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BLACKBURN CHEMICALS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2022

The directors present the strategic report for the year ended 31 May 2022,

Fair review of the business

Despite continuing global economic uncertainties and the difficulties brought to businesses as a result of the lasting impact of
Brexit and the Coronavirus pandemic, in acditicn to the ongoing conflict in Ukraine, furnover for the company has again
increased in the year to 31 May 2022, by £13.6m (25.39%).

The Board is confident that the increased turnover levels can be maintained and that future growth can be achieved with
continued improvements in market share and in the range of products being developed and supplied.

Given the increased costs of raw materials and inflationary pressures gross margins have reduced in the year from 42.60% in
2021 1o 39.23% in 2022. Given the significant increase in turnover, gross profit in abselute terms has however increased
significantly despite margins being slighily reduced.

To maintain its product range and competitiveness significant investment continues to be made in research and development
each year and this continues to remain a priority for the company and its future plans.

The company has achieved a very healthy pre-tax profit representing 17.00% (2021 - 18.28%) of turnover.

The directors are very pleased with the performance in the year in challenging times.

Principal risks and uncertainties

The company cperates in a glebal economy and the continued restrictions and fall out of the Coronavirus pandemic, Brexit,
the conflict in Ukraine and its impact on supply, and the fluctuation of the pound against world currencies continues to lead to
some potential challenges, risks and uncertainties for the future, which are no different to any other indusiry aperating in the
global economy.

Fareign currency exchange is regularly reviewed and monitored but the company does not forward purchase currency
currently. The risk in currency fluctuation is managed monthly and the fact that the company sells and purchases goods in
foreign currencies enables them to take advantage of the weak pound for exports with a converse off-set impact on
purchases of foreign goods.

Raw material supply can be challenging at times, especially in the current climate, but the company manages this risk by
continuing to develop alternative preduct for raw material usage and thus reduces the risk and dependency on some key raw
materials by being able to widen its choice of raw materials used in its products. The company regularly reviews stock levels
and bulk buys as apprepriate and maintains its excellent relationship with suppliers.

Demand for the company’s preducts remains very strong.

The company has the ability to react quickly as a family owned and managed business to any such risks and uncertainties
and with the added comfort that it can use the strength of its liquidity and resources to counter any such risks.

Operating in a fast changing and sometimes volatile werld market is managed by operating in several key industry sectors
worldwide such as food, paper and the surface coating industry. These sectors will always have a demand for the company’s
products and across a wide gecgraphic area and with differing political and economic requirements. The company remains
flexible to such needs and requirements to enable it to respond quickly where possible.

Development and performance

The company continues to perform well as a major player in its market place, as set out in the Fair Review and Performance
of the Business, and has identified that there are still significant areas for growth in the industries and sectars in which it
operates beth in the UK and globally.

New and improved products conlinue to be develaped by investment in research and development and by responding to
custorner and market needs and demands.




BLACKBURN CHEMICALS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

Key performance indicators
The company measures its performance by reference to:

Turnover

GP%

Pre-Tax profit as a % of Turnover
Staff retention and satisfaction

Turnover grew 25.39% by comparison to the prior year.

Despite the slight reduction in the gross profit margin, gross profit in abselute terms increased by £3.54m in the year under
review.

Pre-tax profits have increased by £1.63m driven by the increased turnover in the year.
Staff retention remains excellent and the company has a loyal and skilled work force.
Key performance indicaters illustrate how the company has performed well in the year and the Board are very pleased with

the performance achieved.
Promoting the success of the company

The year 10 31 May 2022 was another very successful year for the company and the directors are pleased with the
performance and development of the company on various levels,

As a result of another great team effort, the company has again performed well financially.

Relaticnships with customers, suppliers, and business contacts remains our focus. Quality of product and cusiomer service
gre paramount and we continue to deliver and strive for continuous improvement in this respect.

Empleyer engagement is encouraged threugh regular meetings, and participation, and we very much as a team are focused
on our collective goals.

On behalf of the board

J Cowvill
Director

Date: .o




BLACKBURN CHEMICALS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MAY 2022

The directors present their report and financial statements for the year ended 31 May 2022,

Principal activities
The principal activity of the company continued to be that of the manufacture of speciality chemicals.

Results and dividends
The results for the year are set out on page 10.

Ordinary dividends were paid amounting to £8,000,000. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

G Lamb

S Lamb

Dr J Bratt {Resigned 16 December 2021)
A Helt

J Covill

Dr P Cooper

N Laord

A Whalley

Research and development
The company continues to invest in Research and Development.

Future developments
The company continues to hold its UK market share and is looking to continue to expand its European and Worldwide
turnover and market share.

Auditor
In accordance with the company’s articles, a resolution propesing that Pierce C A Limited be reappointed as auditor of the
company will be put at a General Meeting.




BLACKBURN CHEMICALS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

Energy and carbon report

Below is a brief outline of the methodology used to produce the various figures and identified opportunities for Blackburn
Chemicals Ltd which follow the UK Government's Environmental Reporting Guidelines updated March 2019.

2021122 2020121
Scope kWh TCOZe kWh TCO2e

Total Site Gas 1 9,838,727 1,818 9.8971,737 1,830
Total Site Transport 1* 388,294 94 353,187 84
Total Site Electricity 2 2,865,995 587 2,697,000 805
Total Site Energy 13,193,716 2,517 13,021,924 2,520
Total Production, Tonnes 55,979 54,064
Eneray or Carbon Intensity 235.69 0.04496 240.86 0.04660

per tonne

*scope 1 and business air and ferry travel

Market based Greenhouse Gas Emissions

intCO2e 2021122 2020/21 2019120
Scope 1 Emissions 1,911 1,914 1,770
Scope 2 Emissions 0 0 0
Scope 3 Emissions 19 0 158
Total 1,930 1,914 1,929
GHG Intensity kg CO2e per tonne 34.5 354 37.0

Methodology

This year scope 3 business travel emissions have been split cut from transport emissions and market based method has
been used in addition to the location based methed.

Date Collection
Data was collected across the group as follows:

Utility Daia: This was collected from energy suppliers in the form of HH data or NHH consumption summary reports.
Transport: This was collected from reports provided by the businesses fuel card providers and invoice notes.

Cther Fuels: These were collected from delivery invoices during tha financial year.




BLACKBURN CHEMICALS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

Carbon Conversion

To perform the carbon conversion, we utilized the Government conversion factors for company reparting of gresnhouse gas
emissions found here:

https:/fwww.gov.uk/government/collections/aovernment-conversion-factors-for-company- reporting

To repert the greenhouse gas emissions associated with an organization’s activities, the carbon emissions need to be
converted into ‘activity data' such as:

* Distance travelled
* Liters of fuel used
* Tons of waste disposed

The conversion factor spreadsheets provide the values to be used for such conversions, and step by step guidance on how
to use them.

A new set of conversion factors are published each year, together with a methodology paper explaining how the conversion
factors are derived, and a paper explaining the major changes in the latest year's factors. All of which can be faund following
the link above.

Energy Intensity
The energy intensity metric utilized this year for Blackburn Chemicals Ltd is kWh/Tonne of Product. To calculate this
Intensity, we summarized all production volumes by Blackburn and used this figure to determine an energy intensity.

Identified Opportunities

A number of Audits have been conducted in accordance to BS EN 16247-1-2012. Energy audit reports were campiled, and
opportunity assessments made to identify and extrapclate energy efficiency opportunity across the group. Blackburn
Chemicals LTD continues to work on these identified opportunities.

As over B5% of the site energy relates to gas consumplion, this has been the main focus of available resources.
Selected opportunities identified to improve gas efficiency include:

* Optimising Reaction Temperatures

® Optimising heated/bulk Raw Material Storage Temperatures
Improvements to insulation/lagging

Reviewing Hot Water Heating options

Improving metering

Behavioral changes

* o+ B




BLACKBURN CHEMICALS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

Statement of directors’ responsibilities
The directors are responsible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in husiness.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticon
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and o establish that the
company’s auditor is aware of that information.

On hehalf of the board

J Cowill
Director

13 December 2022




BLACKBURN CHEMICALS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS CF BLACKBURN CHEMICALS LIMITED

Opinion

We have audited the financial statements of Blackburn Chemicals Limited {the 'company') for the year ended 31 May 2022
which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and notes to
the financial statements, including significant accounting policies. The financial reparting framework that has been applied in
their preparation is applicable law and United Kingdem Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK ana Republic of Ireland (United Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 May 2022 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




BLACKBURN CHEMICALS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS CF BLACKBURN CHEMICALS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report and the directorg’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing. as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.
In identifying and assessing risks of material misstatement in respect of irregularities we considered the following:

® The nature of the industry and the company’s control envireanment.

* Results of cur enquiries of management.

®* The company’s procedures and controls on compliance with laws and regulations and the risks of fraud.

®* Discussions among the audit engagement team concerning potential indicators of fraud.
We are also required to perform specific procedures to respond to the risk of management override.

As a result of our audit procedures we did not identify a material risk of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:fiwww frc.org.ukfauditorsresponsibilities. This description forms part of our auditor's report.




BLACKBURN CHEMICALS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS CF BLACKBURN CHEMICALS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

Simon Diggle {Senior Statutory Auditor)
For and on behalf of Pierce C A Limited 15 December 2022

Statutory Auditor Mentor House
Ainsworth Street
Blackbum
Lancashire
BB1 BAY




BLACKBURN CHEMICALS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2022

Notes
Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income
Operating profit 4
Interest receivable and similar income 8
Profit before taxation
Tax an profit 9

Profit for the financial year

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022

67,343,600

(40,923,756)

26,419,844
(7,299,333)
(7.678,778)

6,515

11,448,248

1,701

11,449,949

(2,042,161

9,407,788

2021

53,705,739

(30,825,041)

22,880,698
(5,242,412)
(7,846.617)

25,467
9,517,136

892

9,818,028

(1,754 516)

8,063,212

-10 -




BLACKBURN CHEMICALS LIMITED

BALANCE SHEET
AS AT 31 MAY 2022

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Prafit and loss reserves

Total equity

Notes

11
12

14
15

16

17

19

2022

13,781,701
20,120,981

1,563,809
35,466,491

(15,608,399)

69,084
200

69,204

19,858,002

(20,065)

19,947 441

19,942,441

19,927,376

20,065

3,154
1,846

19,947,441

2021

7,598,978
14,169,619

2,082,163

23,850,760

(5,378,508)

44,285
200

44,485

18,472,252

(22,016)

18,516,737

22,916

18,539,653

3,154
1,846

18,534,653

18,539,653

The financial statements were approved by the board of directors and authorised for issue on 13 December 2022 and are

signed on its behalf by:

J Cowill
Director

Company Registration No. 01112362

11 -




BLACKBURN CHEMICALS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2022

Balance at 1 June 2020

Year ended 31 May 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 May 2021

Year ended 31 May 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 31 May 2022

Share capital CapitaProfit and loss Total
redemption reserves
reserve
Notes £ £ £ £
3,154 1,846 17,971,441 17,976,441
- - 8,063,212 8,063,212
10 - - {7,500,000) (7,500,000)
3,154 1,846 18,534,653 18,539,653
- - 9,407,788 9,407,788
10 - - {8,000,000) (8,000,000}
3,154 1,846 19,942,441 19,947 441

12 -




BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2022

1.1

1.2

13

14

1.5

Accounting policies

Company information
Blackburn Chemicals Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Cunliffe Road, Whitebirk Industrial Estate, Blackburn, Lancashire, BB1 58X

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
consolidated accounts. The financial statements present information about the company as an individual entity and not
about its group.

Blackburn Chemicals Limited is a wholly owned subsidiary of Blackburn Chemicals {Holdings) Limited and the results
of Blackburn Chemicals Limited are included in the consolidated financial statements of Blackburn Chemicals
(Holdings) Limited which are available from Cunliffe Road, Whitebirk Industrial Estate, Blackburn, Lancashire, BB1
58X.

Going concern

The directors are not aware of any material uncertainties affecting the company and consider that the company will
have sufficient resources to continue trading for the foreseeable future. As a result the directors have continued to
adopt the going concern basis in preparing the financial statements,

Turnover
Turnover represents amounts receivable for goods and services provided net of VAT and trade discounts. Goods that
are despatched and insured in transit are treated as sales in the financial statements.

Sales made to customers averseas are recorded at the date the insured goods are despatched from the company's
premises, as the risks and rewards of ownership are deemed to be transferred.

Tangible fixed assets
Tangible fixed assets are measurad at cost, net of depreciation,

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on the
following bases:

Motor vehicles 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries are measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

-13 -




BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

1

1.6

1.7

1.8

Accounting policies (Continued)

A subsidiary is an entity controlled by the company. Centrol is the power to govern the financial and aperating policies
of the entity so as to obtain benefits from its activities.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected 1o apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective inlerest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within ane year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

14 -




BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

1.9

Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cast using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual ohligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred 1ax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The company's lizbility for current tax is calculated
using tax rates ihat have been enacted or substantively enacted by the raporting end date.

-15 -




BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

1

112

1.14

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

Employee benefits
The cost of any unused holiday entitlernent is recognised in the period in which the employees’ services are received.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rental income from operating leases is recegnised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Consumable equipment on customer premises

The company supplies a number of its customers with equipment to enable it to process the company's
products. Cnge installed there is no ongoing economic value to the company and hence the cost is written off to cost
of sales in the period in which it is incurred.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent frem other scurces. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these eslimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

The directors do not believe that there are any accounting policies that wauld be likely to produce materially different
results should there be a change to the underlying judgements, estimates and assumptions.

Turnover and other revenue

An analysis of the company's turncver is as follows:

2022 2021
£ £

Turnover
Sales of chemicals 67,343,600 53,705,739
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

3 Turnever and other revenue

Other significant revenue
Interest income

1,701

(Continued)

892

In the opinion of the directors it would be seriously prejudicial to the company to disclose turnover by geographical

market and they have therefore not done so.
4 Operating profit
Operating profit for the year is stated after charging/{crediting}:
Exchange losses/(gains)
Depreciation of owned tangible fixed assets
(Profit)floss on disposal of tangible fixed assets
Operating lease charges
5 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
All other non-aucit services

6 Employees

2022
£

(335,493)
34,756
(26,741)

244,000

2022

13,600

28,793

2021
£

395,082
38,529
1,112
240,000

2021

13,250

33,332

The average monthly number of persons {including directors) employed by the company during the year was:

Management & Administration
Production

Total

2022
Number

10
77

87

2021
Numbher

10
65

75
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

[ Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security cosls
Pension costs

7 Directors’” remuneration

Remuneration for qualifying services

(Continued)

2022 2021

£ £
3,867,517 3,437,236
355,253 296,099
160,841 148,099
4,383,611 3,881,434
2022 2021

£ £
427,656 416,813

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 5

(2021 - 5).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

8 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

L] Taxation

Current tax
UK corporation tax on profits for the current period

2022 2021

£ £
198,233 192,983
2022 2021

£ £

359 236
1.342 656
1,701 892
2022 2021

£ £
2,038,310 1,758,681
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

9 Taxation

Deferred tax
Origination and reversal of timing differences

Total tax charge

(Continued)

2022 2021

£ £
2,851 (3.885)
2,042,161 1,754,816

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as fallows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Group relief

Permanent capital allowances in excess of depreciation

Research and development tax credit

Taxation charge for the year

10  Dividends

Interim paid

2022 2021

£ £

11,449,949 9,818,028

2,175,490 1,865,425

7,856 18,426
2,851 (3,865)
(3,682) (985)
{14,608) (4.390)
{125,736) {119,795)

2,042,161 1,754,816

2022 2021

£ £

8,000,000 7 500,000
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2022

1"

12

13

Tangible fixed assets

Cost

At 1 June 2021

Additions

Disposals

At 31 May 2022

Depreciation and impairment
At 1 June 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 31 May 2022

Carrying amount
At 31 May 2022
At 31 May 2021

Fixed asset investments

Invesimenits in subsidiaries

Subsidiaries

2022
Notes £
13 200

Details of the company's subsidiaries at 31 May 2022 are as follows:

Name of undertaking and country of

incorporation or residency

Kay Chemicals Limited Cunliffe Road,
Whitebirk
Industrial Estate,
Blackburn,
Lancashire,
538X

Silect Chemicals Limited As above

Nature of business Class of
sharehelding

Dormant company Ordinary

BB1

Dormant company Ordinary

Motor vehicles

£
221,558
59,555
(46 520)
234,593
177,273
34,756

(46,520)

165,509
69,084
44,285

2021

200

% Held
Direct

100.00

100.00

-20-




BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

14  Stocks

2022 2021
£ £
Raw materials and consumables 11,126,554 5,698,366
Finished goods and goods for resale 2,655,147 1,800,612
13,781,701 7,598,978

15  Debtors
2022 2021
Amounts falling due within one year: £ £
Trade dehtors 17,796,431 12,667,538
Corporation tax recoverable 79,786 246,246
Amounts owed by group undertakings - 304,310
Other debtors 1,128,354 835,518
Prepayments and accrued income 1,116,410 116,007

20,120,981 14,169,619

16  Creditors: amounts falling due within one year

2022 2021

£ £

Other borrowings 219,872 195,948
Trade crediters 6,659,531 4,653,883
Amounts due to group undertakings 7,696,968 -
Other taxation and social security 78,762 70,343
Other creditors 608,560 180,660
Accruals and deferred income 344,706 277,674
15,608,399 5,378,508

17  Deferred taxation

Deferred tax assets and liahilities are offset where the company has a legally enforceable right to do so. The following
is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Asset Asset
2022 2021
Balances: £ £

Deaccelerated capital allowances (20,065) (22,916)
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

17

18

19

20

Deferred taxation (Continued)
2022
Movements in the year: £
Liability/{Asset) at 1 June 2021 (22,916)
Charge to profit or loss 2,851
Liability/{Asset) at 31 May 2022 (20,065)

The deferred tax asset set out above is expected to reverse within the foreseeable future and relates to deaccelerated
capital allowances that are expected 1o mature within the same period.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit ar loss in respect of defined contribution schemes 160,841 148,009

The company operates two defined contribution pension schemes. The assets of the schemes are hald separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the funds.

Share capital

2022 2021
£ £
Ordinary share capital
Issued and fully paid
3,154 Ordinary shares of £1 each 3,154 3,154

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 308,157 307,417
Between two and five years 1,221,698 1,216,779
In over five years 10,630,661 10,934,661

12,160,516 12,458,857

The company has a 150 year lease over the land on the north side of Cunliffe Road expiring on 25 March 2164, Rent
is currently charged at £64,000 per annum cn this.
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BLACKBURN CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2022

21 Events after the reporting date
On 11 July 2022 the company dedlared a dividend of £9,000,000.
22  Ultimate controlling party
The company is a wholly owned subsidiary of Blackburn Chemicals (Holdings} Limited, a company under the diract

control of George Lamb and various Gearge Lamb family trusts. The ultimate contrel rests with the trustees of the trusts
which include George Lambh.
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