shares in group
undertakings
£
Cost or valuation
At 1 April 2018 and 31 March 2019 11,885
Carrying amount
At 31 March 2018 11,885
At 31 March 2018 11,885
14  Subsidiaries
Details of the company's subsidiaries at 31 March 2019 are as follows:
Name of undertaking Registered office Class of % Held
shares held Direct
The Angle Ring Company Limited England & Wales Ordinary 100.00
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15  Financial instruments

Group Company
2019 2018 2019 20138
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 1,174,516 1,125,487 n/a n/a
Carrying amount of financial liabilities
Measured at amortised cost 1,182,893 1,201,360 n/a n/a

As permitted by the reduced disclosure framework within FRS 102, the company has taken advantage of the
exemption from disclosing the carrying amount of certain classes of financial instruments, denoted by 'n/a' above.

16  Stocks
Group Company
2019 2018 2019 2018
£ £ £ £
Raw materials and consumables 182,569 190,317 - -
Work in progress 160,024 197,239 - -
342,593 387,556 - -
17 Debtors
Group Company
2019 2018 2019 2018
Amounts falling due within one year: £ £ £ £
Trade debtors 1,085,352 1,073,358 - -
Amounts owed by group undertakings - - 119,748 224,590
Other debtors 79,164 52,129 750 750
Prepayments and accrued income 31,014 93,336 5,403 2,981
1,205,530 1,218,823 125,901 228,321
18  Creditors: amounts falling due within one year
Group Company
2019 2018 2019 2018
£ £ £ £
Trade creditors 654,965 698,539 - -
Qther taxation and social security 280,162 258,668 48,753 17,979
Other creditors 54,290 50,523 750 750
Accruals and deferred income 83,638 62,298 3,210 1,849
1,073,055 1,069,928 51,413 20,578
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19  Creditors: amounts falling due after more than one year

Notes

Government grants 21
Accruals and deferred income

20  Deferred taxation

Group Company
2019 2018 2019 20138
£ £ £ £
104,207 109,691 104,207 109,691
320,000 390,000 - -
494,207 499,691 104,207 109,691

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so.

The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group

ACAs
Tax losses

Company

ACAs
Tax losses

Movements in the year:

Liability at 1 April 2018
Charge to profit or loss

Liability at 31 March 2019

Liabilities Liabhilities
2019 2018

£ £

337,887 355,375
(124,772) (143,594)
213,115 211,781
Liabilities Liabilities
2019 2018

£ £

337,887 355,375
(124,772) (143,594)
213,115 211,781
Group Company
2019 2019

£ £

211,781 211,781
(1,334) (1,334)
213,115 213,115
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21

22

23

24

Government grants

Group Company
2019 2018 2019 20138
£ £ £ £
Arising from government grants 104,207 109,691 104,207 109,691
104,207 109,691 104,207 109,691
Non-current liabilities 104,207 109,691 104,207 109,691
104,207 108,691 104,207 109,691
Retirement benefit schemes
2019 2018
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 158,432 155,734
A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital
Group and company

2019 2018
Ordinary share capital £ £
Issued and fully paid

13,219 Ordinary Shares of £1 each 13,219 13,219

Share premium account
Group Company

2019 2018 2019 2018

£ £ £ £

At beginning and end of year 61,588 61,588 61,318 61,318
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25 Revaluation reserve

Group Company
2019 2018 2019 20138
£ £ £ £
At beginning of year 2,430,257 1,254,381 2,430,257 1,254,381
Revaluation surplus arising in the year - 1,175,876 - 1,175,876
At end of year 2,430,257 2,430,257 2,430,257 2,430,257
26  Profit and loss reserves
Group Company
2019 2018 2019 2018
£ £ £ £
As restated 7,247,158 7,471,080 6,880,819 7.408,045
Profit/(loss) for the year (62,442) (223,922) 115 (527,226)
At the end of the year 7,184,716 7,247,158 6,880,934 6,880,819
27  Cash generated from group operations
2019 2018
£ £
Loss for the year after tax (62,442) (223,921)
Adjustments for:
Taxation charged 1,334 159,489
Investment income (6,890) (2,770)
Gain on disposal of tangible fixed assets (5,237) -
Amortisation and impairment of intangible assets 4,000 4,000
Depreciation and impairment of tangible fixed assets 121,280 187,553
Movements in working capital:
Decrease in stocks 44 963 86,633
Decrease in debtors 13,293 99,640
Increase/{decrease) in creditors 3,127 (140,827)
Decrease in deferred income (5,184) (19,358)
Cash generated from operations 107,944 150,439
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