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HEINRICH BAUER VERLAG BETEILIGUNGS GMBH. HAMBURG
GRQUP BALANCE SHEET AS AT 31 DECEMBER 2019

ASSETS 3122019 31.12.2018 LLABILITIES 31122019 31.12.2018
oo BR_ BR . —BR R
A NON-CURRENT ASSETS A EQUITY
1. fniangibie assets 1. Subscroed capeal 2,607,589 2,607,589
L. Concessions, wdustnial property nghts and simlar aghts and vahies IT. Captal reserve 1,614,532,657 1,803,674,916
a5 well as hrences ta such nghts and values 162,563,860 159,870,588 10, Adjustment tem for minonty interests 1623566 4,180,134
2. Goodvall 132,332,055 186,814,548 IV, EQuIty difference from climency convarhan -2,485,422 -26,923,02)
3. Payments 1 advarice 28, 1,550,838 V. Graug net eargs 778,976,571 734,570,057
295,175,762 338,244,007 539,301,818 1,048,680,572
1L Property, plant and equipment 8. PROVISIONS
1. Lang, land rghts ang bulaings incluqing
buddings on durd-party land 41,994,851 40,328,452 1. Prowvisions for pensions and similar cbiigations. 1,328,080 1,160,929
2. Technicat enuipment and machinery 11,877,508 12,308,529 2. Tax provesons 12,462,826 42,235,340
3. Oner plant, operabag and oifice equpment 21,786,646 21,051,771 3 Other provisions. 160,703,491 138,745 663
4. Payments m advance and plants under canstructan 1,078,241 517,640
epsLaxm | ilshen: eI a9
1l Fnianceal assets
1. Shares in affiliated companes 665,023,256 22.489,571 C. LLABILITIES
2, Loans b affhated compames o 7,732,168 1. Lisbires to banks 41,420,502 13,754,531
3 Shares n ass0CI3ted companies 1,200, 289 398,798 2. Advance pavments recelyed 2,103,008 1,228 664
4, Shares in mvestments 435,181 792,311 3. Trade hanites 127,448,715 121,387,778
5. Long-teym securbes 1,399,247 5,292,987 4, Liabilines ta affhated compames 4,578,410 30,214,628
6. Crher koans 134,410 2,141,493 5. Liabiliyes 1o associated compames 11,807 [}
69,152,384 7,837,845 6. Liabilines 1o other long-term imvestors and investees [ 104,901
7. Other habiues 46,440 066 46,449,360
41,067,492 461,348,269 - of thase, taxes. EUR 10,732,490 (Prewous pear, EUR 11,307,438)
- af these, soaal securty obiqations® EUR $,78,827
B. CURRENT ASSETS: (Préwious year: EUR 8,611.856) .
37502 50 213,679,362
T, Imventones
1. Raw matenals ang supphes. 13,607,160 JUB TR N CEEERRFM INCORAF —__ ,322.310 32,257,962
2. unfirished Q0ads and sennces 4,323,918 5,065,335
3. Arishea products ang geods 1,732,300 1,038,710
+. Payments in adsance 191069 134,501
L. i8335648  _ 053IK0I6
11, Recevables and cher acsets
L. Trade recevables 280,012,650 267,508,017
2. Retavabies from affiiated campacies 81,389,726 950,232
3. Recewables from assocated Companes a 0
4. Re¢aablas YoM othar I0AG-EENT MuaStors ane INvestess 14,035 211,182
5. Other assets 116,034,645 42,835,639
477,451,066 315,565,071
Securmes
Caher securines 3419233 #2i8,902
1V, Cash and credit balances at barks | H6,190,817 | 647,606,315
805,798,763 983,058,314
C. PREPAID BYPENSES AND DEFERRED CHARGES _ ESam 33,041,245

1,280,691,033 1,482 348,825 1,280,621,033 1,482,348 828
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HEINRICH BAUER VERLAG BETEILIGUNGS GMBH, HAMBURG

GROUP INCOME STATEMENT

FOR THE FINANCIAL YEAR FROM 1.1.2019 TO 31.12.2019

Sales revenues
Increase/reduction in the stock of finished and unfinished products
Cther aperating income
- af this, from currency conversion: EUR 45,653,665
{Previous year: EUR 16,804,658 )
Material expenditures
a) Expenditures for raw materials and supplies and goods bought for resale
b} Expenditures for purchased services

Personnel expenditures
a) Wages and salaries
b} Social security payments and expenditures for retirement pensions and benefits
- of this, for retirement pensions: EUR 13,298,175
{Previous year: EUR 13,584,626)

Depreciations on intangible and tangible assets

Other operating expenditures

- of this, from currency conversion: EUR 52,140,039
{Previous year: EUR 22,835,777)

Income form investments

- of this, from affiliated companies: EUR 661,342
(Previous year: EUR 1,668,447)

Revenues fram associated companies

Income from profit transfer agreements

- of this, from affiliated companies: EUR 1,532,426
(Previous year: EUR 632,810)
Depreciations on financial assets and securities held as current assets
Interests and similar expenditures
- of this, to affiliated companies: EUR 106,373
(Previous year: EUR 842)
Expenses from loss transfer agreements
Taxes on income
- of this, from deferred taxes EUR 11,432,887 (income)
(Pervious year: EUR 1,826,803 (income))

. Income after taxes

. Other taxes

. Profits received under profit transfer agreements

. Profits transferred under profit transfer agreements

. Annual group loss
- Minority shares

. Group share in annual loss

2019
EUR

2018
EUR

1,518,391,719
-158,790
65,836,789

-305,189,017
-321,378,670

1,585,368,509
131,561
189,987,334

-317,189,818
-366,647,757

-626,567,687

-683,837,575

-283,930,445 -281,789,315
-46,952,904 -46,758,156
-330,883,349 328,547,471
-159,232,556 -179,871,962
-349,191,007 -309,220,497
2,440,093 3,890,923
39,365 46,594

5 0

0 2,396,823

4,558,917 3,241,993
-17,498,114 -185,617
-1,199,747 -949,857
-22,665 Q
-35,610,364 -82,973,705
70,902,608 189,477,453
-8,684,228 -8,733,398
7,791 0
-113,124,225 -265,662,506
-50,898,053 -74,918,451
-2,540,455 -553,451
-53,438,508 -75,471,902




HEINRICH BAUER VERLAG BETEILIGUNGS GMBH

GROUP CASH FLOW STATEMENT FOR THE FINANCIAL YEAR 2019

Consolidated net loss including profit attributable to non-controlling interests
Depreciations (+) / appreciations (-) on nan-current assets
Increase (+) / decrease (-) in provisions for pensions and similar obligations
and other provisions
Other non-cash items from consolidation {-/+)
Increase (-) / Decrease (+) in inventories, trade receivables
and other assets not attributable to investment or financing activities
Increase (+) / Decrease (-) in trade liabifities
and other liabilities not attributable to investrnent or financing activities
Profit (-} / loss {+) from the sale of nan-current assets
Interest expenses (+) / interest income (-)
Other investment income (-) including income from
other securities held as financial assets
Income tax expense (+) / benefit (-)
Income tax refunds (+) / payments (-)
Cash flow from operating activities
Receipts fram disposal of intangible assets (+)
Disbursements for investments in intangible assets (-)
Receipts from disposal of property, plant & equipment (+)
Disbursements for investments in property, plant & equipment (-)
Receipts from disposal of financial assets (+)
Disbursements for investments in financial assets (-)
Disbursements for additions to the consolidated group (-)
Net change in the consalidated group in the non-current assets (-/+)
Interests received (+)
Dividends received {(+)
Cash flow from investment activities
Receipts from equity inflows from shareholders of the parent company (+)
Disbursements for equity withdrawals to shareholders of the parent company (~)
Receipts for equity inflows from other shareholders {(+)
Disbursements far equity reductions to other shareholders (-)
Proceeds from taking up of financial loans {+)
Disbursement. for the repayment of financial loans (-)
Interests paid (-)
Dividends paid to shareholders of the parent company (Payments of the
claim from the profit and lass transfer agreement prior year) (-)
Cash flow from financing activities
Payment-relevant changes in cash and cash equivalents
Consolidated group-related changes in cash and cash equivalents
Cash and cash equivalents at the start of the peried

Cash and cash equivalents at the end of the period

Composition of cash and cash equivalents:

Cash in hand and credit balances at banks

Other securities {(short-term)

Cash paoling receivable / liability from/to Heinrich Bauer Verlag KG

2019 2018

KEUR kEUR
~50,898 74,919
176,731 180,058
22,122 7,326
30,172 26,282
-85,438 -51,581
131,272 300,980
-3,681 -8,677
-3,359 -2,292
-2,479 -6,335
35,610 82,974
-65,485 -72,614
184,568 381,201
4,853 4,627
-91,853 -167,608
472 35
-12,484 -16,550
1,946 20,575
-44,628 -2,660
-4,589 4,766
-6,543 7,473
4,559 3,242
2,479 6,335
-145,786 164,243
85,308 86,086
-274,450 -1,000
0 435
4,132 0
30,955 13,795
-3,328 0
-1,200 -950
-265,663 -62,866
-432,511 35,500
-393,729 252,458
4,589 4,766
894,912 637,689

505772

894,912

306,193 647,696

3,219 4,319
186,360 242,897
505,772 894,912




HEINRICH BAUER VFRLAG BETEILIGUNGS GMBH. HAMBURG

ANA F GROYP EQUITY FOR THE FIN Al
Parent company Adjustment item Group aquity
in kEUR Subscribed capital Capital reserve Generated group Equity difference Equity for minority
equity from currency interests
conversion
As of 31 Dec. 2017 2,608 1,718 589 679,811 -30,912 1,010,473 3,192 1,013,665
Increase of capital resarve 85,086 85,086 85,0861
Consolidated net loss -75,472 75,472 553 74,918
Qther consalidated earnings 20,413 3,989 24,401 435 24,836
As of 31 Dec. 2018 2,608 1,803,675 -734,870 -16,923 1,044 489 4,180 1,048,670
Decrease of capital reserve -189,142 -189,142 -189,142
Consolidated net loss -53,439 53,439 2,540 -50,893
Qther censalidated earnings 9,332 24,438 33,770 -3,097 30,672
As of 31 Dec. 2019 2,608 1,614,533 -778,977 -2,485 835,678 3,623 839,302
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Heinrich Bauer Verlag Beteiligungs GmibH, Hamburg

Notes on the Group Financial Statements for the Financial Year 2019

1. General notes

The company is based in Hamburg and registered in the commercial register of the local court, department B
under the number HRB 32176,

The group financial statements and the group management report of Heinrich Bauer Verlag Befelligungs
GmbH as of December 31, 2019 have been prepared in accordance with the accounting regulations of
HGB (German Commercial Codel.

The affiliated companies not included in the group financial statfements are companies whose influence on the
group's assets, financial and revenue situation both individually and as a whole - is of minor importence, The
inclusion in the group financial statements in accordance with Art. 296 Para. 2 HGB has therefore been
waived.

In the case of associated companies of minor significance, no equity valuation is caried out in accordance

with Art. 311 Parg. 2 HGB.

Use is made of the protective clause of Art. 313 Para. 3 HGB in the case of two affiliated campanies.
The income statement is prepared according 1o the total cost method.

2. Consolidation principles

The companies' financial statements included in the consolidation were prepared in accordance with the
statutory regulations on a standardized basis as of December 31, 2019,

Up 1o and including the 2009 financial year, the capita’ consolidation applied according to the book value
method by offsetting the investment baok values with the equity shares recorded ot the subsidiaries at the time
of ocquisition or initial consolidation, with allocation to the underlying hidden reserves or charges. Since the
2010 financial year, inifial cansalidalon is basically carried out with the values assumed at the time al which
the companies became subsidiaries, using the revaluation method [Art. 301 HCB). Here, the valuation base
of the shares belonging lo the parent company is offset against the subsidiary’s amount of equity atributed to
these shares. Any difference remaining affer offsetting is shown as goodwill it on the assets side; and it it
arises on the liabilities side, it is shown under "Differences arising from capital consolidation” after equity.

For sharss in associated companies that are valualed according to the equity method, the book value method
is used. The shares are included in the group with the praportionate book value of the equity. The accounting
and valuation methads presented in the following section are also used for associoied companies. There has
been no presentation of a consolidated balance sheet and income siatement for associated companies due
io their miner significance.

If, aiter obtaining control, further shares in a subsidiary are acquired, the transaction is accounted as an
acquisition fransaction.

Changes in the equity of the subsidiaries due solely to changes in exchange rates are assigned fo the capital
without any effect on income.

Receivables, liobiliies, introgroup sales, expenses and income as well as inferim resulls between the
consclidaled companies which are included are eliminated.



Page 2

In the vear under review, the following companies were included for the first time due to acquisition or due to

materiality criteria:

Company

Bauer Media Audio ltd.

Saciété d'Edilion et de Television par Cable SNC
Clabere Negocios S.L.U.

Ubezpieczenia online.pl Rankomat Sp. z o.0. Sp.k.
Semahead Sp. z 0.0. Sp.k.

Grupa Tense Polska Sp. z 0.0, Sp k.

Reutes to Retail Lid.

Stella Underwriting Phy Lid {at equity)

Registered office
Petersboraugh
FParis

Barcelona
Wroclaw
Krakow
Warsaw
Petersborough
Brisbane

In the 201Q financial year, the items in the consclidated financial statements changed as follows due to the

firsttime consolidations of seven companies in Furope:

ASSETS
Fixed assefs
Current assels

LABIUTIES
Provisions
liabilities

Deferred income

Income staterment items
Sales revenues
Material expenditures
Personnel expenditures

kEUR

2,565

24,596

1,575

11,498

4,846

31,369
19,482

6,568

Due to sale, liquidation, merger or immateriality, the following companies were removed from the scope of

consalidation during the 2019 financial year:

Company

Bauer Media Austria GmbH & Co. KG
Bauer Media Austria Beteiligungsgesellschaft m b.H.
BALER MEDIA v.o.s.

BAUER AMEDIA PRAHA v.o.s.

SKL & s.r.0.

Bauer Media SK v.o.s.

Superpoistenie s.r.0.

Rychlepoistenie s. 1. o.

Zmarta Development AB

Lan Fér Allg Sverige AB

B Ankio AB

Bauer Active Lid.

Bauer Automotive Ltd.

Bauer East Ltd,

Baver Esprit Lid.

Bauer london Lifestyle Lid.

Bauer Pep Itd.

Piccadilly Radic Ld.

Baver PCS Py lid.

Registered office

Vienna Merger as of September 30, 2019
Vienna In Liguidation

Prague Due fo insignificance

Prague Due to insignificance
Bratislave Due to insignificance
Brafislava Due fo insignificance
Bratislava Merger on January 1, 2019
Bratislava Merger on January 1, 2019
Angelholm Sold in Dec. 2019
Angethalm Sold in Dec. 2019
Angelhclm Sold in Dec. 2019
Peterborough Due to insignificance
Peterborough Due to insignificance
Peterborough Due to insignificance
Paterborough Due to insignificance
Peterborough Due to insignificance
Peterbarough Due to insignificance
Paterborough Due to insignificance
Sydney Due to insignificance
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ACP Mastheads Neminees Pty Lid. Sydney Due to insignificance
ACP Mastheads Py Ud. Sydney Due 1o insignificance
ACP Custodians Pty Uid. Sydney liquidation in 2019
Bauer Media [NZ} Lid. Auckland Due to insignificance

The decansalidation of the listed subsidiaries had no material impact on the net assets, financial position and
results of operations.

3. Accounting and valuation principles

In drawing up the group financial statements, the fallowing accounting and valuation methods  were
essentially authoritative without any change. Accounting and valuation options were applied unchangad
compared with the previous year's financial statements.

Intengible assels are shown at purchase costs minus plonned depreciation over the probable term of use
amounting from three to sixteen years. If o coresponding value adjustment is required, unscheduled
depreciation is also carried out beyord the planned depreciation.

Accuired goodwill — including goodwill from inffial consclidation of shares [An. 309 Pora, 1 HGB} - is
capitalized af cost of acquisifion and depreciated according to plan over the probable term of use of four
years and/or subjecied to unscheduled depreciction where there is a prabable sustained value reduction.
The term of use is based on the usability of the underlying publishing / broadcasting / title / trademark rights
which were acquired for valuable consideration within the scape of the company takeover. If no term of use
can be delermined, o period of four years will be reqularly applied according lo commercial prudence.

Property, plant and equipment is shown at cost of acquisition or production casts minus planned usage-related
depraciation and if necessary, unscheduled depraciation. Special lax deprecialions were eliminated.

Shares in non-consolidated affiligled companies and investments are shown at cast of acquisition or at lower
atributable values. Addilicns regarding shares in associated companies inclide — in addition 1 acquired
shares — capital contributions and prorated annual net profits. Prorated annual net losses and sold shares are
recorded under disposals.

Securities held os fixed assets are shown at acquisition cost or at lower attbutable values.

loans are entered with the nominal amount or the lower cash value.

ltems in the inventory were evaluated in consideration of the lowest value principle ot cost of acguisition or
producﬂon costs, or deprecioted to a lower market value.

Unfinished and finished praducts are valuared at production costs based on individual calculations, whereby,
in addition to directly attributable individual material costs and production wages, manufacturing and material

averhead were taken into account. All cases were valuated lossfree.

All identificble risks in inventories resuling from above-average storage duration and reduced uvsability are
taken into consideration through appropriate wiitedowns.

Receivables and other assels are basically shown at the nominal value. Risks are taken info consideration
thraugh appropriate individual or lump-sum value adjustments.

Securities of current assets are stated at acquisition cost or of fower atiributable values.

Cash on hand and eradit balances with banks are shawn at the neminal value.
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Provisions for pensions and similar cbligations are shown with the part values and/or cash values for
ongoing pensions which are determined using actuarial principles (projected unit credit methed). Discounting
is carried out af the average market interest rate based on an assumed term of 15 veors. In addition,
increases in wages and salaries are also taken into account. The disclosure of the difference in accordance
with Art. 253 Para. 6, sentence 1 HGB is waived due to insignificance - i.e. the difference between the
reserves for pension obligetions in accordance with the corresponding average market interest rate from the
past fen financial years and the reserves in accordance with the corresponding average market interest rate
from the past seven financial yvears.

Tax provisions are created in the amount of the probable tox charge.

Other provisions are listed in the sum of the repayment amount — i.e. including future costs and price
increases — which is necessary on the basis of o reasonable commercial assessment to take into account all
contingent losses on the balance sheet date on pending transactions and uncertain liabilities.

liabilities are shown with their repayment amount.

Deferred lax assets and liabilities are recognized in the consolidated financial siatements for lemporary
differences between the carrying amounts of assets and liabilities in the rade statement and the tax stafement
and for tax loss carmyforwards using the individual tax rate of the respective subsidiary. Differences resulting
from consolidation measures in accordance with Sections 300 to 307 of the German Commercial Code
(HGB), in patticular in context of capital consclidation based on the waluation of publishing rights and
licensas for breadeasting rights, are also laken into account, bul not differences resulting from the inifial
recagnition of goadwill. The calculation is based on the company-specific tax rate that is valid at the time the
differences will be eliminaled. Deferred lax assets and liabiliies are offset. The capilalization of any
remaining balance of deferred tax assats is not undericken in exercising the option 1o recognize them.

Foreign currency receivables and liabilities are entered with the relevant ransaction rate and valuaied
subsequenily at the mecn spot exchange rale. Exchange rate losses arising up to the bolonce sheet date
through the realization or valuation at the mean spot exchange rate on the financial statement dote are token
info account as affecting profit or loss. Nonrealized exchange rate profits from currency conversion are only
considered lo affect profit or loss in the case of remaining terms of up to ane year.

4. Currency conversion of foreign currency financial statements by included subsidiaries

The modified reporting date method is used for the conversion of individual financial statements prepared in
fareign currency. In this case, all balance sheet items of the included foreign subsidiaries were converted into
euros at the respective mean rate of exchange — excepl for equity which was converted at historical rates.
The differences from the conversion of equity resulting from the change in exchange rates versus the previous
vear were entered, without any effect on income, into the equity difference from currency conversion.

Expenditures and revenues were converted at the average rate. The annual result of the converted income
statement was adopted in the balance sheat and the difference was entered, without any effect on income,
info the equity difference from currency conversion.

Differences due 1o the mutual offsetting of receivables and liabilities between the companies included in the
group financial stotements due 1o currency conversion were entered as affecting profit and loss within the
framewark of debt consalidation.
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5. Notes on the bolance sheet
The development and breakdown of assets is shown in the schedule of assers.
Intangible assefs

The goodwill iter contains capitalized dilferences arising rom capital consolidation according to Art. 301
Para. 3 HGB as goodwill:

KEUR

As at January 1, 2019 181,046

- Difference from additions, disposals fincluding exchange rate 30,129
differences)

- Depreciations linciuding exchonge rate differences) 21,121

As at December 31, 2019 120,054

Initial consolidations in 2019 resulled overall in o difference in the amount of kEUR 27,930 capitalized as
goodwill.

The goodwill shown in addition in the group balance sheet does nat result from capital consolidation.
Finoncial assets

The shown shares in affiliated companies relate o companies which are of minar importance overall for the
group or which ars in liquidation and were not consolidated. According to the equity method, 4 [previous
year: 3) associated companies are consolidated.

Receivables and other assets

The trade receivablos reported in the balance sheet have o reimuining term of less than one year except for
kEUR 319 {previous year: kEUR C). Receivables from offiliated companies in the amount of kEUR 1,533
{previous year: kEUR Q) have o remaining term of more than one year and include trade receivables of kEUR
O [previous year: kEUR 842} and receivables from financicl ransactions less liabilifies from the profir and loss
transfer agreement of kELR 81,390 (previous year: kEUR 4,108}

Receivables from affiliated companies contain receivables from the sole shareholder Hainrich Bauer Verlag
KG, Hamburg, in the amount of kEUR 77,170 {previous year: kEUR O).

Other assets contain kEUR 402 {previous year: kEUR 653} with a remaining term of more than ene vyear,
which are based on depasits, among other things.

Deferred taxes

Deferred tax assets and liobilities were calculated in the consclidated financial statement on the basis of
temporary differences between the rode sialement and the tax statement, Deferred tax assets result in
particular from differences in property, plant and equipment and financial assets, for provisions and from tax
less camyforwards. Deferred tax liabilities were calculated in particular for property plant and equipment,
other liabilittes and accruals and deferred income. However, tax loss camforwards were generally only
taker into account when caleulating deferred tax assets to the extent that the tax reliet from the loss
carnyforward is expected lo be reclized within the next five vears. The deferred taxes from the annual
financial statements of the censolidated subsidiaries were calculated using the individual tox rates applicable
o the companies, which range between 13.228 % and 32.275 % [previous yeart 13.31 % and
32.275 %)
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Deferred taxes were alse calculeted on capital consolidation measures in accordance with Sections 3C0 to
307 HGB; in pariculer, deferred tax liabilities arose in connection with capital consclidation due to the
valuation of publishing rights and licenses for broadeasting rights. The calculation was based on individual
company fax rafes that are expected to apply af the time the differences are reduced, which range berween
19.0 % and 32.023 % [previous year 19.0 % and 22.0 %]. In addition, deferred tax assets arose as part of
the elimination of infercompany profits due to temparary differences in the camying amounts of fixed assefs.
Overall, the consolidation measures resulted in deferred tax liabilities, which summed up with deferred tax
assets from temporary differences and fax loss camyforwards s defined in Section 274 of the German
Commercial Code (HGBI, leading f¢ a balance of deferred tax assets.

In the vear under review, as in the previous year, Ihe excess amount of deferred tax assefs resuliing from the

group-wide consideration will not be recognized in the consolidated balance sheet.

Subscribed capital

The share eapital registered in the commercial register amounts to OM 5, 100,000.00 [EUR 2,607,588.61).

Other provisions

The other provisions are essentially abligations o accept retums, for advertising rebates, obligations in the

personnel sector, and from legal disputes as well as outsianding invaices.

Labilities
Liabilities  Remcining term up  Remaining term Remol:-mg
total to 1 year 1 to 5 years erm
= 5 years
EUR EUR EUR EUR
Liabilities to banks 41.420.502 8.293.932 33.126.570 0
{prev yr. {prev yr. [prev yr. {prev yr.
13.764.531) 36.871) 13.733.354) 24.306)
Advarce payments received 2.103.009 1.117.828 728.545 256.636
lprev yr (prev yr. [prev yr. {orev yr.
1.228.664) 446.287) 322.283) 460.094)
Trade liabilities 127948 715 127.673.448 267 264 2.003
{prev yr. {prev yr. (prev yr. QI {orev yr,
121.887.778) 121.885.879) 1.899)
liahilities to aoffiliated companies 4 578 410 4 578 410 O a
lprev yr {prev yr lprev yr O (prev yr
30.214.628) 30.203.478) 11157
liakilities to 11.8C7 11.807 O O
associated companies {prev yr Q) {prev yr ) lprev yr. O} {prev yr. O]
Liakilities to other longterm investors 0 O O 0
and investees lprav yr. {prev yr. {prev yr.0) {prev yr O
104 201} 104 901}

Other labilities 46.440.0066 45.378.512 316.588 744 066
{prev yr. [prev yr. lprev yr. lprev yr. O)

46,449 360 A45.202.479) 1.156.881)
222.502.509 187059937 34.438.967 1.003.606
{orev yr. [prev yr. {prev yr. (prev yr.
213.679.861) 1G7.969.894) 15212.518] 4974 50)

tihilities to affilicted companies include liabilities to the sole shareholder Heinrich Baver Verdog KG,
Hamburg, of kKEUR O {previous year: kEUR 27,27 3).
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liabilities 1o affiliated companies include trade payables of kEUR 4,578 [previcus vear: kEUR 2,947} and
liabilities from the profitand-loss fransfer agreement less receivables from financial ransactions of kEUR O

lprevious year: kEUR 27,273).

6. Contingent liabilities and other financial obligations

Contingent liabilities

Af the balance sheet date, contingent liabilifies from guarantees amounted 1o kEUR 1,619 {previous veaor:
KEUR 1,915,

Based on the nel assefs, financial pasition and results of operations of the companies, vilizalion is nol
expected.

Other financial obligations

At tha balance sheet date, rental ond leasing obligations existed totaling kEUR 79,398 [previous year: kEUR
Q4,213), thereof KEUR O [pravicus year: kEUR O} to affiliated companies.

Furthermore, there are financial obligafions due lo printing confracts o the extent customary in the tfrade.
7. Notes on the income statement
Sales revenues after reductions:

Breakdown by division

2019 2018
kEUR kEUR
Distribution 668,578 722,994
Radio 472,300 44171 975
Advertising 121,114 154,453
Digital 209,036 205,935
Printing 21,196 26,072
Other revenues trom publishing business 26,168 33,240
1,518,392 1,585,369

Breakdown by region
2019 2018
kEUR kEUR
Germany 17,811 12,703
Europe 1,234,390 1,249 804
MNorth America 86,423 128,050
Asia / Pacilic 179,768 194,812
1,518,392 1,585,349

Unscheduled depreciations

Impairment losses of kEUR 7,627 {previous year: kEUR 23,098] were recognized in intangible assets, mainly
due 1o lower profitability of broadcasting rights or magazines.
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Income of exception0| mognitude

Income of exceptional magnitude resulted in the previous year from the sale of lile rights in the U.S.A. and
the publishing business in the Czech Republic and Slovakia [KEUR 120,242).

Income unrelated to accounting period

Cther operating income includes income from the reversal of reserves in the amount of kEUR 2,367 {previous
vear: kEUR 1,585].

Expenses of excepfional magnitude

In the year under review, expenses of excepfional magnitude for the closure of the publishing business in
Naw Zealand amounting to kEUR 10,0711 were incurred.

Notes to the cash flow statement

The cash flow statement was prepared in accordance with DRS 21,

Financial resaurces include cash on hand and checks, credit balances at banks available at short notice, as
well as securities of current assels and receivables from cash pooling with the Heinrich Baver Verlag KG.

8. Cther information

MNumber of employees on average over the year by gender and region

2019 2018

Gemany S SRR 4
’ fernale 0 0
male 0 0

Europe L6080 5906
T T emdle I P 3,128
male 2919 2778

MNorth America o1z 209
T emale e 156
male 34 53

Asia/Pacific . soa 1037
T Tamale 633G 749
male 265 788

Total 015 7152
T female T 89 TT4033
male 3,218 3,119

Information regarding the auditor's fee

2019
kEUR
Audit services 62
Other confirmalory services O
Tax advisory services 0
Other services 0

62
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Composition and remuneration of Management Board

In the financial year, the Board of Directars of Heinrich Baver Verag Beteiligungs GmbH, Hamburg, was
made up as follows:

Mr. Heinz H. Bauer, Hamburg, Publisher

Mes. Yvonne Bauer, Hamburg, Managing Director

M. Harald Jessen, Hamburg, Managing Director {until November @, 2020
M. Jorg Hausendorf, Ammersbek, Managing Director luntil April 30, 2019}
A Veit Dangler, Zollikon, Swilzerand, Managing Director

M. Steven Kotok, New York, New York /USA, Monaging Director

tr. Bill Houston, Haddon Heights, New Jersey/USA, Managing Director

The management does not receive any remuneration from the companies included in the subgroup for their
work as managing directors.

Controlling and profit and loss transfer agreement

A profit and loss transfer agreement exisls between the sole shareholder Heinrich Bauer Verog KG,
Hamburg, and Heinrich Baver Verlag Belelligungs GmbH, Hamburg.

Membership of the group

Al company shares are held by Heinrich Baver Verldag KG, Homburg. As the ultimate parent company,
Heinrich Baver Verlag KG prepares group financial statements accerding to the provisions of the German
Disclosure Act. These are published in the electronic Federal Gaozette.

Supplementary report

Since January 2020, the coranavius has continued fo spread worldwide {coronavius pandemic). According
fo an eslimate by W Kiel of September 2020, global production is expected to drop by 3.6 percent. For
the euro area, o decline of about 7. 1% is expected.

In this respect, we expect the Heinrich Bauer Veriag Beteiligungs GmbH Group to see o decline in sales and
wrnover in 2020 with a negative impact on the annual resull. Given the rapid pace of development and the
high degree of uncenainty involved, we are currertly unable to reliably eslimate the extent of the impact on
the eamings situation.

A large number of investments in recent years have resulted in goodwill and other intangible assets lile
rights, broadcasting rights, etc.). [f the pandemic continues to have a negative impact in the respective
couniries, it s expected that impairment losses will have 1o be recognized in fiscal year 2020. At the fime of
preparing the financial slarements, there is a need for writedowns in the mid doubledigit million range,
which may increase or decrease depending on the duration and intensity of the pandemic.

The susiined below-expeciations developments in the publishinghusiness in New Zealand, Australia,
Romania and Russic have led the Group Management fo decide to divest these operating units. In New
Zealand, the closure of operations was announced on 2 April 2020, The businesses in Australia, Remania
and Russic were sold in June 2020. The closure and divestments will impact the expacted 2020 results by «
higher double-digit million EUR amount. As part of the consclidation to the main business segments, the Inferia
Group, which in parficular offers and opeiotes web content and web services, theme portals, mobile
applications, tools and ecommerce solutions, was sold at the beginning of May 2020, and the OCP
business segment relating to marketing services for corporate SMS (Short Message Service] was sold ot the
beginning of October 2020. These disposals have no material impact on the net assets, financial peositicn
and results of operations.
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In the first quarter of 2019, several radic stations were acquired in the UK, which were subject to approval
by the UK competition cuthority. It approved the purchase in April 2020, with the result that a low deuble-
digit million euro contribution to revenues from this purchase is expected for fiscal year 2020 on a pro rata
basis, as well as a slightly negative contribution fo earnings due to integration into the Baver Media Group.
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Schedule of share ownership

A Notes on the schedule of share ownership and the scope of consolidation

In 2019, a total of 238 companies (previcus year: 259 companies) formed part of the share ownership of
the Heinrich Bauer Verlag Beteiligungs GmbH group.

The group financial statements as of 31 December 2019 covered, in addition to Heinrich Bauer Verlag
Beteiligungs GmbH {parent company), a total of 191 (previous year: 205) German and foreign companies
(direct and indirect holdings) and four {previous year: three) associated companies.

Two {previous year: 2) companies are included without a voting rights majority by way of full consolidation
since the parent company has the possibility of control pursuant to Art. 290 HGB.

For two affiliated companies, use is made of the exception rule in Art. 313 Para. 3 HGB.
The companies listed in Section D are not included in the group financial statements due to materiality

criteria according to Art. 296 Para. 2 HGB. This cavers a total of 43 (previous year: 51) German and foreign
companies, including seven (previous year: ten) associated companies.

B. Scope of consolidation

Companies included in the 2019 group financial statements in addition to Heinrich Bauer Verlag Beteiligungs

GmbH

Direct holdings

Shares in Register
Registered group ownership Number UK
Company office in %
Bauer Media Audio Holding GmbH (formerly: Hamburg 100
Bauer Ausland 1 GmbH)
Bauer Media Audio Limited Peterborough 100 * 11794229
Bauer Ausland 2 GmbH Hamburg 100
Bauer Media Austria Beteiligungsgesellschaft Vienna 100
m.b.H. (in Liquidation)
Bauer Media {NZ) Ltd. Auckland 100
Bauer Media France SNC Paris 95
Bauer Media Group (NZ) LP Auckland 100
Bauer Media Group USA, LLC Englewood Cliffs 100
Bauer Media Invest GmbH Hamburg 100
BAUER MEDIA v.0.s. Prague 100
Bauer OCP Holding GmbH ( formerly: Bauer Hamburg 100
Mexike Beteiligungs GmbH)
Bauer Ost Holding GmbH Hamburg 100
Bauer Polen Invest GmbH Hamburg 100
Bauer Print Ciechandw Sp. z o.0. Warsaw 100
Bauer Rumanien Beteiligungs GmbH Hamburg 100
Bauer Russland Beteiligunas GmbH Hamburg 100
Bauer Slowakei Beteiligungs GmbH Hamburg 100
Bauer Sp. z 0.0. Warsaw 100
Bauer Sp. z 0.0. Polska Sp.k, Warsaw 100
Bauer Zmarta Beteiligungs GmbH Hamburg 100
Digital Lottery Sp. z ¢.0. Warsaw 100
H. Bauer Publishing Londen 100
H. Bauer Publishing Limited Peterborough 99,99 * 02147090



*

HBVB
HBVB Management Limited
PL Invest Beteiligungs GmbH

Peterborough
Peterborough
Hamburg

100 *
100 *

100

08453545
08436312

The subsidiary undertakings listed above are exempt from the Companies Act 2006 requirements
relating to the audit of their individual accounts for the financial year 2019 by virtue of Section
47GA of the Act as Heinrich Bauer Verlag Beteiligungs GmbH, as the ultimate parent company of
these subsidiaries, has guaranteed the subsidiary company under Section 479C of the Act.

Indirect holdings

Company

3N Radiot Oy

ABC Finansgruppen AS
Absolute Radio Limited

AIDA S.A.

Artefakt Sp. z 0.0,

Artefakt Sp. z o.0., Sp.k.
AXIMA SMS SERVICES s.r.0.

B Ankio AB

Bauer AR Digital Radio Limited
Bauer AR Holdings Limited
Bauer Consumer Media Limited
Bauer Digital Radio Limited
Bauer Golden Square Limited
Bauer Group Secretariat Limited
Bauer Inc.

Bauer Magazine L.P.

Bauer Media Action Sports Pty Ltd.
Bauer Media ApS

Bauer Media AS

Bauer Media Australia LP
Bauer Media Australia Pty Ltd.
Bauer Media Group AB

Bauer Media Group HNV AB
Bauer Media Group Sweden AB
Bauer Media Holding Oy

Bauer Media Oy

BAUER MEDIA PRAHA v.o.s.
Bauer Media Pty Ltd.

Bauer Media Sales, Inc.

Bauer Media SK v.o.s.

Bauer Print Ciechandw Sp. z 0.0., Sp.k.

Bauer Publishing AB

Bauer Publishing Company, L.P.
Bauer Radio Limited

Bauer Radio (West Midlands) Limited
Beacon Broadcasting Limited
Birmingham Broadcasting Limited
Border Radio Holdings Limited
BRMB Limited

Capital Gold Birmingham Limited
Capital Radio Fun Limited

Capital Radio North East Limited
Carlisle Radio Limited

Centum Finans AS

Ceratiidae 11 AB

Ceratiidae III AB

Ceratiidae Norway AS

Clabere Negocios S.L.U.

Registered
office

Helsinki

Oslo
Peterborough
Wroclaw
Warsaw
Wroclaw
Brno
Angelholm
Glasgow
Peterborough
Peterborough
Peterborough
Peterbarough
Peterborough
Englewood Cliffs
Englewood Cliffs
Sydney
Skovlunde
Bergen
Sydney
Sydney
Stockholm
Stockholm
Stockholm
Helsinki
Helsinki
Prague
Sydney
Englewood Cliffs
Bratislava
Warsaw
Stockholm
Englewood Cliffs
Peterborough
Peterborough
Peterborough
Peterborough
Peterborough
Peterborough
Peterborough
Peterboroucgh
Peterborough
Peterborough
QOslo
Angelholm
Angelholm
Osio
Barcelona

Shares in
group ownership
in%

100
100
100
77.82
100
160
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
99.99
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

* X K K X X

LR S

Register
Number UK

02674136

SC176086
03359692
01176085
01875501
06600450
00944753

01394141
04287647
00674678
00685666
03376590
01837041
04643580
01384547
01455872
02670814



Classiccarsforsale Limited

Coronam AB

D.EXPRES, k.s.

D.EXPRES Management spol. s r.o.
Downtown Radio Limited

Elephant Orchestra s.r.o.

Elskling AB

ePajisteni.cz s.r.o.

EXPRES MEDIA k.s

EXPRES NET, k.s.

EXPRES NET Management spol. sr.o.
Finansa AS

Freedom Finance Holdings AB
Freedom Finance Kreditservice AB
Freedom Rahoitus Holding Oy
Freedom Rahoitus Oy

Frontline Limited

Frontline Publishing Services Ltd.
Gold Key Media Limited

Grupa Interia.pl Media Sp. z 0.0., Sp.k.
Grupa Interia.pl Sp. z 0.0.

Grupa Interia.pl Sp. z 0.0., Sp.k.
Grupa RMF Sp. z 0.0., Sp.k.

Grupa Tense Polska Sp. z a.0., Sp.k.
Hamster Inc.

Heinrich Bauer North America Inc.
Heinrich Bauer Publishing L.P.
Horse Deals Limited

Insplanet AB

Insplanet Férsdkringsférmedling AB
Jamfarsakring i Stockholm AB

Jazz FM Limited

Kaimax Media Oy

Key 103 Limited

Kiss 101 Limited

Kiss 105-108 Limited

Kiss FM Radio Limited

Lan For Alla Sverige AB

Magic 105.4 Limited

Mercia Sound Limited

Metro Radio Limited

Midlands Radio Limited

Miracle Sound Oulu Oy

Miracle Sound Oy

Mobiem Polska Sp. z 0.0. Sp.k.
Moray Firth Radio Limited
Multimedia Sp. z 0.0.

NetBrokers Holding a.s.

Newcent Finans AS

Northsound Radio Limited

Nya Radio City AB

One Golden Square Creative Limited
OPERA FM Sp. z 0.0.

Orion Media (East Midlands) Limited
Orion Media Holdings Limited
Orion Media Limited

QOrion Trustee Limited

Planet Rock Limited

ProfiSMS s.r.o.

ProPozycje Sp. z 0.0

Radio 90 Sp. z 0.0.

Radio Aire Limited

Radio Borders Limited

Radio City {(Sound of Merseyside) Limited
Radio Clyde Limited

Peterborough
Angelholm
Bratislava
Bratislava
Newtownards
Prague
Stockholm
Prague
Bratislava
Bratislava
Bratislava
Qslo
Angelholm
Angelholm
Espoo

Espoo
Peterborough
Peterborough
Peterhorough
Krakow
Krakow
Krakow
Warsaw
Warsaw

Englewood Cliffs
Englewood Cliffs
Englewood Cliffs

Peterborough
Stockholm
Stockholm
Stockholm
Peterborough
Helsinki
Peterborough
Peterborough
Peterborough
Peterborough
Angelhalm
Peterborough
Peterborough
Peterborough
Peterborough
Helsinki
Helsinki
Warsaw
Glasgow
Krakow
Prague

QOslo

Glasgow
Malmo
Peterborough
Krakow
Peterborough
Peterborough
Peterborough
Peterborough
Peterborough
Prague
Wroclaw
Rybnik
Peterborough
Glasgow
Peterborough
Glasgow

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
72
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
51
100
100
100
100
100
100
50.8
100
100
100
100
100
100
100
100
100

ico
100
160
100

*

*

* ¥ * ¥ X ¥ * ¥ O* K

E I

03870500

NIO10164

00329613
01184969
11024864

04097886

06825325

00828619
02827755
03191851
02378790

03562118
01386660
02644277
02365381

SC071309

5C069672
03588529

03050677
06898196
06858191
06935541
05946157

01466839
SC108165
01033029
SC131754



Radio Forth Limited Glasgow 100 * SC052164
Radio Hallam Limited Peterbarough 100 * 01115073
Radio Muzyka Fakty Groupa RMF Sp. z 0.0. Krakow 100
Radio Tay Limited Glasgow 100 * SC067049
Radio Wyvern Limited Peterborough 100 * Q1568552
Rankomat Sp. z 0.0. Warsaw 100
Rankomat Sp. z 0.0., Sp.k. Warsaw 100
Red Rose Radio Limited Peterborough 160 * 01372170
RMF Sp. Z o.0. Warsaw 100
Routes to Retail Limited Peterborough 100 11053529
Scottish Radio Haldings Limited Glasgow 100 * SC048376
Semahead Sp. z.0.0. Sp.k. Krakau 100
Seymour Distribution Limited Peterborough 100 02954685
Seymour International Limited Peterborough 100 02943795
SMSbrdna s.r.o. Brno 100
Socidte d’Edition et de Télévision par Cable SNC Paris 100
South West Sound Limited Glasgow 100 * 5C086171
Srovnejto a.s. Prague 100
Sunrise System Sp, z 0.0. Warsaw 100
Sunrise System Sp. z 0.0., Sp.k. Poznan 100
Tarifomat s.r.o. Prague 100
TFM Radio Limited Peterborough 100 * 00728006
Ubezpieczenia online.pl Rankomat Sp. z 0.0. Sp.k.  Wroclaw 100
Ubezpieczenia Rankomat Sp. 2z 0.0., Sp.k. Warsaw 100
Vibe Radio Services Limited Peterborough 100 * 04525365
Viking Radio Limited Peterborough 100 * 02065517
Wave 105 FM Limited Peterborough 100 * 03050698
West Sound Radio Limited Glasgow 100 * SC161508
Widzialni.pl Sp. z 0.0. Warsaw 100
Widzialni.pl Sp. z 0.0. Sp.k. Poznan 100
Wydawnictwo Bauer Sp. z 0.0., Sp.k. Warsaw 100
Zapakatel.cz agregator s.r.0. Prague 100
Zmarta Development AB Angelholm 100
Zmarta Férsakringar AB Angelholm 100
Zmarta General Partner AB Angelholm 100
Zmarta Sweden Group Kommanditbolag Angelholm 100
* The subsidiary undertakings listed above are exempt from the Companies Act 2006 requirements

relating to the audit of their individual accounts for the financial year 2019 by virtue of Section
4794 of the Act as Heinrich Bauer Verlag Beteiligungs GmbH, as the ultimate parent company of
these subsidiaries, has guaranteed the subsidiary company under Section 479C of the Act.

C. Associated companies

Indirect holdings

Company

Bangkok Post-Bauer Media Co., Ltd
Stella Underwriting Pty Ltd
XChangeIT Newsagents Pty Ltd.
XChangeIT Software Pty Ltd.

Shares in
group ownership
Registered office in %
Bangkok 29,88
Brisbane 20.00
St. Leonards 25.00
St. Leonards 33.33



D. Companies not included in the group financial statements

Affiliated companies

Company

Audiotex Polska Sp. z 0.0.

Bauer Advertising

Bauer CIS Media O.0.0.

Bauer CIS 0.0.0.

Bauer CIS 0.0.0. KT

Bauer Digital Sp. z 0.0.

Bauer East Limited

Bauer Esprit Limited

Bauer London Lifestyle Limited

Bauer Media Audio LP

Bauer Media Hong Kong Ltd.

Bauer Media SCS

Bauer Media Sp. z c.0.

Bauer Media Sp. z 0.0., Sp.k.

Bauer Media SRL

Bauer PCS Pty Ltd. (formerly: Australian Consolidated Press
Pty Limited)

Bauer Pop Limited

EG Digital Limited

Fishface Promotion Limited

Grupa Tense Polska Sp. z o.0.

Lakes District Praperty Prass Ltd.
Logos-Media 0.0.0.

Mobiem Polska Sp. z 0.0.

Moulikova Development s.r.o.

Nadacia Radia Expres

Phoenix Press Sp. 2 0.0. (in liquidation)
Phoenix Press Sp, z 0.0., Sp.k. {in liquidation)
Property Press Bay of Plenty Ltd.
Property Press Central Lid.

Praperty Press Eastern (1997) Ltd.
Property Press QOtago Ltd.

Property Press South Auckland (1997) Ltd.
Radiobranschen RAB AB

Rankasoft Sp. z 0.0.

Rankosoft Sp. z 0.0. Sp-k.

Semahead Sp. z 0.0.

THS 0.0.0.

Ukrainian Media Invest GmbH

USM Magazine Distribution Limited

Registered office

Warsaw
Peterborough
Moscow
Moscow
Maoscow
Warsaw
Peterborough
Peterborough
Peterborough
Peterborough
North Point
Bucharest
Warsaw
Warsaw
Bucharest
Sydney

Peterborough
Peterborough
Peterborough
Warsaw
Auckland
Maoscow
Warsaw
Prague
Bratislava
Wroclaw
Wroclaw
Auckland
Auckland
Auckland
Auckland
Auckland
Stockholm
Warsaw
Warsaw
Warsaw
Mascow
Hamburg
Peterborough

group ownership

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

100
51
100
100
50
100
100
100
100
100
100
50
50
50
50
50
60
100
100
100
100
100
100



Associated companies

Shares in
group
ownership
Company Registered office in %
Bauer Media Group 0.0.0. Moscow 20.00
C.E. Digital Limited London 50.00
Central FM Limited Stirling 20.00
FM & A/S Skovlunde 40.00
Independent Radio News Limited London 22.34
Norsk Radio AS Oslo 30.00
Sound Digital Limited Peterborough 30.00

Hamburg, 25 November 2020

Heinrich Bauer Verlag Beteiligungs GmbH
Hamburg

The Board of Directors

Heinz H. Bauer Yvonne Bauer

Veit Dengler Bill Houston

Steven Kotok
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HEINRICH BAUER VERIAG BETEIIGUNGS GMBH, HAMBURG

GROUP MANAGEMENT REPORT 2019

1. Fundamentals of the company
1.1 Business model and business areas of the group

Heinrich Bauer Verlag Beteiligungs GmbH as holding company of the internaiional business of Bauer
Media Group has direct and indirect holdings in Great Britain, Sweden, Denmark, Finland, Norway,
France, Spain, Austria, Poland, Slovakia, the Czech Republic, Russic, Romania, Australia, New
Zealand ond the U.S.A. Baver Media Group is an infernationally operating diversified company with
the business areas of publishing, audio, OCPs — i.e. online comparison platforms — as well as SME
services — i.e. marketing and distribution services for small and medium-sized enterprises.

More than 600 magazines, over 400 digital products and over 100 radio and TV stations reach
millions of people arcund the globe.

With sales of about € 840 million, publishing is the most important business area of the Bauer Media
Group. It comprises the magazine business, online activities, print houses and publishing services.

The business area audio centributes with about € 475 million to sales. We are one of the largest
commercial broadcasting services in Furope and reach an audience of about 24 million people daily.
In addition, we provide digital platforms and operate podcasts.

Meanwhile, the business area comparison plafforms contributes about € 130 million to total sales,
About 10 million pecple are using our service in Scandinavia and in Eastern Europe.

The area of marketing and distribution services for small and medium=sized enterprises {SMFEs) was
cdded in 2018 and is sfill being developed.

In the spring of 2019, we were able lo implement a major part of cur Group strategy due 1o the
takeover of local wireless broadcasting siations, Celador Radio, the Lincs FM Greup and the UKRD
Croup in Great Britain. The Group strategy consists of pushing ahead with the continuing digital
development in the entire segment of the industry and supporting a powerful and sustained future for
the commercial local radio secior. In the spring of 202C, the British Compelition and Markets Authority
{CMA] approved the acquisitions.
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1.2 Obijectives and sirategies
It is the objective of Bauer Media Group 1o create lasting values for the next generation.

Bauer Medic Group is one of the most successtul enterprises in the publishing sector worldwide. Our
editorial processes as well as the quality of cur journalistic products provide the basis for our success.

Howaver, due to the further progressing digifization and any accordingly changed media consumption
patterns, the publishing business is subiect to fremendous changes. We will be successful in that
environment if we rely on our fraditional strength, anficipating market changes and consistently
adjusting to them.

Entering into the radic broadcasting business about 10 years age, we started to expand the focus of
our Group from a pure and simple publishing house fo an increasingly more diversified group of
companies.

Our radio business developed very positively. In the last few vears, we surpassed the general market
development and had grown more strongly than the indusiry. We thus increased our market shares,

Our entry info the business with comparison platforms in 2015 marked our successtul continuation of
further diversitication.

In 2019, we pushed — in terms of strategy — for the accelerated transformation of cur corporate group
fo turn it into @ more broadly diversified enterprise with several business areas; and, ot the same fime,
we also invested in our central pillar, our publishing business. In the future as well, Baver Media Group
will continue to invest further with the objeclive of making us stronger in more solid business segments
but also to make divestments in niche markets or in weaker segments and markets.

Simultaneously, we rely on o continuous expansion af our growing audio business area; and,
additionally, we develon new business areas fo set up our corporate group in a sustained and broader
manner, making our group more resilient regarding the further downtrend 1o be expected in the
publishing area.

1.3 Steering system

We oriented our internal steering syslem on our group strategy and defined financial performance
indicators {which at the same time present cur control parameters) which encble us to make the success
of our sfrategy measurable.

An essenfial module of our internal steering and contro!l system are delailed monthly reports. They
include the monthly results of ocur most important activities. Based on these reports, we compare or
square the actual values with budget or target values; and in case of deviations, we conduct further
analyses and suitable corrective measures.

Qur focus is on the sustained increase of our profitability. In this respect, soles and the operating result
are the most essential torgel and control parameters.
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1.4 Shareholders and group structure

Heinrich Bauer Verlag Beteiligungs GmbH is the parent company with registered office in Hamburg
and has to prepare group finoncial statements according to At 290 Para. 1 HGB {Germen
Commercial Code). Consolidated holdings are presented in the Notes 1o the group financial
statements. The group financial statements include subsidiaries in Germany, Denmark, Finland, France,
Great Britain, Norway, Poland, Sweden, Slovakia, Spain, the Czech Republic, Austia, as well as the
U.S.A ., Australia and New Zealand.

2. Economic report
2.1 General economic climate

According to assessments by the International Manetary Fund {IMF), worldwide economic growth had
significantly slowed down in the year 2019 with +2.9 % in real terms after it had sfill increased in
2018 with +3.6 % in real terms. Towards the end of the year 2019, major driving forces in this
respect included the easing of monetary and fiscol reins.

Characteristic for the downswing of the global econamy is a deterioration of economic activities in the
advanced national economies whereas businass dynamics stabilized in numerous newly industrializing
countries. The irede conflict between the U.S.A. and China was an additional burden on the
worldwide economic activity.

Our 2019 management agenda was greatly impacted by global trends which we cannct ignore and
which are thus increasingly reflected in our results and future planning. The most eminent trend is the
progressing dig‘wizoﬁon and the concomitant transformation of the (media) business or aconomy. For us,
this will accordingly offer risks and opportunities at the same time.

Our chances are in the new, rapidly growing and prolitable business opportunities, such as — in our
case - in the areas of digital radio, comparison platforms or marketing and distribution services for
small and medium=sized enterprises (currently being developed).

There is a risk in the sleady and increasingly faster fransformation of our publishing business area — our
Iraditional field of business activities. Major digital plafferms, such as Google and Facebaocok, continve
to prefit from huge user growth rates; accordingly, advertising accounts transfer large parls of their
budgets to them. This digital shift also has additional consequences, especially in the dropping print
runs of magazines and the resulling deferioration of conventional dislribution channels. Digilal revenues
can mitigate sales declines in the classical magazine business only to a limited extent.

Our business also feels ever more the impact of political developments towards autocracy and
populism which result in state interventions in the media industry in the broadest sense.

Our full attention is required not only with regard fo global societal, political and economic change
processes as such but also and especidlly regarding the growing dynamics of this change. In this
climate and environment, we can only continue o be successtul if we are able to continuously increase
the flexibility and agility of the Bauer Media Group, and strengthening existing businesses consistently
and in a focused way, adjust to the changing environment, diversify our business and also continue to
enfer new business areas. On all levels of the enterprise, it is essential that we recruit and retain
emplayees in order to enchle us to successfully shape and generate the change.
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The following description is focused on markets and regions which, from the group's viewpoint, not
only are adequate in size but also are stralegically impartant.

2.1.1. Development in Germany

According fo preliminary calculations by the German Federal Office of Statistics, the price-adjusted
gross domestic product (GDP) increased by 0.6 % on the 2019 annual average, compared to the
previous vear. The German economy thus showed economic growth for ten years in a row; however,
the economy’s growth substantially lost Tts momentum.

After a long downward period, the business climale index of the ifo Economic Research Institule
increcsed again in the final months of the year 2019, Especially businass expectations recaverad
towards the end of the year whereas the consumer mood diminished in the second half of 2019

according to surveys by the Association of Consumer Research (GIK].

According to calculations by the German Federal Office of Statistics, consumer prices in 2019
significantly increased by 1.4 %, compared fo the previous year.

2.1.2  Development in Great Britain

According to assessments by the German federal Office of Statistics, the British economy increasea in
2019 by 1.4 % in real terms. The rate of inflation was, al 1.8 %, significantly below the previous year.

2.1.3  Development in Poland

In recent years, Poland recorded consislently posiive economic growth. In 2019, gross domestic
product increased by 4.1 %. In 2019, inflalion uinounted to 2.1 % in the annual mean and was  thus
approx. 1.5 % points higher than in 2018.

2.1.4  Development in the U.S.

According 1o an analysis by the German Institute for Economic Research [DIVW), the U.S. economy is
greally sustained by private consumer demand which, in turn, is based on a sclid development of the
labor market. DIV expects economic growth of 2.3 %.

2.1.5 Development in Sweden

in 201@, the Swedish economy cooled down further. Growth was only at 1.2 %. The rate of inflation
was at 1.7 %,

2.1.6 Development in the Czech Republic

The Czech economy had a growth rate of 2.6 %. Inflation was also 2.6 %.
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2.1.7 Development in france

For France, the German Federal Office of Statistics calculated economic growth of 1.3 % for 2013,
The rate of inflation was 1.3 %.

2.2 Sector-specific framework conditions and 2019 course of business

Changes in consumer habits by the population and the increasing imporiance of the internet as a
medium continue to cause structural upheavals. Digital offers are connected with higher price and
earnings pressures; however, an increased willingness to pay for online and ofhar digital products can
be observed. Advertising as o major source ol earnings is increasingly shifted to the infernet,
Accordingly, in 2019 as well, magazine markets were characterized by further declining advertising
markets. Although private hauseholds for the majority had more money at their disposal, the magazine
industry was unable o profit from it. As in the previous year, revenues on distribufion markets were
declining.

Moreover, the slackening economic aclivity in parts of Europe as well as the unceriainties resuliing from
the Brexit process negafively impacted the adveriisement demand in the publishing and the audio
business arecs.

The enviranment for business with comparison platforms was aggravated in 2019, Currently, we
experience a ftrend by European governments to regulate the fintech sector more tightly on the one
hand and, on the other hand, to fighten up the conditions for granting shortterm private loans, Last
vear, this concerned especially Norway, Finland and Spain; to a smaller extent, the countries of
Eastern Europe.

2.2.1 Development in Great Britain

According to estimates by the AA WARC market study (Q3/2019), the internet dominates the
advertising market in Great Britin with a share of approx. 60 %, while the growth of approx. 11 %
essentially resulted due to search and online display advertisements. The advertising market in the
magazine segment was declining by about 8 %. The companies of Baver Media Group in Great
Britain were also unable to escape this declining market trend.

The distribution market in Great Britain has also been decreasing for years. Despite the decline, Bauer
Media Group was able fo slightly improve its position number one.

In Great Britain, the positive development of SMS lotteries additionally contributed to the growth in
sales in the audio business area.

2.2.2 Development in Poland

In the financial year, publishing revenues by Baver Media Group in Poland decreased by a medium
single-digit percentage range analogously with the markets. Scles by print houses were also declining
due to the market.

In the audio business area, our group profited in Poland from a major increase in the marketing
Dusinass.
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The development of the digital business in Pelond also showed o solid result in 2019, it essentiolly
comprises the infernet portal INTERIA.pl, agencies for search engine optimization {SEO)/ search
engine marketing [SEMJ and the internet comparison platforms for insurance services and financial
products.

2.2.3 Development of additional selected countries for the group

In 2019, the magazine market in France was characterized by greaily decreasing advertising markets
and a distinct decline of the advertising market while the digital market in France increased greatly.
The acquisition of T&leCaoble Sat here olso made its contribution 1o the growth,

The business area OCP in the Czech Republic profiied from growths in the insurance business.
Developments in the orea of energy, telecommunications and in the travel marker had o negative
impact.

In Sweden, compefition due to other comparison plotforms and new online banks with direct loon
awarding increased greatly so that additional market shares could not be gained.

The indusiry trend on the U.S. morket for press distribution and for the advertising market is declining in
2019 as well. In mid-2018, Baver Media Group sold numerous fifles from the Youth and Celebrity
segment with a sales volume in a medium double-digit figure in millions. Due to these focts, sales in the
U.S. cannot be compared with those of the previous year.

In Australia, Bauer Medic Group was unable to dodge the general downward trend in the area of
press distribution and advertising market. Sales were below those of the previous year, with a minor
double-digit percentage rate. Through additional cost savings, the result could be maintained at the
previous year’s level. The market in Aushiuliu is characterized by market consolidation. In June 2020,
ihis consolidation leod to the decision Jo sell the business in Australic.

In 2019, Bauer Medic Group in New Zedland also experienced the downward trend in the
publishing market which was reflected by o low doubledigit percentage range in the sales decline.
This and the further sales and result slump which resulted due 1o the corona pondemic cutbreak since
the beginning of the year 2020 then lead to the decision — early in the second quarter of 2020 - 1o
close the operoting business establishment in New Zealond.
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2.3 Earnings situation

The earnings situation of the group financial slalements is to be faken from the foflowing economic
performance summary:

Difference
Frguras given in AEUR housands of EUR) 2019 2018 in kKEUR in %
Sa sz revenuas TETB 392 T .5B5 369 -bh Q77 -4 2%
invenfory :!ﬁ:mgez and cther
opsrotng ncoms 3748 27708 27 Q50 A7 0%
Marara ependures 47 568 -683.837 57269 -8 4%
Perzorna ex:peﬂdiTur»:-.f; 32678 -328 547 242G 0 7%
Sepreciaron: and oiner
operating expences -333.040 343 045 GCOC5 2 9%
Cperaling result 246,413 271,646 -25,234 -Q.3%
Tnanc o resut ST BBZ B.L4° 20,723 < 00 0%
intzrast and nvestment rasu 1|
Specia’ facions 36 OCE & 370 -30 534 = 00 O%
Incomes taxes 356°C 82 974 L7 362 57 0%
Group result betore minority shares and
transfers from profit and loss transter agreement 62,219 100,744 -128,525 67 .4%

The decline in sales revenues by 4 % is — in addition to the general decline in distribution and
adverlising revenues in the publishing business area — essentially due to the sale of magazines with
children and celebrity titles in the U.S. in the middle of the year 2018 and the sale of the operational
publishing business in the Czech Republic and Slovakia in 2018, It was possible 1o redlize sales
increases in the cudio business area, as well as by additional purchases in the OCP business area.

The decline in inventory changes and other operating income results from profits lower by
EUR 8 million from the disposal of financial assets, as well as from revenues — lower by approx.
FUR 15 million — due to recharged costs.

The decline in the area of materials expenditures is due, on one hand, o the sales decline and, on the
other hand, also due to cost savings in the publishing market in individual countries fo compensate for
the continuously declining market.

The reduction of depreciations and cother operating expenses essenticlly results from  the lower
scheduled depreciations of intangible assets.

Lower financial results are essentially due to depreciations on financial assets which are higher by

FUR 17.3 million.

Special faclors include depreciations of capitalized goodwill (EUR 91 million} as welt as disclosed
hidden reserves in case of broadcasting, trademark and fitle rights {EUR 31 million). Furthermore, the
item includes balanced out foreign curency losses in the net amount of EUR 6.5 million. The
announcement of closing down the business operation in New Zealand burdened the profit for the
vear with EUR 13.2 million. Moreover, the previous year included profits from the sale of fitles in the
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U.S.. as well as of the publishing business in the Czech Republic and Slovakia (EUR 120 million}.

The current development of sales revenues and the operating result corresponds with the forecast from

the previous year.

2.4  Assets and financial situation

2.4.1  Assefs situation

Difference
Figuras given i AEUR lhousands of EU) 2019 2018 in kEUR in %
Aediumrand longerm fead asss £23 320 L6T 7LES -8B 425 2 0%
{Non-current acieisl
Shortterm gzzats 837 30 020 602 - 83303 - 8 0%
{Curren- aesers ne udng
orepa’d expen
Total assets 1,280,621 1,482,349 -201,728 -13.6%
Equ™ copa B30 3072 T 04B &S0 209 368 20.0%
sted'um- and ong-
Medum and ongien T 3z8 R A7 2 E%
Mad'ur- and on 35223 5 680 Q743 CO0% 1
iProvz'ene for cencien: and med'ur- and
ongsrm ab ek
Shortrerm borowed caga 202 548 27H B3 2 280 Z 9%
ichortierm Proviong and ak
‘nic ud'rg deferred meome)
Total equity and liobilities 1,280,621 1,482,349 -201,728 -13.6%

Total assets decreased by 13.6 % compared with the previcus year,

The decrease in shortterm assets essentially results from the decrease in cash balances with banks. The
increase in accounts receivakble, receivables due from affiliated companies and other assets had a

compensating effect.

The decrease in equity capilal is 1o be essentially aftributable 1o the repatriation of capital to the parent

company in the amount of EUR 189 million.

The increase in medium- and longterm liabilities concerns bark loans by a foreign and a domestic
company which were each taken up for investments.
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2.4.2  Financial situation

The development of the financial situation is to be taken from the cash flow siatement in a summary
presentation:

Difference
igures gran o WEUR fhovsands of EUR 2019 2018 in kEUR
Cash and cash equivalents at the start of the period 894,012 637,689 257,223
Cash nfows (4] / cuthows [ from

operatng busnezz acivit'ss 'BL 568 38 207 -T06.4633
Envea"'ng actv'tar -i£5;786 AL GAS "8 458
f?ncﬁc'ng actv tas L3755 35 50C “2HR 0T
Addren from c?&cmgea of e conze ‘daren groug £ 580 A 76H 77
Cash and cash equivalents at the end of the period 505,772 804,012 -389,140

The investing activity with regard to intangible fixed assets was nearly cut in half. On the other hand,
approx. EUR 42 million more were invested in financial assets. In the subgreup, financial resources for
investments are principally made available via Heinrich Baver Verlag KG. This is to ensure that the
group companies have adequate liquidity at their disposal for invesmments. With regard o the
financing activity, repatriation of equity capital to the parent company in the amount of EUR 189
million had its effects, as well as the balancing of the prefit and loss transfers from the previous year.

2.5 Development of the number of employees

The number of employees of the companies included in the group financial stalements amounted to
7,115 employees in the annual average {previous year: 7,152 employees] and is thus only slightly
declining.

2.6. Overall statement

The subgroup of Heinrich Bauer Verlag Betfeiligungs GmbH did not conclude the reporting year as
expected. Although, as forecast, sales were slightly under the previous year's sales, and the operating
result was at the expected level. Due to special impacts, the group result remained overall behind
expechations.
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3. Outlook report, opportunities and risks report
3.1 Outlook report

In its outleok of January 2020, the International Monetary Fund [IMF} expects a recovery of the global
economy and forecasts, for 2020, global economic growth of 3.3 % in real terms. This shows very
clearly greater growth dynamics especially in industiclized countries; according to the IMF this s
attributable to a relaxed manetary policy and increasing domestic demand. However, these forecasts
do not take info account any pofential, currently not yet precisely quantifiable negative effects and
impacts resulting for the global economy in the wake of the coronavirus pandemic existing since
January 2020.

In March 2020, the IMF alrecdy retracted its forecast of January 2020 and issued a new forecast to
the effect that global growth in 2020 would be lower than in 2019, In early October 2020, the IMF
reckons yet with o worldwide economic performance decreasing by 4.4 % for the year 2020.

Before the outbreak of the coronavirus pandemic, the subgroup Heinrich Bauver Verlag Betelligungs
GmbH had planned or projected - taking into account the reclized and intended new acquisitions
and de-acquisitions for 2020 — worldwide sales revenues at the previous year's level as well as a
distinct reduction of the operating result. The management agenda for 2020 provides for the following
focal points:

a In publishing, we will further strengthen our market positions by way of an active portfalio manage-
ment. In order to keep the business profitable for as long as possible, we are investing, on the sales
side, in quality improvements of our products and new markeling approaches (lo assert market
shares and alse o capture them additionallyl and, on the cast side, in continuous improvements of
our processes and systems.

m The focal point in the business area audio s in the integration of newly acquired radio stations in
Great Britain as well as in further digitization.

w in the business area OCP, additional investments in the areas of employees, technology and mar-
keting are to be carried cut which had been done only very cautiously in prior years,

w The business area SME will continue to develop the direct business with small and mediumsized
enferprises.

w We will stiive to further improve our work in assessing and managing the increasing market and
business risks as well as in professionalizing our processes and syslems.

Finally, we would like to point cut that in case of future-oriented statements, any actual results might
significantly deviate from our expectations regarding the anticipated development.

Since January 2020, the coronavirus has been spreading further worldwide {coronavirus epidemic).
Management adjusfed ifs expectations regarding the anficipated development for 2020 versus the
above detailed planning from Sepiember 2019, Taking into account already now perceptible
consequences and effects for the individual business areas as well as under the assumption of the
epidemic confinuing until the end of the vear, we expect, for 2020, further sales declines with
additional negative consequences on the annual result. Due to the uncertainty of the development and
impact of the epidemic until the end of the year, the prognostic capability is limited.
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3.2 Opportunities and risks report

3.2.1  Opportunities

The greatest opportunities for the 2020 financial year are:

lower fall rates than assumed for distribution and marketing in the publishing business in one or
several of aur markets

Decline in paper prices

Innovative capabilifies of cur Group

Productivity improvements / automation of processes and procedural flows as a consequence of
the coronavirus pandemic

Consolidation of the market.

327 Risks

Below, the greatest risks for the 2020 financial vear are listed in the order of their significance:

Slowdown of the global economy due fo the coronavirus and its effects on all business areas of the
corporate group

Impact and consequences of Brexit on the level of economic activity in Europe and on our delivery
capability in Great Britain

Change of legal framework conditions, such as the General Data Protection Regulation or addi-
tional regulations with regard to financial technology

Growing political pressure in Eastern Furope

Loss of licenses in the audio and publishing areas

Insclvencies of major business parirers, including the loss of distribution channels

Violations of antitrust regulations

Risks disrupting operative business processes, such as increasing cyber aliacks

Further acceleration of fall rates in the publishing business

Further decline of the advertising business

Increasing manufacturing and lagistics costs in printing

Increasing contraction of the labor market.

The developments in the publishing business in New Zealand, Australia, Remania and Russia which
are lastingly below expectations, as well as the additional negative effects by the coronavirus
pandemic in these markets brought about that corporate management decided to separale from these
units. In New Zealand, closing of operations was announced in early April 2020. Businesses in
Australia, Romanic and Russia were sold until end of July 2020. These sales will impact the 2020
result with an amount in the higher doubledigit millions.
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There are currently no indications of further special risks which might negatively influence the
development of the company, ifs subsidiaries and holdings. Also, there are no developments
threatening the continued existence of the company or ather risks particularly affecting the assets,
finances and earnings situation. In the future as well, the companies wifl be able to meet their payment
obligations on fime.

Hamburg, 25. November 2020
Heinrich Bauer Verlag Beteiligungs GmbH

Heinz H. Bauer Yvonne Bauer

Veit Dengler Steven Kotok

Bill Houston



Note: This is a translation of the German original. Solely the original text in German language is au-
thoritative.

Independent Auditor’s Report

To the Heinrich Bauer Verlag Beteiligungs GmbH, Hamburg

Opinions

We have audited the consolidated financial statements of Heinrich Bauer Verlag Beteiligungs GmbH,
Hamburg, and its subsidiaries (the Group), which comprise the consolidated statement of financial po-
sition as at 31 December 2019, the consolidated statement of profit and loss, consolidated statement
of changes in equity and consolidated statement of cash flows for the financial year from 1 January
2019 to 31 December 2019, and notes to the consolidated financial statements, including the recogni-
tion and measurement policies presented therein. In addition, we have audited the group manage-
ment report of Heinrich Bauer Verlag Beteiligungs GmbH for the financial year from 1 January 2019 to
31 December 2019.

In our opinion, on the basis of the knowledge obtained in the audit,

- the accompanying consolidated financial statements comply, in all materiai respects, with the re-
quirements of German commercial law and give a true and fair view of the assets, liabilities, and
financial position of the Group as at 31 December 2019, and of its financial performance for the fi-
nancial year from 1 January 2019 to 31 December 2019 in compliance with German Legally Re-
quired Accounting Principles, and

— the accompanying group management report as a whole provides an appropriate view of the
Group’s position. In all material respects, this group management report is consistent with the con-
solidated financial statements, complies with German legal requirements and appropriately pre-
sents the opportunities and risks of future development.

Pursuant to Section 322 (3) sentence 1 HGB [Handeisgesetzbuch: German Commercial Code], we de-
clare that our audit has not led to any reservations relating to the legal compliance of the consolidated
financial statements and of the group management report.

Basis for the Opinions

We conducted our audit of the consolidated financial statements and of the group management report
in accordance with Section 317 HGB and in compliance with German Generally Accepted Standards for
Financial Statement Audits promulgated by the Institut der Wirtschaftsprifer [Institute of Public Audi-
tors in Germany] (JODW). Our responsibilities under those requirements and principles are further de-
scribed in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and of



the Group Management Report” section of our auditor's report. We are independent of the group en-

tities in accordance with the requirements of German commercial and professional law, and we have

fulfilled our other German professional responsibilities in accordance with these requirements. We be-

lieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinions on the consolidated financial statements and on the group management report, !

Responsibilities of Management for the Consolidated Financial Statements and the Group Manage-
ment Report

Management is responsible for the preparation of the consolidated financial staterments that comply,
in all material respects, with the requirements of German commercial law and that the conselidated
financial statements, in compliance with German Legally Required Accounting Principles, give a true
and fair view of the assets, liabilities, financial position, and financial performance of the Group. In ad-
dition, management is responsible for such internai control as they, in accordance with German Legally
Required Accounting Principles, have determined necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern. They also have the responsibility for disclosing, as appli-
cable, matters related to going concern. In addition, they are responsible for financial reporting based
on the going concern basis of accounting provided no actual or legal circumstances conflict therewith,

Furthermore, management is responsible for the preparation of the group management report that, as
a whole, provides an appropriate view of the Group’s position and is, in all material respects, con-
sistent with the consolidated financial statements, complies with German legal requirements, and ap-
propriately presents the opportunities and risks of future development. (n addition, management is
responsible for such arrangements and measures (systems) as they have considered necessary to ena-
ble the preparation of & groeup management report that is in accordance with the applicable German
legal requirements, and to be able to provide sufficient appropriate evidence for the assertions in the
group management report.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and of the Group
Management Report

Our objectives are to obtain reasonable assurance about whether the consolidated financial state-
ments as a whole are free from material misstatement, whether due to fraud or error, and whether
the group management report as a whole provides an appropriate view of the Group’s position and, in
all material respects, is consistent with the consolidated financial statements and the knowledge ob-
tained in the audit, complies with the German legal requirements and appropriately presents the op-
portunities and risks of future development, as well as to issue an auditor’s report that includes our
opinions on the consolidated financial statements and on the group management report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Section 317 HGB and in compliance with German Generally Accepted Standards for
Financial Statement Audits promulgated by the Institut der Wirtschaftsprifer (IDW) will always detect



a material misstatement. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the econemic deci-
sions of users taken on the basis of these consolidated financial statements and this group manage-
ment report.

We exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

— Identify and assess the risks of material misstatement of the consolidated financial statements and
of the group management report, whether due to fraud ot errar, design and perform audit proce-
dures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to pro-
vide a basis for our opinions. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal controls.

— Obtain an understanding of internal control relevant to the audit of the consolidated financial
statements and of arrangements and measures {systems) relevant to the audit of the group man-
agement report in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of these systems.

— Evaluate the appropriateness of accounting policies used by management and the reasonableness
of estimates made by management and related disclosures.

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to centinue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s
report to the related disclosures in the consolidated financial statements and in the group manage-
ment report or, if such disclosures are inadequate, to modify our respective opinions. Our conclu-
sions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to be able to continue as a going con-
cern.

— Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements present the underly-
ing transactions and events in a manner that the consolidated financial statements give a true and
fair view of the assets, liabilities, financial position and financial performance of the Group in com-
pliance with German Legally Required Accounting Principles.

— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express [audit] opinions on the consolidated financial state-
ments and on the group management report. We are responsible for the direction, supervision and
performance of the group audit. We remain solely respansible for our [audit] opinions.

— Evaluate the consistency of the group management report with the consolidated financial state-
ments, its conformity with [German] law, and the view of the Group’s position it provides.

~ Perform audit procedures on the prospective information presented by management in the group
management report. On the basis of sufficient appropriate audit evidence we evaluate, in particu-
lar, the significant assumptions used by management as a basis for the prospective information,
and evaluate the proper derivation of the prospective information from these assumptions. We do



not express a separate opinion on the prospective information and on the assumptions used as a
basis. There is a substantial unavoidable risk that future events will differ materially from the pro-

spective information.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in in-
ternal control that we identify during our audit.

Hamburg, 25 November 2020

KPMG AG
Wirtschaftsprafungsgesellschaft

[Original German version signed by:]

Papenberg Hagenmuller
Wirtschaftsprifer Wirtschaftspriiferin
[German Public Auditor] [German Public Auditor]

(The Engiish language text above (s a translation provided for information purposes only. The originai
German text shall prevail in the event of any discrepancies between the English translation and the
German original. We do not accept any liability for the use of, or reliance on, the English translation or
for any errors or misunderstandings that may arise from the translation.)



