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Hitachi Construction Machinery (UK)
Limited

Strategic Report
for the Year Ended 31 March 2018

The directors present their strategic report for the year ended 31 March 2018.

The trading period under review has shown a significant increase in demand for construction equipment from the previous
period, with the company demonstrating record turnover amounting £212,452,000 (FY17 £179,085,000). Adverse
movement in foreign exchange currencies together with an internal charge of 2% of turnover, resulted in increased
material costs which had a negative impact on company performance, resulting in a reduction in profit: Profit before tax:
£2,619,000 (FY'17 £7,599,000). '

The continued uncertainty surrounding the UK’s vote to leave the European Union (Brexit) and ongoing discussions
regarding future trading agreements with Europe failed to dampen market demand. Customer requirements continue to
remain high across all parts of the UK, particularly within the South East region, underpinned by a number of major
infrastructure development projects and the current housing shortage faced by the UK.

Stabilisation of global commodity prices has started to balance customer focus between emissions performance and
running efficiency of equipment. In addition, the board believes that the recovery in commodity prices has had a positive
impact on global economics, particularly for regions reliant upon stronger commodity pricing, which in turn has had a
positive impact on UK consumer confidence.

The company’s market share continues to strengthen in the mini and mid-range excavator sectors, due to the introduction
of new models, strategic pricing, and key initiatives in the development of new customer business.

The board remains cautiously optimistic regarding the coming trading year’s performance, and believes that the company
is well placed to further strengthen market share, especially in the run up to Brexit. Whilst the continued support of or
existing customer base remains essential, the company aims to further develop new customer business.

The company uses a number of financial and non-financial KPI's to measure company performance and these are reported
on a continued basis both at board level and to managers during monthly meetings. These KPI's include; customer service
level, complaints, sales plan achievement, and a number of health and safety, environmental and employee related KPI’s.
The directors consider that the company has a very effective measurement and reporting framework, consistent with its
size and complexity.

Financial Risk and Management Objectives

The company’s financial instruments comprise of forward exchange contracts entered into in respect of purchases
denominated in foreign currencies, together with cash, debtors and creditors. Management objectives of continued focus
on customer requirements, effective delivery of improved services to customers, continued control of direct and indirect
costs and improved product quality continue to be at the forefront of the company’s principles.

Cash Flow Risk
The company invests surplus cash in a floating rate interest yielding bank deposit account and has access to a floating
rate interest bearing overdraft facility.

Credit Risk

The company has external debtors, however, the company manages credit risk by undertaking appraisals of customers in
order to ensure that credit is extended to customers who are credit worthy, and unlikely to default.

Liquidity Risk

The company aims to mitigate liquidity risk by managing cash generated by its operations.

ON BEHALF

M Yamazaw

a - Dire

Date: 10 July 2018
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Hitachi Construction Machinery (UK)
Limited

Report of the Directors
for the Year Ended 31 March 2018

The directors present their report with the financial statements of the company for the year ended 31 March 2018.

DIVIDENDS

The profit for the year, after taxation, was £ 2,062,000 (2017 - £6,092,000). A final dividend payment of £4,632,350 was
made in respect of the previous trading year. The directors propose a final dividend of £1,725,840 in respect of this
financial trading year.

DIRECTORS
The directors shown below-have held office during thc whole of the period from 1 April 2017 to the date of this report.

M Sue
M Yamazawa

Other changes in directors holding office are as follows:

K Aoyama - appointed 12 October 2017
H Yoshida - resigned 12 October 2017
A Baker - resigned 28 March 2018

J J Jones - resigned 31 March 2018

POLITICAL AND CHARITABLE CONTRIBUTIONS
The group made no political contributions during the year (2017 - £nil).

Donations to UK charities amounted to £35,610 (2017 - £29,007).

EMPLOYMENT MATTERS

It is the company's policy to give full and fair consideration to applications for employment made by disabled persons
having regard to their particular aptitudes and abilities, to continue wherever possible the employment of staff who
became disabled and to provide opportunities for training and career development of disabled employees.

Frequent meetings are held with employee’s representatives to discuss sales, financial position and prospects. Opportunity
is given at these meetings for senior executives to be questioned about matters, which concern the employees.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements (incorporating the Strategic Report and the Report of
the Report of the Directors) in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
. and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.
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Hitachi Construction Machinery (UK)
Limited

Report of the Directors
for the Year Ended 31 March 2018

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no rclevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's auditors
are aware of that information.

AUDITORS
The auditors, Ernst & Young LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

Date: 10 July 2018
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Report of the Independent Auditors to the Members of
Hitachi Construction Machinery (UK)
Limited

Opinion

We have audited the financial statements of Hitachi Construction (UK) LTD Limited for the year ended 31 March 2018
which comprise specify the titles of the primary statements such as the Income Statement, the Statement of Other
Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and the related notes 1 to 21, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure Framework
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give atrue and fair view of the company’s affairs as at 31 March 2018 and of its profit for the year then ended;
e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report below. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to

you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
"appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of

Hitachi Construction Machinery (UK)
Limited

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or
_the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement page 3 and 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. '

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
SO.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed

{/‘A/LQ\'(/\DULF

Richard Frostick (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Newcastle Upon Tyne

Date:...ll..'v.wlrp.?./o/ 3
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Hitachi Construction Machinery (UK)
Limited

Income Statement
for the Year Ended 31 March 2018

£000

212,452

201,784

10,668

8,080

2018

Notes £000
TURNOVER 3
Cost of sales
GROSS PROFIT
Distribution costs 2,035
Administrative expenses 6,045
OPERATING PROFIT

Interest receivable from group undertakings

Interest payable and similar expenses S
PROFIT BEFORE TAXATION 6
Tax on profit 7

PROFIT FOR THE FINANCIAL YEAR

All of the above activities are continuing.
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2,588
31

2,619

2,619

557

2,062

. 2017
£000 £000

179,085
163,215
15,870

1,773

6,526

8,299
7,571
28

7,599

7,599
1,507
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Hitachi Construction Machinery (UK)

Limited

Statement of Other Comprehensive Income
for the Year Ended 31 March 2018

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME

FOR THE YEAR

2018
£000

2,062

2,062

The notes form part of these financial statements
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Hitachi Construction Machinery (UK)
Limited (Registered number: 01082975)

Bal;mce Sheet
31 March 2018

2018 2017
Notes £000 £000 £000 £000
FIXED ASSETS
Tangible assets 9 4,608 4,611

CURRENT ASSETS
Stocks 10 217,397 25,916
Debtors: amounts falling due within one 11 28,053 29,348
year
Cash at bank and in hand 19,707 12,343
75,157 67,607
CREDITORS
Amounts falling due within one year 12 66,360 56,233
NET CURRENT ASSETS 8,797 11,374

TOTAL ASSETS LESS CURRENT
LIABILITIES 13,405 15,985

PROVISIONS FOR LIABILITIES 14 268 278
NET ASSETS 13,137 15,707
CAPITAL AND RESERVES

Called up share capital 15 1,350 1,350

Retained earnings 16 11,787 14,357

SHAREHOLDERS' FUNDS 13,137 15,707

The financial statements were approved by the Board of Directors on 10 July 2018 and were signed on its behalf by:

The notes form part of these financial statements
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Hitachi Construction Machinery (UK)

Limited

Statement of Changes in Equity

for the Year Ended 31 March 2018

Balance at 1 April 2016

Changes in equity
Dividends
Total comprehensive income

Balance at 31 March 2017
Changes in equity
Dividends

Total comprehensive income

Balance at 31 March 2018

Called up
share Total Retained
capital earnings equity
£000 £000 £000
1,350 10,327 11,677
- (2,062) (2,062)
- 6,092 6,092
1,350 14,357 15,707
- (4,632) (4,632)
- 2,062 2,062
1,350 11,787 13,137

The notes form part of these financial statements
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Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements
for the Year Ended 31 March 2018

1. AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE WITH
FRS 101

The financial statements of Hitachi Construction Machinery (UK) Limited for the year ended 31 March 2018 were
authorised for issue by the board of directors on 10/07/2018 and the balance sheet was signed on the board’s
behalf by M Yamazawa. The company is a private company and is incorporated and domiciled in the UK. The
address of its registered office is Monkton Business Park North, Hebburn, Tyne and Wear, NE31 2]JZ. The
financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101) and in accordance with applicable accounting standards. The company’s financial
statements are presented in British sterling and all values are rounded to the nearest pounds (£000) except where
otherwise indicated. The results of Hitachi Construction Machinery (UK) Limited are included in the consolidated
financial statements of Hitachi Construction Machinery Japan, which are available from
https://www.hitachicm.com/global/environment-csr. The principal accounting policies adopted by the company
are set out in note 2.

2. ACCOUNTING POLICIES

Basis of preparation
The principal accounting policies applied in the preparation of these financial statements are set out below.

The company has prepared its financial statements in accordance with FRS 101 for all periods presented.

The company has taken advantage of the following disclosure exemptions in preparing these financial statements,
as permitted by FRS 101 "Reduced Disclosure Framework":

» the requirements of IFRS 7 Financial Instruments: Disclosures;

* the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;

¢ the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of:
- paragraph 79(a)(iv) of IAS 1; and
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

e the requirements of paragraphs 10(d), 10)(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D and 111 of IAS
1 Presentation of Financial Statements;

* the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial Statements;

* the requirements of IAS 7 Statement of Cash Flows;

* the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors;

» the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

* the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group;

* the requirements of paragraphs 118(e) of IAS 38 Intangible Assets

* the requirements.of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impairments of Assets.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.

Freehold property - 1.5% per annum

Short leasehold - over the lease term
Plant and machinery - 10% to 20% per annum
Fixtures and fittings - 10% to 20% per annum
Motor vehicles - 25% on cost per annum
Computer equipment - 20% per annum

The carrying value of tangible fixed assets are reviewed for impairment if events or changes in circumstances
indicate that the carrying value may not be recoverable. Useful economic lives and residual values are reviewed
annually and where adjustments are required, these are made prospectively.

Page 11 continued...



Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements - continued

for the Year Ended 31 March 2018

2.

ACCOUNTING POLICIES - continued

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue
is recognised:

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually on dispatch of the goods, or where the customer has paid for the goods but
requested that the company hold the goods on their behalf for a short period of time.

Stocks
Stocks are stated at the lower of cost and net realisable value. Cost is arrived at as follows:

Raw materials - purchase cost on a first in first out basis
Work in progress and - cost of direct materials and labour plus attributable
finished goods overheads based on a normal level of activity less

foreseeable losses.

Net realisable value is based on estimated selling price less any further costs to be incurred to completion and
disposal.

Cash at bank and in hand
Cash and short term deposits in the balance sheet comprise cash at banks and in hand and short term deposits with an
original maturity of three months or less.

Trade and other debtors

Trade debtors, which generally have 30-90 day terms, are recognised and carried at the lower of their original invoiced
value and recoverable amount. Where the time value of money is material, receivables are carried at amortised cost.
Provision for impairment is made through profit or loss based on historic average of impairments multiplied by the
balance of trade debtors. Balances are written off when the probability of recovery is assessed as being remote.

Taxation

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet date.
Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. Deferred income tax assets are recognised only to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences, carried
forward tax credits or tax losses can be utilised.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are expected
to apply when the related asset is realised or liability is settled, based on tax rates and laws enacted or substantively
enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred income tax
assets and liabilities are offset, only if a legally enforcement right exists to set off current tax assets against current
tax liabilities, the deferred income taxes relate to the same taxation authority and that authority permits the company
to make a single net payment. Income tax is charged or credited to other comprehensive income if it relates to items
that are charged or credited to other comprehensive income. Similarly, income tax is charged or credited directly
to equity if it relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in
the income statement.
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Hitachi Construction Machinery (UK)

Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2018

2.

ACCOUNTING POLICIES - continued

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date
of transaction. Exchange differences are taken into account in arriving at the operating result. The company
sometimes uses forward currency contracts as hedges of its exposure to foreign currency risk. The fair value of
these contracts is included on the balance sheet as a Financial asset or a Financial liability.

Leasing

Rentals paid under operating leases are charged to the income statement on a straight line basis over the period of
the lease. Operating lease income is credited to the income statement on a straight line basis over the duration of
the related contracts.

Pensions

The company operates a defined contribution pension scheme. The company contributes to a private pension
scheme for directors. Contributions are charged to the income statement as they become payable in accordance
with the rules of the scheme. ‘

Critical accounting estimates and judgements

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below:

(a) Useful economic lives of tangible fixed assets.

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. See note 9 for the carrying
amount of the property, plant and equipment.

(b) Stock provisioning

The company distributes construction equipment, which is subject to changing demands. As a result, it is necessary
to consider the recoverability of the cost of stock and the associated provisioning required.

When calculating the stock provision, management considers the nature and condition of the stock, as well as

applying assumptions around anticipated saleability of finished goods and future usage of raw materials. See note
10 for the net carrying amount of the stock and associated provision.

TURNOVER
The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2018 2017

£000 £000

United Kingdom : 205,780 173,462
Europe ' 6,672 5,623
212,452 179,085
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Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2018

4. EMPLOYEES AND DIRECTORS

2018 2017
£000 £000
Wages and salaries 7,865 6,828
Social security costs 893 751
Other pension costs 178 165
8,936 7,744

The average number of employees during the period, including directors, was as follows:

2018 2017

No. No.

Office and management 96 90
Assembly 55 47
151 137

Directors emoluments of £1,369,000 (2017: £1,650,000) are for their services to Hitachi Construction Machinery
(UK) Limited. In addition payments of £22,000 (2017: £38,000) were made into a company pension scheme. The
emoluments of the highest paid director (including pension payments) were £938,000 (2017: £948,000).

All other directors are remunerated by Hitachi Construction Machinery Europe (NV) and the directors believe
that any emoluments received for services to this company are negligible.

5. INTEREST PAYABLE AND SIMILAR EXPENSES

2018 2017
£000 £000

Other interest
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Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2018

6. PROFIT BEFORE TAXATION

The profit before taxation is stated after charging/(crediting):

2018 2017

£000 £000
Cost of inventories recognised as expense 197,694 162,653
Hire of plant and machinery 4 10
Depreciation - owned assets 591 499
Profit on disposal of fixed assets 24) (22)
Auditors remuneration 50 46
Operating lease charges - land and buildings 220 222
Exchange gains (138) (391)

7. TAXATION

Analysis of tax expense

2018 2017

£000 £000
Current tax:
Tax 567 1,542
Deferred tax (10) (35)
Total tax expense in income statement ' 557 1,507

Factors affecting the tax expense
The tax assessed for the year is different to the standard rate of corporation tax in the UK. The difference is
explained below:

2018 2017
£000 £000
Profit before income tax 2,619 7,599
Profit multiplied by the standard rate of corporation tax in the UK of
19% (2017 - 20%) 498 1,520
Effects of:
Expenses not deductible for tax purposes 56 32
Adjustments to tax charge in respect of previous periods 4 1
Deferred tax previously unrecognised - (53)
Tax rate changes (D) 7
Tax expense ' 557 1,507
8. DIVIDENDS
2018 2017
£000 £000
Ordinary Shares of £1 each
Interim paid in respect of previous trading year 4,632 2,062
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Hitachi Construction Machinery (UK)

Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2018

9.

10.

TANGIBLE FIXED ASSETS
Freehold Short Plant and
property leasehold machinery
£000 £000 £000
COST
At 1 April 2017 3,658 197 578
Additions - 10 13
Al 31 March 2018 3,658 207 591
DEPRECIATION
At 1 April 2017 581 55 463
Charge for year 48 21 16
Eliminated on disposal - - -
At 31 March 2018 629 76 479
NET BOOK VALUE
At 31 March 2018 3,029 131 112
At 31 March 2017 3,077 142 115
Fixtures
and Motor Computer
fittings vehicles equipment Totals
£000 £000 £000 £000
COST
At 1 April 2017 222 1,513 650 6,818
Additions 2 431 182 638
Disposals - (225) (225)
At 31 March 2018 224 1,719 832 7,231
DEPRECIATION
At 1 April 2017 184 611 313 2,207
Charge for year 5 373 129 592
Eliminated on disposal - (178) (178)
At 31 March 2018 189 806 442 2,621
NET BOOK VALUE
At 31 March 2018 : 35 913 390 4,610
At 31 March 2017 38 902 337 4,611
STOCKS
2018 2017
£000 £000
Work-in-progress 295 556
Finished goods 27,102 25,360
27,397 25,916
Stocks are stated after provisions for impairment of £520,183 (2017 - £594,691).
Page 16 continued...



Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2018

11. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2018 2017
£000 £000
Trade debtors 19,598 15,881
Amounts owed by group undertakings 8,033 13,044
Other debtors - 247
Prepayments and accrued income 422 176
28,053 29,348
12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
. 2018 2017
£000 £000
Trade creditors 5,757 4,684
Amounts owed to group undertakings 57,085 45,836
Tax 298 711
Social security and other taxes 1,541 3,183
Other creditors 745 143
Fair value of forward contracts (note 19) - 12
Accruals and deferred income 934 1,664
66,360 56,233

Trade creditors are non interest bearing and are normally settled on 30 day terms.

13.  LEASING AGREEMENTS
Minimum lease payments under non-cancellable land and buildings operating leases fall due as follows:

2018 2017

£000 £000

Within one year 252 240
Between one and five years 7817 835
In more than five years 289 500
1,329 1,575

14. DEFERRED TAX ASSETS / LIABILITIES

2018 2017

£000 £000

Provision at start of period 278 313
Deferred tax credit to income statement for the period 10 (35)
Provision at end of period 268 278
Fixed Assets (46) amn
Gains : 317 317
Other 3 (22)
Provision at end of period 268 278

Unrecognised Deferred Tax — Fixed - -
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Hitachi Construction Machinery (UK)

Limited

Notes to the Financial Statements - continued

for the Year Ended 31 March 2018

15.

16.

17.

18.

19.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2018 2017
value: £000 £000

1,350,000 Ordinary Shares £1 1,350 1,350

RESERVES

Share capital
This reserve represents the capital investment by the parent undertaking.

Retained earnings
This reserve represents the cumulative comprehensive income recognised in the company, less any dividends paid.

PENSION COMMITMENTS

The company does not operate its own independent pension fund but operates a group personal pension scheme
open to all employees. The assets of the scheme are held separately from those of the company in an independently
administered fund. The pension cost charge represents contributions payable by the company to the fund and
amounted to £177,752 (2017 - £165,213). Contributions totalling £18,322 (2017 - £15,535) were payable to the
fund at the year end and are included in creditors.

CONTINGENT LIABILITIES

The group has a one year rolling facility of £10,000,000 with Hitachi Limited Treasury Department that is
repayable on demand. There are no fixed repayment terms and interest is in consideration of market rate.

Under certain contractual arrangements the company may have an option to buy back equipment from its
customers, once that equipment has served its purpose, typically after 3 years. The company potential buy-back
commitment in such circumstances will depend on the condition of the equipment.

The directors are of the opinion that despite being unable to reliably estimate such potential buy-back amounts,
these arrangements do not constitute any net liability to the company, since in normal circumstances the equipment
can be re-sold at no net cost to the company.

OTHER FINANCIAL COMMITMENTS

The group has derivative financial instruments, being forward foreign exchange contracts as at 31 March 2018
with an estimated value of £800,000 (2017: £953,000). The fair value of the forward foreign exchange contracts
is recorded on the balance sheet (note 12).
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Hitachi Construction Machinery (UK)
Limited

Notes to the Financial Statements - continued

for the Year Ended 31 March 2018

20.

21.

RELATED PARTY DISCLOSURES

The company is a wholly owned subsidiary of Hitachi Construction Machinery (Europe) NV and has taken
advantage of the exemption conferred by Financial Reporting Standard 101 with reference to IAS24 'Related party
disclosures' not to disclose transactions with other wholly owned subsidiaries within the group.

There were no related party purchases during the year (2017: £107,998), there were no relatcd party sales duiing
the year (2017: £4,091) previously from/to LDH Attachments Limited, an entity in which a previous director’s
wife is the proprietor. There were no balances owed to or from related parties as at 31 March 2018 (2017:nil).

ULTIMATE CONTROLLING PARTY

The immediate parent undertaking and controlling party is Hitachi Construction Machinery (Europe) NV, who
are owned by Hitachi Construction Machinery Limited in Japan.

Hitachi Construction Machinery Limited are owned 50+% by Hitachi Limited with a remainder of the shares open

to the public through their listing on the stock exchange. Hitachi Limited is therefore the ultimate parent
undertaking.
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