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VIRGIN RECORDS LIMITED

REPORT OF THE DIRECTORS

To be presented to the Members of the Company
at the Annual Gemeral Meeting

The Directors submit their amnuzl report and the audited accounts for the
year ended 31 December 1978.

RESULTIS E

The profit for the year, before taxarion

amounts to 655,362
Less the charge for taxatiom 267,736
Leaving a profit after taxatiom of 387,626
Extraordinary item {139,537
Balance brought forward 451,663
Leaving a balance te be carried £E699,752

forward of PR Ao S

PRINCIPAL ACTIVITIES

The company continues im the production and distribution of records and
cassettes on the "Virgin' label.

EXRORIS

buring the year the company expocted goeds and services to the walue of
£1,655,000 (L1977 £725,000)

DERECTORS

The Directors of the company throughouwt the year and their interests
im the share capital of the compamy are s follows

Ordinery Shares
41 Pecember 1978 1 January 1978

R C N Bramsomn - -

N M Powell - -

J S Drapexr Z0 20

K M Berry - -
_ AUDITORS

Train Scott & Ce hen: indicated their willingness to continue in office.

By Order of the Board

-

2 Vernon Yard N M Powell

119 Portobelle Road

London W1l Secretary

Page 1
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VIRGIN RECORDS LIMITED

REFORT OF THE AUDITORS

T THE MEMBARS OF VIRGIN RECORES LIMLTED

‘We have examined the zccounts Ser out om pages 3 to 7 which have heen

prepared on the bagis of the accounting policies set out om page 5.

In our opinfon these accounts give & trwe and fatr wview of the state
of affaive of Virgim Records Limited as at 31 December 1978 and of the
profit and of the source and application of funds for the year ended
on thakt date, and comply with the Companies dcts L1348 and 1867 .

9 Basinghall Styeet
Londom EC2V 5BQ

TRATY SCOTL & CO

Chartered Acccuntants

8§ June 1979

ot

i e TR P

P



e T

T e —E AR ST

e g R

¢ i Al

A e TRITREN T

S

A T I T

T e g e et

s dmn e

VIRGIN RECORDS LIMITED

BALANCE SHEET 31 DEGEMBER 1978

Page K}

Note 1977
£ £ E
FIXED ASSETS 2. 168,178 477,255
LOAN TO HOLDING COMPANY 117,000 608,543
. INVESTMENTS 163 124
CURRENT ASSETS
Stocks 1. 165,460 94,425
Debtors 1,864,521 1,331,501
Amounts dee from Croop Companies 442,919 387,172
Cach at Bank and in Hamd 40,930 174,507
2,513,830 1,987,605
Less CURRENT LIABILITIES
Creditors 1,445, 184 2,055,910
Smounts due te Group Companies 485,418 486,758
Bank. Qverdraft 7. 188,657 -
2,099,319 2,532,668
E14,511 (545,063}
£699,352 £540,859
Financed by =
SHARE CAPTTAL,
Authorised, Essued and Fully Paid
Ordinary Shares of EL each 100 100
PROFIT AND LOSS ACCOUNT 699,752 451,663
f DEFHRRED TAXATION L. - 89,096
£699,852 £540,859
R © N BRANSOM
e
DIRECTORS

N I FOWELE

h.‘-'..&hh&'ﬁnm.--'.m-nbmul
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VIRGIN RECORDS LIMITED

PROFIT AND LOSS ACCOUNT

FYor the year ended 3% December 1978

Note 1977

£ £ £
TURNQVER : G. £5,731,000 £3,179,000
TRADING PROFIT after chaxging:— 655,362 199,539

Diréctors: Emoluments

Fees - -
Other Emoluments 3. 22,647 27,792
Depreciation of Tixed Assers 1. 36,834 22,595
Auditors Remumeratiom 8,000 7,300
Interest. (37 ,32L) (48,302)
Bire of Equipment 3,332 3,108
JE— R
PROFIT BEFQRE TAXATION AND EXTRAORDINARY, TRER 655,352 199,539
Taxatiom 5. 267,736 23,963
387,626 175,576

Extraordinary Etem 2. 139,537 -
PROFEY ARTHR TATATTOW AND FEIRACHDINARY TTEM 48,089 175,576
Balance brought forward LR 663 276,087

BALANCE CARRIED FORWARD £699,752  E&5L,663
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VIRCIN RECORDS LIMITED

_ NOTES TO THE ACCOUNTS

31 DECEMBER 1978

1. ACCOUNTING POLICIES

a)

b)

<)

@)

Basis of Accounting

The attached accounts are prepared on the historical cost basis
of accounting.

Depreciation

Depreciation of fixed assets is provided om 2 straight lime basis
applied to origieal cost at rates estimared to write off each
asset over its remaining useful life.

For the purpose of caleslacing depreciation, the effective useful
1ife of the classes of assers currently enployed by the Compawy
ig as follows:™ Estinated

Aesct Class Usefol Life
Tand and Bueildings Frechold Propenty 50 years
Leasehold Property Term of Lease

Plant and Equipment Plant & Dowipmemt B years
Hotor Vehicles 4 years

SLockS
Stocks are valved at the lower of cost and melt realisable value.
Mammfactured stock includes a1l direct expenditwre amd am

appropriate proportion of overheads based on memnal levels of
activity.-

Deferred Taxation

No provisiom bas beem made in these accownts Tor deferred taxaticon
as it is theught reasenably probable that oo actwal taw 1iability
will arise im the foresecable futnre.

2. FIXED ASSEIS Treehold Lezschold Motor Plamt and

Property Froperlty Vehicles Eauwipment Total
£ £ £ £ £

Cost

v ——

1 Jamnary 1978 62,130 15,38% 50,750 406,355 535,239
Addicions 102 1,000 76,465 23,139 100,706
Disposals - - (37,228) (347,487) 3 84,715)

31 December 1378 62,253 16,984 82,986 82,007 251,230

Depreciation 1,207 13,920 30,265 37,660 83,052

Net Beok Value 1878 £61,046 £3,064 £59,72L £44,347 £168,178

F—— ="

1977 £62,130 £2,064 £31,487  £381,554 £477,235
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VIRGIN RECORDS LIMITED

NOTES TO THE ACCOUNTS

31 DECEMBER 1978

3. DIRECTORS' EMOLUMENTS

1978 1977
Chatixrman Nil Wil
Highest Paid Director £16,780 £14,597
Other Directors Number tfumber
£ ~ £2,5080 1 1
£5,000 ~ £7,500 1 -
£12,501 - £15,000 - I

4. TURNOVER.

Purnover includes sales to third parties and income from royalties
and copyrights afrex deducting all discoumts exclusive of VAT or
relevant tax credit.

£ £
Outside the Group b &7 , 00D 2,602,000
other Group Componies 1,357,000 5%7,000

£5,731,000 £3,179,000

5. TAXATICN
The charge/(credit) for raxation comprisesa
ge/ (eredit) B 1978 1977
Broup Relief I56,832 (44,7693
Peferred Taxation - (89,096) 68,732

£267,736 £23,963

f————————

6. HOLDING COMPANY

The witimate holding company is Virgin Holdings Limited, & company
jncorporated in England.

7. BANK QUERDRAET

The bank cverdraft is secured by a charge on the assets of the company.

8. CONTINGENY LIABTLITIES

A Cuarantee has been given Im respect of the bank overdrafts of other
group companies.

9. EXTRAORDINARY YTEM

-

Loan to fellow subsidiary company written off £139,537.

r——ire e
pem——— =]
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VIRGIN RECORDS LIMITED

' STATEMENT OF SOURCE AND APPLICATION OF FUNDS

For the year ended 31 December 1978

SOURCES OF FUNDS

Profit fer the year before taxatiom
Proceeds from Sxle of Fiwed Assetrs
Taxation Receipt

Reduction of leam to Eolding Company
Extvaordinary Etem

Depreciation

APPLICATION QT FUNDS

Taxatiom Payment:
Purchases of Tixed Aszets
Purchase ef Investmemts

[

3

TNCREASE/ (PECREASED IN WORKTNG CARTUAL

Stoclk

Debtoxs

Creditars

Inter-Company Trade Balances

NET (INCREASE)/DEHCREASE IN EORROWINGS

356,932
58, 79L
39

71,385
533,020
G20, 726

57 Q2T

1878 1977
£ £
655, 262 195,539
371,034 1,823
- 44,769
491,543 -
(139,537} -
36,834 22,405
1,415,236 267,736
iss,662 402,116
a59, 5% (134,380
17,627
565,301
824,601)
(190,740)
1,28%,808 (432,413)
£298,033

(£322,234)
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