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BP ASIA PACIFIC HOLDINGS LIMITED

(Registered No.01094398)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2018

Board of Drrectors D A Rider
K A Thomson
G A Horrner

The directors present the strategrc report their report and the audited ﬁnanmal statements for the year ended
31 Decembér 2018.

_STRATEGIC REPORT
Results

. The profit for the year after taxation was $462,419,000 which, when deducted from the accumulated loss brought

" forward at 1 January 2018 of $57,491,000, and adjusting for the impact of the share capital reduction of
$1,899,931,000 gives a total accumulated retained profit .carried forward at 31 December 2018 of
$2,304,859,000. : : . :

Principal activity and review of the business

The company is a holding company for subsidiary undertakings, m.any of V\"hich: operate in the Asia Pacific
. region. It also provrdes long and short term loan facilities to subsidiary and fellow subsndlary undertakmgs on
a worldw;de basis.

No key financial and other performance indicators have been identified for this company.
Principal risks and uncertainties

The company aims to deliver sustainable value by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for the BP group.

The risks listed below, separately or in combination, could have a material adverse effect on the implementation

of the company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,

shareholder value and returns and reputation. Unless stated otherwise, further details on these risks are included

withinthe risk factors in the strategic report-of the BP group Annual Report and F orm 20-F for the year ended -
- 31 December 2018. .

Strategic and commercial risks
Geopolitical s
The company. is exposed to a range of polmcal developments and consequent changes to the operatmg and
- regulatory environment. : .

The impact of the UK's exit from the EU
. Following the referendum in 2016; BP has been assessing the potential impact of Brexit on group compames
BP has been preparing for’ dnfferent scenarios for the UK's exit from the EU but does not believe any of these
scenarios will pose a significant risk to the business. The BP board's geopolmcal committee discussed this,
most recently in May 2019. BP continues to. monitor developments in this area in line with group risk
- management processes and procedures

Insurance '
The BP group’s insurance strategy could expose the BP group to materxal unmsured losses whrch in tum could

adversely afféct the company.
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STRATEGIC REPORT

Compliance and control risks

Regulation ) ' o ' ' N -
Changes in the regulatory and legislative environment could increase the cost of complzance

Ethical misconduct and non-compltance

Ethical misconduct or breaches of applicable laws by the company’s businesses or its employees could be
damagmg to its reputation, and could result in litigation, regulatory action and penalties. »

Reportmg

Failure to accurately report the company ’s data could lead to regulatory action, legal liability and reputational
damage

Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including marKet risks relating to foreign currency exchange rates and
interest rates. Further details on these financial risks are included within Note 29 of the BP group Annual
Report and Form 20-F for the year ended 31 December 2018.

Authorized for issue by Order ofthe Board
DocuSigned by
Loa fgbd

‘B446

‘For andsggABuFralf of '
Sunbury Secretaries Limited
Company Secretary

~ September 27, 2019 -

Registered Office:

- Chertsey Road
Sunbury on Thames
-Middlesex
TW16 7BP
United Kingdom
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’ DIRECTORS' REPORT .

BP ASIA PACIFIC HOLDINGS LIMI'_I‘ED

Directors

_ The prese'nt directors are listed ‘on page 1.
D A Rlder and K A Thomson served as directors throughout the ﬁnanc1al year. Changes since 1 January 201 8"
are as follows:

_ ‘ : Appointed Resigned. A
MF Giles - . S . —  28/02/2019 .
G A Horner . T ' 28/02/2019 =

Directors' indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232 of »
the Companies Act 2006. Such qualifying third party mdemmty provnsxons for the benefit of the company’s
dlrectors remain in force.at the date of this report. :

‘ ‘Di‘vidends.

During the year the company has declared and paid dividends of $nil (2017: an interim dividend of
$35,000,000 was paid and then later returned in full). The directors do not propose the payment of a final
dividend.

Fmahual instruments
In accordance with section 4.14C‘0fthe Companies Act 2006 the directors have included information regarding
financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.

Future developments
The directors aim to maintain the management policies which have resulted in the company’s growth in recent
years. They believe that the company is in a good posmon to take advantage of any opportunities which may

arise in the future.

It is the intention of the directors that the business of the company will continue for the foreseeable future.
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Directors’ statement as to the disclosure of information to the auditor

Tne directors who were membets of the board at the time of approving the directors’ report are, listed on'page 1.
Having made enquiries of fellow directors and of the company’s auditor, each of these directors confirms that:

* To'the best of each dlrector s’ knowledge and belief, there isno mformatlon relevant to the preparatlon of the
auditor's report of which the company’s audltor 1s unaware; and

* Each dlrector has taken all the steps a dxrector might reasonably be expected to have taken to be aware of .
relevant audit information and to establlsh that the company’ ’s auditor is aware of that information.
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Authorized for issue by Order of the Board

DocuSigned by:
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~ . STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

BP ASIA PACIFIC HOLDINGS LIMITED "

_The directors are responsible for pre'paring the Stfategic Report, the Directors’ Report and the financial
statements in accordance with applicable UK law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom. Generally -
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
. Reporting Standard 101 ‘Reduced Disclosure Framewerk’. Under company. law the directors must not approve |
- the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
. company and the profit or loss for that period. In preparing these ﬁnanc1a1 statements the dlrectors are requlred
to:- : :

+ select suitable accounting policies and then apply them consistently;
. mak_ejudgements and estimates fhat are reasonable and prudenf;

'« state whether apphcable United ngdom accounting standards have been-followed, subject to any
material departures disclosed and explamed in the fmam:lal statements; and :

.« prepare the financial statements on the going concern.basis unless it is mapproprlate to presume that
the company will continue in business.

The directors are respon51ble for keeping adequate accountmg records that are sufficient to show and explam
the company’s transactions and disclose with reasonable accuracy at any time-the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They :
are also responsible for safeguarding the assets of the company and hence for taking reasonab]e steps for the _
prevention and detectlon of fraud and other’ 1rregularmes 4

The directors confirm-that they have complied with these requirements and, having a reasonable expectation

- that the company has adequate resources to continue in operational existence for at least the next 12 moriths
from the date these financial statements were approved continue to adopt the going concern basis in preparing
the ﬁnanmal statements
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INDEPENDENT AUDITOR'S REPORT

TO TIIE‘MEMBERS OF BPASIA PAC.IF IC HOLDINGS LIMITED
Report on the audit of the financial statements

Opinion
In our oprmon the financial statements of BP Asia Pacific Holdings Limited (the ‘company’):
+  give a true and fair view of the state of the company s affairs as at 31 December 2018 and of its profit for the
year then ended;
* have been properly prepared in accordance with Umted Klngdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
¢ have been prepared in accordance with the requrrements of the Compames Act 2006

We have audited the financial statements which comprise:
"« the profit and loss account;
« the statement of comprehensive income;
"+ the balance sheet; A
the statement of changes in equity; and
+ therelated notes 1 to 17.

The financial reporting framework that has been applied in Lheir.preparation is applicable law and United Kingdom

Accounting Standards, including Financial Reporting Standard 101 “Reduced Dnsclosure Framework” (United Kingdom -

Generally Accepted Accounting Practice).

Basis for opinion

‘We conducted our audit in accordance w1th International Standards on Auditing (UK) (ISAs (UK)) and applrcable law.
Our responsibilities under those standatds are further described in the auditor’s respon51b111txes for the audit of the financial
statements section of our report :

We aré independent of the compauny in accordance with the ethical requirements that are relevant to our audit of the f'mancral
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion. - ' :

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the followmg matters where:

+ .the directors’ use of the going concern basis of accountmg in preparation of the ﬁnanclal statements is not

appropriate; or
+  the directors have not disclosed in the financial statements any 1denu fied matenal uncertainties that may cast
’ significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
- period of at least twelve months from the date when the financial statements are authorized for issue. -

-

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprlses the information included iri the
annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial statenients
doés not cover the other-information and, except' to the extent otherwrse explicitly stated i in our report we do not express
any form of assurance coriclusion thereon:

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a

material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
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INDEPENDENT AUDITOR'S REPORT

Responsibilities of directors

As explained more fully in the statement of du'eclors responsrbrlrtres the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from matenal misstatement,

whether due to fraud or error.

In preparmg the fmancral statements, the directlors are respor{srble for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have 1o realistic alternative but to do
. so. : . :

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial $tatements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsrbrhtres for the audit of the financial statements is located on the FRC’s websxte at:
www.frc.org uk/auditorsresponsibilities. ThlS description forms part of our audltor s report.

Report on othcr legal nnd regulatory reqmrements

Opinions on other matters prcécribcd by the Companies Act 2006
In ‘our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic rcport and the directors’ reporl for the financial year for which the ﬁnancml
statements are prepared is consistent with the financial statements; and
« thestrategic report and the directors’ report have been prepared in accordancc with apphcable legal requu‘ements

In the light of the knowledge and understandmg of the company and its environment obtained in the course of the audrt :

.we have not identified any malerial misstatements in the stratemc report or the directors’ report.

Vhtters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our opmion
+  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
' branches not visited by us; or
«  the financial statements are not in agreement with the accountmg records and returns; or
-+ certain disclosures of directors’ remuneration specified by law are not made; ot ’
+  we have not received all the information and explanations we requtre for our audit.

We have nothing to report in res'pect of these matters.

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state.to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
.accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed :

DocuSigned by: L
Tom Millar
DACOG8IABE4B481...,
Tom Millar (Semor Starutory Auditor)
for and on behalf of ~ Deloitte LLP Statutory Auditor
London ‘ '

September 27, 2019
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2018

BP ASIA PACIFIC HOLDINGS LIMITED- .. ‘

2018 . 2017

‘ Note $000 - _ '$000
 Dividend income T 318138 . 40610
Administrative expenses _ L (3,548) - (3,524)
'Operating profit - ' o : : 3 314,590 - 37,086 |
Interest receivable and similar income ‘ ‘ 205,517 220,061
Ir')ter'est..payablé and similar expénses ' o ' : 6 (39,868) (62,‘2,'19).
" Profitbefore taxation . - S 480,239 194,928
Tax on profit - L , 7 (17,820) , (23,071)
Profit for the year

The profit of $462,419,000 for the year ended 31 De_cembepZO]S was derived in its entirety from continuing
operations. . : ) . -

. STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

BP ASIA PACIFIC HOLDINGS LIMITED

© year.

462419 171,857 -

There is no comprehensive income attributable to the shareholders of the company other than the profit for the .
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BALANCE SHEET

AT 31 DECEMBER 2018

 .BP ASIA PACIFIC HOLDINGS LIMITED
(Registered No.01094398)

Note
 Fixed assets A .
Investments o ' S 9
Currcnt assets o
Debtors — amounts falling due: . ' :
~ Debtors: amounts falling due within one year T 10
Debtors: amounts falling due after onc ycar - . - 10
" Creditors: amounts falling due withirli one year 11
Net current assets '
TOTAL ASSETS LESS CURRENT LIABILITIES
~ Creditors: amounts falling'due after one year : 11,12
_ Deferred tax liability . ' L 7
NET ASSETS
Capital and reserves . '
Callcd up share capital : T Ty 13

Profit and loss account . 14
TOTAL EQUITY

.Aut.hori.zed for issue on behalf of the Board

DocuSigned by:
katlurine Thomson
KATHSHSSH -
Director .
September 27, 2019
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2017

2018 .
73000 $000
1,209,047 1,119,672
2,556,937 2,610,281
3473,605 4,625,246
(19,153) . (499,823)
6,011,380 6,735,704
7220436 - 7,855,376
(2,013,820)  (3,111,392)
5206403 4,743,934

2001544 4801475
2:304.859 (57,491)
5206403 4,743,984
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' Ty
STATEMNT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

BP ASIA PACIFIC HOLDINGS LIMITED -

Calledup  Profitand

.share capital  loss‘account ~ Total
(Note 13) (Note 14)
$000 - $000 © $000
Balance at 1 January 2017 : ' ' 4,801,475 (229,348) 4,572,127
~ Profit for the year, rep.resenting_ total comprehensive income - — 171,857 171,857
Divideénds paid ' . — (35,000) - (35,000)
Return of dividends = . g R 35,000 35,000
Balance at 31 December 2017 . . ) 4801475 - . (57,49]) 4,743,984
Impact of [FRS9 adjustment, net of tax : T — ' :
Balance at 1 January 2018 . : 4,801,475 (57,491) © 4,743,984
Profit for the year, representing total comprehensive income - 462,419 462,419
Share capital feduction o (1,899,931) 1,899,931 — .

- Balance at 31 December 2018 ‘ : ' 2,901,544 2,304,859 5,206,403

.10
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NOTES TO THE FINANCIAL STATEMENTS

. FORTHE YEAR ENDED 31 DECEMBER‘2018 ‘

BP ASIA PACIFIC HOLDINGS LIMITED

Authonsatlon of financial statements and statement of compliance with Financial Reportmg Standard
101 Reduced Disclosure Framework (FRS' 101)

The financial statements of BP A51a Pacnﬁc Holdings Limited for the year ended 31 December 2018 were
approved by the board of directors on _27/09/2019  ‘and the balance sheet was signed on the board’s behalf
by K'A Thomson. BP Asia Pacific Holdings Limited is a private company, limited by ‘shares mcorporated

domiciled and registered in and registered in England and Wales (registered number 01 094398). The company's

- registered office is at Chertsey Road, Sunbury on Thames, Middlesex , TW16 7BP, United Kingdom. These

financial statements were prepared in accordance with Financial Reportmg Standard 101 'Reduced stclosure
Framework' (FRS 101) and the provisions of the Companies Act 2006. :

Slgmﬁcant accountmg pohcnes, judgements, estimates and assumptlons

The significant accounting policies and critical accounting judgements, estimates and assumptions of the
company are sct out bclow. :

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The ﬁnancxal statements have been -

prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets. : :

The accountlng policies that follow have been conslstently apphed toall yeaxs ptesented except where otherwxse
indicated.

Thes financial statements are scparatc financial statements. The company has taken advantage of the cxemption
under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because it is included
in the group financial statements of BP p.l.c. Details of the parent in whose consolidated financial statcments '
the company is mcluded are shown in Note 16 to the financial statements

‘As permxtted by F RS 101, the company has taken advantage of the dlsclosure exemptlons available under that
standard in relation to:

(a) the requirements of IFRS 7 Financial Instruments: Dlsclosures .

(b) the requirements.of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement;

(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and

. 134 to 136 of IAS 1 Presentation of Financial Statements;

(d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of paragraph 79(a)(iv) of IAS 1;

(e) the requirements of IAS 7 Staternent of Cash Flows;

(f) the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in Accountmg

. Estlmates and Errors in relation to standards not yet effective;

(g) the requirements of paragraph 17 'and 18A of IAS 24 Related Party Disclosures; -

(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that any subsidiary whxch is a party to the
transaction is wholly owned by such a member; and

(i) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) to l34(t) and 135(c)- 135(6) of IAS 36, -
Impalrment of Assets

Where required, equivalent disclosures are given in the group financial statements of BP p.Lc. The g‘roun '
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 16.

L1l
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N OTES TO THE FINANCIAL STATEMENTS

The financial statements are presented in US dollars and all values are rounded to the nearest thousand dollars
(8000), except where otherwise indicated. :

Critical accounting policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported arhounts of révenues and expenses during the period. Actual outcomes could differ from the
estimates and assumptions used. The critical judgemeats and estimates that could have a significant impact on
the results of the company are set out below- and should be read in conjunction with the mformatton provided
in the Notes to the financial statements. '

. Slgmﬁc(mt Jjudgement: interestsin other entities

' Judgement is required in assessing the level of control or influence over another entity in which the company
holds an interest. Depending upon the facts and circumstances in each case, the company may obtain control,
joint control or significant influence over the entity or arrangement. Transactions which give the company
control of a business are business combinations. If the company obtains joint control of an arrangement,
judgement is also required to assess whether the arrangement is a joint operation or a joint venture. If ‘the
company has neither control nor joint control, it may be in a position to exercise 51gn1ﬂcant mﬂuence over the
entity, which is then accounted for as an assocnate held at cost.

- Significant Judgements and estimates: impairment of investinents :
Determination as to whether, and how much, an investment is impaired mvolves management estimates on
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates,
- production profiles, reserves and resources, and future commodity prices, including the outlook for global or |
regional market supply-and-demand conditions for crude oil, natural gas and refined products. '

For value in use calculations, future cash flows are adjusted for risks specif ¢ to the cash-generating unit and

. aré discounted using a pre-tax discount rate. The pre-tax discount rate is based upon the cost of funding the
group derived from an established model, adjusted to a pre-tax basis. Fair value less costs of disposal calculations
use the post-tax discount rate. The discount rates applied in lmpalrment tests are reassessed each year.

In cases where fair value less costs to sell is used to determine the recoverable amount of an asset, where recent
market transactions for the asset are not available for reference, accounting judgements are made about the
assumptions market participants would use when pricing the asset. Fair value less costs to s€ll may be determined
based on similar recent market transaction data or using discounted cash flow techniques. Where discounted
cash flow analyses are used to calculate fair value less costs to sell, the discount rate used is based upon the
cost of fundmg the group derived from an established model.

Significant accounting policies

‘Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved and the financial
statements_have therefore been prepared under the going concern basis.

Foreign currency

The functional and presentation currency of the financial statements is US dollars. The functional currency is

the currency of the primary economic environment in Wthh an entity operates and is normally the currency in
which the entity pnmarlly generates and expends cash.

12
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NOTES TO THE' FINANCIAL STATEMENTS

As the company is considered to be an intermediate holding company, and therefore an extension of its
parent company, its functional currency is the same as its parent company.

“Transactions in foreign currencies -are initially recorded in the functional currency by applying the rate of
" exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and habllmes other than those measured at fair value, are not retranslated subsequent to initial -
recognition.

.Investments

Fixcd asset. investments in subsidiaries, joint ventures and associates are held at cost. The company assesses
investments for an impairment indicator annually. If any such indication of possible impdinncnt exists, the
company makcs an cstimate of the investment’s recoverable amount. Where the carrying amount of an
investment exceeds its recoverable amount, the investment is considered impaired and is written down to its °
‘recoverable amount.. v :

. Where these circumstances have reversed, the lmpamnent prewously made is: reversed to the extent of the
original cost of the investment.

Inter ests in assocmtcs

. An associate is an entity over which the company has s;gmﬁcant influence, through the power to participate
in the financial and operating policy dcc1510ns of the investee, but which is not a subsndnry or a joint
arrangement.

Financial assets

Financial assets are reqogﬁized initially at fair value, normally being the transaction price. In the case of financial
- assets not at fair value through profit or l6ss, directly attributable transaction costs are also included.

The subsequent measurement of financial assets depends on their classification, as set out below. The company
derecognizes financial assets when the contractual rights to the cash flows expire or the financial asset is
transferred to a third party. This includes the derecogmtlon of recelvables for which discounting arrangements
are entered into. s
From 1 January 2018, the company classifies its financial assets as measured at amortized cost or fair value
through profit or loss. The classification depends on the business model for managing the financial assets and

the contractual cash flow characteristics of the financial asset. )

Financial assets measured at amorttzed cost

Financial assets are classified as measured at amortized'cost when they areheldina busmess model the objective.
of whichisto collect contractual cash flows and the contractual cash flows represent solely payments of principal -
and interest. Such assets are carried at amortised cost using the effective interest method if the time value of -
money is significant. Gains and losses are recognized in'the profit and loss account when the loans and receivables
are derecognized or impaired and when interest is recognized using the eﬁ"ectlve interest method. This category
of financial assets includes trade and other receivables.

Impairment of financial assets measured at amortized cost
‘The company assesses on a forward looking basis the expected credit losses associated w1th financial assets
classified as measured at amortized cost at each balance sheet date: Expected credit losses are measured based

‘on the maximum contractual period over which the company is exposed to credit risk. Since this is typically
+ less than 12 months, there is no significant difference between the measurement of 12-month and lifetime

13
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NOTES TO THE. FINANCIAL STATEMENTS '

expected credit losses for the company's in-scope fmanc1al assets. The measurement of expected credit losses -
is a function of the probability of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the present value of the future cash flows
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is adjusted, with the amount of the impairment gain or loss recognized in the profit and
loss account.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one or more events that have a detrimental impact
on.the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Financial
assets are written off where the company has no reasonable expectation of recovering amounts due.

Financial liabilities
The measurement of financial liabilities is as follows:

Financial liabilities measured at amortized cost

Financial liabilities are initially recognized at fair value, net of directly attrlbutable transaction costs. For interest-
bearing loans and borrowings this is typically equivalent to the fair value of the pr oceeds received net of issue
costs associated w1th the borrowing.

After initial recognition, these financial liabilities are subsequently measured at amortized cost using the
effective interest method. Amortised cost is calculated by taking into account any issue costs, and any discount
or premium on settlement. Gains and losses arising on the repurchase, settlement or cancellation of liabilities
are recognized respectively in interest receivable and similar income and interest payable and similar charges.
This category of financial liabilities includes trade and other payables and finance debt. '

Offsetting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If both of the
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same céunterparty The
relevant legal jurisdiction and laws applicable to the relationships between the parties are con31dered when
assessing whether a current legally enforceable nght to set off exists.

Taxation :
" Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
in other comprehensive incomeé or directly in equity, in which case the related tax is recognized in other
. comprehensive income or directly in equity.

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as iters that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Wheretax treatments are uncertain, ifitis considered probable that a taxation authority will accept the company's
proposed-tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is

" not considered probable, the uncertainty is reflected using either the most likely amount or an expected value,
depending on which method better predicts the resolution of the uncertainty.
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NOTES TO THE FINANCIAL STATEMENTS

* Interest income
. Interest income is recognized as the interest accrucs using the effcctive interest ratc — that is the ratc that exactly
“discounts estimated future cash receipts through the expected life of the financial instrument to the net can'ymg
. amount of the fmanmal asset. : :

Dividend income

Dividend income from mvestments is recogmzed when the shareholders nght to receive the payment is
established..

' Fmance costs
All finance costs are recognized in the proﬁt‘ and loss account in the period.in which they are incurred.
Dividends payable o

Final dividends are recorded in the financial statements in the year in which thcy are approved by the company ’s
- shareholders. Interim dmdcnds are rccorded in the year in whlch they are approvcd and paid.

lmpact of new Ivnternatlona] Fmancml Reportmg Standards

0

The compatiy adobtcd two new accounting standards issucd by the JASB with cffect from 1 January 2018, |

TFRS 9 ‘Financial instruments’ and TFRS 15 ‘Revenue from contracts with customers’. There are no other new

or amendcd standards or interpretations adopted during the ycar that havec a sxgmﬁcaut impact on the financial.

- statements.
The adoption of /FRS 9 and /FRS 15 has had no material inipz{ct on the compariy's financial statements.
Operating profit

This is stated aﬁerchargingj (crediting): '
' ‘ 2018 2017

: o . L $000 $000
- Net foreign exchange (gains) / losses* ' : (249)  (642)
" Impairment of loans* ‘ 3,025 4,248
_Impairment of investments g : — ) C—
* Amouat is included in Administrative expenses. ‘
. Auditor’s remuneration

| 2018 2017

: - R _ $000 . $000

Fees for the audit of the company . 15 15

Fees paid to the company's auditor, Deloitte LLP and its associates for services other than the statutory audit

_of the company are not disclosed in these financial statements since the consolidated financial statements of
BP Asia Pacific Holdings Lumted s ultimate parent, BP p l.c., are required to.disclose non-audit fees on a
consolidated basis. .

15
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¢

5. Interest receivable and similar income

Interest income from amounts owed by group under‘cakmgs

Interest income from associates
Interest income from‘ Jomt ventures
Total interest receivable and similar income

" 6. Interest payable and Similar expenses

Interest expense on:

-Loans from group undérfakings

Other loans

Total interest payable and similar'charges

7. Taxation .

'NOTES TO THE FINANCIAL STATEMENTS

2018 2017
$000 $000
185,514 202,903
3,748 3,751
16,255 13,407
- 205,517 220,061
2018 2017
'$000 . $000
39,721 62,126
147 . 93
62,219

39,868

The company is a member of a group for the pLixfposes. of relief within Part'5, Corporét_ipn Tax Act 2010.

The taxation charge in the profit and loss account is made up as follows:

Current tax
- Overseas tax on income for the year
. Tax charged / (credited) on profit

Reconciliation of the effective tax rate

2018

2017

$000 - $000
17,820 23,071
17,820 23,071

The tax assessed on the profit/(loss) for the year is lower than the standard rate of corporation tax in the UK of

19% for the year ended 31 December 2018 (2017: 19.25%). The differences are reconciled below:

Profit before tax .
Tax charge / (credit)
_Effective tax rate

UK corporation tax rate:

Double tax relief

Overseas tax

Free group relief -

Dividends not subject to UK tax
Movements in unrecognised deferred tax
Effective tax rate

2018

2017

UK UK
- $000 $000
480,239 194,928 .
17,820 23,071 -
4 12
2018 2017

% %

19 1925

-3 -9

4 12

3 -6

-13 -4

4 12
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N OTES TO THE FlNANCIAL STATEMENTS

The reconc1lmg items shown above are those that arise for UK corporation tax purposes, rather than overseas |
tax purposes : :

Change in corporation tax rate : .
~ The UK corporation tax rate reduced to 19% thb eﬂ‘ect from 1 Apnl 2017, and wxll further reduce to 17% -
. from 1 Apnl 2020. .
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NOTES TO THE FINANCIAL STATEMENTS |
8. Directors and employees
(a) Remunerétion of directors

None of the directors received any fees or remuneration for services as a director of the company during the
financial year (2017: $Nil). : ' : .

(b) Employee costs -
The company had no employées during the year (2017: None).

9. Investments

Invéstment in- Other

: : subsidiaries investments g ' Total
Cost - o $000 - $000 - 3000
At 1 January 2017 2,188,284 5,004 2,193,288
Additions . < 77,530 . — 71,530 -
‘At31 December 2017 = . . - 2265814 . 5,004 2,270,818
At1Januaiy2018 . " 2265814 5004 2,270,818

- Additions , 89,375 : 89,375
At 31 December 2018 2,355,189 - 5,004 2,360,193
Impairment losses 4 Lo . o ] .
At | January 2017 ' - (1,146,146) - (5,000) (1,151,146)
"Disposals ' — S = —
At 31 December 2017 h ~(1,146,146) -~ (5,000) _ (1,151,146)
At1January 2018 (1,146,146). (5,000) (1,151,146)
Charge for the year B ] — ) —
At 31 December 2018 v (1;146,146) (5,000) (1,151,146)
Net book amount : . . .

At 31 December 2018 ‘ 1,209,043 _ 4 1,209,047
At 31 December 2017 __1,119,668 4 1,119,672

The investments in subsidiaries and other investments are all stated at cost less provision for impairment.

"l_"i]g_ subsidiary and other undertakings of the company at 31 December 2018 and the'per(';cntage of equity capital
held set out below are the investments which principally affected the profits or net assets of the company. The
 principal country of operation is generally indicated by the company's country of incorporation or by its name.

~s
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NOTES TO THE FINANCIAL STATEMENTS

' Subsidiary undertakings

Company name . Classof % - Registered address Principal activity A
' _ share held C o o o '

Lebanese Aviation Ordinary 100 P O Box - 11 -5814c/o Coral Oil ‘ Aviation
Technial Services S.A.L - Building, 583 Avenue de Gaulle, N .
B - . ‘ Raoucheh, Beirut, Lebanon
BP Asia Pacific Ordinary. - 100 Level 9, Tower 5, Avenue 7,, The Chemicals
(Malaysia) Sdn. Bhd. - Horizon Bangsar South City,, No. 8, Marketing

: i A Jalan Kerinchi;; 59200 Kuala Lumpur

~ o Malaysia , -
BP New Zealand Ordinary 100 Watercare House, 73 Remuera Road,  Investment Holdings

. Holdings Limited - S © Newmarket, Auckland 1050, New : .
‘ « Zealand

BP Guangdong Limited Ordinary 90  Rai’ 2710Guangfa Bank Plaza, No. 83 Marketing
‘ ‘ . Nonglin Xia Road, Yuexiu District, :
Guangzhou, China

BP (Shangh ai) 'I‘radmg Ordinary 100 Room 2105, No. 28 Maji Road, , " Investiment Holdings
Limited - - Donghua Financial Building,, China :
S (Shanghai) Pilot Free Trade, Shanghai,

China, 200131 , China -

BP Oil Vietnam Limited Ordinary 1_(50 Chertsey Road, Sunbury on Thamcs Investment Holdings
: : . Middlesex, TW16 7BP, United . .

R _ Kingdom .
BP Business Service Ordinary 100 Level 9, Tower 5, Avenue 7, The~ -~ Aviation
Centre Asia Sdn Bhd E R Horizon Bangsar South Clty No. 8, :
' - : " Jalan Keunchl 59200 Kuala Lumpux .
. . . . Malaysia '
BP New Ventures Ordinary 100 Chertsey Road, Sunb\uy on lhames Treasufy Services
Middle East Limited . .. Middlesex, TWIG 7BP, United : .
. . ‘ Kingdom .
‘BP Biofuels.Brazil Ordinary 100 Chertsey Road, Sunbury on Thames, . Investment Holdings -
Investments Limited . ' Middlescx, TWI6 7BP, Unitcd
» : ‘ Kingdom
Othier Invcstmchts
Company name | Class of share % Registeréd‘addr.e'ss Principal activity
: held ‘
Consohdada de Energla Ordinary - 1 Caracas, Distrito Capital, - Lubricants .
y Lubricanfes . ’ : Venezuela .

(CENERLUB) CA.
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~ NOTES TO THE FINANCIAL STATEMENTS S 0

10." ' Debtors

Amounts falling due within one year: -

2018 . . 2017
: . ' "$000 _ $000
Amounts owed from fellow subsidiaries . - Co - 2,573,907 - 2,638,758
Amounts owed from associates o : ’ 23,393 1,803
Amounts owed from joint ventures : A —. . 6356
Amounts impaired : (40,363) (36,636)

2,556,937 2,610,281

.Amo‘l‘mts falIi_ng due after one yéar:: .
- B 2018 2017

) $000 . $000

Amounts falling due after one year: _ . : - :
. Amounts‘owed from fellow subsidiaries : ‘ . 3,235,165 3,961,483
Amounts owed from associates — 44,632 449,632
Amounts owed from joint ventures - . o ' 317,654 337,834

(123,846)  (123,703)
3,473,605 4625246

" Amounts impaired

6.030,542 7235527

11. Creditors

" - Amounts falling due within one year: »
‘ 2018 - L2017

¢ o L S - , ~ 000 - $000
Amounts owed to parent undertakings ’ - - 14,956 492,416
Taxation : : ) 4,197 7,407
19,153 499.823
Amounts falling due after ane year:
| . 2018 2017

$000 - $000

Amounts falling due after one year:

R
=\

Amounts owed to parent undertakings o . 2,013,820 © 3,111,392
" . o - ' - 2,013,820 3,111,392

Total creditors S ‘ T 2032973, 3611215
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.12. | Loans |
| 'Loans repuyable, includcd within crcditors,‘ arc analys‘led as follows:

Within 5 years -

2018 . 2017
. : , : . $000 - $000
Wholly repayable - =~ : o v -~ 1,950,866 2,723,859
: ’ 1,950,866 2,723,859 . -

After 5 years

o ' 2018 2017
: C $000 $000

Wholly repayable 62,954 387,533
' : - 62,954 387,533

Interest rates on borrowmgﬁ repayable wholly or partly more than five years from 3] December 2018 range from
6. 08% to 21.55% with-a weighted avetage of 17.55%.

. 13. Called up share capital

2018 . 2017

$000 $000
Issued and fully pald . -
2 ,901,544,000 Ordinary sharcs of $1.00 each for a‘total nominal valuc of - 2901,544 . 4,801,475

$2 901 544, 000 ' oo

2,901,544 4,801,475

During the year BP Asia Pacific Holclings re-dominated it's share caeital from GBP to USD, and then reduced -
the nominal value of shares to US $1. The result of the transactions was an increase to dlstnbutdble reserves .
of $1.9m and reduced callcd up share capxtal by thc same amount. '

14. Reserves'

Called up share capztal o
The balance on the called up share capltal account 1epresents the aggregate nominal value of all ordmaxy shares

in rssue

Prof t and loss accourit
The balance held on this reserve is the accumulated losses.of the company

In 2018, the company paid interim ordmary dividends of $nil (2017 an interim dmdend of $35,000,000 was
paid and theu later returned in full) . o

15, Related party transactions .
: 2]
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. NOTES TO THE FINANCIAL STATEMENTS

The company has taken advantage thhe‘exemption contained within paragraphs 8(k) and (j) of FRS 101, and
has not disclosed transactions entered into with wholly-6wned group companies or key management personnel.

During the year the company entered into transactions, in the ordinary course of business, with other related

parties. Transactions entered into, and trading balances outstanding at 31 December, are as follows:

BP Bioenergia Tropical S.A
Fellow Subsidiary

" Alternative Energy
2018
2017
" BP Bioeneérgia [tuiutaba Ltda
Fellow Subsidiary
Alternative Energy .
‘ 2018
2017
BP Guangdong Limited
. Fellow Subsidiary
©oil .
2018
2017

BP Zhuhai Chemical Company Limited -

Fellow Subsidiary

Oil
2018 -
2017

BP Trinidad & Tobago LLC

,F:éllow Subsidiary

GAS ’ A
2018
2017

Atlantic 4 Holdings LLC

Joint Venture :

GAS ‘
2018
2017

22

Interest
 received
from related

party
$000

7,304
11,273

931
942

21,783
© 34,221

79,108
81,676 .

7,107
5,991

Amounts’
owed from

related
party
$000

138,103
24,840

13,103
31,671

14,396

- 14,771

249,779
717,003

1,295,748
1,543,628

132,424

163,584
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16.

17.

NOTES TO THE FINANCIAL STATEMENTS

Immediate and ultimate controlling pa‘rént undertakiilg

.

0T

The immediate parent undertaking is BP Global Investments Limited, a company registered in England and
Wales. The ultimate controlling parent undertaking is BP p.l.c., a company registered in England and Wales,
which is the parent undertaking of the smallest and largest group to consolidate these financial statements. -

James’s Square, London, SW1Y 4PD.

Related undertakings.

Related undertaking

BP (Shanghai) Trading -
Limited

-BP Asia Pacific (Malay‘sia)
Sdn. Bhd.

BP Biofuels Brazil
Investments Limited

- BP Biocombustiveis S.A.

BP Bioenergia Campina
Verde Ltda.

‘BP Bloenergla Itululabd :
Ltda..

BP Bioenergia Itumblara
S.A.

BP Biofuels Trading
Comércio, Importagio e -

" Exportagio Ltda.

BP Bioenergia Tropical S.A.

BP Business Service Centre
Asia Sdn Bhd

BP Guangdong Limited

BP New Ventures Middle

E East Limited

BP New.Zealand Holdings
Limited

BP Oil New Zealand Limited

BP New Zealand Share
Scheme Limited

Holdmg chlstcrcd address
%

100.00
100.00

100.00

9110

91.10°

81.26

*73.95

30.44

61.00 -

100.00

Room 2105 No. 28 Maji Road, , Donghua Financial
Building;, Chma (Shanghai) Pilot Free Trade,
Shanghai, China, 200131, China

Level 9, Tower 5, Aveiue 7,, The Honzon Bangsar
South City,, No. 8 Jalan Kerinchi,, 59200 Kuala
- Lumpur, Mdldybld

Chertsey Road, Sunbury on Thames Mlddlesex

TW16 7BP, United Kingdom

Avenida das Naqoes Unidas, 12399 411, Sao Paulo,

Brazil

Rua Principal, Fazenda Recanto, Zona Rural, Caxxa
Postal 01, Itulutaba Minas Gerais, 38.300- 898

Brazil

'Fazenda Recanto, Zona Rural, CEP 38.300-898,
Ituiutaba, Minas Gerais, Brazil’

-Estrada Municipal Itumbiara / Chacoeira Dourada,
Fazenda Jandaia, Gleba B, Tlumblara Goiis,

75516-126, Brazﬂ

Avenida das Nagdes Unidas, 12. 399,4° andar cj.
-41B, sala 01, Sdo Paulo, Brazil

Rodovia GO 410, km 51 & esquelda Fazenda
Canad, s/n, Zona Rural, Edéia, Goias, 75940-000,

Brazil

Level 9 Tower S, Avenue 7, The Horizon Bangsar
South City, No. 8 , Jalan Kermchl 59200 Kuala

" Lumpur, Malaysia.

90.00
100.00
100,00
100.00

99.00

Coastal Oil Logistics Limited 25.00

Rm 2710Guangfa Bank Plaza, No. 83 Nonglin Xia
Road, Yuexiu District, Guangzhou, China

Chertsey Road, Sunbufy on Thames, Middlesex,

TW16 7BP, United Kingdom

Watercare House, 73 Remuera Road, Newmarket,
Auckland, 1050, New Zealand

Watercare House, 73 Remuera Road, Newmarkei,
Auckland, 1050, New Zealand

Watercare House, 73 Remuera Road, Newmarket
Auckland, 1050, New Zealand

10th Floor, The Bayleys Building, Car Brandon St -
and Lambton Quay, Wellington, 6011, New Zealand.
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Direct/
Indirect

Direct
Direct

Direct
Indirect

Indirect

Indircet

Indirect

Indirect

Indirect

Direct:

" Direct

Direct
Direct
Ind;rect
Indirect

Indirect

- Copies of the consolidated financial statements of BP p.l.c. can-be obtained from its registered address 1St

, stclosed below isa fuill list of related undertakmgs in Wthh the company holds an interest of 20% or greater,
_ along with the regnstered address and the percentage of share capital owned as at 31 December 2018.
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. NOTES TO THE FINANCIAL STATEMENTS.

Coro Trading NZ Limited
New Zealand Oil Services
Limited .
RD Petroleum Limited
RMF Holdings Limited
McFall Fuel Limited
- Wiri Oil Services Limited
BP Pacific Investments Ltd
" Europa Qil NZ Limited
BP 0il Vietham Limited

_Castrol BP Petco Limited
. Liability Company

Lebanese Aviation Technical '

Services S.A.L..
4 TCE Participagdes S.A.v

100.00
5000
49.00
49.00

49.00.
27.78
© 100.00

100.00
1A'ovo.oo
59.00

100.00

50.00

Watercare House, 73 Remuera Road, Newmarket,

~ Auckland, 1050, New Zealand

Level 3, 139 The Terrace, Wellington, 6011, New
Zealand

Albert Alloo & Sons, 67 Princes Street,-‘Dunedin,
New Zealand

K_PMG, 247 Cameron Road, Tauranga, 3110, New
Zealand .

700 Bond Street, Te Awamutu, New Zealand'
303 Parnell Rd, Parnell,, Auckland, New Zealand

Watercare House, 73 Remuera Road, Newmarket,
Auckland, 1050, New Zealand

Watercare House, 73 Remuera Road, Newmarket

Auckland, 1050, New Zealand

Chertsey Road, Sunbury on Thames, Mlddlesex
TW16 7BP, United Kingdom

9th Floor, 22-36 Nguyen Hue. Street, 57 69F Dong
Khoi Street District 1, Ho Chi Minh City, Vietnam

P O Box - 11 -5814c/06 Coral Oil Building,
583 Avenue de Gaulle, Raoucheh, Beirut, Lebanon

Avenida Paulista, 287 1st floor, room 10, Sao~

Paulo Sdo Paulo 013]1000 Brazil

2

~ Indirect

Indirect ‘

Indirect

‘Indirect

.I;ndirec't

Indirect
Indirect

Indirect

Direct
Indirect

Direct

Indirect



