H

VIRGE] RECORDS LIMETED

ACCOUNTS
27 JANUARY 1980

" TRAIN SCQOTT
Chartered Accountants

§gs

T



VIRGIN EECORDS LIMITEDR rage
Annual Renort and Statemnt of Rocounts for the thirteen months

ended 27 Jannary 1980

COHTENTS
Page
2 Report of the Directors
4 Report of the Auditors
5 Consolidated Balance Sheet.
6 Consolidated Profit and Loss Acoount
7 Company Balance Sheet
8 Notes forming part of the Accounts
14 Statement of Source and Application of Funds
DIRECTORS
R C N Branson
N M Powell
J S Draper
K M Berry
J H Ware
SECRETARY
N M Powell
REGISTERED OFFICE
2 Vernon Yard
119 Portobaile Road
Lordon W11
AUDITORS
Train Scott

Chartered Accountants
1 Sand2ll Street
London SE1 8UH

i

LA



VIEEEY RITCGRDS LIMITED Faga i

EPCRT OF THE DIRICICRS

To be presented to the Mesbers of the Company
at the Annus) Geners} Meeting

The directors submit their amual report and the audited accounts for the
thirtesn month period endsd 27 January 1980,

Results

. &
The Group profit for the pericd before

taxation amounts to 485,385

Less Taxation 280,126
Group Profit after taxation 205,259
Balance brought forward 699,495
Ieaving a balance to be carried forward of £904,754

re—y -

Principal Activiiies

The group produces and distributes records and cassettes on the 'Virgin®
and 'Dindisc’ labels and collects rovalties from the registraticn
and licercing of songs.

Subsidiary Companies

Wholly owned subsidiary companies, dindisc Limited and Dinsong Limited
commenced trading with effect from 1 September 1979.

Exports

The value of goods exported from the United Kingdom and incame received from
overseas amounted to £1,542,000. (Year to 31.12.1978 £1,655,000.)

Fixed Assets

No formal valuation has been made, but, in the opinion of the directors,
the market value of the Group's freshold and leaschold properties
substantially exceeds the book value.

Directors

The directors of the company during the period and their interest in
the ordinary shares of the company and the holding company were as follows:-

Virgin Holdings Litd

27.1.80 1.1.79 27.1.80 1.1.79
or date of or date of
appointment appointment

R C N Branson - - 6,000 6,000
' M Powell - - 4,007 4,000
J 8 Draper 20 20 - -
K M Berry - - - -

J H Ware {app'd 3.4.79) - - - -



VIRGIN RECORDS LAMITED fage 3
REPORT OF THE DIRECICRS

(Continued)
Auditors

Train Scott have indicated their willingness to continue in cffice.

By Ozder Of the Board
N M POWELL
Secretary

2 Vernon Yard
119 Portobello Road
London W1l



VIRGIN RECORDS LAMITED FPages 4

REPORT OF THE AUDITORS

10 THE MEMBERS OF VIRGIN RECORDS LIMITED

We have examined the accounts set out on pages 5 to 14 which have been
prepared on the basis of the accounting policies set ouc on pages 8 and 9.

In our opinion, these accounts give, a true and fair view of the state of
affairs of Virgin Reoords Limited and, so far as concerns menbers of that
company, of the group at 27 January 1980 and of the profit and of the source
and application of funds for the period ended on that date, and comply with
the Companies Acts 1948 and 1967.

1 Sandell Street ﬁ Q (99&?

London SE1 8UH
TRAIN SOy
10 October 1,980 Chartered Accountants



TREIN RECUSDS LIMITED Pa 5
and Subsidiary Companies
O3.SOLIDATED BALMNCE SHEET 27 JANUARY 1080

£ £ L
Fixed Assets 2 326,73R I8
Loan to Holding Crzpany 269,500 117 ,00G
Investment in Fellos Subsidiaries 5 163 185
590,191 285,531,
Current Assets

Stock 220,492 165,460
Debtors 2,319,201 1,864,521
Amounts due from Fellow Subsidiaries 503,164 442,919
Cash at Bank ard in Hand 33,159 40,930
3,136,016 2,513,830

Less Current Ligbilities ]
Creditors ’ 1,572,074 1,425,184
Amounts due to Fellow Subsidjiaries 624,240 485,735
Bank COverdraf.s 9 355,039 188,657
2,551,353 2,098,576
584,663 414,254

£1,174,854 £699,595

Financed by:-
Share Capital 6 100 100
Reserves 904, 754 699,495
Loan from Holding Company 11 20,000 -
Loan 10 250,000 -

) £1,174,854 £699, 595

Kj\[ ( RCNBRANSN

Directors

N M POWELL




VIEGIN RECORDS LIMTTED Paga @
and Subsidiary Corpanies
CCUSOLIDATED PROFLT AND ICSS ACCOUNT
For the thirteen montk period ended 27 Jamary i980

Yaar to
Fote 31.12.78
£ = £
Turnover 3 9,661,521' 5,731,000
Trading Profit - |
after charging/ (crediting):- 485,365 655,362
Depreciacion of Fixed Assets 80,534 36,834
Hire of Equipment 12,534 3.332
Directors Emoluments
";‘ees — -
Other Emoluaments 7 39,686 22,647
Auditors Remuneration
including expenses 12,300 . - 8,000
Interest Receivablae (58,141) {37,321)
Profit hefore Taxation ' 485, 335 655,352
Taxation 3 230,126 267,736
Profit after Taxation ¥, 200 387,626
Extracrdinary Jtem 4 - 139,537
205,259 248,089
Balance brought forward 699,-.05 451,406
Balance carried forward 904, 754 599,495
Virgin Records Limited 1,036,972 ‘ 699, 52
Subsidiary Corpenies (132,218) __ta57)
£04,754  £609,495




VIRGIN RECCRDS LIMiges:
BALSNCE SHEET 27 JANUNRY 1980

Note
Fir=d Assets 2
Loan to Ho}.ding Company
Investment in Subsidiaries 5

Investment in Fellow Subsidiaries 5
Current Assets
Stock 1
Debtors -
Amounts due fram Group Coopanies
Cash at Bank ard in Hand

Less Current Liabilities
Creditors
Amounts due to Group Companies
Barnk Overdrafts 9

Financed by:-

213,285
2,203,026
710,785
33,159
3,160,256

1,538,500

544,711
349,851
2,433,131

Thare Capital
Reserves
Loan 10
[ R C N BRANSON

L'hz,wJ

/
yh

g "0 N M POWELL
&(/" baé

Eage 7

31.32.78
£ £
289,901 165,178
269,500 137,000
350 -
163 163
165,460
1,864,521
442,919
40,930
2,513,830
1,425,181
485,478
188, 657
2,099,310
727,125 414,511
£1,287,072  £699,852
100 100
1,036,972 699,752
250,000 -
£1,287,072  £699,852
Directors



VIRGIN RECORDS LIMITED Erags
and Subsidiary Capanies
NES TO THE ACOOURTS
27 JANUARY 1930

5
£

1. Accounting Policies

a) Basis of Acoounting

The attached accounts are prepared on the historical cost basis pf
accounting.

b} Composition of Consolidated Accounts

The consolidated accounts incorporate the accounts of the holding
company and its subsidiaries. The holding campany's share of profits
less losses is includeg in the profit for the pericd attributable to
the group,

¢) Depreciation
Depreciation of fixed assets is provided en a straight line bagis
applied to original cost at rates estimated to write off each asset
over its remaining useful 1ife,

For the purpose of calculating depreciation, the effective uzeful life
of the classes of a;-ets currently held by the group is as follows:—

Estimateqd
Asset Class Useful Life
Freehold Properties 50 years
Leasehold Properties Term of Lease
Plant and Equipment: 4 ~ 8 years
Motor Vehicles 4 years

d) Stocks
Stocks are valued at the lowrr of cost and net realisable value,

@) Deferred Taxation
Deferred taxation is provided for on the liability method, in respect
of the tax reduction arising fram all originating timing differences
of a materia) amount other than any tax reduction which can be
demonstrated with tcasonable probability to continue for the
foreseeable foture,

£) Royalties

Poyalties are dealt with on an accruals basis and provision made for the
related rovalties payable.

g) Artiste Advances

Artiste advar ~es are reduced by actual earnings oy if it is considered that
future earnings, including estimateqd advances receivable, will not exceal]
the artiste advance then a provision for the estimated shortfall is raiseq,



VIRGIN REDORDS LIMITED Faga D
and Subsidiary Capanies
ROTES TO THE ACCOUNTS
27 January 1980

h} Licencee/ Royaliy Advances



2. Fixed Assegg

Group

Cost
1 January 1979
Transfers in/(out)
Additions
Disposals
27 January 1930

Depreciation
1 January 1979
Transfers in/(out)
Disposals
Charge for period
27 January 1980

Net Book Value 1980

Net Book Value 1978

Company

Cost
1 Jamary 1979
Transfers in/(out)
Additions
Disposals
27 January 1980
Depreciation
1 January 1979
Transfers in/(out)
Disposals
Charge for period
27 Jarmary 1980

Net Book Value 1980
Net Book value 1978

VIRCIN R20URDZ LIMITeED
ard Subsidiary Companies
NOTES TO THE ROCOUNTS
27 JEURRY 1980

F/hold L/hold Motor Plant ang

Properties Vehicles Equipment Total
(Short)

£ £ L £ £

62,253 16,984 9,986 82,007 251,230

(3,275) 5,689 2,414
- 1,152 119,121 130,645 250,918

- -—

£62,253 £18.136 £170,771 £218,341 £469, 501
1:207 13,520 30,265 37,660 83,052

- - (647) 70 {577)

- - (14,0%) - (14,03)
1,207 150 42,200 36,977 g@p,534
£2,414 £14,070 £57,782 £74,707 £148,973
£39,839 _£4,066 £112,989 £143,636 £320, 528
£61,046 _£3,064 £59,721 £44,347 z168,178
62,253 16,984 89,986 82,007 251,230
- - (2,23) 5,689 (6,545)

~ = 107,773 109,340 217,113

- = (35,081) _ - (35,061)
£02,253 £16,984 £150,463 £197,036 £426, 736
1.207 13,920 30,265 37,660 g3,052

- - (3,770) 70  (3,700)

- -~ (14,038) - (14,0%)
1,207 - 37,904 32,405 71,516
£2,414 £13,920 £50,363 £70,135 £136,832
£39,839 _£3,064 £100,000 £126,901 £289, 004

£61,046 £3,064 £59,721 i€44,347 £168,178




VIRGI REQURDS LIMITEG Pags 11
and Subsidiary Comranies
NOTES TO THE ACCOUNTS

27 JENUBRY 19280

3. Liurover

Turncyer includes sales to third parties and income from royalties andg
copyrights.

4, Extraordinary Ttem 27.1.1980 31.12.197_23
Lompany
Loan to fellow Subsidiary written off - £139,537

5. Subsidiary Companias

a) Those subsidiaries, all incorporated in England which, in the cpinion of
the directors materiaily affect the PLofits and assets of the Group are
as follows:-

Interest Nature of Business
3
Dindise Limiteq 100 Records and Tapes
Dinsong Idmited 100 Music Publishing

b) Subsidiaries are shown in the Balance Sheet at cost.
¢) Investment in fellow subsidiaries.

This investment represents the cost of the shares in those other
subsidinries of Virgin Holdings Ltd, all incorporates in England, in
vhich the company has a subgtantial interest., The suwgidiaries
vhich are material in relation to this groun are as follows:—

Interegt
3 Nature of Buginees
Manor Studios {Holdings) Litg 39 Holding Co: Studio Division
Virgin Entertainments (Holdings) Litd 39 Bolding Co: Entertainment
Division
Virgin Music Publishers Liq 45 Masic Publishers

The results of these camanies are incorporated in the consclidated
accounts of the parent company, Virgin Holdings Limited,



VIRGIN REJORDS LIMITED Page 12
am] Subsidiary Companies
NOTES T THE ACOOUNTS
27 JANUBRY 1560

6. Share Capital

27.1.1980 31.12.1978

£ £
Ordinary Shares
Authorised, Issued and Fully Paid
100 Shares of £1 each £100 £100
7. Directors Emoluments
Chairman Nil Nil
Highest Paid Director £22,493 £16,780
Other directors
£0 ~ £5,000 2 2
£15,001 - £20,000 1 -
8. Taxation
The taxation charge/{credit) is camprised of:-
Group Company
27.1.1980 31.12.1978 27.1.1980 31.12.1978
Deferred Taxation - (89,096) - (892,096)
Group Relief 280,126 356,832 280,126 356,832

£280,126 £267,736 £280,126  £267,736

No provision has been made in these accounts for deferred taxation as it
is thought probable that no actual tax liability will arise in the
foreseeable future.

The deferred tax provision for timing Aifferences at 31.12.77 has been
written back as a taxation credit in the accounts for the year to 31.).2.78.

The potential amount of taxation for all timing differences calculated on
the liability method is as follcws:-—

Group Campany
27.1.80 31.12.78 27.1.80 31.12.78
&£ £ £ £
Accelerated Capital Allowances 23,850 - 17,526 -
Increase in Stock Values _60,275 23,551 60,275 23,531

£83,135  £23,551 £77,801  £23,551
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VI IN REQORDS LIMIWED P
and Subsidisry Cunpanies
=7 JIECHRE 1980

Bank: Overdraftg

The bank overdrafts are Secured by a charge on the assets of 211 the yrovn
companies,

)

10. lean
Ungecured Loan - repayable within five years 27.1.80 31.12.78
Interest free lcan £250,000 -
1i.

12.

13.

14.

Loan from Holding Company

The holding camany is Vingin Holdings Limited, a company incerporated
in England, which hae provided finance for a gubsidiary ANy o a long
term basis. The loan is secared on the assets of t.o Canwany,

Artiste Advances

Contingent Liability

A guarantee has been given in respect. of che bank overdrafts of other group
companies.



VIRZIN RECORDS LIMITED Faca i4
and Subsidiary Companies
STATEMEN1 OpF SCURCE AND APPLICATE.N OF FUNDS
For the thirteen montn 1 pericd ended 27 Janeary 1970
Year to
31.12,78
£

&
th

Source of Funds :
Profit for the period before tax 485,385 655,362
Adjustment for items not involyang the

movement of funds

Extraordinary Item - {132,537)
Teprecialion 80,534 36,8%4¢
Total Source fram Operations 565,919  582.u%g
Other Sources '
Loan from Holding Company 20,000 49,543
Proceeds from sale of fixed assets 21,025 371,034
Loan Received 250,000 -

291,025 B62,577
856,944 1,415,236

Application of Funds

Purchase of fixed assets 253,909 08,791
Purchase of Investments Co- 39
Loan Advance 152,500 -

Taxation Payment 280,126 356,832
Licencees Advances —_— 308,005

696,535 763,757
170,400 651,479

Increase/(Decrease) in Working Capital .
Stock 55,032 71,035

Debtors 514,680 764,605
Creditors (146,890) 81,046
Inter Company Balances (78,260 57,027

344,562 973,713
Net Increase in Bank Borrowing £174,153 £322,234




