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VIRZIR BEQIRDS LoWITED
REPIRT OF THE DIREITIRS

Te be presented fo txe Hembars of the Conpany
at the Anmes? Qegesmal Taailne

it fhedir ammmal repart and the andited accomts for tha year

ended 3 January 1932,
Regults Z
Tre Group traiivg profit for the yeap 1 W42, 515
Lesz: Tazation 13,049
Group profit after faxstion BT Q66
Balance brought forvard e J2u
1,105,390 ;

 Balance carried forwamd

Principal Aetivities '
wRrde sl orssettes oo e "Wirzin" agd X

The group produces sad dfstributes me
the eegistoniden mud lieeasting of

"Dindise” labels smd eollects royaltles foom
f

TONLE.
.

Exp erty y :
The value of goods gxportad from the Unided Kinglom mad fneome pecedved Trom
overeens amounfed o 23,31%,20F. (853t 2,564 ,00D. ) ‘

Eixed femets | 7
No formal valuaties Ans been mado, bat, fo the opinden of the dlirectorns, the
maxket value of the Geoup’s lewmeheld Fropertics subetontislly erpeedy the Baolk

valuas
Directors
wpany durfng the year and tkeiyp interest im the ordinary

The directors of the co
shares of the company snd She holding conpauy were ms follomms—
' Virgim Holdings Lid

’ NL0.82  2.2.84 S 1 G2 2.2.81

R C N Bransan - - 90,000 (4 abares) 6,000

A M Powell (resm 29.4 30 ) - - - 4,000

J § DPraper : 2 i) - - ;

K ¥ Berry - - - ' -

& A Clarik was sppofnted a Jirector om 1 Fabruary 1952. ;i
e

Auditors E

ngness to continue in offic..

Train Scott have indicated their willi
By Order af the Board

T J BAUGHAN
Secretary

2 Yernou Yard
119 Poriobells Hoas

Lopdon Wit

9 June 1382
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VIRZIN RECORDD LIMITED

REFORT QF TRE AUDITORG

IO THD KENEIRS OF VIRGIN RUGQWDS LINMITHD

2

We have examined the fimancial statemsats set out; on peges 4 to 12 in accordanne
with approved auditing standards.

Im qwn‘{‘épimﬁm,, these financizl statemenis cive o towe and fedp view of the
state of affafrs of Firzinm Records Limdted andl, 2o fxr g concorny members of
that: campany, of the group &t 3% Jawgary 1902 sud of the profit and of the
saoures amh application of funds for ke yeaw ended om thal date, and comply with

the Companies Aot 1943 to Y38

The financial stetements do not contsim the Current: Cost Acecunts woquired by

A3
o Ve
i Sandell Streat | Yo .

London SHt SUH
v TRAIN ScOIT
Chartered Accountants

Statement of Ftandard Accounting Puwctice 16.

19 June 1932

e
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FIRSTH RESIRDS LI ETRD
and Subsidfamy Conpanies
QQNS@EIEMED BALARTE SHERD %1 JANUARY 952
Note 14931
£ F £
Fixed fscets. 2 182,926 87,0803
Loan to Hoddsng Compery B I66.671 1,605,322
Loan to Fellow Jubefdfsey LU ~
Investment fn Eellow Subsidfaries & 163 163
ngﬁﬁvﬁ‘}? ﬁ v692:=5‘5$
il fo ot
Current; Aezstg,
kriiste Advances ) 1 E01 170 980 044
B Ftock 1 i My 167,073

Pebtors 1 305, &% 809,237

Amounts due from Fellow Jubeidiarien 23 0 I2%,.007
Cash af Bank and’ fm Hand &5 §2.236

! e
« 2,825 5D 2 v 2T, 612
-—h‘-—“ _—'—"m
Tess Current Lfabilitses ’

Ereditors & 15T TG 7,841 ;305 ,
Amount® due o Pedllom Jubsidimmies 182,908 426 %72
Bank Qverdrafts 13 445 55y 56,216

— —
4T3 O 2,32%, 891
3,724

Finanesd dypo-

Share Capftal
Reserves LR
Deferred Imcome 14
Loan from Holding Company 1%
12

Loans;

Signedf on behflis of the Board of Directors
- [Jhe scecounts on 9tk June 1382

R C I BrRANSON )

'J S DRAPER )

(1,957,867}

85,295,780 ¢4 +696, 279

T
100 1Q0
1,106,390 299,524
2,533,200 1,104,568
626,955 92,287
1,029, 127 200,000
£5,295, 750 £1,6896,279 -
Yirectors

1 e ———



Page 5
VIRGIN RECORDS LIMITED
and Subsidiary Camponies
CONSILIDATED PROFIT AND LOSS ACgomm
Tor the yvear enfed 1 Jamvare 1982

Nate 1955

£ o £
! Turnover 3 18,070,974 £8,895,.410
Trading Profit . 1 p420, 1% 1894, 364

- #F%er charging/(ecrediting)s-

. Depreciation of Fixed Asgets &7 » 004 45,840
Hire of Egnipment PB4 ‘ FrIAQ
Directors Emoluments

Feen - -
Other Emoluments & bl hE) 30,265
Auditors Remunersiionm ‘
including expenses V250 el Tes
Interent; Recefvwable (21 ,847) -
Interasat Payable 90,500 -
1,420,115 18% 364
Group Intereat; 1% - 19,350
Bxcaptional: Ttem ’ 4 - {855,000)
Profit/{loss) before taxation 420,115 (Saw,285)
Taxation % (613,049) (24,357)
Profit/{loss) after tarxwtion ’ 807 065 (654,243

E‘:ctraardinary;' Ttem - 48,81%
Amount, Retained 71 £ 807,066 £(605,430)

r—

L
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¥IR3IN RECORDS LIMITED
BALANCE SHEBT 31 JAMIUARY 1932

Yote
Fixed Assets 2
Lean to Holding Company
Loan to Subsidisry Goﬁﬁﬁmy
Loan to Pallow Subsidiary Company
Investment fn Subsidiamries &
&

Investment in Fellow Sabsidiaries

Surrent Aséats
Artiste Advances
Stock

Debtora
Amounts due from Group Companies

Cash at Banl and fn Hand

Tiass Current Liabilities

Creditors
Anounts due to Group Companies

Bank Overdrafts 15
Pinancad bys-
Share Capital i
Reserves 11
14

Daferred Inqqme\
' 12

Loans -

J 5 DRAPER

Page 6

1981
g £ £
170,152 60,549
6,966,571 1,563,827
150,169 200,000
103,877 -
=80 380
163 153
2391292 1,824,919
584, T43 692,275
4,570 154,027
(P 676,671
234 049 329,742
859 42,276
2,475,102 1,894,949
3.629,188 1,468,005
1,204,692 528,555
414,138 ‘ 39,543
5,245,015 m
(2,774,915) (141,454}
£4.,616,376  £1,68%,465

R C N BRANSON )

)
)

190 1060
¥ ,09%,949 378,797
2,555,200 1,104,568
1,029,127 200,000
£4.,616,376 £1,68%,465
Pirectors



1 Page 7
VIRSIg RECORBS LIXI7ED
and Subsidi, Conpanieg
BOTBS po THE ACCOURTS

2)_JANAURY 1932
s 1952

1. égpounting Policies

2) Basig or 4ccounting

accounting,

b) Composition of Consolidateqg Acconnty

The tonsolidateq accounts incerporste the accoupts of the holdime CoOMpany
and its subsidiaries, The holding o ‘s of mreff i less loggeg
is includeg in the Profif Lo the yeam mtttrj.hmtablle to the STV,

e) Depreciation

Depreeiatiqn of fixed assets ig Provided on g Straight Iime basis Epplied
ta original Cest ab rateg estinated to write off egypk 2032t over fig
Temaining useful life, L

Por the purpese of calauﬂatimg @@pr@cﬂm&ﬁ@n. the effective Useinl life gpr
the claages of assets eurrrently heng by the Eroup im me Tollowss.

Estimeteg

Asset Clags Usefiny, L fi

""——"-—-____.__ -'-"-‘—'——-—.___

Freeholq Bwﬂlﬂimg@ 30 yearms -
Leasehold Properties Term of Lemge

Plant gng Bowipment: 4 ~ B yearng

Hotor Vebﬂcles 4 yeurg

BDeferrag taxation je Provided fopr an the Iimbility method, i Tespeet

of the tay reduction arising frgy all uriainmﬁimg timing A ferenneg ef a
material-amount other thap any tay reduetion which canp pe @axomsﬁrate&
with Teasonable probabiliﬁy to comtinyge for the f@reseeahﬂa fature.

T} Royaltieg

Royalties\are dealt with gpn &R aceruals basig 2d provision tade for the

relatog royalties Dayable

: g) Artiste and Writers Advances

Artisie and iriters Advances are radncedg by ictual ®arnings o jg it
is eonsidereq that Sutyra earnings, including estimatog advances
recéiVuﬁle, Will not exceed +the advance then & Provision fop the
estimated Shortfall ig raised.

h) Liéeﬁcee/Royalty Advances

Advances received ara reduced by actual eirnings gn Written offe Oover
the rémaining usesy) life of tpe contract whep it can be demonstrated
that future earnings wiil not execeed the net vilue of the advanca.



2. ¥ixed Assets

Groug

Cost
2 February 198%
Transfers in/(out)
ﬁ‘ﬁ&clitions

Disposals

31 January 1982
ﬁepreciatiop_

2 February 1981

Transfors fn/{out)

Diapozals

Charge for perfod
3% January 1982

Net Book Value - 1982 £69,102

Net Book Value - 1981

Company y

Cost 4
2 February 1981
Transfers in/(aut)
Additions
Bisposals
3t January 1932

~ Depreciation

2 February 1931

Transfers inf(out)

Disposals
Charge for period

31 January 1932

Net Book Value 982

Net Book Value 1331

VIRGIN RECORDS LIMITED
and Subsidiary Compznies
NOTES TO THE ACCOUNES
3_Janwary 1982

Page 8

Properties lotor Plant and
Treehold leasehold Vehicles Byuipment Total
Jhart -
& b 2 £ £
- 25T 106,579 85,494 215,850
- - 10,929 - 10,929
The920. 6,400 85,466 6,592 174,378
- - (37, 742) - (37,742}
TH.920 30077 166,232 92,086 350,415
- 14,220 57,673 56954 128,847
- - { 2,218 - 2,27%
b - (muwﬁ» - @:2@9?35:)
2,518 8,547 41 220 14 .54% &7, 104.
2,318 22,137 0,431 T 505 177489
£7,440  £85,501 20,553  £182,526
e £3,557 48,906  £95,540  £97,00%
- 22,625 89,211 58, 44 160,980
- - 8,493 - 8,498
™ 920 5,165 85,394 5,046 168,525
- - (19,575) - (19,573)
T L9200 27,792 155,530 63,190 318,430
- _ 1,959 - 1,959
- - (10,28%) - (10,283)
2,818 - 7,920 38,123 7,339 56,191
2,818 21 .840 TC,T69 52,871 148,298
£69,102  £5,950 £84,761 £10,319  £170,132
- £3,705  £349,241 £12,603 £60,549
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VIRGIN RECORDS LIMITED
and Subsidiary Companies
NOTES ©D THE ACCOUNES
3t JANUARY 1932

%+ Turnover

Turnover includes sales to thirmd parties and imcome from mmﬂl.ties: end
copyrights.

4. Bxceptional Item

This is the additional provision which was considered mecessary smgainst
various artiste gdvances, Jollewing the termimation of the group's direct
distribution eperatiom in {he United Stwtes of Mmerica.

‘5. Bxtraordinary Ttem

1952 I BB
Profit on disposal of fixed assefs WL, Z4BL B

6« Subsidiary Companies .

a} These subsidiaries, all Zncorperated dm Degland which, in the opinion of
the directors materially affect the profits and sswetz of the Grouwp are
as followsom

Imterest
, % Weture of Besiness
Piedige Limited 100 Records and Thpes
Pinsong Eimfted 100 Wanic Poblishing

b) Subsidisries are shown im the BEalance Swet at cost.
c) Investmant in fellow subsidiaries.

This investment represents the cost of the sheres lm those other

.. suabsidiaries of Virgin Holdinmgs Lid, all imcovporzted in England, in
", % which the company has n substantiazl interest. The subsidiaries
which are material in relation to this growp sre ez followsy-

® : Imterest
% Nature of Business
¢ tanor Stuedios (H@l‘ﬂiﬂgﬁx) Tikdd 39 Holding Co: Studio Division
Virgin Bntertainnents (Holdimgs) Etd 39 Holding Co: Entertainment
" ‘ Bivision
Virgin Music Publishers Ltd " 45  Yusic Publishers

The resulis of these campmies are incorporated in the consolidated
accounis of the pareant company, Virgin Holdimgs Limited.
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VIRIIN RECORDS LIMITED
and Subsidiary Companies
NOTES TO THE ACCOUNTS
Tt JANUARY 1932

j 7. Share Capitalv ; ) " q982 1931

§~ " Dedinary Shares 2 £

} Authorised, Issued and Fully Paid r

| 100 Shares of £1 each 2430 400

" 8. Directors Emocluments Q

Chairman RiL Wik

| Highest Paid Director £20,119 £16,531

g;'f Other” divectons D

i’?‘ }ZO - £5,000 2 2

. 245,000 ~ £20,000 - 1

|

o 9 Taxation

H The taxation charge Iis comprided of:-

I Srowp

f 514962 1.2.81

{! . . £

{i " Prior Year UK Corporation Tax at 5% 174,200 -

It Overseas Withholding Taxation ©,995 24,357

I Group Relief 431 854 -

f; 613,049 £24,357

géw. . N'? grav'iismi@m has been rmad’eﬂ: in the qccmmts for d\efa?n'ne:dl ’ﬁ.&mnﬁcm ;imis.ir}g from

j& . timing differences a3 iv is +hought probable that no setual tax 1iahility

{: will arise im tne foresacable feiure. |

ig The potential amount of tayation credit for gll timing differences palculated ‘

[; on the Liabililty pethod is as follows - 4

;"}f\: ‘Accelerate& Capital Allowences £(20,608) £(20,079) ﬂ_(_?_{,f505) £(22,360) -E,

4 :'.

) . Following the anszotment of the Fianznce sot 16831 stock palief is regarded as i

pernanent.
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VIRZIR RECORDS LIMIDED
and Su&sidiwzy Companien
NOTES 70 Tum ACCIUNTS
3% FANUARY 1532

Holding Company

ghe-lhoiding conpany is Virgin Holdingw Mimited, a company dncorporgtaed in
4113 aKE -

Regerves
G?mg Compruny
o2 EEY Jlegz 'E'ﬁ 9S8k
Profit and Loss accetmt £ g £ 2
Brought Forward 292,324 904,754 F18TIT 1,056,972
Profit/{Loss) for year 807,066 (605,430) 5152 (658,175}
Carried Forward £2,108,39 299,324 21,053,949 o e, 9t
Loansc 1982 jﬁEﬂL
Repayable within 5 years, interest froes £ 2
Unsesured 629, 527 . 200,000
- Secured AT0, 000 -
& 029, 12 £200,000
Loan from Helding Gompany

The holding company will canvinue Yo provide short and long term finance for
& -subsidiary company. There is ne fized date szt tfor repaymant of the loan.

' No interest is chargeable on the loan from 2 Pebruany 1981 .

i4.

Deferred Income

Defarred income rapresents licescees advances that are expeclied to be
recauped by future royaltiss recsivable.

Sontingent Liability

A claim has been insbituted in the Qourts by ene of the compsmy’s artistes.
The company has been advised by its Soliciteors, that they have good
praspacts of suecessfully defending this action. No provision for the claim

. has been made in the mccounis and in the eircumstances it would not bhe

practical to evaluate the possible financial efffect.

Guurantess have been given in respect of bank overdrafts and other horrowings
of group companies. These gusrantees are supported by morigage debentures
creating fixed and floating chargss over all the group's assets. '

Comparative Figures

At 31 January 1982 all balances bhetween group conpanies and Virgin Holdings
Iimited have been aggregated and inciuded in the loan %o ani loan from
helding company The comparative Tigures have besn restated in accordance

with this policy.




VIRCIN RECORRDS LIMITED
and Subsidiapy Companies

STATEMENT O SOURCE AND APBLICATION OF PUND3

For tha year ended ¥ Januaey 1932

Source of Funds
Frofit{(Toss) for the Fear hefere tax

Adjustment for ffems not fnvolvine the
movenaent of funds

P Lozses on dispesal of Pixed azaets
Depreciation

Total Cenerated/(fbrorbed) by Qperatdans

Other Sources
¢ Leam from Holdfug Compamy
2roceeds from sale of fixed arsets
Peferrved Tneome
Loans Recelved

; Aoplicationm of Funds
Purchase of fixed amgets:
Loany Adwance

Loam Repaid

Taxation Payment

/ Decreasef({Ineresse) in Warking Capital
Artiste Advances
Stock

Debtors

Creditors _
Inter Conpsny Balances

Net (Increase)/Decresse in Baak Balances

Page 12

1931
£ £ £
1! ;412-@”‘]1‘{5‘. (6‘29}286)
6,085 -
&7, 104 45,340
1,493,284 (583,446)
DI TS 9,500
10,542 284,297
T W42, E32 567,199
29, 127 -
zrm}wj’ﬂ 92‘3‘]199 6
4,295,651 337 2550
180,054 47,799
DpllES, 155 1,952,000
- : 50,000
438,849 24,957
6,084,039 2,074,756

(1, 787,3718)

€+,757,206)

379,94 482,515
8%,006 53,414
{1,094,605) 106,405
2,137,812 806,598
(143,466} 596,174
1,556,660 2,045,106

£ (430,718)  £307,900

e e——



