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Bibby Bulk Carriers Limited
Directors' Report for the Year Ended 31 December 2009

The directors present their report and the audited financial statements for the year ended 31 December 2009

Directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements m accordance with
applhicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss for that penod [n preparing those financial
statements, directors are required to

- select suitable accounting policies and apply them consistently,
- make judgements and estumates that are reasonable and prudent,

- state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained n the financial statements,

- prepare the financial statements on a going concern basis unless 1t 15 nappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure the financial statements comply with
the Companies Act 2006 They have general responsiility for taking such steps as are reasonably open to them
to safeguard the assets of the company and to prevent and detect fraud and other irregularities

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information The
directors confirm that there 1s no relevant information that they know of and which they know the auditors are
unaware of This confirmation 1s given and should be mterpreted m accordance with the provisions of 5418 of
the Companies Act 2006

The directors have prepared these financial statements on a gong concern basis for the reasons stated in note 1
to these financial statements

Principal activity

The principal activity of the company 1s the ownership and management of marine assets

Fleet

On the 22 July 2009 the company became 811/1,250 (64 88%) owners of the MV Shropshire, when the vessel
was delivered from the shipyard The remainder of the ownership of the vessel was to other Bibby Line Limited
group companies

Post balance sheet events

On the 26 February 2010 Bibby Bulk Carriers Limited purchased the 0 01% share of the MV Shropshire
previously owned by Huskisson Shipping Lim:ted, a fellow subsidiary of Bibby Line Limited
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Bibby Bulk Carriers Limited
Directors' Report for the Year Ended 31 December 2009

continued
Directors and their interests
The directors who held office during the year were as follows
- Simon Jeremy Kitchen
- Sean Thomas Golding
Auditors

Deloitte LLP have indicated their willingness to be reappointed for another term and appropniate arrangements
have been put in place for them to be deemed reappointed as auditors in the absence of an Annual General
Meeting

Small company provisions

This report has been prepared in accordance with the small companies regime under the Companies Act 2006

Approved by the Board on 29 April 2010 and signed on 1ts behalf by

N\ G 6\3&\

Bibby Bros & Co (Management) Limited
Company Secretary
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Independent Auditors' Report to the Members of
Bibby Bulk Carriers Limited

We have audited the financial statements of Bibby Bulk Carriers Lunited for the year ended 31 December 2009,
set out on pages 6 to 13, which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1
to 13 The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kmgdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our work has been undertaken so that we mught state to the company's members those
matters we are required to state to them m an auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaimed more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
respensible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit the financial statements 1n accordance with applicable law and Internaticnal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
ctrcumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opmion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2009 and of 1ts profit for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmon the information given n the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Page 4




Independent Auditors' Report to the Members of
Bibby Bulk Carriers Limited

continued

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to
report to you if, in our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

the directors were not entitled to prepare the financial statements 1n accordance with the smali
companies regime or take advantage of the small companies exemption 1n preparing the directors' report,
or

we have not received all the information and explanations we require for our audit

Sharon Fraser
Semor Statutory Auditor

for and on behalf of
Deloitte LLP,
Chartered Accountants and Statutory Auditors

Liverpool, UK
29 Apnil 2010
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Bibby Bulk Carriers Limited
Profit and Loss Account for the Year Ended 31 December 2009

Note 2009 2008

$ $
Turnover 1,362,314 -
Cost of sales (1,181,188 -
Gross profit 181,126 -
Administrative expenses (65,331) -
Operating profit 2 115,795 -
Interest payable and similar charges 3 (261,568) -
Loss on ordinary activities before taxation (145,773) -

Tax on loss on ordinary activities 4 8,210,170 (1,850,339)

Profit/(loss) on ordinary activities after taxation 11 8,064,397 (1,850,339)

Turnover and operating profit in both years denive wholly from continuing operations

The company has no recogmsed gains or losses for either years other than the results above

The notes on pages 8 to 13 form an integral part of these financial statements
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Bibby Bulk Carriers Limited
Balance Sheet as at 31 December 2009

2009 2008
Note $ s
Fixed assets
Tangible assets 3 28,002,943 -
Current assets
Debtors 6 164,463 6,369,563
Cash at bank and tn hand 205,467 -
369,930 6,369,563
Creditors: Amounts falling due within one year 7 (11,398,743) -
Net current (habihities)/assets (11,028,815) 6,369,563
Total assets less current habilities 16,974,128 6,369,563
Creditors: Amounts falling due after more than one year 8 (10,753,860} -
Provisions for habilities 9 - (8,213,692)
Net assets/(liabilities) 6,220,268 (1,844,129)
Capital and reserves
Called up share capital 10 6,210 6,210
Profit and loss reserve 11 6,214,058 (1,850,339
Shareholders' funds/(deficit) 12 6,220,268 (1,844,129)

These accounts have been prepared in accordance with the provisions apphicable to companies subject to the
small compantes regime under the Companies Act 2006

Approved by the Board on 29 April 2010 and signed on 1ts behalf by

_<5Z. e

Sean Thomas Golding
Drrector

Company number 01036027

The notes on pages 8 to 13 form an integral part of these financial statements
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Bibby Bulk Carriers Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and 1n accordance with
applicable laws and accounting standards The financial statements are in US Dollars The US Dollar value
of the 1ssued share capital 15 amived at by converting from Sterling at the exchange rate ruling at the date
the accounts were first presented i US Daollars

Cash flow statement

As the company 1s ultimately a wholly owned subsidiary of Bibby Line Group Limited, the financial
statements of which are available from Companies House, 1t 1s exempt from the requirement 1o present a
cash flow statement

Gomng concern

These financial statements have been prepared on a going concemn basts, which the directors feel 1s
appropriate as they consider the assets of the company to be fully recoverable The company forecasts and
projections, taking account of possible changes m trading performance given the current uncertain
economic outlook, show the company should be able to operate withmn the level of its current facilities for
a period of at least 12 months from the approval of the financial statements No matters have been drawn to
the company’s attention to suggest that existing facilities will not be available as already agreed

Revenue recognition

Turnover 1s the freight and charter hire eared and 1s recognised at the time the relevant service 1s provided
to customers

Depreciation

Depreciation 1s provided on tangible fixed assets so as to write off the cost or valuation, less any estumated
residual value, over their expected useful economic hife as follows

Fleet 25 years on a straight line basis

Current tax

Current taxation 15 provided at amounts expected to be paid (or recovered) using tax rates and laws that
have been enacted or substantively enacted by the balance sheet date

Deferred taxation

Deferred tax 1s recognised, without discounting, in respect of all iming cifferences between the treatment
of certain 1tems for taxation and accounting purposes, which have ansen but not reversed by the balance
sheet date, except as required by FRS19

Deferred tax 1s measured at the rates that are expected to apply in the periods when the trming differences
are expected to reverse, based on the tax rates and law enacted at the balance sheet date
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Bibby Bulk Carriers Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

continued

Foreign currencies

Profit and loss account transactions i foreign currencies are translated into US Dollars at the exchange
rate ruling at the date of the transaction Monetary assets and habiliies denommated in foreign currencies
are translated into US Dollars at the closing rates at the balance sheet date and the exchange differences are
tncluded in the profit and loss account

Drydock costs

All revenue costs associated with the periodic drydocking of vessels, which 1s required to ensure a vessel 13
mawmntamed to a worldwide acceptable standard as reviewed by a third party accredited organisation, are
written off in the year in which the drydocking takes place

Fleet insurance

There 15 a comprehensive msurance programme for all vessels of the fleet

Operating profit

Operating profit 1s stated after charging

2009 2008
$ 3
Depreciation of owned tangible fixed assets 506,134 -

No emoluments were paid to the directors during the year (£2008 - £rul) for their services to this company,
rather the parent company re-imbursed the directors for time spent on the groups' activities, which includes
this company Auditors remuneration of $18,000 (2008 - $19,000) 1s also borne by the parent company of
the group for all of its investments, as n previous years There are no non-audit fees i this or the prior
year

Interest payable and sinilar charges

2009 2008
3 5
261,568 -

Interest on bank borrowings
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Bibby Bulk Carriers Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

conttnued

Taxation

Analysis of current year tax (credit)/charge

2009 2008
5 $
Current tax
Tonnage tax charge 3,522 -
Deferred tax
Ongnation and reversal of timing differences (8,213,692) 1,850,339
Total tax on loss on ordinary activities (8,210,170) 1,850,339

Factors affecting current year tax charge

The tax assessed on the loss on ordmnary activities for the year 15 higher than (2008 - the same as) the
standard rate of corporation tax i the UK of 28 00% (2008 - 28 50%)

The differences are reconciled below

2009 2008
$ $
Loss on ordmary activities before taxation (145,773) -
Standard rate corporation tax credit (40,816) -
Effect of tonnage tax regime 44338 -
Total current tax for the year 3,522 -
Tangible fixed assets
Fleet
3
Cost
Additions 28,509,077
Depreciation
Charge for the year 506,134
Net book value
As at 31 December 2009 28,002,943
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Bibby Bulk Carriers Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

continued
Debtors
2009 2008
5 3
Trade debtors 32,058 -
Amounts owed by group undertakings & undertakings in which the
company has a participating interest - 6,369,563
Other debtors 132,405 -
164,463 6,369,563
Creditors Amounts falling due within one year
2009 2008
3 $
Bank loans and overdrafts 843,440 -
Trade creditors 46,700 -
Group creditors & participating interest creditors 10,298,089 -
Taxatien and social security 3,522 -
Other creditors 206,994 -
11,398,745 -

The bank loan is secured by mortgage on the Shropshire vessel, which this company 1s a part owner of

Creditors: Amounts falling due after more than one year

2009 2008
$ L3
Bank loans and overdrafts 10,753,860 -

The bank loan 1s secured by mortgage on the Shropshire vessel, which this company 15 a part owner of

Provisions for lhabilitics

Deferred tax

provision
3

As at | January 2009 8,213,692

Deferred tax credited to the profit and loss account (8,213,692)

As at 31 December 2009 -

_———————
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Bibby Bulk Carriers Limited

Notes to the Financial Statements for the Year Ended 31 December 2009

continned

Share capital

Allotted, calted up and fully paid
Equity
4,000 Ordinary shares of £1 each

Reserves

Balance at 1 January 2009
Transfer from profit and loss account for the year

Balance at 31 December 2009

Reconcihiation of movements i shareholders' funds

Profit/(loss) attributable to members of the company

Opening shareholders' (deficity/funds
Closing shareholders' funds/{deficit)
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2009 2008

b s

6,210 6,210
Profit and
loss reserve
h ]
(1,850,339)

8,004,397

6,214,058
2009 2008
$ S
8,004,397 (1,850,339)
8,064,397 (1,850,339)

(1,844,i29) 6,210
6,220,268 (1,844,129)
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Bibby Bulk Carriers Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

continued

Related parties

Controlhing entity

The company 1s a wholly owned subsidiary undertaking of Bibby Line Limited which itself 1s a wholly
owned subsidiary of Bibby Line Group Limited both of which are registered in England Bibby Line
Group Limited 1s the parent undertaking of the largest group which consolidates these accounts and of
which the company 15 a member Bibby Line Limuted 1s the parent undertaking of the smallest group which
consolidates these accounts and of which the Company 1s a member

The ultimate controlling party 15 disclosed in the financial statements of Bibby Line Group Limited Copies
of the Group financial statements may be cobtained from Bibby Line Group Limited, 105 Duke Street,
Liverpool L1 3JQ (www bibbygroup co uk)

As a subsidiary undertaking of Bibby Line Group Limuted, the company has taken advantage of the
exemption 1n FRS8 "Related Party Disclosures” from disclosing transactions with other members of the
group headed by Bibby Line Group Limited
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Deloitte.

(PO Box 500)
2 Hardman Street
Manchester MG0 2AT

Tel +44 (0) 161 832 3555
Fax +44 (0) 161 829 3800
www deloitte co uk

Mr Sean Golding

Bibby Holdings Limited
105 Duke Street
Liverpool

L1 5JQ

5 May 2010

Dear Sean

Please find enclosed signed statutory accounts for the group If you require any further assistance
please do not hesitate to contact me

Kind regards

Yours sincerely
JUCAT AT

Nicole Thewlis
For Deloitte LLP

Deloitte LLP 15 & hmited hability partnershup registered in England and Wales wath registered number GC303675 and 1its
reqistered office at 2 New Street Square London EC4A 3BZ United Kingdom

Deloitte LLP 15 the United Kingdom membrer firm of Deloitte Touche Tohmatsu { DTTY) a Swiss Verein whose member firms are
legally separate and independent entiies Please see www delatte ¢o ukabout for o detalled descnption of the legal structure
of DT and ts member firms

officral profersianal services provider
Member of Deloitte Touche Tohmatsu to the Olympic and Paralympic Games




