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Michael Rutherford Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended
31 December 2006

Activity

The principal activity of the company continued to be the provision of the services of Michael
Rutherford in the entertainment sector

Financial instruments and credit risk

The company's principal financial assets are bank balances The company's credit nisk 1s
primarily attributable to 1ts trade debtors The company has a small number of trade debtors and
as such has a high concentration of credit risk withtn these customers The credit risk on liqud
funds 1s limited because the counterparties are banks with high credit ratings assigned by
international credit-rating agencies The company does not enter into any derivative contracts

Review of developments and future prospects

The loss for the year after taxation was £10,725 (2005 - £172,881 loss) The directors expect
that the company will continue to trade at a satisfactory level for the foreseeable future.

Dividends
The directors do not recommend the payment of a dividend (2005 — £ml)

Charitable donations

During the year the company made chantable donations of £130 (2005 — £11,460)

Directors

The directors, who served throughout the year, together with their interests as defined by the
Companies Act 1985 1n the shares of the company at 1 January 2006 and 31 December 2006,
were as follows

£1 ordnary shares
31 December 1 January
2006 2006

M J C C Rutherford 99 99
Mrs A Rutherford 1 1



Michael Rutherford Limited

Directors’ report

Auditors
Each of the persons who 15 a director at the date of approval of this report confirms that

o 50 far as the director s aware, there 15 no relevant audit information of which the company’s
auditors are unaware, and

o the director has taken all the steps that he/she cught to have taken as a director 1n order to
make himself/herself aware of any relevant audit information and to estabhish that the
company’s auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of
5234ZA of the Companies Act 1985

This directors’ report has been prepared in accordance with the special provisions relating to
small companies under section 246 (4) of the Compamies Act 1985

Deloitte & Touche LLP have expressed their willingness to continue i office as auditors and a
resolution to reappoint them will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

N~

M J C C Rutherford
Director

& Su.l,\/\ 2007




Michael Rutherford Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance with
United Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting
Standards and applicable law) The financial statements are required by law to give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that
peried In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
¢ make judgements and estinates that are reasonable and prudent,
» state whether applicable UK Accounting Standards have been followed, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropriate 1o
presume that the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any tune the financial position of the company and to enable them to
ensure that the financial statements comply with the Compames Act 1985 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detectton of fraud and other uregulanties




Independent auditors' report to the members of
Michael Rutherford Limited

We have audited the financial statements of Michael Rutherford Limited for the year ended

31 December 2006 whtch comprise the profit and loss account, the balance sheet and the related
notes 1 to 14 These financial statements have been prepared under the accounting policies set
out therein

This report 1s made solely 1o the company’s members, as a body, in accordance with section 235
of the Companies Act 1985 Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them mn an auditors’ report and for
no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for prepaning the financial statements in accordance with
apphcable law and United Kingdom Accounting Standards (Umted Kingdom Generally
Accepted Accounting Practice) are set out 1n the Statement of Directors' Responsibilities

Our responsibility 15 to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and
are properly prepared in accordance with the Companies Act 1985 We also report to you,
whether 1n our opinion, the information given in the directors' report 1s consistent with the
financial statements In addition we report to you 1f, in our opinion, the company has not kept
proper accounting records, if we have not recerved all the information and explanations we
require for our audit, or if mformation specified by law regarding directors' remuneration and
other transactions 1s not disclosed

We read the directors’ report for the above period and consider the implications for our report 1f
we become aware of any apparent misstatements within it

Basis of audit opinion

We conducted our audit i accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures 1n the financial statements [t also includes
an assessment of the significant estimates and pjudgments made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropnate to
the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or other wrregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information n the financial statements




Independent auditors’ report to the members of
Michael Rutherford Limited (continued)

Opinion
In our opinion

o the financial statements give a true and fair view, m accordance with United Kmgdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at
31 December 2006 and of 1ts loss for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies
Act 1985, and

» the information given 1n the Directors' Report 1s consistent with the financial statements

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London, United Kingdom

{ F+Ju 2007




Michael Rutherford Limited

Profit and loss account
Year ended 31 December 2006

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating loss

Interest recervable and stmilar income
Interest payable and similar charges

Loss on ordinary activities before taxation
Tax credit on loss on ordinary activities
Retained loss for the financial year
Profit and loss account brought forward

Profit and loss account carried forward

All activities derive from continuing operations

Note

2006 2005
£ £
716,081 744,355
(282,320)  (378,585)
433,761 365,770
(462,575)  (567,789)
(28,814)  (202,019)
18,089 11,409
- (93)
(10,725)  (190,703)
- 17,822
(10,725)  (172,881)
642,551 815432
631,826 642,551

There are no recognised gains or losses other than the loss n the current and the preceding financial years and

accordingly no statement of total recognised gains and losses 1s presented

There are no movements on reserves or shareholders’ funds for either financial year other than the movement on the
profit and loss account as shown above, accordingly no statement of movement of shareholders’ funds 15 presented




Michael Rutherford Limited

Balance sheet
31 December 2006

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falking due
within one year

Net current assets/(liabilities)
Total assets less current liabilitres

Provision for habilities and charges
Deferred taxatton

Net Assets
Capital and reserves
Called up share capital

Profit and loss account

Sharveholders’ funds

Note

10

11

12

13

2006 2005
£ £
265,020 329,069
63,449 579,854
328469 908,923
269,943 71,152
368,557 371,841
638,500 442,993
(335,043)  (709,265)
303,457 (266,272)
631,926 642,651
631,926 642,651
100 100
631,826 642,551
631926 642,651

These financial statements were approved by the Board of Directors on GA ‘\‘YlAV\ 2007

Signed on behalf of the Board of Directors

"

M J C C Rutherford
Drrector



Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

1. Accounting pohcies

The financial statements are prepared 1n accordance with applicable United Kingdom accounting standards
They have all been applied consistently throughout the year and the preceding year The particular accounting
pohicies adopted are described below

Accounting convention

The financial staterments are prepared under the historical cost convention

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment

Depreciation 1s not provided on freehold properties as, in the opinion of the directors, the estimated residual
value 15 greater than its net book value

Depreciation 1s provided on other tangible fixed assets in ¢qual annual instalments over the esimated useful
lives of the assets and 1s calculated on the cost of the assets

The following rates are used

Furniture, fixtures and fittings - 25% per annum
Motor vehicles - 25% per annum
Equipment - 25% per annum
Investments

Investments held as fixed assets are stated at cost less provision for impaument

Taxation

Current iax 15 provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred taxation 15 provided 1n full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at the rate expected to apply when they crystallise
based on current tax rates and law Timing differences anse from the mclusion of items of income and
expenditure 1n taxation computations in periods different from those in which they are included in financial
statements

Deferred tax assets are recogmsed to the extent that it 1s regarded more likely than not that they will be
recovered Deferred tax assets and hiabilities are not discounted

Foreign exchange

Transactions denominated mn foreign currencies are translated into sterhing at the rates ruling at the dates of the
transactions Monetary assets and labilities denominated in foreign currencies are translated into sterling at
the rates ruling at the balance sheet date The translation differences arising are dealt with in the profit and loss
account

Consolidated Accounts

The company 1s exempt from the requirement to prepare group financial statements under Section 248 of the
Companies Act 1985, as tt 1s a small group As such the information 1s presented for the individual entity and
not as consolidated financial statements

Pension contributions

The company operates a defined contribution pension scheme The amount charged to the profit and loss
account in respect of pension costs 1s the contributions payable in the year



Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

2. Turnover

The company’s turnover 1s wholly attributable to the company’s principal activity and the directors do not
believe that any part of the company's worldwide market 1s sigmficantly different from any other

Turnover represents royalties, performance and other refated income and 1s credited to the profit and loss
account once 1t 15 rehiably measurable In practice this 1s on the contractually due date for royalty reporting

3. Operating loss

Operating loss 1s stated after charging/crediting
Depreciation

Auditors” remuneration - audit services

Profit on sale of fixed assets

Foreign exchange gain

4. Information regarding directors and employees

Directors’ emoluments:
Emoluments
Pension contributions

Two directors (2005 two) are accruing benefits under defined contribution schemes

Remuneration of the highest paid director
Emoluments
Pens:ion contributions

Employee costs during the year (including the directors):
Wages and salanes

Social security costs

Other pension costs

Average number of persons employed (including the directors):
Admunistration

s, Interest recewvable and similar income

Bank interest receivable

2006 2005
£ £
45,860 62,138
13,000 12,600
(5,500) (600)
(15,701) (17,329)
2006 2005
£ £
150,000 150,000
24,401 26,368
174,401 176,368
2006 2005
£ £
120,000 120,000
4,401 6,368
124,401 126,368
230,583 226,677
24,897 38,731
24,401 26,368
279,881 291,776
No No.
6 6
2006 2005
£ £
18,089 11,409




Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

6. Interest payable and similar charges

Other interest

7. Tax credit on loss on ordinary activeties

Current taxation
UK corporation tax at 30% (2005 30%)
Adjustment n respect of prior years

Deferred taxation

Onigination and reversal of timing differences

Deferred tax assets arising in previous period

Adjustment to the estimated recoverable amounts of deferred tax
assels arising in previous years

Adjustment in respect of prior years

Factors affecting the tax credit for the current year

2006 2005
£ £
- 93

2006 2005
£ £
- (17,822)
- (17,822)

The tax assessed for the year 1s lower than that resulting from applying the standard rate of corporation tax in

the UK 30% (2005 30%)

The differences are explamed below

Loss on ordmary activities before tax

Tax at 30% thereon
Effects of

Permanent differences

Capital allowances 1n excess of depreciation
Profit on disposal of fixed asset

Consortium relief

Tax losses carmed forward

Current tax charge for the year

Factors that may affect the future tax charge

2006 2005
£ £
(10,725)  (190,703)
(3218) (57211
1,182 2,547
(567) 5,639
(1,650) (180)
3,387 .
866 49,205

A deferred tax asset of £33,024 (2005 £36,483) has not been recognised in these financial statements as the

company 15 expected to make similar results for the foreseeable future

10




Michael Rutherford Limited

Notes to the accounts

Year ended 31 December 2006

8.

Tangible fixed assets

Cost

At 1 January 2006
Additions
Disposals

At 31 December 2006

Accumulated depreciation
At 1 January 2006

Charge for the year
Disposals

At 31 December 2006

Net book value
At 31 December 2006

At 31 December 2005

Investments

Investment 1n joint venture company
Loan 10 joint venture company

Freehold Furniture,
land and fixtures Motor
buildings and fittings vehicles Equipment Total
£ £ £ £ £
239,999 66,042 249,223 109,178 664,442
- 1,896 - 2,915 4,811
- - (46,000) - {46,000)
239,999 67,938 203,223 112,093 623,253
- 53,988 181,563 99,822 335,373
- 12,230 25,275 8,355 45,860
- - (23,000) - (23,000)
- 66,218 183,838 108,177 358,233
239,999 1,720 19,385 3,916 265,020
239,999 12,054 67,660 9,356 329,069
2006 2005
£ £
63,449 63,449
- 516,405
63,449 579,854

The investment 1n the jont venture company represents 50% (2005 — 50%) of the equity share capital and
voting rights of Fisher Lane Farm Limited, a company incorporated in Great Britain and registered 1n England
and Wales providing recording studio facilities In the opinion of the directors the market value of the
mvestment 18 not less than cost The prior year loan was long-term but with no fixed date for repayment, and

was interest free  The loan was repaid during the year

The Michael Rutherford Limuted share of the Fisher Lane Farm Limited results was as follows

Turnover

Profit before taxation

Profit after taxation

Fixed assets

Current assets

Liabiliies due within one year
Liabilinies due after one year or more

2006
£

130,822
42,179
42,179

142,204
65,282

5,757

2005
£

247,225
155,184
114,725
147,406
585410

54,654
518,612

11



Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

10.

1.

Debtors

Trade debtors

Amounts owed by directors {note 14)
Amounts owed by related parties (note 14)
Prepayments and accrued mcome

Creditors: amounts faling due within one year

Bank overdraft

Amounts owed to directors (note 14)
Trade creditors

Amounts owed to related parties (note 14)
Other creditors

Seocial secunity and other taxes

Accruals and deferred income

2006 2005

£ £

750 776
69,271 9,396
153,169 42,264
46,753 18,716
269,943 71,152
2006 2005
£ £

423

- 263,134
159,183 46,072
26,490 259,893
1,502 1,502
38,015 21,593
109,430 117,071
335,043 709,265

12




Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

12.  Provisions for hiabilities and charges

Deferred taxation
Balance at 1 January 2006
Provision - current year

Balance at 31 December 2006

The amounts provided in the accounts are as follows

Caputal allowances 1n excess of depreciation
Tax losses available

13.  Called up share capital

Called up, authorised, allotted and fully paid:
100 ordinary shares of £1 each

£
2006 2005
£ £
14,941 12,722

(14,941)  (12,722)

2006 2005
£ £
100 160

13



Michael Rutherford Limited

Notes to the accounts
Year ended 31 December 2006

14.

Related party transactions and controlling party
Transactions

During the year the company earned mcome of £16,362 (2005 £16,997) from Genesis Music Limited, n
which M J C C Rutherford has a beneficial interest and 15 a director £16,362 was outstanding at the year end
{2005 wholly outstanding at the year end)

During the year the company earned ncome of £27,004 (2005 £9,157) from Genesis Partnershup, in which M
J C C Rutherford has a beneficial interest and 1s a partner £16,963 (2005 nil) was outstanding at the year end

As at the balance sheet date, the company was owed £65,000 (2005 £50,267) by TGP 156 Limited, a company
n which M J C C Rutherford has a beneficial interest

During the year the company earned income of £131,564 (2005 £81,603) from Gelring Limited a company in
which M } C C Rutherford 15 a director and has a beneficial interest £53,844 (2005 £64,510) was outstanding
at the year end

As at the balance sheet date an amount of £26,490 (2005 £178,290) 1s due to Fisher Lane Farm Limited, a
company i which M J C C Rutherford 1s a Director and owns 50% of the equity share capital

As at the balance sheet date an amount of £51,441 (2005 £263,134 payable) 1s due from M J C C Rutherford,
a director of the company No nterest 1s charged on the loan

As at the balance sheet date an amount of £17,830 (2005 £9,396) 1s due from Mrs A Rutherford, a director of
the company The maximum amount of the loan due from Mrs A Rutherford during the year was £17,830 No
interest 15 charged on the loan

At the balance sheet date an amount of £1,000 (2005 nil) 1s owed by Michael Rutherford Publishing, a
company in which M J C C Rutherford 15 a director and has a beneficial interest

At the balance sheet date an amount of £146,113 (2005 £146,113) 1s due to Gelring Limited, a company 1n
which M J C C Rutherford 15 a director and has a beneficial interest

Controlling party
Michael Rutherford Lirmited 1s controlled by M J C C Rutherford

14



