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WIKA Instruments Limited

Strategic Report for the Year Ended 31 December 2018

‘The directors present their strategic report for the year endéd 31 December 201 8.

Principal activity

The principal activity of the Company is to manage and develop WIKA's pressure, temperature, level and flow
instrument business in the UK and Ireland. The company also manufactures the globally. recognised DH
Budenberg brand of pressure calibration instruments, the ASL brand of temperature calibration instruments and
the TC Fluid Control brand of level instruments.

Fair review of the business _ ‘
Démand from all divisions and markets, including oil & gas, remained strong during the whole of 2018 and we
finished the year strong on the input side to strengthen the order book moving into 2019..

We continued to deliver major 0il & gas projects in 2018 and this will continue into 2019, with the outlook for
the project arena looking positive. Our Industrial Instruments business supplies manufacturers within the UK
and Treland and these customers are continuing to experience high demand for their products, particularly within
the medical equipment market. :

The change in Managing Director during the year following the retirement of David Phillips was seamless and
the company is in.a great position to take on the challenges of 2019.

The fears over Brexit continued to fueil uncertainty but the business has robust plans in place to deal with the
worst-case scenario outcomes.. ’

Overall, .our sales increased on 2017 and exceeded budgeted levels. Gross margin exceeded expectations and
budget due to a focus on pricing and a better than expected product mix, and despite the fears over Brexit, the
currency position remained relatively stable leading to a more stable cost base, which is also being constantly
reviewed. Overheads were controlled ‘and the percentage profit before tax exceeded last year and budgeted
levels. .

The company’s key financial and other performance indicators during the year were as follows:

: . Unit 2018 2017
Turnover £ 36,756,051 31,489,244
Gross profit margin ' % 34 34
Profit before tax . ] £ 3,442,173 2,176,196
Profit before tax as a percentage of turnover ‘ % 9 7
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WIKA Instruments Limited

Strategic Report for the Year Ended 31 December 2018

Customers. . .

There was. no formal-customer. survey in 2018, although we. are constantly: receiving ‘their input. This was
because we are preparing for a new and more comprehensive. survey- in 2019. We continue to place customer
satisfaction in the centreé of everything we do and remain convinced ‘that ouf success is diréctly linked to this
fundamental.. ‘ '

Employees

Our staff remair our most 1mportant asset and we-also survey themi’ annually. Asin previous years, actions are
published internally as a diregt result of our: employee s input, We-also have a defined annual employee revnew
process which leads to a traigfing matrix and individual objectives,

and SIgned on its behalf. by:

Director
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WIKA Instruments Limited

Directors' Report for the Year Ended 31 December 2018

The directors present their report and the financial statements for the year ended 31 December 2018.

Directors of the company
‘The Directors who held office during the year were as follows:

Mr D H Phillips (resigned 27 April 20i8)
Mr A K Wiegand
Mr'J N J Peauirt (appointed 26 March 2018)

Financial instruments

Objectives and policies

The Company’s cash position remains strong and there is no need for the Company to seek external credit
facilities to fulfil its investment plans for the future.

Price risk, credit risk, liquidity risk and cash flow risk

The businesé would be somewhat exposed to large fluctuations in exchange rates, particularly Sterling vs Euro
and US dollar, but this is managed to a great extent by our business condutting over 50% of its sales in these
currencies.

Ihtercompany transfer pricing is cal¢ulated 'at arm’s length' and is fixed for the year.

The business has some exposure to bad debt risk but the company’s historic performance and management of
this risk has been more than satisfactory. Credit is tightly controlled and the potential credit risk of our
customers is constantly monitored.

Liquidity is managed by not needing to.service debt and conducting business at margins which generate cash.

Cash flow risk is managed through tigfit control of managing the business against a realistic budget. Cash flow-
forecasts are prepared and constantly monitored.

Future developments

"The company has initiated its no-deal Brexit preparations and is fully prepared for the worst outcome. We are in
constant dialog with customers and our partners in Europe. The currency fluctuations remain relatively stable
but the fears of a no-deal exit remain real.

“‘Our Order Book at the end of 2018 remained at record levels and was again significantly higher than the value

at the end of 2017, and we expect 2019 to be a strong year in terms of sales; gross margin and profit before tax
_performance considering past trends and our budget. :
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WIKA Instruments Limited
Directors' Reéport for the Year Ended 31 December 2018

Disclosure of information te the auditors

Each:director has'taken step: Ahit they' ought to have taken as a director in-order to rmake themselves aware of
any. relevant audit. informatifd and to establish that.the company's. auditors are aware of that, information. The
dnrectors confirm that therdhy no felevant mfonnatxon that they know of and'of which they know the- auditors are

2101 Aand signed‘onits behalf by:

— -
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WIKA Instruments Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the. Annual Report and the financial statements in.
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors' have elected to prepare thé financial statements in accordance with. United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they. give a'true and fair
view of the state of affairs-of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

» select suitable accountmg policies and apply them consistently;
¢ make Judgements and-accounting estimates that are reasonablé and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

« prepare the financial statements 'on the going concem. basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keepmg adequate accountmg records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with 'the Companies Act 2006. They are also
responsible for safeguarding the assets' of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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WIKA Instruments Limited

Independent Auditor's Report to the Members of WIKA Instruments Limited

Opinion

We have audited the financial statements of WIKA Instruments Limited (the 'company') for the year ended 31
December 2018, which comprise the Profit and Loss Account, Statement of Comprehensive Income, Balance
Sheet, Statement of Changes in Equity, and Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is.
applicable law and United Kingdom Accounting Standards, including Financial Reporting. Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has béen undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report.and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

In our opinion the financial statements:

» give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its profit for the
year then ended;

* have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice;
and .

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these °
requirements. We believe, that the audit evidence we have obtained is sufficient and appropriate to provide a
‘basis for our opinion.

Conclusions relating to going concern :
We have nothing to report in respect of the following matters in relahon to which the ISAs (UK) require us to
report to you where: :

« the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

« the directors have not disclosed in tﬁe financial statements any identified material uncertainties that may cast
significant doubt about the company s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the. other information. The other information comprises the information
in¢luded in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on-the financial statements does not cover the other information and, -except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.
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WIKA Instruments Limited

Independent Auditor's Report to the Members of WIKA Instruments Limited

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether thie other information is malterially iriconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in, the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material mlsstatcment .of this- other information, we are
required to report that fact.

We have nothmg to report in this regard

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors’ Report have been -prepared in accordance with applicable legal
reqmrements i

Matters on which we are required to report by exception

In the light of our knowledge and undérstanding of the company and its environment obtained in the course of

the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where. the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accountmg records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or .

+ the financial statements are not in agrecment with the accountmg records and retumns; or
 certain disclosures of diréctors’ remuneration specified by law are not made; or

. we have not received all the information and explanations-we require for our audit.
Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 6], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatément, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do sa. :

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain réasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or -error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
‘expected to influence the economic decisions of users taken on the basis of these financial statements.
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WIKA Instruments Limited

Independent Auditor's Report to the Members of WIKA Instruments Limited

As part of an audit in accordance :with ISAs (UK), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design’ and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in: order to design audit procedures that are
appropnate in the circumstances, but not for the purpose of expressmg an opinion on the effectiveness of the
company’s internal control. '

Evaluate the appropriateness of accpuntmg policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However fiiture events or conditions
may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation. :

Obtain sufflc1ent appropriate audit ev1dence regardmg the. financial mformatlon of the entities or business
activities within the company to express an opinion on the- financial statements. We are responsible for the
direction, supervision and performance of the company audit. We remain solely responsible for our audit
opinion. °

We communicate with those charged wnh governance regarding, among other matters, the planned scope and
timing of the audit and significant audit ﬁndmgs, mcludlng any sxgmﬁcant deficiencies in internal control that
we identify during our audit. o .

Imran Farooq (Senior Statutory Audltor)
For and on behalf of R8dl & Partner Limited, Statutory Auditor

170 Edmund Street
Birmingham.
B3 2HB
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WIKA Instruments Limited.

Profit and Loss Account for the Year Ended 31 December 2018

2018 2017
Note. £ £

“Turnovér : , 3 36,756,051 31,489,244.
‘Cost.of sales  (24,282,756) (20,778,300)"
Gross profit: 12,473,295: 10,710,944
Administrative expenises, : (9,031,123). (8,527,969
Operating profit . 4 . 3442172 2,182,975
Other interest receivable and similar’income s 7,001 12,221
Interest payable and similar charges 6 (7.000) * (9,000

1 (6,779)
Profit before tax. 3,442,173 2,176,196
Taxatiodl ‘ 10 (709,375) (522,877)
Profit for the financial year C 2,732,798 1,653,319,

The above résults were derived. from continuing operations.

The notes on pages 14 to 29 form an integral part of these financial statements.
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‘WIKA Instrumeénts:Limited.

Statement of Compréhénsive Income:for:the Year Ended 31 December 2018

218
‘.£

Profit for the year . 2,732,798

2017
£

1,653,319

Remeasurement gain/loss. ori defined beiiefit pension schiemes ' (139,000);
‘Deferred tax.on remeasurement gain/loss on defined benefit pension: ; »
.schemeés 41,980

(143,000)-

34,000

(97,020).

(109,000)

‘Total comprehensive income for the year = - ' 2,635.778.

1,544,319

The notes‘on pages-14 to 29 form an integral part of these-financial statements.
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WIKA Instruments Limited

(Registration number: 01032313)
Balance Sheet as at 31 December 2018

2018 2017
Note: £ £

Fixed assets ) . ' :
Intangible assets ‘ 11 776,465 908,114
‘Tangible assets: 12 866,081 1;021,361
Investments 13 13 13

' 1,642,559 1,929,488
Current assets .
Stocks 14 2,049,948 1,468,515
D_ebtors 15 : 9,838,140 9,156,626
Cash at bank and in hand 16 2,863,825 2,040,187

. 14,751,913 12,665,328

Creditors: Amourits falling due within one year 17 __ (5,334,680 (4,062,681)
Net current assets 941 7,233 8,602,647
Total assets less current liabilities 11,059,792. 10,532,135
Provisions for liabilities 18 _ (99,576) (101,305)
Net assets excluding pension asset/(liability) . 10,960,216 10,430,830
Net pension liability 19 (231,570) (312,910)
Net assets- 10,728,646 10,117,920
Capital and reserves
Called up share capital ’ 20 100,000 100,00‘0
Profit and loss account 10,628,646 10,017,920
Total equity - - - 10,728,646 10,117,920

'll}llw‘%nd signed on its behalf by:

Director

Theé notes on pages 14 to 29 form an integral part of these financial statements.
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WIKA Instruments Limited

‘Statement of Changes in Equity for the Year Ended 31 December 2018

.At 1 January 2018
Profit for the year
Other comprehensive income

‘Total comprehensive income
Dividends

" At 31 Decembei 2018

At 1 January 2017
Profit for the year
Other comprehensive income

Total comprehensive income
Dividends

At 31 December 2017

Profit and loss

Share capital account ‘Total
£ £ £
100,000 10,017,920 10,117,920
= 2,732,798 2,732,798.
- (97,020). (97,020)
- 2,635,778 2,635,778
- (2,025,052)  (2,025,052)
100,000 10,628,646 10,728,646
o Profit and loss
Share capital account Total
£ £ ) £
100,000 10,473,601 10,573,601
- 1,653,319 1,653,319
- (109,000) (109,000)
- 1,544,319 1,5_44,3 19
- {2,000,000)  .(2,000,000)
100,000 10,017,920 10,117,920

The notes on pages 14 to 29 form an integral part-of these financial statements.
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information
The company' is a private.company limited by share capital, incorporated in England.

The address of its registered office is:
-4 Gatton Park Business Centre

Wells Place

‘Merstham

Redhill

Surrey

RH1 3LG

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applled in the preparation of these financial statements. are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland' :

Basis of preparation
These financial statements have been prepared using the historical cost conveéntion except that-as disclosed in
the accounting policies certain items are shown at fair value.

The presentation currency of these ﬁnanclal statements is Sterling. All amounts- have been rounded to the
nearest £1.

Summary of disclosure exemptions ,

The Company is a wholly owed subsidiary of WIKA Alexander Wiegand SE & Co0.KG, which prepares
.consolidated accounts. These consolidated accounts are included in the consolidated accounts of the ultimate
controlling party, WIKA Alexander Wiegand SE & Co.KG (incorporated in Germany). The Company is
therefore considered to be ‘a qualifying entity under FRS 102 and has applied the following available
exemptions:

-Cash Flow statement and related notes; and
-Related Party Disclosures with members. of the group.

Name of parent of group
These financial statements are consolidated in the financial statements of WIKA Alexander Wiegand SE & Co.

'The financial statements of WIKA Alexander Wiegand SE & Co. KG. may be obtained from handelsregister.de.
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

Going concern

The financial statements are prepared on a going concern basis. The directors have considered the working
capital requirements for a period of 12 months from the date of this report. As a consequence, the directors
believe that the company is well placed to manage its business risks successfully despite the current uncertain
economic outlook. After making enquiries, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continué to
.adopt the going concern basis in preparing the financial statements.

Judgements
The company has a formal policy for making provisions for stock and debtors to ensure they are stated at the
lower of cost and net realisable value.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the company’s activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts,

The company recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company's activities.

Foreign currency transactions and balances

‘Transactions in foreign currencies are-initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and. liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rate prevailing on the reporting date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the
initial transaction dates.

Non-monetary items measured in terms of historical cost in foreign currency are not retranslated.

Tax .

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income. .

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income. :

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the-
financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference.
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WIKA Instruments Limited

Notes to the Financial Statements for the Yeir Ended 31 December 2018

Tangible assets
Tangible assets is stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment josses. .

The cost of tangible asséts includes directly attributable mcremental costs .incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as to wnte off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows: . .

Asset class Depreciation method and rate
Leasehold land and buildings Straight line over the period of the lease
Plant and machinery _ " 25% straight line on cost

Fixtures and fittings o 25% straight line on cost

Motor vehicles 25% straight line on cost

‘Office equipment 25% straight line on cost

Business combinations

Business combinations are accounted for: usmg the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed,
and equity instruments issued by the Group in exchange for control of the acquired, plus any costs directly
attributable to the business combination. When a business combination agreement provides for an adjustment to
the cost of the combination contingent on future events, the Group includes the estimated amount of that
adjustment in -the cost of the combination at the acquisition-date if the adjustment is probable and can be
measured reliably. :

Goodwill .
Goodwill is amortised over its useful life, which shall not exceed ten years 1f areliable estimate of the useful life
cannot be made.

Amortisation
Amortisation is provnded on intangible assets so as to write off thé cost, less any estimated residual value, over
their useful life as follows: . :

Asset class : Amortisation method and rate
“Goodwill 10 years straight line
Investments

‘Fixed asset investments are stated at hlstoncal cost less provision-for any dlmmutlon in value.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term ‘highly liquid
investments that are readily convertible to a known amount of cash and aré subject to an insignificant risk of
‘change-in value. : v
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using. the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all amounts
due according to the original terms.of the receivables.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using average costing (AVCO).

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories. to their present location and
condition. At each reporting: date, stocks are assessed for impairment. If stocks are impaired, the casrying
amount is reduced to its selling price less costs to complete :and sell; the impairment loss is recognised
immediately in profit or loss.

1
Trade creditors
Trade creditors are obligations to pay: for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Research and development

Development expenditure incurred on an mdmdual project is carried forward when its future recoverability can
reasonably be regarded as assured. Any expenditure carried forward is amortised in line with the expected future
sales from the related project.

Leases

Leases in which substantially all the risks and rewards -of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-liné basis over
the period of the lease. .

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity: instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends

Dividend distribution to the company’s shareholders is not recognised as a liability in the financial statements in-
the reporting period in which the dividends are declared.
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employce benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Defined benefit pension obhgation :
Typlcally defined benefit plans define an amount of pension benefit that an employee will receive on retirement,
usually dependent on one or more factors such as age, years of sérvice and compensation.

The liability recognised in the Balance Sheet in respect of defined benefit pension plans is the present value of
the defined benefit obligation at the reporting date minus the fair value of plan assets. The defined benefit
obligation is measured using the projected unit credit method. The present vajue of the defined benefit
obligation is determined by dlscountmg the estimated future payments by reference to market yields at the
reporting date on high-quality corporate bonds that are denominated in the currency in which the benefits will be
paid, and that have terms to maturity approxxmatlng to the terms of the related pension liability.

Actuarial gains and losses are charged or credited to .other comprehensnve 1ncome in the period in which they
arise.

Financial Instruments - :

Financial instruments are classified and accounted for, -according to the substance of the contractual
arrangement, as financial assets, flnancnal liabilities or equity instruments. An equity instrument is any contract
that evidences a residual interest in the assets of the company after deducting all of its liabilities. Where shares
are issued, any component that creates a financial liability of the company is presented as a liability in the
balance sheet. The corresponding dwndends relating to the liability component are charged as interest cxpense in
the profit and loss account. .

3 Revenue

The analys1s of the company's revenue for the year from continuing operatlons is as follows:

2018 2017
£ £
Sale of.goods ) 36,756,051 31,489,244
4 Operating profit
Arrived at after charging/(crediting) .
; 2018 2017
£ £
Depreciation expense 336,458 344,181
Amortisation expense 207,078 193,209
Operating lease expense - property 400,793 371,052
Operating lease expense - plant and machinery 365,786 360,257
Profit on disposal of property, plant and equipment . (154) (2,419)
Foreign exchange (gains) / losses 72,193 ‘ 12,472
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 Decembeér 2018

5 ‘Other interest recéivable and similar incoie

2018 2017
£ £

Interest income on bank deposits 7,001 2,221
6 Interest payable and similar expenses

2018 2017

_ £ £
Pension scheme finance incoine/costs. 7,000 9,000
1

7 Staff costs
The aggregate payroll costs (including Directors' remuneration) were as follows: . )

2018: 2017
) £ £
Wages and salaries . 4,761,407 4,377,126
Social security costs , 700,300 643,417
Pension costs ) 714,470 649,817

6,176,177 5,670,360

The average number of persons.employed by the company (including Directors) during the year, analysed' by
category was as follows: :

2018. 2017

No.. No.
Production ' ' 26 26
Admihistration and support ' ’ ' 23 21
Sales, marketing and distribution 58 59

107 106
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‘WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

8 Directors' remuneration

The Directors' remuneration for the year was as follows:

Remuneration (including benefits in kind)

2018

2017
£ £
375,218 299,847

During the year the number of Directors who were receiving benefits and share incentives was as follows:

Accruing benefits under money purchase pension scheme

In respect of the highest paid Diréctor:

Remuneration

9 Auditors' remuneration

Audit of the financial statements.

Other fees to auditors:
Taxation compliance services.

10 Taxation

Tax charged/(credited) in the income statement

Current taxation
UK corporation tax
UK -corporation tax adjustment to prior-periods

Deferred taxation
Arising from origination and reversal of timing: differences-
Arising from changes in tax rates and laws

Tax expense-in the income statement
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2018 2017
No. No.
2 1
2018 2017
£ £
224,598 254,138
2018 2017
£ £
32,754 31,800
_ 1,100 1,100,
33,854 32,900
2018 2017
£ £
669,172 407,447
(16,718) 49,905
652,454 457,352
45,194 65,525
11,727 -
709,375 522,877




WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK (2017 -
higher than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%).

The differences are reconciled below:

2018 2017
_ £ ¥ 3
Profit before tax ' : 3,442,173 2,176,196
‘Corporation tax at standard rate 654,013 418,918
Amounts credited /(charged) directly to OCI or otherwise transferred (26,410) (27,523)
Adjust closing deferred tax to average _i'ate of 19.25% ’ (11,715) (13,388)
-Expenses not deductible for tax purposes - - 5,741 . 3,552
Adjust opening deferred tax to average rate of 19.25% 11,727 (11,922)
Adjustments to tax charge in respect of previous periods - current tax (16,718) 147,782
Adjustments to tax charge in respect of previous periods - deferred tax 13,298 967
Fixed asset differences ‘ o 20,789 51,781
Other tax effects for reconciliation between accounting profit and tax
expense (income) : _ 58,650 (47,290)
Total tax charge : . ~ 709,375 522,877
Deferred tax '
Deferred tax assets and liabilities
‘ ; Liability
2018 ‘ - o . £
Accelerated capital allowances 161,262
Other short term timing differences (61,686)
' 99,576
Liability
2017 - : 4
Accelerated capital allowances : 86,440
Other short term timing differences 14,865
101,305
Tax relating to item§ recognised in other comprehensive income or equity
2018 2017
£ £
Deferred tax related to items récognised as items 'of other comprehensive »
income (41,990) (34,000)

i
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‘WIKA Instruments Limited

Notes to the Financial Statemeénts for the Year Ended 31 December 2018

11 Intangible assets

Cost:

At January 2018.
Additions acquired
separately
Disposals
Transfers

At 31 December 2018

Amortisation

At.{ January 2018
Amortisation charge
Amortisation eliminated on
disposals

Reélassification

At 31 December 2018
Carrying amount

At 31 December 2018

At 31 December 2017

o Customer Development
Goodwill Base costs Software Total
£, £ £ £ £
1,936,220° = .84,300. - 2{020,520
- " 75,429 - . 75,429
- " - (4,926), (4,926)
- - - 237,018 237,018
1,936,220 75,429 84,300 232,092 2,328,041
1,028,106 - 84,300 « L112,406
193,209 . 13;869. - - 207,078,
- (4,926) (4,926)
- - - 237,018 237,018
1221315 13,869 84,300 232,092 1,551,576
714,905 61,560 - - 776,465
908,114 - . : 908,114
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WIKA Instruments Limited

Notes o the Financial Statements for the Year Endéd 31 December 2018

12 Tangible assets

Cost

At 1 January 2018
-Additions

Disposals

Transfers

At 31 December 2018
Depreciation

At 1 January 2018
Charge for the year
Eliminated on disposal
Reclassification

At 31 December 2018
Carrying amount

At 31 i)ecerﬁber 2018
~At’31 December 2017
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‘Leasehold  Fixtures ‘ :
land and and Motor ‘Office Plant and o
buildings fittings vehicles  equipment machinery Total
£ £ £ ) £ £ £
1,199,046 : 353,888 64,857 582,082 1,225,390 3,425,263
. 25,896 58,292 74,975 15,771 47,809 222,743
- (73,827) (92,380) ~ (33,767) (2,560)  (202,534)
- - - (237,018) - (237,018)
1,224,942 338,353 47,452 327,068 1,270,639 3,208,454
767,919 283,501 64,857 578,935 708,690 2,403,902
109,416 . 24,513 47,513 10,735 144,281 -.336,458
- (12,874) (92,380) (53,155) (2,560)  (160,969)
- - - (237,018) - (237,018)
877,335 295,140 19,990 299,497 850,411 2,342,373
347,607 43,213 27,462: 27,571 420,228 866,08‘1 ‘
431,127 70387 - 3,147 516,700 1,021,361



WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

13 Investments held as fixed assets

2018’ 2017

£ £
Investments in subsidiaries’ ; 13 ’ 13
Subsidiaries ’ £
Cost: . . ) '
AtiJanuary 2018 - 13
At 31 December 2018 . . 13
Carrying amount
At 31 December 2018 ‘ s ' 13
At 31 December 2017 . 13

Details of undertakings

Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are as follows:

Registered Proportion of voting rights
Undertaking . . -office Holding and-shares held
2018 2017
Subsidiary undertakings:
DH-Budenberg Limited England Ordinary 100% 100%
TC Fluid Control Limited ‘ England Ordinary 100% - 100%
‘Automatic Systems Labpratofies Limited England -Ordinary” 100% 100%
Calibration Dynamics Limited England "'Ordinary 100% 100%
14 Stocks
2018 2017
£ £
Work in progress . 32,333 47,530
Finished goods and goods for resale 2,017,615 1,420,985
2,049,948 1,468,515

‘The cost of stocks recognised as an expense.in the year amounted to £24,025_,151 (2017 - £20,449,637).
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‘WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1S Debtors

Trade debtors:

Amounts owed by related parties
‘Other debtors

Prepayments

16 Cash and cash equivalents,

Cash on hand
Cash at bank:

17 Creditors

Due within one year

Trade creditors

Amounts dué to related partiés
Corporation tax

Social security and other taxes
Other payables’

Accruals and deferred income

18 Deferred tax and other provisions

:At 1 January 2018
Increase in-existing provisions:

.At 31 December 2018
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Note

10

2018 2017
£ £
6,867,103 6,781,555
2,769,109 12,185,888
- 8,201
201,928 180,982
9,838,140 ‘9,156,626
'2018 2017
£ £
833 613
2,862,992 2,039,574
2,863,825 2,040,187
2018 2017
£ £
549,295 382,467
3,361,216 2,637,817
381,454 137,445
796,420 510,100:
1,834 187,743
244,461 207,100
.5,334,680 4,062,681
Deferred tax
£
101,305
(1,729)-

99,576



WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

19 Pension and other schemes

Defined contribution pension scheme

‘The company- operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £714,470 (2017 - £649,817).

‘Contributions totalling £1,834 (2017 - £55,674) were payable to the scheme at the end of the year and are
included in creditors.

Defined benefit pension schemes
WIKA Instruments Limited Pension Scheme

The company operates a defined benefit. pension scheme in the UK. The defined benefit scheme was closed on.
31 December 2004, with the exception of further lump sum employer contributions to reduce the deficit. The
assets are held separately from those of the company, and have been invested with insurance companies.

The company has agreed a schedule of payments with the actuary to clear the scheme’s deficit within 10 years.

In November 2014, the Electrocal Cr:oup 2;002 Pension Scheme: merged i‘ntb the WIKA Instruments Limited
Pension Scheme as part of the group reorganisation in January 2014.

The total cohtribution_s in the next year are ekp_ected to be £200,000.

The date of the most recent comprehensive actuarial valuation was 31 December 2017; The actuarial valuation
was. carried ‘out by a qualified mdependent actumy, using the projected unit method as specified in FRS 102
paragraph 28.° :

The total cost relating to defined heneﬁt schemes for the year recogmsed in profit-or loss as-an expense was
£7,000 (2017 - £9 ,000).

Reconciliation of scheme assets and liabilities to assets and liabilities recognised

The amounts recogniéed in the statement of financial position are as follows:

2018 2017
£ £
Fair value of scheme assets iy . s ; 6,954,000 7,185,000
Present value of defined benefit obligation ) (7,233,000) (7,562,000)
Defined benefit pension scheme deficit . (279,000) (377,000)
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WIKA Instruments Limited.

Notes to the Financial Statements for the Year Ended 31 December 2018

Defined benefit obligation
Changes in the defined benefit obligation are as follows:

2018
£
Present value at start of year 7,562,000
Interest cost 152,000
Actuarial gains and losses (233,000)
Benefits paid (142,000)
Chapge in value of insured annuities (106,000)
Present value at end of year 7,233,000
Fairvalue of scheme assets
Changes in the fair value of schemé assets are as follows:
2018
£
Fair value at start of year- 7,185,000
Interest income . 145,000
Return on plan assets, excluding amounts included in interest income/(expense) (372,000)
Expenses paid (3,000)
Change in value of insured annuities (106,000)
Contributions by scheme participants 247,000
Benefits paid (142,000)
“Fair value at end'of year 6,954,000
Analysis of assets
The major categories of scheme assets.are as follows:
2018 2017
%. " %
Cash and cash equivalents 0.3 2.6
Equity instruments 63.1 64.8
Debt instruments 36.6 32.6
100.0 100.0
Return on scheme. assets
2018 2017
£ £
Return on scheme assets (372,000) 477,000

The pension scheme has not invested in any of the.company's own financial instruments or in properties or other

assets'used by the company.
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WIKA Instruments Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

Principal actuarial assumptions

The principal‘actuarial assumptions at the statement of financial position date are as follows:

2018 2017
% %
Discount rate . 3.0 T2
Price inflation (CPI) ' ', ' . 25 24
Future pension increases - WIKA Section o .33 3.2
Price inflation (RPI) 3.3 3.2
Post retirement mortality: assumptions
' o 2018 2017
Years "Years
Current UK pensioners at retirement age - male .. . .24.0 24.0.
Current UK pensioners at retirement age - female: 26.0. 260
Future UK pensioners at retirement age - male 1 26.0 26.0°
Future UK pensioners at retirement age - female ’ 27.0 27.0-
20 Share capital
Allotted, called up anﬂ fully paid s:hérés ‘
2018 2017
No. £ No. £
Ordinary shares of £1 each ! L 100,000 100,000 100,000 100,600
21 Obligations under leases-and hii:e purchase contracts
Operating leases .
The total of future minimum lease payments is as follows:
2018 2017
£ £
Not later than one year S 560,006 574,399
Later than one year and not later ‘than:ﬁve years 1,215,122 1,618,919
Later than five years ’ 111,067 1,262,941
1,886,195 3,456,259

The amount -of non-cancellable operdting lease payments recognised as an expense during the year was
£766,580(2017 - £731,308). ’
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WIKA Instruments:Limited

‘Notes to the Financial Statements for the Year Ended 31 Decémber 2018

22 Dividends

2018 - - 201
£ £
Final dividend 'of £20 (2017 - £20) pet- ordinaty share 2,025:052 2,000,000 :

23 Parent and ultimate parent;un‘dertaking

The company's immediate parent is Celbar GmbH, incorporated in Germany.,

Celbar GmbH is the parent undertaking of the smallest group of which WiKA Instruments Lifnited is a member.

‘The most: senior. _parent entity producifig publi(:ly available. ﬁ'nancial statemenits is: WIKA Alexander Wiegand
Beteiligurigs und Verwaltungs GmbH:& Co. KG. These financial ‘statements aré available upon request from.

Handelsregister, Germany.

The ultimate controlling party is WIKA Alexander Wiegand Beteiligungs unﬁ Verwaltungs GmbH-& Co. KG.
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WIKA Instruments Limited
Year Ended: 31 December 2018
Post balance sheet events

Please provide answers or details where applicable for the following questions in relation to
post balance sheet events:

Are you aware of any significant changes in.the business since the year end? - No

Are there any claims brought against the company or are there any expected? Ifso,
please provide details. - No

‘What is the current status of any litigation cases? - /No cases outstanding

Any material write-offs of stock since the year end?' A summary of the newly written
stock ageing report would be useful. - No

Any additional rebates/refunds paid to-customers in respect of the year that were not
accrued? - No

Any major new contract wins or contract losses? - No

Are there any debtors that are giving you a cause for concern?.-'No

Have any customers gone into liquidation/administration or are there any you believe
may be at risk? If so provide their names and the value of the debtor at 31 December
2017 that isstill unpaid -\No-

Any new commitments, borrowings or guarantees entered into -No

Sales (or planned sales) of assets - No

Any changes in the capital of the company -'No

Any unusual accountj g hdjustments (made or contemiplated) - No
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