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Volumatic Limited

Directors' Report
For the Year Ended 31 March 2019

The directors present their report and the financial statements for the year ended 31 March 2019.

Principal activity

The principal activities of Volumatic Limited are the assembly, servicing and distribution of intelligent cash
handling products for the retail, banking and leisure industries in the UK and throughout the wotld. The company
continues to focus on developing products, software and services that reduce the costs and increase the security

and efficiency of handling cash.

Results and dividends
~ The profit for the year, after taxation, amounted to £1,370,263 (2018 - £473,837).

Dividends of £1,800,000 were paid during the year (2018: £Nil). No further dividends are proposed.

Financial instruments

The company does not actively use financial instruments as part of its financial risk management. It is exposed
to the usual credit risk and cash flow risk associated with selling on credit and manages this through credit
control procedures. Fixed assets and working capital are principally financed from retained profit and cash

reserves.

The company is exposed to certain exchange rate risks as it sells and purchases in foreign currency. The
company manages this risk by matching sales and purchases. Forward contracts are occasionally used to
reduce the company's exposure although there were no open contracts at the current or previous year end.

Research and development activities

The company continues to invest in research and development. The directors regard R&D investment as
necessary for continuing success in the medium to long term future.

Directors

The directors who served during the year and up to the date of approval of these financial statements were:

J W Harris

D M Johnson

R S Stuart

J M Summerfield

C P Amos

M A Severs (appointed 1 April 2019)



Volumatic Limited

Directors’ Report {continued)
For the Year Ended 31 March 2019

Directors® responsibilities statement

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In prepatring these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

° state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2008, They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditors
Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

] so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

Small companies exemption

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 20086.

| | " , .
This report was approved by the board on NOL«ZM‘I)&r 2 O(Cf and signed on its behalf by.

5

et

C P Amos
Director



Volumatic Limited

Independent Auditor's report to the members of Volumatic Limited

Op.inion

We have audited the financial statements of Volumatic Limited ("the Company") for the year ended 31 March
2019 which comprise the statement of comprehensive income, the statement of financial position, the statement
of changes in equily and the nofes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporling Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
° give a true and fair view of the state of the Company's affairs as at 31 March 2019 and of its profit for the

year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
. Practice; and
) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law, Our respansibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to

report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

° the directors have not disclosed in the financiat statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report and Financial Statements, other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such materiai
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. [f, based on the
work we have performed, we conclude that there is 2 material misstatement of this other information, we are

required to report that fact.

We have nothing to report in this regard.



Voiumatic Limited

Independent Auditor's report to the members of Volumatic Limited {continued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the Information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

° the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledée and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the direclor's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion,;

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the directors' report and from
the requirement to prepare a strategic report.

® & ®

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directars determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at: https://www.frc.org.ul/auditorsresponsibilities. This description forms part of our

auditor's report.



Volumatic Limited

Independent Auditor's report to the members of Volumatic Limited (continued)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Compa embers as a body, for our audit work, for this report, or for the opinions we have formed.

Andrew Mair (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Birmingham

United Kingdom /¥ Nav 259

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Volumatic Limited

Statement of Comprehensive Income
For the Year Ended 31 March 2019

Note

Turnover 4
Cost of sales

Grass profit

Distribution costs
Administrative expenses

Operating profit 5

Interest receivable and similar income

Profit on ordinary activities before taxation

Tax (charge)/credit on profit on ordinary activities 8
Profit on ordinary activities after taxation and total comprehensive

income
All amounts relate to continuing activities.
There was no other comprehensive income for 2019 (2018: £Nil).

The notes on pages 9 to 22 form part of these financial statements.

2019 2018
£ £
9,634,957 5,600,464
(7,069,971)  (4,315,740)
2,564,986 1,284,724
(51,651) (34,385)
(871,732)  (779,237)
1,641,603 471,102
680 2,089
1,642,283 473,191
(272,020) 846
1,370,263 473,837




Volumatic Limited
Registered number: 01069143

Statement of Financial Position
As at 31 March 2019

2019 2019 2018 2018
Note £ £ £ £
Fixed assets
Intangible assets 9 54,013 71,510
Tangible fixed assets 10 662,926 696,173
716,939 767,683
Current assets
Stocks 11 1,089,880 1,953,772
Debtors: amounts falling due within one year 12 5,489,797 4,199,938
Cash at bank and in hand 1,772,345 1,363,321
8,352,022 7,517,031
Creditors: amounts falling due within one
year : 13 (2,172,699} (1,134,110)
Net current assets 6,179,323 6,382,921
Total assets less current liabilities 6,896,262 7,150,604
Provisions for liabilities
Deferred tax 14 {39,951) (45,396)
Other provisions 15 (194,173) (13,333)
{234,124) (68,729)
Net assets 6,662,138 7,091,875

Capital and reserves

Called up share capital 16 1,000 1,000
Profit and Joss account 17 6,661,138 7,080,875

6,662,138 7,091,875

The company's_ financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financia) statements were approved and authorised for issue by the board and were signed on its behalf on

12" Noveuber 2019,

/ /". '
C P Amos J W Harris "
Director (/ /%f 2% Director Wg

The notes on pages 9 to 22 form part of these financial statements.



Volumatic Limited

Statement of Changes in Equity
For the Year Ended 31 March 2019

Called up Profit and
share capital loss account

Total equity

£ £ £
At 1 April 2018 1,000 7,090,875 7,091,875
Comprehensive income for the year
Profit for the year - 1,370,263 1,370,263
Contributions by and distributions to owners
Dividends paid (£2,000 per share) - (1,800,000) (1,800,000}
Total transactions with owners - (1,800,000) (1,800,000)
At 31 March 2019 1,000 6,661,138 6,662,138

Statement of Changes in Equity
For the Year Ended 31 March 2018
Called up Profit and
share capital loss account Total equity

£ £ £
At 1 April 2017 1,060 6,617,038 6,618,038
Comprehensive income for the year
Profit for the year - 473,837 473,837
At 31 March 2018 1,000 7,090,875 7,091,875

The notes on pages 3 to 22 form part of these financial statements.



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

General information

Volumatic Limited ("the company") is a limited company domiciled and incorporated in England and
Wales. The address of the company’s registered office and principal place of business is Taurus House,
Endemere Road, Coventry, CV6 5PY.

The nature of the company's principal activity is shown in the Directors' Report.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporling Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006, :

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

The following principal accounting policies have been consistently applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the folfowing disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland":

o the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

o the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

° the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(ii)), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Seclion 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A; and

® the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Volumatic Holdings Limited as
at 31 March 2019 and these financial statements may be obtained from its registered office.

Foreign currency

Functional and presentational currencies

The financial statements are presented in sterling which is also the functional currency of the
company.



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2018

2.

Accounting policies (continued)

23

24

2.5

2.6

27

Foreign currency {continued)
Transactions and balances

Transactions in currencies other than the functional cumrency (foreign currencies) are initially
translated Into sterling at the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign curtencies are retranslated at the rate of
exchange ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign
currencies are translated at the rate ruling at the date of the transaction or, if the asset or liability is
measured at fair value, the rate when that fair value was determined.

Alt translation differences are taken to the statement of comprehensive income, except to the extent
that they relate to gains or losses on non-monetary items recognised in other comprehensive incame,
when the related translation gain or loss is also recognised in other comprehensive income.

Turnover

Turnover represents sales lo external customers at invoiced amounts less value added tax or focal
taxes on sales. Turnover is recognised when the company has transferred significant risk and
rewards of ownership to the buyer and it is probable that the company will receive the previously
agreed upon payment. In respect of sales of goods this is when the goods are physically delivered to
the customer. For turnover generated from maintenance and service equipment, turnover represents

value of work completed in the year.

Leased assets

Annual rentals in respect of operating leases are charged to the statement of comprehensive income
on a straight line basis over the term of the lease.

Research and development

Expenditure on pure and applied research is charged to the statement of comprehensive income in
the year in which it is incurred.

Development costs are also charged to the profit and loss account in the year of expenditure, unless
individual projects satisfy all of the following criteria:

the project is clearly defined and related expenditure is separately identifiable;
the project is technically feasible and commercially viable;

current and future costs are expected to be exceeded by future sales; and
adequate resources exisi for the project to be completed.

In such circumstances the costs are capitalised as intangible assets and amortised through the
statement of comprehensive income over the estimated economic life of three to five years.

Pensions

Contributions to the company's defined contribution pension scheme are charged o the statement of
comprehensive income in the year in which they become payable.

10



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

2,

Accounting policies (continued)

2.8 Current and deferred taxation

29

The tax expense represents the sum of the current tax expense and deferred fax expense. Current
tax assets are recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive
income because it excludes items of income or expense that are taxable or deductible in other
periods. Current tax assets and liabilities are measured using tax rates that have been enacted or

substantively enacted by the reporting date,

Deferred tax is calculated at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted

by the reporting date. Deferred tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting
date. Timing differences are differences between taxable profits and total comprehensive income that
arise from the inclusion of income and expenses in tax assessments in different periods from their
recoghition in the financial statements. Deferred tax assets are recognised only to the extent that it is
probable that they will be recovered by the reversal of deferred tax liabilities or other future taxable

profits, :

Current and deferred tax is charged or credited in the statement of comprehensive income, except
when it relates to items charged or credited to other comprehensive income or equity, when the tax
follows the transaction or event it relates to and is also charged or credited to other comprehensive

income, or equity.

Current tax assets and current tax fiabilities and deferred tax assets and deferred tax liabilities are
offset, if and only if, there is a legally enforceable right to set off the amounts and the entity intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Tangible fixed assets

Tangible fixed assets are initially recognised at cost and subsequently measured at cost net of
accumulated depreciation. The company adds to the carrying amount of an item of fixed assets the
cost of replacing part of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the company. The carrying amount of the replaced part is
derecognised. Repairs and maintenance are charged to the statement of comprehensive income

during the period in which they are incurred.

Depreciation is provided to write the cost, less estimated residual values, of all tangible fixed assets,
except freehold land, evenly over their expected lives.

Depreciation is provided on the following basis:

Freehold property - 2%
Plant and machinery - 10% to 33%

1"



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

2.

Accounting policies (continued)

2.9 Tangible fixed assets (continued)

impairment of fixed assels

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the canying value of the asset (or cash-generating unit ("CGU") to
which the asset has been aflocated) is tested for impairment and impairment. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (CGU's). Non-financial assets that have been previously
impaired are reviewed at each reporting date to assess whether there is any indication that the
impairment losses recognised in prior periods may no longer exist or may have decreased.

2.10 Stocks

Stocks are valued at the lower of cost and net realisable value. Cost is based on the cost of purchase
on a first in, first out basis and includes all direct costs, labour costs and any attributable overheads.
Net realisable value is based on estimated selling price less additional costs to completion and
disposal.

At each reporting date, invenlories are assessed for impairment, If inventory is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in the statement of comprehensive income.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with no significant risk of change in value.

2,12 Provistons for liabilities

Provisions for warranties are recognised when the company; has a legal or constructive obligation as
result of sales made in the year or proceeding years; it is probable that an outflow of resources will be
required to settle the obligations; and the amount can be reliably estimated.

2.13 Financial instruments

Financial assets

Financial assets, other than investments and derivatives, are initially measured at transaction price
(including transaction costs) and subsequently held at cost, less any impairment.

12



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

2. Accounting policles (continued)
2.13 Financial instruments (continued)
Financial liabilities and equity
Financial liabilities and equity are classified according to the substance of the financial instrument's
contractual obligations, rather than the financial instrument's legal form. Financial liabilities, excluding

convertible debt and derivatives, are initially measured at transaction price (including transaction
costs) and subsequently held at amortised cost.

Forward currency contracts

Forward currency contracts are fair valued at each period end and the profit or loss recorded within
the statement of comprehensive income in the period in which it relates to. An associated financial
asset or financial liability is recorded on the statement of financial position.

2,14 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognhised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

3. Judgements in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements, the directors have made the following judgements:
. Capitalisation of research and development costs
Reached a judgement as to whether the conditions are met for a viable project to capitalise costs as a
development intangible assets. Factors taken into consideration in reaching such a decision include;
whether a project is clearly defined and related expenditure is separately identifiable; the project is

technically feasible and commercially viable; current and future costs are expected to be exceeded by
future sales; and whether there is adequate resources for the project to be completed.

Other key sources of estimation uncertainty:

. Intangible assets and amortisation

The company is required to estimate the useful economic life of intangible assets in order to determine
appropriate amortisation rates. The assessment of the assets' useful economic life requires significant

assumptions to be made. Changes in these underlying assumptions could have a significant impact on the
carrying value of these assets.

. Stock provisions

Stock levels are constantly reviewed and this should therefore be an indication of impairment
obsolescence, the inventory is written down to its assessed realisable value.

. Overseas taxation liabilities

The group is required fo estimate tax liabilities in foreign jurisdictions to determine an appropriate tax
liability. The assessment requires significant assumptions to be made. Changes in the underlying
assumptions could have a significant impact on the liability recognised.

13



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Turnover

The whole of the turnover is altributable to the principal activity of the company.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Operating profit

The operating profit is stated after charging:

Research and development:

- current year's expenditure

- amortisation of capitalised expenditure

Depreciation of tangible fixed assets

Hire of plant and machinery - operating leases

Fees payable for the audit of the company's annual accounts
Other non-audit services

Exchange differences

Employees

Staff costs (including directors) consists of:

Wages and salaries
Social security costs
Other pension costs

The average number of employees (including directors) during the year was 36 {2018 - 34).

14

2019 2018

£ £
8,134,115 3,812,767
635,532 665,898
865,310 1,121,799
9,634,957 5,600,464
2019 2018

£ £
539,013 546,608
57,676 61,185
111,501 95,863
44,221 51,166
16,000 15,480
10,300 2,560
290 53,726

2019 2018

£ £
1,524,709 1,417,556
173,114 137,990
97,527 84,817
1,795,350 1,640,363




Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Directors' remuneration

Directors’ emoluments
Company contributions to money purchase pension scheme
Amounts paid to third parties in respect of directors' services

2019 2018

£ £
395,935 400,799
39,256 32,040
100,607 47,180
§35,798 480,019

The total amount payable to the highest director in respect of emoluments was £110,585 (2018 -
£116,022). Company pension contributions of £10,793 (2018 -~ £9,393) were made to a money purchase

scheme on their behalf.

Taxation

Corporation tax

Current tax on profits for the year
Adjusiments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustment in respect of previous periods

Total deferred tax

Taxation on profit/{loss) on ordinary activities

15

2019 2018
£ £
283,650 -
(6,185) 675
277,465 675
(5,428) 689
(7 (2,010)
(5,445) (1,321)
272,020 (646)




Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Taxation {continued)

Factors affecting tax chargel/(credit) for the year

The tax assessed for the year is lower than (2018 - lower than) the standard rate of corporation tax in the
UK of 19% (2018 - 18%). The differences are explained below:

2019 2018
£ £
Profit before tax 1,642,283 473,191
Profit multiplied by standard rate of corporation tax in the UK of 19% (2018 -
19%) 312,034 89,906
Effects of: '
Expenses hot deductible for tax purposes 11,986 2,638
Adjustments to tax charge in respect of prior periods {6,202) (1,335)
Overseas tax expense 50,000 -
Group relief {95,798) (81,855)
Total tax chargel(credit) for the year 272,020 (646)

Factors that may affect future tax charges

The main rate of UK corporation tax for the year commencing 1 April 2018 was 19% (year commencing 1
April 2017: 18%). The Finance Act 2016, enacted on 15 September 2016, reduced the main rate of
Corporation tax to 17% for the year commencing 1 Aprif 2020. These changes have been reflected in the
carrying value of the deferred tax liability at the balance sheet date.

16



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Intangible assets

Cost
At 1 April 2018
Additions

At 31 March 2019
Amortisation

At 1 April 2018
Charge for the year

At 31 March 2019

Net book value

At 31 March 2018

At 31 March 2018

17

Development
costs
£

1,066,436
40,179

1,106,675

994,986
57,676

1,052,662

54,013

71,610



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Tangible fixed assets

Freehold Plant and

property  machinery Total
£ £ £
Cost or valuation
At 1 April 2018 - 515,729 2,062,991 2,578,720
Additions - 78,254 78,254
At 31 March 2019 515,729 2,141,245 2,656,974
Depreciation
At 1 April 2018 90,466 1,792,081 1,882,547
Charge for the year on owned assets 7,972 103,529 141,501
At 31 March 2019 98,438 1,895,610 1,994,048
Net book value .
At 31 March 2019 - 417,291 245,635 662,926
At 31 March 2018 425,263 270,910 696,173
Stocks
2019 2018
£ £
Raw materials and consumables 332,115 800,282
Finished goods and goods for resale 757,765 1,153,490

1,089,880 1,983,772

There is no material difference between the replacement cost of stocks and the amounts stated above.
Stock recognised in cost of sales as an expense during the year was £4,561,582 (2018 - £2,288,446).

Stocks are stated net of a provision of £159,294 (2018 - £40,087). There were no significant stock write
downs in either the current of prior period.

18



Volumatic Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

12,

13.

14.

Debtors
2018 2018
£ £
Trade debtors 3,154,709 877,336
Amounts owed by group underiakings 2,134,162 3,151,416
Other debtors 69,556 13.711

Prepayments and accrued income 131,370 157,475

5489,797 4,199,938

All amounts shown under debtors fall due for payment within one year.

Debtors are stated net of a provision of £31,364 (2018 - £58,551). The impairment loss recognised in the
statement of comprehensive income in respect of bad and doubtful trade debtors was £14,109 (2018 -

£21,564),

Creditors: Amounts falling due within one year

2019 2018

£ £

Trade creditors 1,234,421 890,860
Other taxation and social security 506,835 90,221
Corporation tax 277,796 26,365
Other creditors 67,934 83,116
85,713 43,548

Accruals and deferred incoime

2,172,699 1,134,110

Deferred taxation

2019

£

At 1 April 2018 45,396
Charged to profit or loss (5,445)
39,961

At 31 March 2019
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Notes to the Financial Statements
For the Year Ended 31 March 2019

Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2019 2018
£ £
Accelerated capital allowances 46,666 47,700
Short term timing differences (6,715) (2,304)
39,951 45,396
Provisions
Warranty
provision
£
At 1 April 2018 13,333
Charge to profit or loss . 194,173
Utilised in the year (13,333)
At 31 March 2019 194,173
Share capital
2018 2018
£ £
Allotted, called up and fully paid
900 Ordinary shares of £1 each 900 900
100 Deferred Preference shares of £1 each 100 100
1,000 1,000

The preference shares are presented as equity in the statement of financial position as the shares are
non-convertible, irredeemable and there is no obligation to pay dividends. .
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17.

18.

19.

20.

21.

Reserves

The company's capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the shares issued.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid.

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £97,527 (2018 -
£84,817). Contributions totalling £14,196 (2018 - £13,555) were payable to the fund at the reporting date

and are included in creditors.

Commitments under operating leases

At 31 March 2019 the company had future minimum lease payments under non-cancellable operating

eases as follows:

2019 2018

£ £

Not later than 1 year 36,938 47,322
Later than 1 year and not later than 5 years 6,069 43,189
43,007 90,511

Financial commitments

The company has entered into a guarantee arrangement secured by a debenture over the assets of the
company in respect of the loans issued to its parent entity. The value of the loan notes secured at the

year end date is £2,669,590 (2018 - £3,203,389).

Related party transactions

The company is a wholly owned subsidiary of Volumatic Holdings Limited and has taken the exemption
under FRS 102 Section 33.1A Related party disclosures not to disclose transactions with wholly owned

group members.

Key management personnel include all directors of the company. The total compensation paid to key
management personnel for services rendered to the company was £576,619 (2018 - £474,314).
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22,

Controlling party

The largest and smallest group in which the results of the company are consolidated is that headed by
Volumatic Holdings Limited, incorporated in the United Kingdom. The consolidated accounts of this
company are available to the public and may be obtained from Companies House. No other group
accounts include the results of the company.
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