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Newarthili plc.

Notice of
Annual General Meeting

Notice is hereby given that the Sixteenth Annual General Meeting of Newarthill p.l.c. will be held at
the Bonnington Hote! {Margaret Room), 92 Southampton Row, London, WC1, on Thursday, 26th May
1988 at 12.30 p.m., for the lollowing purposes:—

Ordinary business

1 11’% égicewe the report of the directors and the financial statements for the year ended 373t October

2 Todeclare dvidends on the ordinary shares.

3  Tore-elect the following directors:
Sir Robiri MCAlpine CBE
palcoim H D MCAIpine
Kenneth MCAlpine DL

Special notice has been receved of the resolutions which will be propesed for the re-election as
directors of Sir Robin MCAIpine and Malcalm H D MCAIpine wha are aver the age of seventy.

4 Toreappont Touche Ross & Co as auditors of the Company i 1 authorise the directors to fix
their remuneranon

Special business
5 Tuconsider and, if thought fit, pass the following ordinary recu bk co
THAT the Company be and 15 hereby generally and uncondibtoray authonsed for the purposes

of Section 166 of the Companies Act 1985 to make purchases cn a recogrused stock exchange of

Its own orchnary shares, provided that.
{a) this authonty 15 imited 1o the purchase of not more than 500,000 ordinary sharas;
{b} the price 1o be pad for the ordinary shares acguired under this authonty shall not be
less than £1 per ordinary share nor more than a price 5% above the average middle market
quotation of the shares listed on The London Stock Exchange as denved from The Daily
Officral List, for the ten business days preceding the day on which the ordinary shares are
purchased,
(c} this authority shall expire at the conclusion of the next Annual General Meeting of the
Company save that the Company may, before such expiry, make contracts of purchase
which would or might fall to be executed wholly or partly alter that date and this authority
shall extend to purchases effected in pursuance of such contracts;
(d} all previous authonties under the said Sectron 166 shali henceforth cease to have

b
¥
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effact
A(} Bernard Street By Order of the Board,
London WC1N 1LG _RJRNoth, --= -+
29!’1 Ap"' 1 988 \ﬁseammﬁ}!};n.h“d;‘a__u
. T 47180
72{1 Z ﬁ‘r\.uw‘m““““ .
| t‘ﬁ RV {?M

-
w

Note:

A mambiar entilled 1o attend and vote at the above meata) 18 antitled to appont one Gf Mora proxes to attend and, on
apsil, votn mstead of i A prowy nosd set o Lie g marabier ai the Company

Thare arg io cordrasts of sonee whereander dioetors of thie Company are employed by the Company of any of 1g
suhshanes ot the: date of thie notwe aher than conracis expong, or deterriniable by the emploving company without
payrnent of comoenuguin, wihin one yiar

The register of d rectors” iterecty kept by tho Cramipany ureer Secton 325 of the Companies Act 1087 15 avarlable for
wanac on at the reysteied office of the Comgany dinn nigen-a) bussaess hows and « i be avadatle for inspection at
the: Anniuat Geparat Meate)
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Newarthill plc.

Report of the Directors

The drectors submut thewr annual report together with the audited financial statements of the
group for the year ended 31st October 1987,

Results and dividends

The group profit for the year before taxation and extraordinary items amounts to £14,511,000.
Taxation thereon requires £6,311,000, extraordinary items after taxation add £12,795,000 to
the total so that there 1s £20,995,000 to be appropnated. Of this sum £98,000 has been
utihsed in respect of the 1ssue of capital sharaes relating to the 1986 ordinary dividend and
preference dividends totalling £274,000 have been paid, leaving £20,623,000.

The directors recommend the payment of a dwvidend of 14+ ¢ on the ordinary shares which
together with a recommended spectal dividend of Bp net (v o a¢ shares will require
£1,802,000 leaving £18,821,000 to be transferrad 16 1040600 - Warrants in respect of the
dividends on the ordinary shares will be posted on 1st Jidy 1ti~-t to) shareholders on the register
on 3rd June 1988

In accordance with the Articles of Association, there will subsequently be capitalised out of
reserves the sum required 10 cover the nominal value of the capital shares which will be 1ssued to
the holders of capial shares, calculated by reference to the rates of both ordinary and special
dividends patd on the ordinary shares.

Review of the business

The business of the group 15 that of cvil enginevrng and bulding contractors and aliied activities
which include property development and investment, the holding of trade investments and
awaton

The results for the year and the qroup’s prospects are reported on i the Charman’s Review.

Changes in assets

Deatads of movements in the fixed assets dunng the vear are shown n notes H and | to the
accounts on pages 13 to 15

Plant and equipment, other than arcraft used for trading actwues, have beon revalued to ther
current cost

While the directors are of the opirion that the market value 6if she roup’s nvestment properties
at 31st October 1987 15 ini excess of hook value, they consicer that the expense of a full
professional valuaton s not justifted



Newarthill plc.

Report of the Directors (continued)

Share capital

New capital shares

During the vear 87,938 capital shares of £1 each were ssued, gredited as fully pad by way of
capitalation of reserves, in accordance with the nghts attached to the capital shares then in
issue,

Purchase of ordinary shares

In the year 1o 31st Qctober 1987, 280,026 ordinary shares were purchased, at a cost of
£2,994,000, being 2 9% of that class of shares Since then, up to the date of this report,
22,500 ordinary shares, a further O 2%, kave been bought, at a cost of £240,000.

As your Board consider 1t advisable to continue to be able (o purchase shares, the appropnate
ordinary resolution 15 being put to this Annual General Mocting to anmtiemce the purchase of
500,000 ghares dunng the penod to the fallowing Annual Generar 1eet vy and also to cancel the
authonty given last year in raspect of any outstanding balance of < fure: ot pnarehased

Directors

Tha members of the Board served throughout the year and atc chear s page 2 S Robin
MEAIpine, Mr Malcolrn H D MCAtpine and Mr Kenneth MCAI ne rotre By rotation and, being
elgible, offer themgelves for re-glection Spocial notice has been recvivesd m respect of the
re-eloction of Sir Rotin MEAYne and Mr Malcolm H D MGAIpine as thoy are over the age of
goventy

it 5 with geeat regret thiat the Board have to repoit the death of S Rotert D Farrbairm on
261h March 1988

Employee involvement

The group provides miurasataon 6 0o erployees Bioth of a general comipany nature and to
anicouts e vaenes of snaoci ard coonomie fictors whoh affect the groop

The disabled

The ereonp’s poly ot S and Y capoadenton o apphe atans for enipfoyment kons
ehuablod poesons whiere thoy bevee thee peeo s ary apitases aned atebte. Whsre armiployeos
Bsome dhcabfad, the gramty enidosstnrs o cottinne thea emiplognsert provided hore are dutios
thiry coni pestforms eps pirker thiest ol stalines

Charitable and political donations

Dopatons: For chantabide prarseen apaemty ol o 1ead 0t Toete weres pusyimsesge totatlng
£ HEOO0 0 Contarsabve Party Onqissas gtee

R



MNewarthill plc.

Report of the Directors fcontinued)

Auditors

Touche Ross & Lo have expressed ther wilingness to accept reappointment in accordance with
the provisions of the Companies Act 1985

Interest in shares

At 28th March 1988 thie arrectors had not been notfied that any person (other than directors
and ther co-trustees) had an m:terest exceeding 5% in the ssued ordinary and capital shares of
the Company

Close company

The close company provisions of the Income & Corporaton Taxes A« 1570, as subsequently
amended, apphed to the Company at 315t Ootober 1987 and conte 20 apply. Shortfall or
apportionment ajreements have been obtaned for all pancias uy e <797 Octoker 1985 and, In
the apirion of the direstors, no handty vall anse s respect of the tee. « v onderd 31st October
1987

40 Bernard Street By Order of the Board,
Londen WCIN 1LG R J R North,
13t Apnl 1988 Secretary.

3]



Newarthull p.lc.

and Subsidiary Companies

Group Profit and Loss Account
for the year ended 31st October 1987

Notes

Turnover
Cost of sales

Gross profit
Administrative expenses

Income from;

Related companies

Property

Investments A
Interest payable B
Profit on ordinary activities

before taxation C
Taxation D
Profit on ordinary activities

after taxation
Extraordinary tems E

Brofit for the year attributable
to the shareholders

Dwidends F

Transferred to reserves Q

iMade up as follows:
Parent comipany
Subsidiary companes
Related comiparies

Earnings per share G
Before taxstion
After taxaton

1987
£000
343,263
325,644

— A e—

17,619
9,142

8,477

g76
3,343
6,290
{4,575)
14,5611
5,311

=,200
12,795

20,995

3,230
15,065

526

B84.8p
47 2p

1946
000
A7, 768
2h4 464
17,8156
2,431
1,384

{7504)
3,640
¢,241

4,167}

14,300
i,4:0

7510

Lo

1.9

B770
1600

H.h0

1020
7 byt
13, 1Ath

[ I

SR

di ip



Newarthill pl.c.

and Subsidiary Companies

Balance Sheets
as at 31st October 1987

Group Company
Notes 1987 1986 1987 1586
£000 £ U0 EQQO FoOo0
Fixed assets
Tangible assets H 86,608 #03,400 — —
Investments | 46,482 {501 (55 22,797 22,797
133,090 140,444 22,797 22,797
Current assets T
Stocks J 91,592 4,500 — —_—
Debtors K 34,046 ue 14l 12,730 7,865
Investments L 77,589 w3 T 52,250 H2,250
Cash at bank and i hand 2,789 RS 1,379 2,204
206,016 ik 66,359 62,339
Creditors: Amounts falling due
within one year M 133,99’-3 tr 64,769 60,928
Net current assets 72 02“3 Tt 1.690 1.411
Total assots less current
liabilities 205,113 P 449 24,387 74,908
Creditors: Amounts [alling due
after more than one
year N 23,805 788 054 —_ —
Provisions for liabilities and
charges 0 9,631 165,417 {600} {445}
33,336 s 440 {600) {445}
171,777 REIRIN IS 24,987 24 653
Capital and reserves
Caliad up share capital P 21,420 RN LY. 21,420 23,602
Capital redemption reserve Q 594 Wil 594 A4
Plant revaluation reserve O 3,173 S —_— .
Other resarves Q 834 £, 0 —_
Profit and o35 agooait 9] 139 756 T4 bt 2,973 2087
171 777 Tt TR 24 987 24,603

The financial statements were approved by the Board of Directors on 13th Aprl 1988,

JOHN GREENBOROUGH
Dirogtors
MALCOLM H D MCALPINE

™

T /W% e )
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Newarthill plc.

and Subsidiary Companies

Source and Auplication of Funds

for the year ended 31st October 1987

Source of funds
Profit on ordinary activties hefore taxation

Adustment for dem not involving the movement

of funds——depreciation

Extranrdingsy rtems befare tax and excluding the

salo of finarce feasing subsdanes

Income from related compames

Generatad from oparations

Funds from other sources

Daeraase in imueotnents

Net proceeds of sale of frmancn waang
SubsINENGS

Total funds

Application of funds

Divsdends pa o

Ta pred

Net snvostinost 1 fixod 2508 2

Purchiase of eswe shares

Desmaso m busiown’

Reductan i ga@nents (ot e 6N GLaiiut

Movamont in working capital
[Decreaseifaarease

SLEs antd Wk i Broness

Prespertiens ol for dovelopant and ool
fritesrant i ol vontases;

Detstese,

Inceeasn i eredirars,

Purehiase ol corbeator, of fx g o

E e Bicamege: naters adpo !

pMovement in not liquid fundsa
Crvipricnn

Shiart tistrey flopne il

Banik bak e,

Hank ouerdrafi,

1987
E£QOO £000
14,611
8,210
15,362
7{97(53
35,097
14,421
038
2 R
zi}ﬂ &
1,476
7.917
13 544
2,884
4,582
8,743
#7229

$.011]

4,463
{747
1,907
{3,994
{11, 7440)

{52 144)

8077

4,804t}

249 021

161,047
14,4587
GG ¥

RS RN

143,557

o it

1984
£000 £600
14,300
8,124
3,904
798
27,126
13,280
S oand
16,622
43,748
1,537
2,708
6,017
1,389
1,654
5,983
19,9434

? r’ugﬁ 74

#4081
1,487
1,301
RIS
480
i, 1ha
1187
},447
00,136
{10, 3H8)
vby, k88
My
FEL B4
{ 143,4404)




Newarthill plc.

and Subsidiary Companies

Notes to the Accounts

Accounting Policies

Agcounting conventions

The group’s financial statements comply with the reporting requirements of the Compantes Act 1985 and
have been prepared in accordance with the histerica! cost convention as modified by the revaluation ¢f
trading companies’ plant and equipment othes than aircralt

Basis of consc!<ation

The group firancial statemients incorporate the assets and habiities of all subsicharies as at 31st October
1987 and theirr results for the year ended on that date

The group’s cumulative share of post-acquisition reserves of related comnanies has been taken from the
most recent audied financial statements of the comipames concerned and, where the audited financias
statements cover a penod onded before 31st Octoler 1987, from subsequent unaudited management
accounts and include, m the ease of property development comparues, losses which arise n the early years
through interest and other costs Relaled comparies are those in which the group owns 20% or more ¢ na
voting share capnal and partcrpates in the managemosn

The greup’s chare i [ount ventures s vaived at cost plus its share ¢ & <7 aed profits and losses.

Forolgn curroncies

ihe hnanst statements ol 6yotseas suBSILENes and falatew coragi . - e convertad ai the rales of
axchange ring at 316t Octeber 1987 Uwreatsed dilarencod on e .o deas with through reserves

Revaluation of plant und equipment of trading companies

Piant and egupment other than ascralt s valued al current com . w2 ¢ uibniyes to be based on net
replacerient €60t caltulaled uong the appropriate goversment rdices The resulant surplus 1s placed 10
plant fevauaunt 185ena

Warlt in progress

Wark i progrons 1o valued at o 1651 €unt fius attnbutablo profs, (6ss payments receved on account. Credit
15 taken for ciams cerlod and pa.d wath 1 ane menth of the yeaecnd ard prevsion g made for expected
lseas and eantsrgenses an both catrent and camploted contracts

Stocks
Stocks 6f matena’'s and Stetes have Lormviued at the kwor of cost and net rogtoable value

Properties hold for development and sale
T ato sinted 4t 665t less amsunts provded for dopinisn n vaiue

Turnover
Turnover epesonts e va'ie ol vk carmed ool and cervicas supphed to clients of the group duning the
year and ineludes the group’s Lhare of wnoer in jemnt venteres

Dopraclation

Plarit aned agupmaat a6 dopresiated over ther ootmiated useful ecotemie lives at declining rates based on
thair witten down viLsos upkhied where appropaats 1w ther net repiacement cost. The rates vary between
5% and H0%5 per annum

Bulding: vesupond for wadeag parposss are wintan off over ther estimasted remaining useful hfe by equal
annual instdlmonts Short feaces are vintien off by ogial atnesd vistaiments over the remainder of the lease,

Daferred taxation

Deforred taxaton i provided ot antispated taxation rats, - 1 toeng diferences which anse from the
inglusion ob nenme and expenditure i tpxation computatony w pencds other than those in which they are
maluded m the finanoal staternonts where it o probablo that a hatlity or asset wall crystalise i the future.



Newarthill plc.

and Subsidiary Companies

Motes to the Accounts (continued)

A Investment income

Listed investments
Unlisted nvestmentr
Equipment leasing

B Interest payable

Bank loans, overdrafts and cther loans repayable within 5 years
Other loans

C Profit on ordinary activities before taxation
is arrived at:

alter charging
Depreciation
Plant ture and leasing
Operating lease—proneny
Agditors’ remw 1eration

and after crediting
Interest recemable 6n advance payment
Met proft on sales of tanmble assets

Directors and statf
Angregate emaiuments of the directors of the Company

Stafl costs ncluding dircetors” emoluments:
Wages and salaries
Soeal secunty costs
Other pension costs

Averans number empisyed dunng the vear including directors

Remuneratsn

Gwrectors,  Chaitmisn
Highest pad

1887
£000

1,708
4,565
17

6,290

8,210
3,343
482
198

2,699
1,418

285

-

47,536
4,209
1,440

s v

53,185

Number
4,028

£12,296
£44,901

Other directors” rervuneraton and the number of the Company's
United Kingdorr staftwhose total remuneration excesdod £30,000 s

as follows

Birecton
1987
Upto £ 5,000 2

£10,001 t6 £15,000 1 '
£3500116£40,000 - .
£40,001 to £45,000 4

10

Staff
1087 sk

£35,001 10 £40,000
£60,001 ta £65,000
£65,00110£70,000

1986
£Q00

2,231
3,947
23

f.241

()
[y B-us]
mi LA

~ oy

- O

>

3,124
2,799

253

W]
267

07

43,450
3612
1,441%

Ay R

Rarnibucr
&,78

1
1



Newarthill p

and Subsidiary Companies

Notes to the Accounts (continued)

Rirectors’ interests

The interests of the directors in shares of the Company are set out below. They include such family interests
as are required to be disclosed by the Companies Act 1985,

Beneficial

Sir John Hedley Greenborough

Sir Robin MCAlpine

Lord MCAIpine of Mofiat
Maleolm H D MCAlpine
Kenneth MCAlpine

Sir Norman Elliott

Sir Robert D Faubairn
W H MEAIpiIne

lan M MCAIDING

Non-bensfcial

Sir Robin MCAIpne

Lord MCAIpine of Moffat
Mates!im H D MCGAIpinge
Kenneth MCAfping

and W H MCAIpine

Sir Robin MCAIpine
and Kenneth MCAlpne

Muoleolm H D MCAlping

Malcolm H D MCAIpine
and fan M MGAIping

Fennoth MCAlpiIne
arid lan M MGAlping

W H MCAIpine

W H MSAIpine
afid fan M MEAIpma

lan M MCAIpine

At 31st October 1987
Ordinary Capital

112,502 426,129
79,240 251,445
487,067 189,984
715,976 56,187
5,000 ——
5,000 e
291,147 F20.448
510,974 2r4.563

2,709,489 2,158,877

477 —

— 558,795

404,159 584,915
2,410 169,789

81,750 —
81,760 —_

At 31st October 1986
Ordinary Capital

376,028 518,036
114,240 283,157
487,067 173,819
741,976 55,399

5,000 —

5,000 —
321,187 720,598
520,974 369,503

2,700,489 2,037,116

230,000 —
477 —

-— 551,429

131,160 577,028
2,410 233,739

81,750 —
81,750 —

During tha penod 15t Hovember 1987 (o 28th March 1988 Lord MCEAIpine of Moffat acquired 3,150 ordinary
shares. Mr Malcoln 1 1 MCAIpme acquired 1,720 capital chares. Mr W H MCAlpine, as trustee, disposed of

200 capital shares

Interest in contracts

Dunng the yeor tere were no tranzactions of arrangemients involving directors of the Company or its
subsichanos, wlich ore required to be disclosed in aceordance wath Section 232 of the Companies Act 1985.

11



Newarthill p.lc.

and Subsidiary Companies

Notes to the Accounts (continued)

1987 198G
£000 £000)
D Taxation
Charge on the profits of the year: .
Corporation Tax at 35% {1986 37 U7%) 6,587 3,061
Deferrea taxation (634) {2,1563)
Taxation attributable to franked investment Income 487 375
Taxation on group’s share of profits of
related companies 401 (242)
Overseas taxation 5 23
Prior years” adjustmeants,
Corporation Tax (20) (928)
Deferred taxation 1312) 1125)
Related compames ‘ -( 173) 7 53_9
6,371 6 430
E Extraordinary items
Net prafts ¢n disposals of shares in related
compantas and ligted investiments 7,281 2,81
Naet profit on dispasal of investment properites 15,700 1,005
Net profit/iprovision) on dispase! of finance leasing subsidicnes 348 {1,520)
Nat ilossi/profit on disposals of subgiiary companies {14) 47
Realised exchange losses on reconstrustion ot long term funding
arrangements lor overseas subsidanes (4.615) -
13,700 2,384
Taxauon (905) (484_)
12,795 1,900
F Dividends
BY45h (now & 77655 plus tax creda) cumulatve proference shares {paid) 274 474
Ordinary (propasad) 1,328 1,202
Spocal ipropouced) 474 —_
Capital saares oued relatng to provious ¥eor's ordinary and spoecial
dividends a8 175
2,174 1,601
Numibsor Nunber
G Earnings per share
Average shares e igooe 16,786,820 13,406,242
, £000 £000
Profit on ordinery actwvities
Beloru tax 14,511 14,300
Alter Lix 8,200 74710
Preferorice dwdend (274 (74
Earnings por share
Before tax B4 8p B2
Aftor rax 47 2p 451p

12



Newarthill pJl.c.

and Subsidiary Companies

Notes to the Accounts (continued!

H Tanagible fixed assets

Cost or valuation

Asg at 31st October 198€
Exchange rates adjustment
Additions at cost

Disposals

Revaiuation at 31st October 1987

As at 31st October 1987
Comparable msioncal (oSt

Depraciation

As at 310t Oztober 1986
Exchange rates adusiment
Provsion for the year

Elminated an disposa’s
Aavaiuguon ay 31st Ozteker 1987

As at 316t Qctoher 1987
Comparable stancal depreciation

Net book valug as at 315t October 1987

Al cost
At va'uausn

Nat book valus as at 31st October 1986

The net bouk value of land and buldogs
EBMIPRSEs

Fraehold

Lonn feacehicld

Shart leasentid

Land and Plant and
Total Buldings Equipment
£000 £000 £000
137,069 64,254 72,815
(4,734) {4,222) (512)
25,156 16,491 3,685
{14,535) {4,316} {10,219)
2,696 — 2,596
145,652 72,207 73,345
_ 122,631 72,207 50,324
by E7 10,272 46,388
i {471) 186)
{5,211 1,818 5,382
£000 11,143} {5,959)
1.73& 7 —_ 1,733
88,944 10,476 48,468
28,350 10,476 27,874
86,608 61,731 24,877
72,632 61,731 11,901
12,976 —_— 12,978
Bf 403 £ 9RY 26,427

39,603

8,445

13,693

651,731

Note 1 group pohcy to carry the ingurable noks on premises and plant used m s contracting activities

13



Newarthill pl.c.

and Subsidiary Companies

Noties to the Accounts (continued)

Related Companies Investments
Total Equity lLoans  Securities Loans
£000 £000 £000 £000 £000
Fixed asset investments
Group
Cost: As at 31st October 1986 63,195 9,303 3,340 41,459 9,093
Exchange adjustments (1,392 (32) m — {1,360}
Additions 12,980 —_ 1,088 9,610 2,272
Decrease In reserves {934} (934} — — -~
Disposals {24,760) (54} (690) (22.678) {1,338}
Transfers _ 412 (412) (800} 800
As at 31st OCiObGr 1987 49,089 8.695 3,336 27,591 9,467
Provisions: As at31stOclober 1986 3,140 2% 1,204 10 1,901
Exchange adjustments (333) — —_ {333}
Addmions i1 e —_ 15
Disposals {215) i214) s (1}
As at 315t October 1987 2607 b H80 10 1,682
Net book value as at
315t October 1987 46,482 B.670 2,346 27,581 7.885
Shares al cost 4,303
Group share of post szquisition
rasemnes 4,367
8.670
Tl Laant secunties comprise hsted and unlisted secunties
1987 RETH
£000 L0
bisted secusities
Nat book valun 21,791 b, 208
tarket value £55.6m 131 8m

il thooe shares were tu Be soid at the valuations shown above there would be a liabifity 1o corporation tax

at the rale aporopnate to captal gamns on the excess over book value

Listedd invastments include interasts in theissued ordinary share capral of the following companies which

are ncorporated aid regiotered in Ergland -

Isoued Sharas

The Bntsh Bredaing PLE 17,245,596 Orcinary Shares of 25 each
Lynton Haldings PLC 13,817,046 Ordinary Shares of 20p each
Lyniton Proporty

M Revarsionary PLG 48,924,742 Ordinary Shares of 20p cach
Whessoe PLC 18,064,000 Ordinary Sharas of 25p each

Winmng Group PLC

156,528,496 Ordinary Shares of 10p each

Group Holding

1987
%

21.45

10.60
1672
20.12

1

A1t
:«“,3 €}

v Je

:;‘.1 ti;/}



Newarthill

plc.

and Subsidiary Companies

Notes to the Accounts (continued)

1 Fixed asset investments (continusd]

The fallowing unlisted companies have been treated as related companies at 31st October 1987.

Company Country of Issued Shares Group
Registration Holding
Incorporation and %
Principal Country of
Opearation
Apsley Hotels Limitod England 118,000 ‘A’ Shares of £1 sach 100
11/ 1) ‘B Shares of £1 each NIL
Agquee Subs Limited England 6 rdinary Shares of £1 each g0
Fondadita Foundatisns England 20, ivu Shares of £1 each 50
Linited
Foramac Driling LUimned England 2,500 *A’ Shares of £1 each 100
2,500 °B° Shares of £1 each NIL
Graycoat London England 50 "A” Ordinary Shares of £1 each 100
Estates Limted 50 "B° Ordwnary Shares of £1 each MIL
Graycoat Landon Ectatos England 100D "A” Ordinary Shares ¢ £ each 100
Investmants Limised 100 “8’ Ordingry Shares 6T £ eath NIL
Groyeoat Lendoen Estates England S0 A’ Ordinary Srares " £1 eaeh 100
Vigtona Lmided 60 “8* Ordnary St ci£3 each NIL
Huntergten Develspmont Ecotand 218,360 Grduriary oot Bp each 43
Compary LUm.ted 54,690 A" Oiawiry © s ¢f Lp eash MIL
54 090 ‘B Ordsior, ©7 vos of H0p eech NIL
218,360 rinn-vottdg oo iy Shire, of 50p B0
eoth
tazcplon Limited gnglond 1 GOD A Shaua Y67 eoth ML
1,600 8" Sharee, b £ 7 panh 00
Guatry Products Lemaed Cayman lstonds 6,600 Shas CF St ook 20
Revrement Proparnod England 100,000 Shares ¢k ET coch 25
Lomited
St Pimrwm-m Prapen s Engand 100 Orcinary Shares of £1 cach 30
rm.eed
Yeruss! Auws Wind Englang 4,000 "A’ Shates ¢f £1 each 100
Turbusio Lo fed 4,000 '8 Shares of £1 cach MiL
Company
Shares n subsirary companes at cost £22,797,000 (for detalls see Page 22).
1987
£000
J Stocks
Matanals and consumables 4,697
Propertes held lor development and sala 29,912
Work in progress {see balow) 56,983
91,602
Contrast work 10 progress 1,168,745
Dedust Cash recaven 1,111,762
56,983
Tho amounts corfiod at 315t Oetober in respest of work done
but unpad at that date swere 18,010

Date of
Accounts

31/12/86

31/12/86
31/12/86

31/12/86
30/ G/87
30/ 6/87
307 6/87
30/ 9787

3ino/a?

31/ 3/87
3i/12/86

307 4/87
31/12/86

190

L0

04,1608

1,164,478
136,142

B} d4i8E

ST

. é)"

The nslusion of atinbutable greht in longaerm contract work in progress in accordance with Statement
of Standard Accountirig Practice No. 9 censutules a departurs from the valuation rules contamned in
Sehedule 4 12 the Comparues Act 1986 This departure 18 necessary to enable the financial statements
1o awe a truo and far wew, and 15 required by Section 228(5) of that Act Ag 1t 15 not possible *)
allocate progress payments between costs and profits, 313 impracticable to deterrmine the efact of this
departure an the amount attnboted to long-term contract work In progress in the balance sheet.

15



Newarthill pJ.c.

and Subsidiary Companies

Notes to the Accounts (continued)

K Debtors

L

Amounts falling due within one year:

Trade debtors

Amounts owed by subsidiarnies
Amounts owed by related companies
Interest in joint ventures
Prepayments and accrued income
Other debtors

Taxation

Amcunis falling due atter more than one year

Other debtors

Investments
Subsidiary company unsecured loan stock

{see Note R)
Short-term deposns
Certificates of tax deposy

M Croditors

Amaunts faling due wathin one year

Loans [sec Note S}

Bank overdrafie

Payments recerved on accournt

Trade crediterns

Bills of exchange payable

Amounts owed 10 subsudiary compamies
Unsecured loan stock {see Mote R)
Current account

Amounts owed 10 refated companes

Aceruals and deferred income

Taxation and social secunty

Other craditors

Proposed dividends

N  Craditors

16

Amaunts faling due after more than one

yoar
Loans {sae Note §)

Trade craditers

Taxation and sacal srewnty
Other craditors

Group Company

1987 19806 1987 1886
£000 £000 £002 £000
5573 6,656 — —_
—_ —_ 12,724 7,872

752 368 — g
6,809 7,606 — _
9,437 2,422 — —_
7.621 11,622 § 4
2,176 2,549 — —
32,367 31,123 12,730 7.885
1,679 10519 — —
34,045 w14z 12,730 7,885
52,250 52,250

61,361 Aty 14 — _
16,228 7,001 — —_
77,583 L4040 52,250 52,260
3,255 6,431 _— —
27.893 24,587 —_ —_
13,337 261,081} —_— —
67,135 A8 450 — —
—_— 533V — _—

—_ — 47,600 47,500

e === 13,461 10,550

a3 1,03838 927 a27
4,274 5,334 21 1%
22,415 14865 1,058 731
2,943 2,081 —_— e
1.802 1,50 1,802 1.202
133,993 1243, 0:30 64,769 60,928
16,599 1747 —— i
3,950 500 —_— S
2,177 ZRLY P w— -
1,074 1,053 —— —
23,805 Qe 03, — —




Newarthill pl.c.

and Subsidiary Companies

Notes to the Accounts (continued)

Group Company
Deferred Other Cefarred Other
Taxation Prowisions Taxaticn Provisions
O  Provisions for liabilities and charges £4000 £000 £000 £000

Ag at 3151 October 1986 6,216 4,201 (445) —
Movement dunna Jhe year @762) 124) {155) —_—

As at 3151 Oat Jbor 1987 B3R 4,177 ) J—
Deforred taxaton 1s . respect of

Acelerated Copmal umwance. 4,234 —
Other uming differances 1,720 -~
AGVARGE CORLTELon tax 6n dudonds 600 {600)

5,354 1600)
There was 1w unprovised abiity 1o defered 1@xabon a1 the yoar end {1960 1l
Other provgans Q@R 16 COnOtruclan gty Les

Aathian o Allstted and Fully Paid
Tany 7Nk 1087 1986
£ s £ £

P Called up share capital
81485 [now B 7750 paus 13% cradiy

Curmuintvg potoremen ongros ot £1 4780008 4.7 A FELO00 4750 GO0
Ordnary chars gt £1 10,600,000 150 S NSHLG74 9,686 50D
Capral chares of £1 FROAGOT 7 v e 2146007 71668.669
Unelass fod chares of £1 485,494 b — -

22ECDOGD Lo ¢ A20.081 21,602,160

e captai chares do oot onete me hulders 10 PATULDALe i divdce b L enntie them i beu annually
10 /360 R SRAES 10 Ee a/uted credaed as fufy pod by a7 2o et secenes and havinn

a vaue related 1o e fate of da 20rds npad of 10 be pad on the e oany tares for the elovant fLnancial
pengd, 13 1a.d down g the Asisles of Accos.oation

In ageordaree wih e Ame o of Ascuratan, 100,080 captai craren wome conwerted mto a similar
numbior of ordinary LY arel Guing e pest Oher movements o e auver cod and oiovted <hare captal
ara daraed e agert of the d s ot pap 4

Capnal Flart Prafit and
Rodemptinn Revauvaton Crtier Loss
Tetal Recesve  Recerva Recerves  Account
a geﬂfwes £607) €000 £GH0 £aan €000
TGUR . N
A ar 310 Outalicr 185 138,347 214 Hotl 5,146 124,596
Pratt f3r the year 18,821 e -~ BEA 18,153
Feva'vaten € prant ard oju pmoat 863 == 803 — —_
Meea.a an dopoia of aste wms e i o 1
Bureha o of ot rary chires b2, 7144 2HO -— = {2,994)
Nut diffesences en e 1 BB e 14,2604 o
AS at 316t Outebesr 1087 150,357 194 U175 ¥34 130,756
Company 4
o oF Shot Outet o 1906 3,051 314 — = 2,737
Profit feer the v 5.430 — 3,230
Pute b oof eseed ey « faater {2,714y 280 - e (.2.}89'})
A gt 8108 Octobor 198/ 5507 804 - 2,973

OMHOE PeObUsio Latuntios? o RSl er e DAt dnd anteads el ays L ovabian e
A pervatind By SCeran 22000 ot m e Cetmpanan, Ast 1985 fe ool aad 00 acuonund of e parent
(EEI0 £ T TN S S ST TR |

R Unsccured foan stock
Ory B0 Apsid B3k 000 Cnenpar g oo £52 200,000 of 10 nnoveavod U LTOEY 11, e
b LA By bl by eistgaon g et TereR GE R A8 D e mGnEnS e e Seealgny e @t et
b b ubrthaey compiang EA75000000 ef T mcowed tuan atosk THU, todeentitle at s ot L
it fotten feberool reowabie WF 1750 At 810 Rdarer and Sk senbksor FOET e
W By THE Oty afee e Rt gl v ol 3 S50 0000 due s 100 Rarroves BU Septondor
THHT s i vned Ly e Shesgiboglonr wreoe fom e b ook B Gl et S s e Wl dve

17



Newarthill plc.

and Subsidiary Companies

Notes to the Accounts (continued)

§ Loans
The following table provides deta'ls of loans to the group Loans are included in notes M and N under
creditors. 1987 113046
£CC0 £Ord)
Faling due within ane yoar 3,255 6,441
Faling due after more than one year 16,599 m__?_/ Y74

19,854 24, 406

An analysis of the loans 1s as follows:

Loans 1o subsidiary compantes secrred by charges upon those companies’

tangible fixed assets. Intarest rates vary between 5% p.a, and 16% p.a.
United States Dollar

Repayable 1987-1989 1,958 4,614
Repayable 1984-1989 by equal instalments 319 Hid6)
Ropayable 1982-1831 by equal instalments 189 b3
Repayable 1985-1992 by equal instalments 178 md

Australian Dellar

Repayable 1986-1987 _— 1,741
Repayable 1988 7,255 AL
Sterling

Repayable 1988-1987 by instalments 326
Ropayable 2005-2004 (503 out of the proceads of minetijr

endowment policies) 2,350 &350
Repayoblo partally by mstalments, cammenced 1982,

with a fina! payaient of £1,040,600 m 2006 1,760 1408
Hire purchase credstor—repoyable by instalments 1856 14447 5,619 H2, 54T

s e aeT -

18,854 93,47

Repayments of the foans fall dua:

One year of less 3,255 5,451
Betweaan one and o years 8,866 a,1043
Betvmen two and five years 3,623 4,74/
In five yeass or more 4,010 4,104

19.854  24.40u

T Supplementary information

1 Foed assels dopresialion
The depre-seamn ci-a‘ged for the yaar on assets held at current cost would have been £686,000
(ke BB ess had these figures been caleulated an Iustonc cost basis, simiarly the profit
on disposal of swh assets woud have been £1,000 "1 ¢ 14 77 more.

2 Geonraphsal anaiyss
Antvitias in ine Canbbean, U S A and Australia contnbuted 1 7% of the turnover and made a
pro<tax loos of £2 7 malon
3 Oporatngy Iease commitmerits Ly a subsihary company
Leasahald property-=leace axpinng alter b yearg £787,0000 7 ¢ &
4 Capital esmmitments by subsichany companies
{0} conwracted lor but not provided i the financisl Qlatememv in regpect of
{0 butding developments £22 Tmidion 5 40 te ‘
inj othor expenditure E0 8 millon v v 48 T o oy
(b} authonced bul not yet contragted lor EO8 milhon "1+ v 7
6 Cantingent Lobhtes
Thieee wore contrgond Babiition n reopest of
{8y your and Soveral quarantess relattn to mortgage debentures issued by a related company,
up 0 amanraur of £3 9 miten 0 1

(b} guaerantens of lnano and advanues 16 sutis=hary and refated companes £10 5 milkon 0>

[6) farantees of contract perlormance honds arern in the rormal course of busmess
[y auiarantecs of perlormtns by sabodnry companies under funding and leasnn agreements
[} eringioled and uncormie o oniraot;



Newarthill plc.

and Subpsidiary Companies

Report of the Auditors

to the members of Newarthill p.l.c.

We havg audited the financial statements on pages 6 to 18 and 22 in accordance with approved Auditing
Standards.

Property investment interests have been included in the financial statements based on their historical cost,
at a net bogk value of £27.5m (1986 £33.7m). after charging cumulative depreciation of £3.7m (1986
£3.3m}. In addiven, a related company holds propanty investment interests with an attnbutable net book
value to the group of £4.3m (1986 £4.4m) based on ther historical cost, after charging cumulative
deprectation of £1.2m (1986 £1.1m). This treatment does not comply with Statement of Standard
Accounting Practice No. 19 which requires revaluation of such interests.

Except {or the matters referred 1o above, in our opinion the financral statements give a true and fair view of
the state of affairs of the group as at 31t Octeber 1987 and of its profit and source and application of
funds for the year then ended and comply with tho Companies Act 1985,

In our o the financial statements gve a Wue and far vipw of the parent company's affarrs as at 31st

OptaBer 1987 ynd comply waith the ﬁny Act 1985
A Q‘“-.\ m . -’

TOUCHE RQSS & CO
Chartered Accoumtants

Londan
13t Aprd 1988
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Newarthill pl.c.

and Subsidiary Companies

Chairman’s Review

I my statement acconmpanymg the figures in gur 1987 intenm report | made menton of the redos g
marging in the construstion ndusty winch led 10 decreased profits oetare tax at the nalf year
However, | stated that | did nut expect the fult year's results 1o differ substanually irom the previous
year's and, i the avent, this bas been borna out The inerease in our turmover by no less than &
quarter cver 1986 hag made great demands o0 our staff at all wevels and agamn they have proved more
than capable of meeting the additona! load imposed upon them

Sir Robert Fairhairn

It 15 wthy araat sadiivss Tiat | repont the very recent death, i Mireh thes vear, «f Sir Robert Farbaimn, a
former Chiovcoan of the Ciydesdaie Bank, wino bad teen a non-executng Director of Newarthdli since 1its
neeption in 1472 His great deacaton to the affars of the company, coupled with his vast expenence
n the wond of fnarca, enab.od e 1o make a mest sigrieant eofilnbution to the GORUNLING SUCCeSs
of the company

Profits and Dividands

The pre-tae el o me vear, at £3«.511,000, o wrualy 0 0w theg preeoys year The
CORIBULON oM Consirusl on, Fowever, a0 Subotesla’ ¢ ML o o venpencated Gy neicased

praperty wadse 3 profis Esraodnary dems iy £ T2 0dy b aanatie o the
shareho'ders Ths proll 3n500 progpaky fom e Salfaatong (o 0 - s iivestiment oy

Duniiy the yoas, cap ta) Chames were ooued s imd of dasios 4 v e thal clags of share Thes
requires £98,000 of the prold for the year avalav'o for dainte, Cohwenee dwadends take
£274.000, ang e Dretion eeammendaton of av ordmet, b, ... g Vi and a cpeoiat dwidend
of Sm, 10 fecogrlon of ths yeur's prolt en extrastdnany wen 2Ge 10 £ 1LHU2,000 Furthor capita’
ghares wil be woued m Lo of ko the 1987 esginary atid spec s Cutentys o0 ths class o share but
daes not this year atfest the batanee of £18,821,000 whieh remars 16 ve added 1o the group’s
(OSBUTCOT

Construction

AG 1eponed 185 YORT e cun %, b o0 MBI LR an Suetioraled roemvery w1 o et oang
NGQTCH 1 W EIe 1D gn EXICTE W 50 BOusyTt Copily probiems of skiled latwor and © g roarenale,
particuan in the coutheli pant of the sountey These prosuures, addod 1o the gweady ver, - anpetitive
nature G our ieduntny, o0 fesiel IMEmC s 19 o subsatiady reduced ot lovel, mfincting the
WOIRES COnGaring profilel. \ty exprecsed tact year A substantal cause was the very protracted and
dithoust o LeusLans Wi @ £ 31 m oty of Lulding owWners and 10 advsers et they

sknuwiedge ther rasgne )ty for the additonal cont of enanged o qurements and detayed deasions
duntig cunstesten Tho Bas led 10 @ noteoatie Inarea=0 19 the yoe it 1he sty of fegal and
Arbtration colanams W relaine cuth preblams The conuderable protescona’ and mternal stalf tmie
and Bxpenice on Lot des ComBroe an apptesiabiu percerdags of Iho amounts in dispute:

Jur oaun tumover, witeh Bas meroaced Ly e s than 2575, Chaas 1Tan Wi wors very much m the
i, Wl AT MW Saatact awards, miciuting thireo very lare Loendon uifice Blocks We were
partisin y pleaced tr pa entructod with the contrant for tho extencion of e Navonat Galiery in
Tealainar Hauare

Wy ubtaneod adds Lo oG s tho Mosth Eaot on e eecitirie now Nissan comiplox ot Washington
Our eficient Gtaff ar maetinds avo e to Gur wonGius g wetuafly thie whole of tins proect s a
sones uf contracte, e sd g a oud Qanta deci (et

Reaptsat Grdero wert a.oo awvarded oo at Benoe Nociear Fuels” plant ot Sellaliold, demoristrating once
QI OUF saC605 1 he D900ty exai bos duabty contral regasnead o rncioar projocts Toroess
Nuclear Powir Statiar s Seotiasid i now on otrean uthiont the over rans w cost ar tme often alleged
by cnnes of the s ey

Otiwee titeyesr 2oy obws eewieredd ooF nsual waele sar e, b thogesepaptically and wiype Included wore a
sutstantal il deveiopinent e Oxlord o Sae e b i Brsiol and a retad contre and acsowated car
park i Pivimepath

il



Newarthill plc.

and Subsidiary Companies

Chairman’s Review {continuec)

Our Design Repartment was heavily involved with the further works on the Nissan project, the Port
Solent Manna and othier major projects in London, the North East and Scotland. In conjunction with
Taylor Woadrow, the joint nuclear design team wea husily employed on both AGR work and the new
Sizewell PWR power station

We are actively seeking out tha types of contract in which we wish 10 involve ourselves in the future.
Thase nclude such enery forms as wind and tda! power, which we continue to develop, together
with more converitional pewer stations and power proei . Research and development work nto
nuclear waste disposal go s on and we are vivolved with the C.E.G B, and others in studies mto the
decommussionmg of nuclear power stations We are fully aware of the opporiurities which may be
afforded by the prvate cector of the electnoity supply ndusiry

Property and Investments

Our U K. property miterests compnse both mwestment andg dealng prejecte With the cale of twao of the
latter effected dunrg 1987 we enjoved a good year »= an aghvily ~ewtably has an siratic profit
picture. Both weug ini pannership with well-establisticd pubde frop:. 7. £ 0T0paNes and we continde to
enjoy excellont ralgtons wath such companios, whose exporliue we e 1ot

Our own preporty devalspments are the responsibiiity of our whiolly o0 ol subsidiary, Abacus
Davelepments Tius aompany had an extremely busy year both vre ot o i dnd wath partners whom it
hag involved n vanous setemes Construction of 8 maer ofice ook a1 Stancs and of a {urther phase
at Loeds were completed and the Pceadilly project woy substaniay compleied. Work 1s under way
office buldmgs m Reas.s; and Leeds Projects in the planming stane orciuue a major retaill complex at
Heme! Hempstead, a shopnng cente at Kelntlloch and others i Central London, Leeds, Bogror
Regss and Hayes

Our Austeaban ntaresto , erlesmed very cavsfastsnly wah the 505 owned Sydney Intercontnental
domng decervedly we) e oxponcion of sur aleady cansderable interests in Westein Austral~ and
the Mortho.s Temte. oo eo breaes T3 appuriundy wias taken to selt Hamersley House, a = iaeen
yoar old ollie Blat i Pore, Wostern Australl oY an advantagenus pnce and re-tspley tha praseeds
i pearty noy  Aewlspiment preects e profi srom tes eale ascounts for muci o* our beow-the-hne
extraurdinary prodt fnure

Our E Lnda devoloprments procesded steaddy i 87 unoxceptions! year, though activity Auickened
Wward® 16 close Plansiig controed for the re-develepment of the buluing on Fith Avenye. Naw
Yeitk, \where Grayeoal Botates hsve comio i 65 managing parner 1o jon Lynton ad ourse'ves

John Greeit areejt



Newarthill plc.

and Subsidiary Companies

Subsidiary Companies

The following companigs were the main subsidiaries at 31st October 1987 and, except where otherwise
stated, were incorporated, registered and operated in England and were wholly owned.

Principal Subsidiaries:

Sir Robart MCAIpine & Sons, Limited (civii engineering and building)
Brickworth Developmants Limited {property developmani)

Sir Robert MCAlpine & Sons (C.T.L.) Limned {property and investments)

Other Subsidiarles:

Cwil Engineering and Building

Sir Robert MCAlpine & Sons (North Fastern) Limited

Sir Robert MCAlpine & Sons {Wales) Limited

Sir Robert MCAlpine & Sons {Yorkshire) Limited

Sir Robert MCAIpine Construction Management Limited

Sir Robert MCAlpine Management Contractors Limited

MCAloine Limitad Cavrnan 1~ ar a8
Lee Cornistructions Limyied

Property and Investments:

Sir Rocart MCAline & Sons (Trade Investments) Limited
AYaoun Developroents Limited

Colguy Holdings Limited

Herbrand Investments {imited

Sevills Haldings Limnteg Cayman lglands
M¢CAlpine Park Lane ing, U.S.A.

River Road Investmants Lymuted

Southern Properties Pty,, Linuted Austratia
Australian City Properties Limited Australia

Two Parks Development Lirited (9043

Othar Activities:

McCAlpine Aviation Limiged
MCAlpine Helicopters Lymited
MBAlpine Humberoak Group Limited Scotland

Moie: The principal subgidianes are direct subsicharies of the parent comipany. The remaning companies are
owned by the prncipal eubsidianes.

22
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Newarthill p.lc.

FORWNMI OF PROXY

being {a) Member({s) of Newarthill p.l.c, hereby appo:nt Sir John Hedley Greenborough or, failing him, Sir Robin
MCAlpine or, failing him, Malcolm H D MCAiging, all directors of the Company,

as my/our proxy to vote for mefus on my/our behalf at the Annual General Mesting of the Company to be held
on 26th May 1988 and at any adjournment thereof, Pleasg indicate with an X in the spaces provided how you
wish your votes to be cast on the resolutions specified,

=

Ordinary Business For |Against

} To adopt the Directors’ Report and Financial Statements for the year ended
31st October 1987,

2y  To declare a dvdend on the Ordinary Shares as recommendad.

2(w) To declare a special dividend on the SFdinar\/ Shares as recommended.
3{) To re-giect Sir Robin MCAlpine CBE a director,

30i) To re-slect Malcolm H D MCAlpine a director.

2(m) To re-elect Kennath MCAIpine DL 2 director.

4 To reappoint Touche Ross & Co. as Auditors of the Company and 10 authonse
the directors to fix thewr ramuneration,

—

Special Businass

5 To authonse the Company to purchase not more than 5¢i: C30 ordinary shares
at & price of not less than £1 per ordinary share nor mare "7:n a price 5%
above the average middle market quotaticn of the shares Lsed on the London
Stock Exchange for, as denved from The Datly Official List. t~& ten business
days preceding the day on which the grdinary shares are purchasad,

In the absence of any specific direction the proxy will vote or abstain as he thinks fit.

Signed this. ..o e oo BBY Of e o e i vorsrmieemvinnons . 1288

Narme in BLOCK CAPITALS, ... ... e e yevnes o evnceraenaane v rerenes hreeeeireeetsere eiasererreeneaa e raanres
Synaturg ..o e e O U eerisererreen sesverrraeriesrasansaets
Moios:

(1) In the cage of jo:nt helders the signature of any gne joint holder 1s sufficient.

{2) To be valid this psoxy must reach tha Transfer Off:ce of the Company at 30 Lombard Street, London EC3B 3AE not later
than 12 30 p m._on 24th May 1988

{3) 1l you wash to appo.nt a proxy other than those named abovo please delete ther namaes, insert the name of your proxy
in the space provided and imtal o

{4) 1fthe apponter 13 a corporaticn this proxy may be executed under its common seal, or under the hand or seal of an officer
of the corporatios 50 authsrged

Pi ned by Groonmvay Memson Lunited, Lengon CB 103156



Third Fold and Tuck in

BUSINESS REPLY SERVICE
Licence No. KE 5414

CLYDESDALE BANK PLC,
REGISTRAR DEPARTMENT,
30 LOMBARD STREET,
LONDON EC3B 3AE

Second Fold

First Fold
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