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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Strategic Report

2018 has been a period of strong performance in investment activity. We have continued to back ambitious
management teams, partnering with them to add tangible value to regional businesses. Furthermore, we support
local communities across the United Kingdom.

Business review and principal activities

Lloyds Development Capital {Holdings) Limited (“LDC") acts as a holding vehicle and is the main Limited Partner
in LDC i LP, LDC Il LP, LDC il P, LDC IV LP, LDC V LP, LDC VI LP and LDC VII LP {“the Funds”). Collectively, as a
whole LDC is a regionally based private equity house providing loan and equity finance to unquoted UK
companies. LDC invests between £2m and £100m in companies with an enterprise value ordinarily between
£10m and £150m. LDC’s primary focus is on management buy-outs and it invests across a range of sectors. The
valuation of the porifolio, including investments via subsidiaries as at 31 December 2018 was £1,593m (2017:
£1,709m) held across 95 (2017: 108 entities.

The results of the company show a profit before tax of £275m for the year ended 31 December 2018 (2017:
£230m).

Under the requirements of the ring fencing regulations, on 24 November 2017 LDC transferred from being a
subsidiary of Lloyds Bank plc, to a subsidiary of LBG Equity Investments Limited, a wholly owned subsidiary of
Lloyds Banking Group Plc. The change is aimed at aligning the organisation to deliver the next stage of the Lloyds
Banking Group strategy.

Principal risks and uncertainties

The key business risks and uncertainties affecting LDC are considered to relate to the performance of the wider
UK economy. The potential impact of these risks and uncertainties is mitigated, however, by the diversified nature
of the investment porifolio both by sector exposure and vintage and through the regular monitoring of the LDC's
portfolio at operational and investment committee level. In line with IFRS 7, LDC has disclosed its financial risk
management policy within note 4 to the financial statements.

Key performance indicators . - o

Notably, a significant proportion of income for the year ended 31 December 2018 was generated through
realised gains. Exits completed per annum, the level of new invesiment written per annum and net asset value (see
nofe 8 to the financial statements) are significant KPls that are applicable to the business. LDC's KPis are detailed

below:
KPIs ' 2018 2017 Definition
Exits 23 26  Number of exits made during the year
£1,029m £614m  Tolal exit proceeds during the year
New investments 23 24 Number of new investments made during the year
£437m £349m  Value of new investments made during the year
Net asset value of investments £1,593m £1,709m The NAV of all invesiments held and the
including subsidiaries of FV company's subsidiaries at fair value

On behdlf of the board

C R Hurley
Director

49 September 2019




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Report of the Directors for the year ended 31 December 2018

Uoyds Development Capital {Holdings) Limited ('the company’) is a company limited by shares, domiciled and
incorporated in the United Kingdom.

Directors

The directors who were in office during the year and up to the point of signing the financial statements were:

M) Draper

C R Hurley

M G Culmer {appointed 21 June 2018, resigned 1 August 2019}
A T Rougier {appointed 21 June 2018}

W L D Chalmers {appointed 12 September 2019}

Future outlook

On the assumption that conditions within the UK economy do not deteriorate significantly, the directors remain
confident that the company will be able to deliver a good level of performance.

Statement of directors’ responsibilities

The directors are responsible for preparing the Report and the financial statements in accordance with applicable law
and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with International Financial Reporting Standards {IFRSs} as
adopted by the European Union. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the directors are required to:

o select suitable accounting:policies and then apply them consistently;

» state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material
departures disclesed and explained in the financial statements;

o make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate fo presume that the company

will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient fo show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Report of the Directors for the year ended 31 December 2018 continued

Statement of disclosure of information to auditors

So far as each director is aware, there is ho relevarit audit information of which the company’s auditors are
unaware, and they have taken all steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that information.

The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and
have been re-appointed.

Dividends

A dividend of £250m was paid to LBG Equity Investments Ltd in the year (2017: £250m to Lloyds Bank Plc).

Third party indemnity

Lloyds Banking Group plc has granted to the Directors of the Company, a deed of indemnity through deed poll
which constituted ‘qualifying third party indemnity provisions for the purposes of the Companies Act 2006. The
deed was in force during the whole of the financial year and at the date of approval of the financial statements
or from the date of appointment in respect of the Director who joined the Board of the Company during the
financial year. Directors no langer in office but who served on the Board of the Company at any time in the
financial year had the benefit of this contract of indemnity during that period of service. The indemnity remains
in force for the duration of a Director's period of office. The deed indemnifies the Directors to the maximum extent
permitted by law. The Deed for existing Directors is available for inspection at the registered office of Lloyds
Banking Group plc. In addition, the Group has in place appropriate Directors and Officers Liability Insurance
cover which was in place throughout the financial year.

On behalf of the board

CR Huriey
Director

9 September 2019
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Strategic Report and Report of the Directors

In our opinioh, based on the work undertaken in the course of the audit, the information givén in the Strategic Report and.
Report of the Directors for the year ended 31 December 2018 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements,

In light of th‘e knowledge and understanding of the company ‘and its environment obtained in the course of the audit; we
did not identify any matérial misstatements in the Strategic Report and Report.of the Directors:

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities set out on page 5, the directots are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they

give a true and fair view. The directors are also 1'éspon§ib]é for such internal control as they determine is necessary to
enable the piteparation of financial statements that are free from material misstatemerit, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the.company’s ability to continue as a
going concern, disclosing as applicablé, matters related to going concern and using the going concern basis of accouriting
unléss the diréctors either.intend to liquidate.the company orta cease operations, or have no realistic alternative but to do
s0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain réasonable assurance about whether the financial statémerits as a whole are free from material
inisstatement, whether due to fraud or error, and to issiié an auditors’ report thatincludes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually orin the aggregate, they could reasonably be expected to influence the economic decisions of users
taken an the basis of these financial statements. B

A further-description of our.iesponsibilities for the 'au_diit of the finanicial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsrésponsibilities. This description‘forms part of oui auditors’ repoit.

Use of this report

This ieport, including the opinions, has been prepared for and only for the conpany’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
‘or assume responsibility for any other purpose orto any other person to whom this report is shown or into whose handsit
may come save wheie expressly agreed by our prior consent in writing.

Other required K"e‘poi'tihg

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in.our opinion:

o we have not received all the information aid explanations we require for our audit; or
adequate accounting records hav’e not been kept by the company; or retirns adequate for our audit have not been
received from branches not visited by us; or

» certain disclosures of directors’ 1'emun'g‘ra't_ij(‘)nfspec_;iﬁe‘d by law are not made; or

o thefinancial statements are hot in agreement with the accounﬁng records and returns,

‘We have no exceptions to report arising from this responsibility.

Jonathan Wisemai (Senior’ Statutoiy-Auditor)
for-and on behalf of PricewaterhouseCoopers LLP
‘Chartered Accountants and Statutory Auditoi's
London

H September 2019




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LEMITED

Statement of Comprehensive Income
For the year ended 31 December 2018

Revenue

Movements in financial instruments at fair value
Movements in fair value of subsidiaries

Total Revenvue

Operating expenses

Operating profit

Finance costs

Profit before taxation and total
comprehensive income

Taxation

Profit after taxation and total
comprehensive income

There is no other comprehensive income for the year. All operations are continuing.

The notes on pages 13 to 40 form part of these financial statements.

Note

2018 2017
£000 £000
(112,635} 4,675
442,914 243,467
330,279 248,142
(43,244) (3,844)
287,035 244,298
(12,217) (14,113)
274,818 230,185
28,340 33,313
263,498

303,158




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Statement of Financial Position

As at 31 December 2018

Note 2018 2017
£000 £000
Assets
Investment in subsidiaries 9 1,524,225 1,440,584
Financial assets at fair value 8 68,304 268,646
Taxdtion 7 51,491 26,671
Trade and other receivables (R 64,179 235,055
Cash and cash equivalents 12 185,938 A 1,127
Total assefs 1,894,137 1,972,083
Liabilities
Borrowed funds 13 1,079,235 1,094,402
Deferred Taxation 10 2,682 3,798
Trade and other payables 14 97,930 212,751
Total liabilities 1,179,847 1,310,951
Equity
Issued share capital 17 4,750 4,750
Retained earnings 709,540 656,382
Total equity 714,290 661,132
Total equity and liabilities - 1,894,137 1,972,083

C R Hurley
Director

The financial statemerits on pages 9 to 40 were approved by the board of directors and signed on its behalf by

‘i% September 2019

The notes on pages 13 to 40 form part of these financial statements.
The registered number for the company is 01107542.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Statement of Changes in Equity
For the year ended 31 December 2018

Issued

Number Share  Retained Total

Note of shares capital  earnings Equity

000 £000 £000 £000

At 1 January 2018 4,750 4,750 656,382 661,132

Profit after tc.xxcn.ion and total ) : ) 303,158 303,158
comprehensive income

Dividend paid : 16 - - {250,000) (250,000}

At 31 December 2018 4,750 4,750 709,540 714,290

At 1 January 2017 4,750 4,750 642,884 647,634

Profit after t(?xot.ion and total ] ) 263,498 263,498
comprehensive income

Dividend paid 16 - - (250,000}  {250,000)

At 31 December 2017 4,750 4,750 656,382 661,132

The notes on pages 13 to 40 form part of these financial statements.



LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Statement of Cash Flows
For the year ended 31 December 2018

Cash flows from operating activities
Profit after taxation

Adjustments for:

Fair value through profit and loss

Finance Costs

Taxation )
Operating profit before working capital changes

Changes in working capital
Receivables and accrued income
Payables and accruals
Intercompany transactions

Changes in operational capital
Purchase of investments

Sales proceeds

Cash generated from operations

Dividends received

Interest received

Interest paid

Taxation received from group relief

Net cash generated from operating aclivities

Cash flows from / {used by) financing activities

Dividends paid to the shareholder
Intercompany borrowing
Net cash used in financing aclivities

Increase / (Decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31
December

The notes on pages 13 to 40 form part of these financial statements.
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2018 2017
£000 £000
303,158 263,498
(330,279) (248,142)
12,217 14,113
(28,340) (33,313)
(43,244) (3,844)
34,217 (16,247)
(2,085 (17,767)
23,923 (4,693)
(437,430) (415,923)
870,616 934,485
445,997 476,011
i 355

1,576 10,069
2,405 13,694
449,978 500,129
(250,000) (250,000}
(15,167) (249,428)
(265,167) (499,428)
184,811 702
1,127 425
185,938 1,127




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018

1. General information

The company’s principal aclivity is the provision of loan and equity finance to unquoted UK companies and the company
is incorporated and domiciled in England, United Kingdom. The company is a private company limited by shares.

The company’s ultimate parent company and controlling party is Lloyds Banking Group plec, which is also the parent
undertaking of the largest group of undertakings for which group financial statements are drawn up and of which the
company is a member. As at 10 October 2017, LBG Equity Investments Limited is the parent undertaking of the smallest
of such group of undertakings with previous parent underiaking being Lloyds Bank Plc. Copies of both financial
statements may be obtained from the Company Secrefary’s Department, Lloyds Banking Group plc, 25 Gresham Street,
London EC2V 7HN.

The company is reliant on funding provided by LBG Equity Investments ltd. The directors are satfisfied that it is the
intention of Lloyds Banking Group plc that its subsidiaries including the company will continue to receive funding in the
future and, accordingly, the financial statements have been prepared on a going concern basis.

2.  Accounting policies

The principal accounting policies adopted in the preparation of these financial siatements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

a.  Basis of presentation

These financial statements have been prepared in accordance with International Financial Reporting Standards
[IFRS) and International Financial Reporting Standards Interpretations Committee {IFRIC} interpretations as
adopted by the European Union and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS. The financial statements have been prepared on the historical cost basis, except for the
revaluation of financial assets. A summary of the principal accounting policies is set out below.

b.  Changes in accounting policy and presentation .

The company applied, for the first time, certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2018. The nature and impact of each new standard and amendment is°

described below:

IFRS 15 Revenue from contracts with customers
The company adopted IFRS 15 ‘Revenue from contracts with customers’ on its effective date of 1 January 2018.

IFRS 15 replaces IAS 18 ‘Revenue’ and introduces new requirements for the recognition of revenue.

The core principle of IFRS 15 is that revenue reflects the transfer of goods or services to customers in an amount
that reflects the consideration o which an enfity expects to be entitled. The recognition of such revenue is in
accordance with five steps to: identify the contiact; identify the performance obligations; determine the
transaction price; allocate the transaction price to the performance obligations; and recognise revenue when the

performance obligations are satisfied.

in addition, guidance on interest and dividend income have been moved from IAS 18 to IFRS 9 without significant
changes to the requirements. Therefore, there was no impact on adopting IFRS 15 for the company.

13




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes fo the financial statements for the year ended 31 December 2018 continued

2.

Accounting policies continued

IFRS 9 Financial Instruments

The company adopted IFRS 9 'Financial Instruments’ on its effective date of 1 January 2018. IFRS 9 replaces IAS
39 'Financial Instruments: Recognition and Measurement' and infroduces new requirements for classification and
measurement, impairment and hedge accounting. IFRS 9 is not applicable to items that have already been

derecognised at 1 January 2018, the date of initial application.
la) Classification and measurement

The company has assessed the classification of the financial insiruments as at the date of initial application and
has applied such classification retrospectively. Based on that assessment:

s IFRS 9 requires financial assets to be classified into one of four measurement categories, fair value through
profit or loss {"FVPL”), kair value through other comprehensive income for debt, fair value through other
comprehensive income for equity or amortised cost.

e All financial assets previously held at fair value confinue to be measured at fair value.

o Debt instruments and equily instruments, other than investments in subsidiaries and associates, are
acquired for the purpose of generating profit. Therefore, they meet the held-fortrading criteria and are
required to be measured at FVPL.

o Investments in subsidiaries and associates are measured at fair value in accordance with IFRS 10 and IAS
28, respectively, as an accounting policy choice.

o Financial assets previously classified as loans and receivables are held to collect contractual cash flows
and give rise to cash flows representing solely payments of principal and interest. Thus, such instruments
continue to be measured at amortised cost under IFRS 9.

e The classification of financial liabilities under IFRS 9 remains broadly the same as under IAS 39. The main
impact on measurement from the classification of liabilities under IFRS 9 relates to the element of gains or
losses for financial liabilities designated as at FVLP attributable o changes in credit risk. IFRS 9 requires
that such element be recognised in other comprehensive income (OCI), unless this trealment creates or
enlarges an accounting mismatch in profit or loss, in which case, all gains and losses on that liability
including the effects of change in credit risk) should be presented in profit or loss. The company has not

. designated any financial liabilities at FYPL. Therefore, this requirement has not had an impact on the

company.
(b} Impairment

IFRS 9 requires the company fo record expected credit losses (“ECL”) on all of its loans and trade receivables,
either on a 12-month or lifetime basis. The new impairment model of IFRS 9 does this on the basis of ECLs, which
means impairment losses are anticipated earlier than under the incurred loss impairment model of IAS 39. Given
the limited exposure of the company to credit risk, this amendment has not had a material impact on the financial
statements. The company only holds intercompany receivables and trade receivables with no financing
component at amortised costs. Therefore, the company has adopted the simplified approach to ECLs.

{c} Hedge accounting

The company has not applied hedge accounting under 1AS 39 nor will it apply hedge accounting under IFRS 9.

{d) Impact on adoption of IFRS 9

The classification and measurement requirements of IFRS 9 have been adopted retrospectively as of the date of
initial application on 1 January 2018. However, the company has chosen to take advantage of the option not
o restate comparatives. Therefore, 2017 figures are presented and measured under 1AS 39. The following tables
shows the original measurement categories in accordance with IAS 39 and the new measurement categories
under IFRS 9 for the company's financial assets and financial liabilities as at 1 January 2018:

14




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continued

2.

Accounting policies continued

o 1AS 39 IFRS © IFRS 9
1 January 2018 1AS 39 classification mea£s’lgg;1enf dassification meu;ltgg‘r)nent
Equity instruments Held for trading at FYPL 40,591 FVPL - 40,591
Debt instruments (loon advances) Held for trading ot FVPL 228,055 FVPL 228,055
Invesiment in subsidiaries and associates  Designated at FYPL 1,440,584 FVPL 1,440,584
Trade ond other receivables . Lloans and receivables 28,515 Amorlised cost 28,515
Intercompany receivables Loans and receivables 206,540 Amortised cost 206,540
Cash and Cash Equivalents loans and receivables 1,127  Amoriised cost 1,127
Trade and other payables Amortised cost 8,755 Amorlised cost 8,755
Intercompany payables Amortised cost 203,996  Amorlised cost 203,996
Borrowed funds Amortised cost 1,094,402  Amorlised cost 1,094,402

In line with the characteristics of the company’s financial instruments as well its approach to their management,
the company neither revoked nor made any new designations on the date of initial application. IFRS 9 has not
resulted in changes in the carrying amount of the company’s financial instruments due to changes in measurement
categories as these have remained unchanged. Al financial assets that were previously classified as loans and
receivables and measured at amortised cost and continue to be. All financial assets that were classified as FVPL
under 1AS 39 are still classified as FVPL under IFRS 9.

In addition; the application of the ECL mode under IFRS 9 has not changed the carrying amounts of the company’s
amortised cost financial assets. The company recognised no ECL in intercompany, trade and other receivables.
(2017: No impairment recorded under IAS 39}

The carrying amounts of amortised cost instruments continved to approximate these instruments’ fair values on
the date of transition after transitioning to IFRS 9. '

Consolidation of subsididries

Under the provisions of IFRS 10.4(a} and section 400 of the Companies Act 2006, consolidated group financial )
stafements have not been prepared as the company is a wholly owned subsidiary of Lloyds Banking Group plc.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continued

2‘

Accounting policies continued

Financial instruments

In the current period, the company has adopted IFRS 9 Financial Instruments. See section 2b IFRS 9 Financial
Instruments for an explanation of the impact. Comparative figures for the year ended 31 December 2017 have
not been restated. Therefore, financial instruments in the comparative period are still accounted for in accordance
with IAS 39 'Financial Instruments: Recognition and Measurement'.

la) Classification — policy effective from 1 January 2018 {IFRS 9)

In accordance with IFRS 9, the company classifies its financial assets and financial liabilities ot initial recognition
into the categories of financial assets and financial liabilities discussed below. In applying that classification, a
financial asset or financial liability is considered to be held for trading if:
o Itis acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or
e On initial recognition, it is part of a portfolio of identified financial instruments that are managed together
and for which, there is evidence of a recent actual pattern of shortterm profittaking; or
e ltis a derivative {except for a derivative that is a financial guarantee contract or a designated and effective

hedging instrument}.

(a){i) Financial assets
The company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profit or loss on the basis of both:

o The entity's business model for managing the financial assets

e The contractual cash flow characteristics of the financial asset

Financial assets measured at amortised cost
The company includes in this category non-financing receivables including intercompany receivables, trade and

other trade receivables.

iFinancial assets measured at fair value through profit or loss {“FVPL"}
A financial asset is measured at FVPL if:
« Itis not held within a business model whose obiective is either to collect contractual cash flows, or to both
collect contractual cash flows and sell; or
o lts contractual terms do not give rise fo cash flows on specified dates that are solely payments of principal
and interest [“SPPI”) on the principal amount outstanding; or
e Al initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or
significantly reduces a measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on the on different bases.

The company includes in this category:

o Equily instruments - These include investments that are held under a business model to manage them on a
fair value basis for investment income and fair value gains. Therefore they are considered to be held for
trading. These investments altract dividend income.

«  Debt instruments — These include investments that are held under a business model to manage them on a
fair value basis for investment income and fair value gains. Loan advances, which include preference
shares, fall into this category. Preference shares carry mandatory dividend payments or are redeemable
on a specified date or at the option of the shareholder and they altract a mixture of fixed interest and

floating interest income.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continued

2.

Accounting policies continued

o Investment in subsidiaries — In accordance with the exception under IFRS 10, the company does not
consolidate subsidiaries in the financial statements. Investments in subsidiaries (including loans to
subsidiaries) are accounted for as a financial instrument at FVPL. -

o Investment is associates — In accordance with the exemption within IAS 28, the company does not account
for its investments in associates using the equity method. Instead, it has elected to measure its invesiments

in associates at FVPL.

(a}{ii) Financial liabilities
The company classifies its financial assets as subsequently measured ot amortised cost or measured at fair value
through profit or loss as described below:

Financial liabilities measured at fair value through profit or loss (FVPL)
A financia! liability is measured at FVPL if it meets the definition of held for trading. The company currently does

not hold any financial liabilities which would fall into this category.

Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at FYPL. The company includes in this

category borrowed funds, intercompany payables and other trade payables.

{a]liii) Recognition

The company recognises a financial asset or financial liability when it becomes a party to the contractual
provisions of the instrument. Purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place {regular way trades) are recognised
on the trade date, i.e. the date that the company commits to purchase or sell the asset.

(a)[iv) Initial measurement
Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at fair value.

All transaction costs for such instruments are recognised directly in profit or loss.

Financial assets'and liabilities jother than those classified as at FVPL) are measyre inificlly at their fair value plus

any affributable incremental costs of acquisition or issue.

(a){v} Subsequent measurement
After initial measurement, the company measures financial instruments which are classified as at FVPL at fair

value. Subsequent changes in the fair value of those financial instruments are recorded in net gains and losses
on financial assets and liabilities at FVPL in the statement of comprehensive income. Inferest and dividends earned
or paid on these instruments are recorded separately in interest revenue or expense and dividend revenue or

expense in the stafement of comprehensive income.

Financial assets and financial liabilities which are classified as measured at amorfised cost using the effective
interest method less any allowance for impairment. Gains and losses are recognised in profit or loss when the
liabilities are derecognised, as well as through the amortisafion process.

The effective interest method (EIR) is a method of calculating the amortised cost of a financial asset or a financial
liability and of allocating and recognising the interest income or interest expense in profit or loss over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial
assel or to the amortised cost of the financial liability. When calculating the effective interest rate, the company
estimates cash flows considering all contractual terms of the financial instruments, but does not consider expected
credit losses. The calculation includes all fees paid or received between parties to the contract that are an integral
part of the effective interest rate, transaction costs and all other premiums or discounts.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continued

2.

Accounting policies continued

{a){vi}) Derecognition
A financial asset is derecognised where the rights to receive cash flows from the asset have expired, or the
company has transferred its rights to receive cash Hows from the asset, or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a passthrough arrangement and the
company has:

e Transferred substantially all of the risks and rewards of the asset; or

o Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.

When the company has transferred its right to receive cash flows from an asset [or entered into a passthrough
arrangement}, and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
iransferred control of the asset, the is recognised to the extent of the company’s continuing involvement in the
asset. In that case, the company also recognises and associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligation that the company retain.

The company derecognises a financial liability when the obligation under the liability is discharged, cancelled
or expired.

(b) Impairment - policy effective from 1 January 2018 {IFRS 9)

The company holds only trade and intercompany receivables with no financing component at amortised cost
and, as such, has chosen to apply an approach similar to the simplified approach for expected credit losses
[ECL) under IFRS 9 to all its infercompany receivables and trade receivables. Therefore, the company does not
track changes in the credit risk, but instead, recognises a loss allowance based on lifetime ECLs af each reporting

date.

The company’s approach to ECls reflects a probability-weighted outcome, the time value of money and
reasonable and supportable information that is available without undue cost or effort at the reporting date about

- past events, current conditions and forecast of future economic conditions.

The company: has made an assessment based on historical observed loss rates when measuring ECLs on irade
receivables. Provisions are based on historical observed loss rates over the expected life of the receivables and

has been applied accordingly.
[c] Classification — policy effective before 1 January 2018 (IAS 39}

The company classifies its financial assets into three categories: financial assets at fair value through profit and
loss, investments in subsidiaries and receivables.

Financial assets at fair value through profit and loss
This category includes equity instruments and loan advances that are initially recognised at fair value less directly
attributable transaction costs and are subsequently measured at fair value. This includes equity instruments and

loan advances.
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LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continued

2l

Accounting policies confinued

Investments in subsidiaries and associates

All investments, including investments in associates held by the underlying subsidiaries, are designated as fair
value through profit and loss at inception because they are managed, and their performance evaluated, on a
fair value basis in accordance with the company’s documented investment strategy.

Receivables
Trade and other receivables do not carry any interest and are stated at their nominal value, being their initial

fair value.

Financial liabilities
The company classifies all financial liabilities as financial liabilities measured at amortised cost. Trade and other
payables are not inferest bearing and are stated at their nominal value, being their initial fair value.

|d) Impairment- policy effective before 1 January 2018 (IAS 39)
The company assesses at each reporting date whether a financicl asset is impaired.

Financial assets at fair valve through profit and loss
Any movements in the fair value are taken to the statement of comprehensive income as ‘movements in fair value’

in the period in which they arise.

Where equity instruments are listed on a public exchange, the fair value of the listed equity is based on the bid
price at the balance sheet date. Where instruments are not publicly listed, the fair value of the investment is
calculated by the directors using industry standard valuation techniques as published in the updated International
Private Equity and Venture Capital Valuation Guidelines as developed by the Association Francaise des
Investisseurs en Capital {AFIC), the British Private Equity and Venture Capital Association [BYCA) and the
European Private Equily and Venture Capital Association [EVCA). These valuation techniques include cost pricing
for recent transactions, comparative industry price earnings ratios discounted for marketability and performance
of the investee and net asset valuations for asset based investees, .as an estimate of fair value.

Loan advances designated at fair value include preference shares which carry mandatory dividend payments or
are redeemable on a specified date or at the option of the shareholder, have been disclosed as loans within the
financial statements.

Equity investments attract dividend income and loan advances attract a mixture of fixed interest and floating
interest income. Recognition criteria are outlined below in the ‘revenue recognition” policy. Regular way sales
and purchases of financial assets are all accounted for at settlement date.

Investments in subsidiaries and associates ‘

In line with IFRS 13 (paragraph 91}, financial assets at fair valve through profit and loss comprise of the
investment in the subsidiary that has been fair valued in accordance with the policies set out above. The
subsidiaries are not publicly traded and prior to maturity, an exit can only be made by the subsidiary through
the sale of its investment and commitment in the subsidiary through a secondary market.

Receivables
Trade and other receivables are reduced by appropriate allowances for amounts that are considered to be

uncollectable.
Financial liabilities

Borrowings are recognised initially at cost and subsequently measured .at amortised cost using the effective
interest rate method. :

19
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Notes to the financial statements for the year ended 31 December 2018 continued

2.

Accounting policies continued

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an infention fo settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally
not the case with master nefting agreements unless one party to the agreement defaults and the related assets
and liabilities are presented gross in the statement of financial position.

Interest revenue and expense

Interest revenue and expense are recognised in the statement of comprehensive income for all interest bearing
financial instruments using the effective interest method.

Dividend revenue
Dividend revenue is recognised on the date when the company's right to receive the payment is established.

Dividend revenue is presented gross of any non-recoverable withholding taxes, which are disclosed separately
in the statement of comprehensive income.

Net gain or loss on financial assets and liabilities at fair value through profit or loss

Net gains or losses on financial assets and liabilities at FVPL are changes in the fair value of financial assets and
liabilities held for trading or designated upon initial recognition as at FYPL and exclude interest and dividend

income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the period and from
reversal of the prior period’s unrealised gains and losses for financial insiruments which were reaclised in the

+ reporlinig ’period. Realised gains and losses .on disposals of financial instryments. classified as at FVPL are
* calevlated using the firstin, firstout (FIFO) method. They represent the difference between an insirument’s initial

carrying amount and disposal amount, or cash payments or receipts made on derivative contracts (excluding
payments or receipts on collateral margin accounts for such instruments).

Dividends paid

Dividends are recognised in equity in the period in which they are declared.

Staff Costs

Some longterm benefits are calculated with reference to the annual performance of the company, and are

conditional on staff members’ continued employment at the point at which they become payable. Such benefits
are recognised in the stalement of comprehensive income and the statement of financial position when conditions

are fully satisfied.
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Notes to the financial siatements for the year ended 31 December 2018 continued

2,

Accounting policies continued
Taxation, including deferred income taxes

Tax expense comprises current and deferred tax. Current and deferred tax are charged or credited in the
statement of comprehensive income except to the extent that the tax arises from a transaction or event which is
recognised, in the same or a different period, outside the statement of comprehensive income (either in other
comprehensive income, directly in equity, or through a business combination), in which case the tax appears in
the same statement as the transaction that gave rise fo it.

Current tax is the amount of corporate income taxes expected to be payable or recoverable based on the profit
for the period as adjusted for items that are not taxable or not deductible, and is calculated using tax rates and
laws that were enacted or substantively enacted at the balance sheet date.

Current tax includes amounts provided in respect of uncertain tax positions when management expects that, upon
examination of the uncertainty by Her Maijesty's Revenue and Customs [HMRC) or another tax authority, it is
more likely than not that an economic outflow will occur. Provisions reflect management's best estimate of the
ultimate liability based on their inferpretation of tax law, precedent and guidance, informed by external tax
advice as necessary. Changes in facts and circumstances underlying these provisions are reassessed at each
balance sheet date, and the provisions are re-measured as required to reflect current information.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the balance sheet. Deferred tax is calculated using tax rates and laws that have been
enacted or substantively enacted at the balance sheet date, and which are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is seftled.

Deferred tax liabilities are generally recognised for all taxable temporary differences but not recognised for
taxable temporary differences arising on investments in subsidiaries, associates and joint arrangements where
the reversal of the temporary difference can be controlled and it is probable that the difference will not reverse
in the foresesable future. Deferred tax liabilities are not recognised on temporary differences that arise from

. goodwill which is not deductible for tax purposes.

. Deferred tax assets are recognised fo the extent it is probable that taxable profits will be available against which

the deductible temporary differences can be utilised, and are reviewed at each balance sheet date and reduced
o the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabiliies are not recognised in respect of temporary differences that arise on initiol
recognition of assets and liabilities acquired other than in a business combination. Deferred tax is not discounted.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, demand deposits and highly liquid investments that are
convertible into cash with an insignificant risk of changes in value with original maturities of three months or less.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents
as defined above, net of outstanding bank overdrafts when applicable.
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Notes to the financial statements for the year ended 31 December 2018 continved
2.  Accounting policies continued

m.  Foreign currency translation

The company’s functional and presentation currency is British sterling. Foreign currency transactions are
franslated into British sterling using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the seftlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the

statement of comprehensive income.

n. Future accounting developments

The following standards and inferpretations are issued, but not yet effective, up to the date of the issuance of the
company's financial statements as disclosed below and excluding those which will clearly not impact the
company. The company infends to adopt these standards, if applicable, when they become effective.

IFRS 16 Leases
IFRS 16 replaces IAS 17 ‘leases’ and requires lessees to account for all leases under a single on-balance sheet

model in a similar way fo finance leases under IAS 17. Lessees will need fo recognise a right of use asset and @
liability for future payments arising from a lease contract. Lessees will recognise a finance charge on the liability
and a depreciation charge on the asset which could affect the timing of the recognition of expenses on leased

assets.

The company currently does not hold any leases and therefore this new standard will not impact the company.

3. Management estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting principles requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements

* and the reported amounts of revenues and expenses during the reporting period. Although these estimates are based

on management’s best knowledgé of the amount, event or actions, iactual results - ultimately may differ from those
estimates. There are no individually significant assumptions where a reasonable alternative assumption would have a
material impact on these financial statements, except the valuation of instruments.

Financial instruments
The company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next

financial year. Estimates and judgements are continually evaluated and are based on infernational private equity and
venture capital valuation guidelines. These include cost pricing for recent transactions, comparative industry price
earnings ratios discounted for marketability and performance of the investee and net asset valuations for asset based
investees, as an estimate of fair value. Key inputs and assumptions used in the models at 31 December 2018 include
valuation multiples and multiple discounts [see note 8 to the financial statements).

4. Financial risk management

4.1 Introduction
The company's objective in managing risk is the creation and protection of shareholder value. Risk is inherent in the

company's activities, but it is managed through a process of ongoing identification, measurement and monitoring,
subject to risk limits and other controls. The process of risk management is critical to the company’s continuing
profitability. The company is exposed to market risk {which includes interest rate risk, currency risk and price risk),

liquidity risk and credit risk.
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Notes to the financial statements for the year ended 31 December 2018 continued
4. Financial risk management continued

4.2 Risk Mitigation and excessive risk concentration

By investing in established businesses with good growth prospects, the company exposes itself to various operational
and financial risks. The company is exposed to fair value changes based on the performance of investee companies.
The company protects the fair value of its invesiments by monitoring the accounts of ifs investees and through attendance
at investee board mestings. Internal reporting allows management to inform the LDC board of developments and
changes in the investment portfolio. Management also ensure that investees operate in a wide range of industries to

reduce risk concentration.

4.3 Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in
market variables such as interest rates, foreign exchange rates and equify prices:

Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of

financial instruments. The company is exposed fo fair value changes based on interest rates for loan advances
designated at fair value. However, this risk is considered minimal in the context of the overall valuation of each
investment. Additional disclosures are included in note 8.

Exposure to this risk is in regards to borrowed funds. The borrowing is unsecured and has a blended fixed interest rate
of 2.47% {2017 floating rate which fluctuated between 1.05% and 1.40%). The loan is contractually repayable in 9
tranches with the maturity dates every 6 months with the first tranche maturing on 11 January 2019, the immediate
parent undertaking has confirmed its long term support and ongoing funding of the company. The carrying amount of
- the loan as at 31 December 2018 is £1,079 million {2017: £1 ,094 million).

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

Investments in companies where the currency is different fo that of the company are relatively small as a proportion of
the total statement of financial position. Where an investment is made in a foreign currency, a loan of a maiching
‘amount is taken out o mitigate against any adverse movement in the foreign currency. The carrying amount of the
foreign clirrency investments held at 31 December 2018 is £71m (2017: £69m). s

Price risk :
Price risk is the risk of unfavourable changes in the fair values of equity instruments or equitylinked derivatives as the

result of changes in the levels of equity indices and the value of individual shares. The company is also exposed to price
risk in relation to the price of shares listed on the London Stock Exchange and the Alternative Investment Market. Listed
equity investments are relatively small as a proportion of the total statement of financial position. The carrying amount
of the listed equity investments held at 31 December 2018 is £32k [2017: £3,830k).

4.4 Lliquidity risk ]

Liquidity risk is defined as the risk that the company will encounter difficulty in-meeting obligations associated with
financial liabilities that are seftled by delivering cash or another financial asset. Liquidity risk is minimal given the cash
flow position and the support of the ultimate parent entity. A maturity profile of the company has been included as part

of the disclosures in_cluded in note 8.
4.5 Credit risk

Credif risk is the risk that the counterparty to a financial instrument will cause a financial loss for the company by failing
to discharge an obligation.
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Notes fo the financial statements for the year ended 31 December 2018 continued
4. Financial risk management continued

4.5 Credit risk continued
The company is also exposed to credit risk through its loan advances to investee companies who are required to make

cash payments to the company and cash flow risk as interest income Huctuates with the

movement in market interest rates. The company’s maximum credit exposure is represented by the carrying value in the
statement of financial position o in the case of commitments to provide funds the contractual nominal amounts {see note
15). The credit quality of the whole investment portfolio and collectability of debt is reviewed quarterly as part of the

portfolio valuations process.

The nature of the company's business indicates a different credit risk concentration of amounts owed by investee entities
compared to those that are related parties or those who are third party to the company. The credit quality of these
investments is based on the financial performance of the individual portfolio company.

Credit risk disclosures are segmented into two sections based on whether the underlying financial instrument is subject
to IFRS 9’s impairment disclosures or not.

Financial assets subject fo IFRS 9's impairment requirements

The company’s financial assets subject to the expected credit foss model within IFRS 9 are only intercompany receivables
and trade and other receivables. At 31 December 2018, the total of intercompany receivables and trade and other
receivables was £64m, on which no loss allowance had been provided (2017: total of £235 million on which no loss
had been incurred). There is not considered fo be any concentration of credit risk within these assets.

As only the company only holds intercompany and trade and other receivables which are impacted by the IFRS 9 ECL
model, the company has adopted the simplified approach. The loss allowance shown is therefore based on lifetime
ECLs. In calculating the loss allowance, the company has made an assessment based on historical observed loss rates
over the expected life of the receivables and has been applied accordingly.

Financial assets not subject to IFRS 9’s impairment requirements

The company is exposed to credit risk on debt instruments, equity instruments and investments in subsidiaries and
. associates. These classes of financial assets are not subject o IFRS 9's impairment requirements as they are measured
" at'FVPL. The carrying value of these assets, under both IAS 39 (2017) and IFRS 9 {201 8) represents the company's.
. maximum exposure to credit risk on financial instruments not subject to the IFRS 9 impairment requirements on the
respeclive reporting dates. Hence, no separate maximum exposure to credit risk disclosure is provided for these
instruments. Refer 1o additional disclosures on these financial assets included in note 8.

5. Operating expenses

The following items have been included in arriving at operating profit:

2018 2017

£000 £000
Management fees due to IDC {Managers) :
Limited 2,497 3,539
Auditors’ remuneration — statutory audit 134 305
Impairment expense 18,156 -
Write off of intercompany balances 8,075 -
Other expenses 5,000 -
Indirect costs 9,382 -
Total 43,244 3,844
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Noftes fo the financial statements for the year ended 31 December 2018 continued

6.  Staff costs

a) Compensation

2017
£'000

2018
£'000
Wages and salaries
Social security costs
Other Pension Costs
Total _ -

LDC Holdings did not incur any staff costs during the year ended 31 December 2018 (2017: nil). All employee costs

are now absorbed and paid by LDC {Managers) Limited.

b) Key management compensation

2018
£'000
Salaries and other short and long term benefits . 2,337
Post Employment benefits 77
¢)  Directors
2018
£'000
Aggregate emoluments ' 2,337
Aggregate amounts (excluding shares) receivable : :
under longterm incenive schemes 77

2017
£000

702
86

2017
£'000

702

86

Key management comprise the directors of the company in office during the year. Amounts disclosed in note 6(b)
represent the aggregate key management compensation payable to directors in respect of amounts incurred in both

Lloyds Development Capital {Holdings) Limited and LDC [Managers) Limited.

The aggregate of the emoluments of the highest paid director was £1 344,514 (2017: £404,087). No contributions
were paid to the defined contribution pension scheme in respect of directors’ qualifying services (2017: £nil}. No share

options were exercised in the year.

25




LLOYDS DEVELOPMENT CAPITAL (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2018 continved

7. Taxation

a)  Analysis of charge for the year

2018 2017
£000 £000

Analysis of Charge in year:
Current tax for the year — prior year (9.324) 6,455
Current tax for the year - current year 36,548 24,266
Deferred taxation — prior year (1,392) (1,155)
Deferred taxation - current year 2,508 3,747
Tax credit 28,340 33,313

The Finance Act 2016 reduced the main rate of corporation tax to 17% with effect from 1 April 2020.

Further information about deferred tax is presented in note 10.

b)  Factors affecting the tax credit for the year

A reconciliation of the charge that would result from applying the standard UK corporation tax rate to the profit before
tax to the actual tax credit for the year is given below. The principal reason the tax on the company’s profit before tax
differs from the amount that would arise using the standard UK corporation tax rate is due fo the gains on disposal of
investments qualifying for exempltion or being offset by losses within the Lioyds Banking Group plc.

2018 . 2017

£000 £000
Profit on ordinary activities before taxation 274,818 230,185
Tax charge at UK corporation tax rate of
19.00% (2017:19.25%) (52.213) (44,311)
Effects of: : .
Non+taxable fair value revaluations 33 33,345
Non+axable UK dividends - 68
Ad.vonced Thin Capitalisation Agreement 4,755 4779
adjustment
Chargeable gains qualifying for exemption 82,105 33,327
Effect of reduction in deferred tax rate (44) 164
Taxable |<.>an relahon‘shlp credits from 7242 2,045
partnerships brought in fo tax
Other items {2,821) (1,403)
Tax for the year 39,055 28,014
Adijustments in respect of prior periods (10,715) 5,299
Tax credit 28,340 33,313
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Notes o the financial statements for the year ended 31 December 2018 continued

8. Financial Instruments

a) Financial Assets at fair value through profit or loss

Equity Investments
Listed equity
Unlisted equity

Investment in subsidiaries

Debt Instruments
loan advances

Total financial assets at fair vale
through profit or loss

Total financial liabilities at fair vale
through profit or loss

Net changes in fair value of financial
assets and financial liabilities through
profit or loss

Movement in investment in subsidiaries
Movement in other financial insteuments at FV

’e
1

Total net changes

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:

2018 2017
£000 £000

32 3,830

20,992 36,761
1,524,225 1,440,584
47,280 228,055
1,592,529 1,709,230
442,914 243,467

. {112,635) 4,675
330,279 248,142

. Level 1 - Quoted [unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable

. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

Assessing the significance of a particular input requires judgement, considering factors specific to the asset or liability.
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Notes to the financial statements for the year ended 31 December 2018 continued

8. Financial Instruments continued

b) Movement in fair value - valuation hierarchy

2018

Financial assets carried at
fair value

Assets

Financial assets designated at fair
value through profit or loss:

Listed equity

Unlisted equity

Loan advances

Investment in subsidiaries

Total financial assets carried
at fair value 31 December

2017

Financial assets carried at
fair value
Assets
Financial assets designated at fair
value through profit or loss:
listed equity
Unlisted equity
" loan advances
Investment in subsidiaries

Total financial assets carried
at fair value 31 December

Assets included in Lovel 1 of the valuation hierarchy are quoted UK equities, valued using the listed price at the end of

the reporting period.

Level 1 Level 2 Level 3 Total
£000 £000 £000 £000
32 - 32

- 20,992 20,992

. 47,280 47,280
1,524,225 1,524,225

32 - 1,592,497 1,592,529
Level 1 Level 2 Level 3 Total
£000 £000 £000 £000
3,830 ‘ - 3,830

- - 36,761 36,761
228,055 228,055

1,440,584 1,440,584

3,830 - 1,705,400 1,709,230
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Nofes to the financial statements for the year ended 31 December 2018 continued
8. Financial Instruments continued
Movements in Level 3 porifolio

Total level

Financial assets and . Investment
. g erese A . Unlisted Loan . 3 assels
liabilities carried at fair . in Y
Equity  Advances - carried at
value Subsidiaries .
fair value
£000 £000 £000 £000
At 1 January 2018 36,761 228,055 1,440,584 1,705,400
Mov.en'1er‘1fs in fair value of 442,914 442.914
subsidiaries
Movtements in financial instruments (15,769) (96,686) ) (112,455)
at fair value
Additions - 2,001 478,267 480,268
Disposals , - -(86,090) (837,540) (923,630)
At 31 December 2018 20,992 47,280 1,524,225 1,592,497
Financial assets and . Investment Total level
. g eweas , . Unlisted Loan . 3 assets
liabilities carried at fair . in !
Equity  Advances P carried at
value Subsidiaries fai
air value
. P e . £000 £000 £000 £000
7 At1January 2017 i 153,756 547,255 1,308,757 . 2,009,768
MovterT\er.\ts in fair value of ) ) 243,467 243,467
subsidiaries
Movsements in financial instruments 64,661 (81 ,416) (]6,755)
at fair valuve -
Additions - 11,639 391,765 403,404
Disposals (181,656) (249,423) (503,405) (934,484)
At 31 December 2017 36,761 228,055 1,440,584 1,705,400 -

Financial assets include investments in the equity of medium-sized companies and loan advances to them. These financial
assets are designated as fair value through profit or loss. Typically the fair value of an equity investment and loan
advances to the same investee are infrinsically linked. Uncollectable loan advances are recognised in the fair valuation

process and wrilten down accordingly.

The revenue, in the form of dividends, from shares in subsidiary investments wos Enil (2017: £1.6 million).
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Notes to the financial statements for the year ended 31 December 2018 continued
8. Financial Instruments continued

Other financial assets and liabilities
For all other financial assets and liabilities, the carrying value is an approximation of fair value, including: intercompany
receivables; trade and other receivables; cash and cash equivalents; borrowed funds; intercompany payables and trade

and other payables.

Transfers between Level 1 and level 3

There have been no transfers between Level 1 and Level 3 during the reporting year ended 31 December 2018 (2017:
There were in transfers between Level 1 and Level 3.

c) Loan advances - interest rate and cash flow interest rate risk

Interest rate risk arises from the different repricing characteristics of the assets and liabilities. The contractual re-pricing
dates of the loan advances at the end of the reporting year:

Interest rate, re-set  Less than 1-3 3-12 Over 12 Floating Total
period 1 month months months months  Interest Debt
Fair value £000 £000 £000 £000 £000 £000
At 31 December 2018 39,244 8,004 47,248
Interest rate, re-set Less than 1-3 3-12 Over12 Floating Total
period 1 month months months months  Interest Debt
Fair valve £000 £000 £000 £000 £000 £000
At 31 December 2017 - - 61,097 166,958 - 228,055

Changes in interest rates do not have a direct impact on the fair value of loan advances and consequently do not
materially impact the profit and loss. The inferest rates of these loan advances are fixed with no-predetermined interest

rate re-set date. :

B . s ) ¢
The company manages its:interest rate risk through its investment process as each loan instrument is agreed on a case
by case basis.

The revenues arising from interest and dividends for the year were £1.2m {2017: £19.3 million) and £nil (2017: £0.4
million) respectively.

d) Financial asset - credit and equity risk exposure
By investing in emerging businesses, the company exposes itself to credit and equity risk from its investee companies.

The nature of a private equity investor results in a concentration of credit and equity risk in ‘unrated entities.” This is
due to the lack of publicly available information from which to rate entities and the fact that the majority of investees
are new businesses with limited financial history. The company and its parent are aware of this concentration and
mitigate credit and equity risk by menitoring the financial performance of its investees and through attendance at
investee board meefings. The company is not exposed to significant market price risk for listed shares due to the low

value of listed shares held.
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Notes to the financial statements for the year ended 31 December 2018 continued
8. Financial Instruments continued

e) Financial instrument maturity

At 31 December 2018 On Demand Up fo 1 1-3 3-12 1-5 years Over 5 Undated Total
month months months years

£000 £000 £000 £000 £000 £000 £000 £000
Cash and short term funds 185,938 - - - - - - 185,938
Current irade and other receivobles - - 5,882 5,507 11,389
Non current receivobles - - - . - -
Receivables from subsidiaries 52,790 - - - - - - 52,790
Equity invesimen - - - - : - 21,024 21,024
loan advances - - B 39,276 8,004 - - 47,280
- - - 1,524,225 1,524,225

Investments in subsidicries - - -

Trode and other payables - {6,670) - - - - (6,670]
Paycbles 1o subsidiaries {68,561} - - - - - - 68,561
Payobles to parent undertaking {22,699) - - - - - - 22,699]
Borrowed Funds - {71,235) - [224,000} (784,000} - -l 11,079,235
Tolal assels 238,728 - 5,882 44,783 8,004 - 1,545,249 1,842,646
Total liabilities [91,260) {71,235) 16,670 [224,000) {784,000} - - (1,177,165)
Net liquidity gap 147,a68|  (71,235) 1788)| _(179,217}] (775,996) CT 1,5a5,2a9| 665,481
At 31 December 2017 On Demand Up to 1 1-3 3-12 1 -5 years Over 5 Undated Total
month months months years
£000 £000 £000 £000 £000 £000 £000 £000

Cash and short term funds 1,127 - - - - - - 1,127
Current trode and other receivables - - 17,091 28,515 . . . 45,606
Non current receivables - - - - - -
Receivables from subsidiaries 189,449 - - . 189,449
Equily investmenis . - - - - 36,761 36,761
Loan advances . - - 61,097 - - 166,958 228,055
Investments in subsidiaries - - - 1,440,584 1,440,584
Trade and other payables - - (8,755) - . - - (8,755
Payables 1o subsidiaries {182,540} - - - - - . {182,540
Payables 1o parent undertaking (21,456) - - - - - - (21,456
Borrowed Funds (1,094,402} - - - - - -1 {1,094,402)
Total assets 190,576 |. L Lh -1 17,002 89,612 - - $,644,303 1,941,583
Total liabilities 11,298,398} e - {8.755) - - .- -1 11,307,153)
Net liquidi ap (1,107,822}, - 8,337 89,612 - -1 1,684,303 634,430

The Company is reliant on funding provided by LBG Equity Investments Limited/Lloyds Bank ple. Included in ‘borrowed
funds’ is the loan owed LBG Equity Investments Limited of £1,079 million {2017: £1,094 million).The directors are
satisfied that it is the infention of Lioyds Banking Group plc that ils subsidiaries including the company will continue to
receive funding in the future and, accordingly, the financial statements have been prepared on a going concern basis.

The profiling of the company’s loan advances has been made on the basis of redemption date of the company's loan
note. Where this cannot be predicted with accuracy, due to the uncertainty regarding the timing of sale, the maturity
date of the asset has been shown as ‘undated’. The company manages fiquidity risk by monitoring mismatches between
asset and liability maturity. In general, the company seeks fo ensure that it has sufficient shortterm assefs to meet its
liquidity needs. This amount includes £6 million (2017: £14.1m| of borrowing costs that have been capitalised during
the year. The interest expense for the year is disclosed on the face of the statement of comprehensive income.
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f)

Financial Instruments continued
Valuation methodology for financial assets

Assets included in level 3 in the valuation hierarchy fall into two categories, described below:

Fund investments

Third party valuations are used to obtain the fair value of investments in private equity funds. Management take
account of any pertinent information, such as recent fransactions and information received on particular investments,
to adjust the third parly valuations where necessary. Additionally for Fund Investments the most recent capital
account value calculated by the fund manager is used as the basis for the valuation and adjusted, if necessary, to

align valuation techniques with the Group's valuation policy.

Unlisted equities
Unlisted equity are valued using different techniques in accordance with the Group’s valuation policy and
Infernational Private Equity and Venture Capital (IPEV) Guidelines.

Depending on the business sector and the circumstances of the investment, unlisted equity valuations are based on
earnings multiples, net asset values or discounted cash flows.

- A number of earnings multiples are used in valuing the portfolio including price earnings, eamings before
inferest and tax and earnings before interest, tax, depreciation and amortisation. The particular multiple
selected being appropriate for the type of business being valued and is derived by reference to the current
marketbased multiple. Consideration is given to the risk attributes, growth prospects and financial gearing of
comparable businesses when selecting an appropriate multiple.

. Discounted cash flow valuations use estimated future cash flows, usually based on management forecasts, with

the application of appropriate exit yields or terminal multiples and discounted using rates appropriate to the
specific investment, business sector or recent economic rates of return. Recent transactions involving the sale of
similar businesses may sometimes be used as a frame of reference in deriving an appropriate multiple.

Also included are investments in subsidiaries, valued at fair value using the most recent audited financial statements.

The fair value of subsidiaries is based on the net asset value which are determined by valuing underlying fund
investments and unlisted equities on the basis as outlined above.

Key inputs and assumptions used in the models at 31 December 2018 include valuation multiples and multiple
discounts. The valuation mulfiples are based on the median of comparator company multiples which are then
discounted as appropriate. It is reasonably possible that an alternative discount factor of plus or minus 10% could
be applied to the multiple used in these valuations. The effect of this is shown in the table below.

Favourable Unfavourable

At 31 December 2018 £000 £000

Movement in financial assets at fair value 53,673 (53,673)

Favourable Unfavourable

At 31 December 2017 . £000 £000

Movement in financial assets at fair value 65,300 (65,300)
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Q. Investments in subsidiaries

The company's direct inferests in unconsolidated structured entities comprise investments in limited partnerships with a
total carrying value of £1,524m as at 31 December 2018 (2017: £1,441m), included within investment in subsidiaries.
The table below oullines the carrying value of assets and liabilities relating fo the Company's interest in each structured
entity as well as LDC Managers which is a fully owned subsidiary. The remaining subsidiaries are dormant enfities.

31 December 2018 (Mnll'lg;:ers) LDCILP tbCciiLpP LDC I LP LoC IV LP LDC VLP LDC VI LP LDC VUi LP Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'001 £'000
Current
Cash and Cash equivalents 2,423 3,359 802 6,481 72,330 752 3,547 666 90,360
Other current assels 4,197 7.924 8,649 1,930 3,047 13,227 19,862 24,983 83,819
Total current assels 6,620 11,283 9,451 8,411 75,377 13,979 23,409 25,649 174,179
Financial liobililies - . . - . . . . N
Oher current licbilities {16,057) {1,515 13,962) 1,428) (1,801) (4,848) 16,665] (17,536) (53,812)
Total current liabilities (16,057) (1,515] {3,962) (1,428) (1,801} (4,848) (6,665) | (17.536) | (53,812)

Non current assets 66,558 89,818 158,354 89,229 144,170 305,262 387,874 413,355 | 1,654,620

Financial liabilites

[52,741)

Other liabilities {52,741) . - - -
Total non-current liabilities (52,741) - - . - (52,741)
Net assels 4,380 99,586 163,843 96,212 217,746 314,393 404,618 421,468 | 1,722,246
31 December 2017 Loc LDCiLP ocutp LDC il LP LbC IV LP LDC V1P LDC VI LP Yotal
{Managers)
3 £'000 £'000 £000 £'000 £000 £'000 £'000 £'000
Current
Cash and Cash equivalenls 682 66 70 16,468 76 100 . 17,462
Cither current assets 3,504 53,299 53,182 19,118 24,308 21,498 25,185 200,094
Total current assets 4,186 53,365 53,252 35,586 24,384 21,598 25,185 217,556
Financial liabilities {11,090) . . - . - . {11,090
Other current lichilities | wsa74 45,872} | 18,527) nesed) | 116,229) 112,390) | {156,776
Total current liabilities (11,000} | (a5.174) | (a5872) | (18,527) | (18,584) | (16,229) | (12,390) | (167,866)

Non current assets 184,428 121,139 212,388 156,271 340,590 361,784 ;55,23] 1,731,831

'Financiol liabilites -1 . - A - . - . i .
Other liabilites - (172,766) - . - . . | pr2zes
Total non-current liobilities (172,766) - - -t - - - | (172,766)

Net assets 4,758 129,330 219,768 173,330 346,390 367,153 368,026 | 1,608,755

The Company has 100% interest in subsidiaries listed below:

Company Principal activity Registered Address

LDC {Managers) Limited Venture capital fund manager One Vine Streel, London, W1H 0AH

IDC {General Partner) Limited General partner in venture capital funds One Vine Street, London, W1H OAH

LDC (Nominees) Limiled Nominee company One Vine Street, London, W1H OAH

LDC Parallel [Nominees) Limited Nominee company ' One Vine Street, London, W1H OAH

IDC I 1P Investment Vehicle 37 Queen’s Road, Aberdesn, AB15 4ZN
LoC e Invesiment Vehicle 37 Queen's Road, Aberdeen, AB15 4ZN
IDC P Investment Vehicle 37 Queen's Road, Aberdeen, AB15 4ZN
IDCWVIP Investment Vehicle 37 Queen’s Road, Aberdeen, AB15 4ZN
IbCVLP Investment Vehicle 37 Queen’s Road, Aberdeen, AB15 4ZN
LDC VI P Investment Vehicle 37 Queen's Road, Aberdeen, AB15 4ZN
tDC Vil LP Invesiment Vehicle 37 Queen'’s Road, Aberdeen, AB15 4ZN
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9. Investments in subsidiaries continued
The subsidiary of the company not registered in the United Kingdom is:
Company Principal activity Country of incorporation
LDC {Asia) Limited Advisory Hong Kong
LDC (Asio) Limited has been dissolved as at 16 October 2018.

The company has an interest in 100% of the issued share capital of each of the above companies. In addition to the
above, the company is the sole limited pariner in the direct investment vehicles LDC 1 LP, LDC Il LP, LDC Il LP, LDC IV LP,
LDC V LP, LDC Vi LP and LDC VII LP.

Investments in associated undertakings

Associate investees are those investee entifies where the company or any of its subsidiaries has voting rights of between
20 and 49.9 per cent. Voting rights and potential voting rights are restricted to a maximum combined total of 49.9%.
The company has between 20.0% and 49.9% equity voting rights in the following entities which it holds directly itself
or indirectly through it's subsidiaries:

Direct / Lbc Direct / toc

Company Country indirect Vo:mg Company Country Indirect Vooﬂng
% Yo

Edm Business Services Holdings Limited England & Wales  Direct 38% Ensco 997 Limited England & Wales  Indirect 25%
Onapp (Topco} Limited Englond & Wales  Direct 40% Igtufastnet Limited England & Wales  Indirect 42%
Speciolist Peaplo Services Group limited  England & Wales Direct 38% Ip Solutions Holdings Limited England & Wales  Indirect 45%
United House Group Holdings Limiled England & Wales Direc 42% Potter Topco Limited Englond & Wales  Indirect 45%
United Living Group Limited England & Wales Direcl 50% Linlay & Simpson Holdings Limited Englond & Wales  Indirect 39%
Applied Composites Group Limited Englond & Wales  Indirect 42% Sechawk Bidco Limited Englond & Weles  Indirect 45%
Addo Food Group {Holdings) Limited England & Wales  Indirect 43% Shoo 802Ac Limiled Englond & Wales  Indirect 7%
london Topco Limited England & Wales  Indirect 36% Magicard Holdings Limited Englond & Wales  Indirect 45%
Adler & Allan Group Limited Englond & Wales  Indirect 42% Timec 1634 Limiled Englond & Wales  Indirect 45%
Angus Intemational Sofety Grovp Limited  Englond & Wales  Indirect - 47% Oplimal Audio Group Limited Englond & Wales  Indirect 50%
Agqualisa Holdings () ional) Limited  England & Wales Indirect 45% Mitrefinch Holdings limited : England & Wales  Indirect 45% -
Cabace Holdings Limited .., ~* . Endland & Waths  Indirect 49% Williams Topco Limited . Englond & Wales  Indirect 38%
Willoughby {880 Limited " ¢ Englond & Wales Indirect 39% ‘Project Tennessee Topco Limited . England & Wales  Indirect 35%
Blue Boy Travel Group limited  * © Englond & Wales  Indirect 40% Asse! Solulions Group Limited Englond & Wales  Indirect 45%
Project Belize Limiled England & Wales  Indirect 45% Polodone Holdings Limited Englond & Wales  Indirec 27%
Ciphr Group Limited England & Woles  Indirect A2% Ingleby {2016) Limited England & Wales  Indicec! 40%
Willoughby {895) Limiled England & Wales  Indirect 45% Timee 1601 Limiled England & Wales  Indirect 40%
Dino Newco Limiled England & Wales  Indirect 32% Pow Topco Limited England & Wales  Indirect 45%
Aghoco 1472 limited England & Wales  Indirect 45% Osprey Aviotion Servicos {UK) Lid England & Wales  Indirect 45%
Ciysprint {UK) Holdings Limited England & Woles  Indirect 33% Hamsard 3468 Limited Englond & Woles  Indirect 48%
Cms Acquisition Company limiled England & Wales  Indirect A45% Partemps Network Group Limited Englond & Wales  Indirect 27%
Helsinki Topco limited England & Woles  Indirec! N% Project Skeich Limiled England & Woles  Indirect 45%
Connect Managed Holdings Limited Englond & Wales  indirect 33% Romco Acquisition Limited England & Wales  Indirect 49%
Cuts Ice Holdings Limiled England & Wales  Indirect 36% Right Choice Holdings limited Englond & Wales  Indirect 23%
Panther Partners Limiled Englond & Wales  Indirect 49% Rush Hair Group Limited Englond & Wales  Indirect 30%
Lononymous Umited Englond & Woles  Indirect 36% Aceso Healihcare Group Holdings limited ~ Englond & Wales  tadirec) 28%
Eley Group Limded England & Wales  Indirect 44% Ingleby {1884) limited €nglond & Wales  Indirec) 42%
Ellis Whitom (Holdings] Limited England & Woles  Indirect AN% Project Chicago Newco timiled England & Woles  Indirect 36%
Ensek Holdings limiled Englond & Wales  tndirect 42% Ssp Topco limited England & Woles  Indirect 44%
Everest Acquisition Compony Limited Englond & Wales  Indirect 1% Stromo Group limited England & Wales  Indirect 36%
Equiom Holdings Limited Isle OF Man Indirect 49% Temple Topco Limited England & Wales  Indirect 43%
Exprass Enginaering {Group) Limited Englond & Wales  Indirect 49% Bocchus Newco Limited Englond & Wales  Indirect 45%
Fuel Topco Limited Englond & Wales  Indirect 45% Scenic Topco Limiled Englond & Wales  Indirect 42%
Aghoco 1476 Limited England & Wales  Indirect A5% Zwpv Limited Englond & Wales  Indirec) 6%
Ginger Acquisition Compony Limited England & Wales  Indirect 49% Project Polko Bidco Limited England & Woles  Indirect 22%

included in the above list of companies are a number of entities where LDC (Holdings) Limited has restricted its voting
rights so as to remain below 49.9% of the votes.
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9. Investments in subsidiary undertakings continved

All investments are accounted for at fair value through profit and loss. The total assets for all related associates are
£4,087m (2017: £4,656m) and the total liabilities are £4,334m (2017: £4,947m). The total turnover of all associate
investees is £4,522 [2017: £4,601m) and made an aggregate loss before tax of approximately £125m (2017: £82m
loss). In addition, the company and its subsidiaries have provided £1,141 {2017: £1,226m) of financing to these
companies on which it received £48m (2017: £81m} of interest income in the year.

10. Deferred taxation

2018 2017
£000 £000
At 1 January (3,798) {6,390}
Income statement charge — prior year {1,392) {1,155}
Income statement charge - current year 2,552 3,583
Movement in equity - -
Effect of reduction in deferred tax rafe (44) 164
At 31 December (2,682) (3,798)
Deferred taxation at 31 December
comprises:
Shortterm temporary timing differences (2,682) (3,798)
Other fiming differences - -
(2,682) (3,798)

A deferred tax asset of £4.3 million {2017: £10.6 million) relating to unredlised fair valve losses has not been
recognised on the basis that the Company has insufficient certainty around the timing of forecast taxable gains to recover
“the asset in futuié periods. Once crystallised following the disposal of assets, capital losses can be carried forward

indefinitely.
The Finance Act 2016 reduced the main rate of corporation tax to 17% with effect from 1 April 2020.

11. Trade and Other Receivables

2018 2017

£000 £000

Trade and Other Receivables 5,882 17,091
Receivables from subsidiaries 52,790 189,449
Accrued Income 5,507 28,515
64,179 235,055

Receivables do not carry any interest and are stated af their nominal value, being their initial fair value, as reduced
by appropriate allowances for impairment. They are recognised at performance date and derecognised on seftlement
by the debtor. Typically debtors are settled monthly and are not secured by collateral. At the end of the reporting
year, none of the debtors were considered uncollectable. The carrying value approximates the fair value.
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12. Cash and Cash Equivalents

2018 2017

£000 £000
Cash and Cash Equivalents 185,938 1,127
Total : 185,938 1,127
There is no unrestricted cash held at the balance sheet date.
13. Borrowed funds
2018 2017
£000 £000
Loan owed to Lloyds Bank Plc 71,235 1,094,402
Loan owed to LBG Equity Investments Ltd 1,008,000 .
Total 1,079,235 1,094,402

The borrowing is unsecured and has a blended fixed interest rate of 2.47% (2017: floating rate which fluctuated
between 1.05% and 1.40%). The loan is contractually repayable in 9 tranches with the maturity dates every é months
with the first tranche maturing on 11 January 2019, although the immediate parent undertaking has confirmed its long
term support and ongoing funding of the company. Interest charges are payable quarterly. The carrying value
approximates the fair valve.

14, Trade and other puyable-s '

2018 2017

£000 . £000

Trade and other payables 623 2,123
Current accruals and deferred income 6,047 6,632
Payables to parent undertaking : 22,699 21,456
Payables to subsidiaries 68,561 182,540
97,930 212,751

Trade and other payables are stated at their nominal value, being their initial fair value, are unsecured and are not
interest bearing. The corrying value approximates the fair valve.
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15. Contingent liabilities and commitments

Guarantees

At 31 December 2018 the company had issued guarantees to third parties in respect of liabilities of 3 {2017: 4)
investee companies amounting to £5.5 million (2017: £6.2 million).

Commitments

At 31 December 2018 the company had given commitments to provide additional funds in respect of 2 investments
(2017 two) totalling £3.2 million {2017: £1.7 million). In addition, there were no additional commitments to invest in
respect of any funds [2017: £nil). The magnitude of the inferest rate risk inherent in these commitments will not be

understood until the loans are drawn down.

Expiry within Uptol 1-3 3-12 1-5 Over 5 Total
month months months  years years
Dec-18 £000 £000 £000 £000 £000 £000
Investment Commitment 3,000 - 213 - 3,213
Additional fund commitment - . - - - -
Guarantees - 5,500 - - 5,500
3,000 - 5713 - - 8,713
. - Uptol 1-3 3-12 1-5 Over 5
Expiry within r:onth months months  years years Total
Dec-17 : £000 £000 £000 £000 £000 £000
Investment Commitment . - 1,723 - - 1,723
Additional fund commitment - - - - - .
- Gugrantees B K - - 4,189 2,000 - 6,189
| o S - - 5912 2,000 - 7912
16. Dividends paid
2018 2017
£000 £000
Dividend paid ' 250,000 250,000
Total _ 250,000 250,000

17. Issued Share Capital

The company is 100% owned by LBG Equity Investments Limited with all shares having equal voting and dividend
distribution rights.

The share capital consists of £1 ordinary shares that are authorised, issued and fully paid.
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18. Capital Management

The company's objective in managing capital is to maintain share capital and retained earnings at an appropriate level
to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns for its

shareholders.

19. Related party transactions and balances

Lloyds Banking Group plc, investee companies, and the company’s subsidiary companies all meet the IAS 24 definition
of related parties. These entities are involved in the majority of transactions with the company and are typically
counterparties to all statement of financial position items. A breakdown of the amounts due to group undertakings are
shown in Notes 13 and 14 and the amounts due from group undertakings are shown in Note 11, while interest accrued
in 2018 is disclosed in the statement of comprehensive income.

The LDC Co-investment Plans and Opportunity Clubs also meet the IFRS definition of a related party as a subsidiary of
the company acls as manager of each plan. The full list of these entities to which the company is a related party is

disclosed in Note 19.

Under the ferms of the limited partnership agreements, the company operates co-investment plans whereby a
predetermined percentage of the investment into the investee companies is offered to certain directors and employees
of the company. The proportion available for this investment is determined by the plan committee.

LDC {Managers) Limited is a related party to Lioyds Developments Capital [Holdings) Limited. LDC {Managers) Limited
is a company limited by shares, domiciled and incorporated in the United Kingdom. LDC (Managers) Limited monitors
the level of management fee income compared to operating expenses.

During the year, the LDC Co-investment Plans and Opportunity Clubs invested £3.4m {2017: £3.2m) in new invesiments
in which the company also has an inferest.

The investment portfolio of-the LDC-group of entities from 2017 is alse defined a5 a related party. In.compliance with
Seétion 409 df the Compahies Acf 2006; the following comprises of a list of all related undertakings of IDC, as at 31
December 2018. The list includes each undertaking’s country of incorporation {UK unless otherwise stated) and the
percentage of class(es) of shares held. LDC held an investment in the following companies as at 31 December 2018.

Key management compensation has been disclosed in full in Note 6. There were no other related party transactions in
the year relating to the Directors of the company.

Subsidiary undertakings

Lloyds Development Capital {Holdings) Limited directly holds a majority of the voting rights of the following subsidiary
undertakings:

l Name of Subsidiary | LDC Voting % | Name of Subsidiary i LDC Voting %
LDC Managers) Limited 100% IDC I tP 100%
LDC (General Partner) Limited 100% LDC Il P 100%
LDC (Nominees) Limited 100% LDC Iif LP 100%
LDC Parallel {Nominees) Limited 100% DCIVLP 100%
IDCV IP 100%
LDC VI LP 100%
LDC Vil LP 100%
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19. Related party transactions and balances continued

Associate undertakings

Lloyds Development Capital (Holdings) Limited holds the voting rights of the associate undertakings as detailed in Note
9.

Related Undertakings

Lloyds Development Capital {Holdings} Limited has a participating inferest in the following undertakings:

Name of Related Direct/ Vo:ig; Name of Related Direct/ VMLE':::
Undertaking Indirect % Undertaking Indirect %
Black Swan Data Ltd Indirect 6.30% LDC Co-investment Plan 2001A n/a
Kirk Topco Limited Indirect 6.43% LDC Co-investment Plan 2001B - n/a
Safety Topco Limited Indirect ~ 7.49% LDC Co-investment Plan 2002 n/a
Clean Topco Limited - Indirect 8.39% LDC Co-investment Plan 2005 n/a
CE Topco Limited Indirect 9.81% LDC Coinvestment Plan 2006 n/a
BH Topco Limited Indirect  9.90% OBS 2007 n/a
LHTCA Topco Limited Indirect 10.86% OBS 2008 n/a
ADP Primary Care Services Limited  Direcl 11.85% OBS 2009 n/a
Project Seattle Topco Indirect  13.98% OBS 2010 n/a
Atlontic Healthcare Plc indirect  14,16% OBS 2011 n/a
Chiron Topco Limited Indirect ~ 14.97% LDC Opportunity Club 2010 n/a
KMHD Flooting Holdco limited lhdireci ©  15.08% LDC Opportunity Club 2009 . n/a
KHL Newco Limited Indirect > 15.91%  LDC Parallel | LP : SR V1
Canopy Holdco Limited Indirect 16.10% LDC Parallel Il LP n/a
Kite Topco Limited Indirect  17.54% LDC Parallel Ill LP n/a
Keoghs Topco Limited indirect  17.63% LDC Parallel IV 1P n/a
Couple Holdco Limited Indirect  19.30% LDC Porallel V LP nfa
LDC Carry | LP n/a LDC Parallel VI LP n/a
(DC Carry 11 LP n/a LDC Parallel Vil LP » n/a
IDC Carry I LP nfa LDC Equity i LP n/a
IDC Corry IV 1P n/a LDC Equity Ill LP n/a
LDC Carry V IP n/fa LDC Equity IV LP nfa
LOC Carry VI LP A n/a LDC Equity V IP n/a
LDC Carry VI LP n/a |DC Equity VI LP n/a
LDC Co-investment Plan 2000A n/a LDC Equity VI LP n/a
LDC Corinvestment Plan 20008 n/a LDC GP LIP n/a
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20. Subsequent Events

LDC completed the sale of the United Living Group Limited in June 2019. United Living was held ot a fair value of £21m
as at 31 December 2018. '

No further subsequent events noted.
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