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SAGESQFT LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 30 SEPTEHBER 1993

The Directors have pleasure in presenting therr report and accounts fof the year ended 30
September 1993

ACTIVITIES

The Company's principal aclivity duting the year was the development and publication of
business soltware for personal coraputers and the sale of computer stationery and supplies. On

1 Gclober 1892 the company acquired the trade and assels of Shy Software Limited, a feliow
subsiriary undertaking ol the Sage Grouy PLC.

REVIEW OF THE BUSINESS

The Company achieved a profit on ordinaty activities belore taxation of 8,807,853 on a tumover
of £18,796,773,

RESULTS FOR THE YEAR

The yrading resulls lor the vear and dividends proposed are set ouwt on page 4.

DIREGTORS AND THEIR INTERESTS

The Cirectors who served dunng the year were as Ioliows:

AD Goldman (Chairman)

TP Maxiield

PA Waker

AWG Wylle

MEW Jacksan

B8R Figher

AJ Hughes (appointed 1 July 1993)

G Purker  (appointed 1 January 1893)
€ Stewart  (resigned 8 December 1993)

The intesesis of Directors holding office at 30 Septernber 1992 in the shares of The ~age Group
plc are set out in the Dicectors’ Report of thal Company.

FIXED ASSETS

Movements in lixed assels are set out in Nole 7 1o the accounts,

RESEARCH AND OEVELOPMENT

The Company continues to develop business soltware appikations (or personal computers,

STATEMENT OF DIRECTOPS' RESPONSIBILITY

The Directars are required by ihe Companies Act 1985 {o prepare linanceal statements for each
tinancial year which give a true and tair view of the state of affairs of the Company as at the end
ar the financial year and of the profii ¢r loss for the financial year,




SAGESOFT LIMITED

DIRECTORS® REPORT FOR THE YEAR ENDED 30 SEPTEMBER 1993 (continued)
STATEMENT OF DIRECTORS' RESPONSIBILITY (continued)

The Directors confim thal appropriate aceounting policies have been used and apphed
consistently, and reasonanie and prudent judgements and estimates have been made, in the
preparation of the financial statemente for the year ended 30 Septembrer 1993. The Directcrs
also contirm that applicable accounting standards have been followed and that the linancial
statements have been prepared on the going concern basis.

The Directors have responsibifity for ensuring that the Company keeps accounting records which
disclose with reascnable accuracy the financlal position of the Company and which enable them
to ensure that the financial statlements comply with the Companies Act 1985,

The Directors have general responsibility for taking such steps as are reasonably open to them
to saleguard the assels ol the Company and lo prevent and detect fraud and other irregularities.

AUDITORS

Price Waterhouse have Indicated thelr willingness to continue in office an a resolution
concerming their re-appointment will be proposed at the Annual Genera! Meting,
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A WalRer
Secretary 25 July 1984
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AUDITORS' REPORT TO THE MEMBERS OF SAGESOFT LIMITED

We have audited the financial statemenis on pages 4 to 12 which have been prepared under the
historical cost convention and the accounting polices set out on pages 6 and 7.

Respactive responsibllities of directors and auditors

As described on pages 1 and 2 the company's directors are responsible for the preparation of
financial stalernents. It is our responsibility to lorm an independent opinion, based on ou- audi,
on those statements and to report cur opinlon to you

Basis of apinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Praclices
Board. An audit includes examination, on a tesl basis, of evidence relevant to the amounts and
disclosures In the financial statements. 1t also includes an assessment of the significant
estimates and Judgements made by the directors in the preparation of the financial statements,
and of whether thy accounting policies are approoriate to the company's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the inlormation and explanations which
we consldered necessary In order lo provide us with sufficlent evidence to give reasonable
assurance that the linancial stalements are free from material misstatement, whether caused by

fraud or other irregularity or error. In forming our opinion we also evaluated the overali adequacy
of the presentation of information In the financial statements.

Opinion

In our opinion the finarcial stalements give a true and fair view of the state of the rompany's

affairs as at 30 September 1993 and of lis profit for the year then ended and have been properly
prepared in accordance with the Companies Act 1985,

Rue. Retoe

PRICE WATERKOUSE
Chartered Accotnlants
and Registered Auditors 25 Juty 1994
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SAGESOFT LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 1993

1993 1992
TURNGVER (Note 2) 18,796,773 13,912,184
Cost of sales (2,492,793) {2,240 066)
GROSS PROFIT 16,303,980 11,672,118
Selling and administrative expenses (7,364,414 (5,090,127)
OPERATING PROFIT 8,939,566 6,581,991
Interest payable (Note §) (31,713) __{10,443)
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATIOH (Note 3) 8,907,853 6,571,548
Taxation {Note 6) (2,188,241) (1,424,401)
FROFIT FOR THE FINANCIAL YEAR 6,719,612 5,147,147
Proposed dividend (6,719,612 (5,147,147}
AMOUNT TRANSFERREN TO RESERVES - 2.

TEXRIATATMERE 0000000000 prmemesmsoerry

All results reier entirely to continuing operations.

RECOGHNISED GAINS AND LOSSES

The company has no recognised gains or losses, as defined In Financial Reporting Standard 3

{("FRS3", Reporting Financial Ferformance, which are not included in the abave prolit and loss
account.

KISTORICAL COST PROFITS AND LOSSES

There Is no material dilference belween the reported profits and the historical cost profits for
1993 and 1992,




SAGESOFT LIMITED

BALANCE SHEET AS AT 30 SEPTEMBER 1993

FIXED ASSETS
Tangible assets (Note 7)

CURRENT ASSETS
Debto:s {Mate 8)

CREDITORS: amounis lalling
dug withiin one year (Note 8)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT

LIABILITIES

CHEBUIORS: amounis falling
due  3r more than one year (Nole 10)

DEFERRED MAINTENANCE INCOME

CAPITAL ARD RESERVES

Called up share capital (Note 12)

Profit and loss account

1993 1992
4,858,153 4,564,342
7,211,000 5,790,741
(9.017,470) {8,063,991)
(1,806,380) (2.273.250)
3,051,773 2,291,092
(33,952) (56,266)
(2,815,821 (2,032,826)
£202,000 £202,000
202,000 202,000
£202,000 £202,000

et

[=—— —— — 1

The financial statements on pages 4 (o 12 were approvad by the board ol directors on 25 July 1994 and

are SIQned ongtheir behall by:
- CJ\ L"X ‘(\N -

C A Walker
Dlrector



SAGESOFT LIMITED

HOTES TO THE ACCOUNTS . 30 SEPTEMBER 1993

ACCOUNTING POLICIES

(@)

(b}

(c}

(d)

{s)

U

()

()

Basls of gccounting

The financial statements are prepared under the historical cost ronvention and in
accordance with applicable accounting standards,

Turnoyer

Turnover represents Invoiced sales to third parties after deducting credit noles, allowances,
trading discounts and Value Added Tax and is adjusted to include maintenance income on
a slraight line basis over the lile of each maintenance agreement.

Tangible lixed assels

Tangible lixed assets are stated at cosl less accumulated depreciation, Depreciation on
tangible lixed assets is provided lor as follows:

Freehold land and buildings - NIl

Plant and equipment - 33% per annum on reducing balance
Motor vehiclas - 25% per annum on reduging balance
Fixtures & fittings - 15% per annum on reducing balance

No depreciation is charged on the company’s {reehold land and bullding because the
directors consider that the economic life of the properly and its residual value are such that
depreciation is not signilicant.

Developmont cosls

All costs assoclated with the development of soltware are written off as incurred,

Slocks and work ln progress

Siocks are staled at the lower of cost and net realisable value.

Leasing

Where plant and equipment is acquired by linance leasing arrangements which give rights
approvimating to ownership the amount representing the purchase price of such assels s
incluced in tangible fixed assels and the related obligations are included In creditors.

All other leases are classified as operating leases and the annual rentals are charged to
the profit and loss account as they fall due.

Forelgn_currency translation

Forelgn currency assets and Habllities are lranslated into sterling at rales ruling at the

balance sheet date. All prulits and losses arising on exchange ditierences are rellected in
the prolit and loss account,

Defarrad taxation

Provislon is made lor deferred laxation 'o the extent that there is a reasonable probability
that a liability will arise in the foreseeable future,




SAGESOFT LIMITED

NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1993 (continued)

1 ACCOUNTING POLICIES {continued)

{i) Pensions

The company operates a defined contribution pension scheme for certain of its employees
The costs are charged to the profit and loss account as they 1zl due,

2 SEGMENT INFORMATION

The geographical analysis of turnover by market is as follows:

1993 19902
United Kingdom 18,512,926 13,576,272
Rest of The World 43,847 335912

£18,798,773 £13,912,184

3 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinary activities before taxation is stated alter charging:

1993 1992

Stali costs (including directors’ emoluments):
Wages & salaries 3,339,467 2,616,967
Soclal secutity costs 348,513 255,383
Other pension cosls 158,793 97,361
Depreciation 389,071 335,884
Operating Iease rentals 67,930 58,447
Loss on sale of langible fixed assets 19,683 73,430
‘ Auditors' remuneralion 16,000 16,000

Non-audit services supplied by the company's audilors during the year amounited to £1,500.

The average number of people employed by the Company in the Uniled Kingdom during the
year was 222 (1992 - 162).



SAGESOFT LIMITED

NCYES TO THE ACCOUNTS - 30 SEPTEMBER 1993 (continuad)

4 EMOLUMENTS OF DIRECTORS

Directors’ emolumenits totalled £686,324 (1992 - £772,655).

The emoluments of the chairman, who was also the highest paid director, were £162,407 (1992 -
£157,087).

The number of directors whose emoluments (excluding pension contributions) were within the
following bands were as follows:

—
feg
[fey
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—
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£10,001 - £15,000

£15,001 - £20,000
: £20,001 - £25,000
! £25,001 - £30,000
£85,001 - £90,000
£90,001 - EQ5,000
£100,001 - £105,000
£105,001 - £110,000
£110,001 - £115,000
£115,001 - £120,000
£120,001 - £125,000
£155,001 - £160,000
£160,001 - £165,000

§ b g ek

v D= =,

5 INTEREST PAYABLE

Interest payable on borrowing repayable within five years 7,763 38,135
Finance charges on finance lease agreements 23,960 10,443

3,713 48,578

Interest capitalised

- (38,139)

£31,713 £10,443




SAGESOFT LIMITED

NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1993 (continued)

TAXATION

Corporation tax on prolits
for the year at 33% (1992 - 332%)

Prior year

1993 1992
2,167,532 1,391,377
20,709 33,024

£2,188,241 £1,424,401

The corporation tax charge for the year has benefited from the surrender of group relief at nil
consideration from a fellow subsidiary of The Sagz Group pic.

TANGIBLE FIXED ASSETS

Cost:

At 1 October 1892

Additions

Disposals

Transiers from group undertakings

Al 30 September 1993
Cepreclation:

Al 1 Qctober 1992

Provislon for the year

Disposals

Translers (rom group undertakings

At 30 September 1933

Net book amount:

Al 30 September 1993

Al 30 Saptember 1992

Freehold Fixtures
land and  Plant and and Motor
building  equipment fittings vehicles Total
3,336,170 1,023,422 521,416 479,722 5,360,730
59,709 390,500 87,991 198,851 737,081
. (46,111) - (103,967) (150,078)
- 40212 - - 40,212
3,395,879 1,408,023 808,407 574,636 5,087,045
3,673 563,622 96,022 133,071 796,388
“ 221,630 £8,701 99,640 389,971
- (33,817 . (54,458) (88,275)
- 31,708 - - 31,708
3,673 783,143 164,723 178,253 1,120,792
£3,392,206 £624,880 £444,684 £306,383 £4,858,153
£3,332,497 £450,800 ©£425394 £346,651 £4,564,342

AT

Tangible fixed assets include an amount of £42,026 (1992 - £62,740) in respect of assets held under
finance lease contracts. The depreciation charge lor the year on these assels amounted to £20,704

(1992 - £31,332).
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SAGESOFY LIMITED

NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1993 (contirued)

DEBTORS

Amounts due from group undertakings

GREDITORS: amaunts falling dua within one year

Amounts due 1o groupsunderiakings
Proposed dividend

Finance lease obligations
Corporation tax

CREDITORS: amounts falling dus afler more than one year

Finance lease obligations:
One 10 two years
Two to five years

10

1993

1992

£7,211,090 £5,790,741

1993

8,504
6,719,612
22,319
2,267,035

=

1982

5,147,147
19,624
2,897.220

£9,017,470 €£8,063,991

|

25,015
8,937

£33,952

1992

22,319
33,047

£56,266
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SAGESOFT LIMITED

NOTES TG THE ACCOUNTS - 30 SEPTEMBER 1993 {continuad)

DEFERRED TAXATION

The [ull potential deferrea tax liability/{assei), which
has not been provided for, is as follows:

Tax deferred by acceleraled capital
allowances

Other timing differences

CALLED UP SHARE CAPITAL

202,000 Aulhorised, allotted and fully paid
ordinary shares of £1 each

OPERATING LEASE COMMITMENTS

19893

(31,117)

(4,765)
£(35,882)

fo———— ]

1893

£202.000

13,261

£(26,592)

The annual commitment under non-cancellable operating leases tor plant and equipment

comprises;

Expiring within one year
Expiring within one to two years
Expiring within two to five years

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Profit for the year
Dividends

Opening shareholders’ lunds

Closing shareholders’ funds

H

1993
27,768
38,936

£66,704

1993

6,793,896
6,793,896

202,000

£202,000

e

1992
27,768
38,938

£66,704

1992

5,147,147
(5,147,147)

202.000

£202,000

E——
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SAGESOFT LIMITED

HOTES TO THE ACCOUNTS - 30 SEPTEMBER 1993 (continued)
CASH FLOW STATEMENT

The company has not presentad its own cash llow stateriient as perrnitied by FRS1. Details of
the cash tlows of the Graup may be found in the accaunts of the Sage Group plc.

ULTIMATE PARENT UNDERTAKING

The Company's ultimale parent undenaking is The Sage Group plc, a company registered in
England. Copies of the group accounts can be oblained from the registered olfice at Sage
House, Beniton Park ARoad, Newcastle upon Tyne, NE7 7.2,

12



