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Bakkavor Overseas Holdings Limited

Directors’ report

The directors present their annual report and the audited financial statements for the 53 week period ended 02
January 2010 Comparatives are for the 52 weeks ended 27 December 2008

Enhanced business review and Principal activities

The Company 1s a 100% owned subsidiary within the Bakkavér London Lumited group Bakkavér Overseas
Holdings Limited acted as an mtermediary holding company during the period The directors are satisfied with
the results and achievements for the 53 week period to 02 January 2010 and believe that the future prospects of
the Company are satisfactory

The loss for the period, after taxation, amounted to £1,533,000 (2008 profit £14,592,000) Ordmnary dividends of
£n1l (2008 £nil) were pard during the period

The statement of financial position on page 7 of the financial statements shows shareholders® funds amounting to
£94,069,000 (2008 £95,602,000) The Company’s financial position at the period end has moved as a result of
investment revenue receivable from group companies and exchange rate fluctuation on those Euro denominated
balances Details of amounts owed to and by group companies are shown 1n notes 10, 12 and 17

On 24 March 2009 the directors of Bakkavér London Limited signed an amended agreement for the group’s £700
tmithion revolving credit facility which resulted in the covenant levels being reset The amended facility amounts
to £650 mitlion and expires on 30 March 2012 Since the agreement was signed, and m accordance with the
canditions of the agreement, there has been a reduction in the facility to £646 mitlion

The directors have reviewed the historic trading performance of the Company and the forecasts for the next five
years, to assess the level of finance required across the group As a result of the refinancing and guarantees put in
place across the Bakkavdr group, the directors consider that adequate finance 15 available and therefore believe 1t
appropriate to prepare the financial statements on a going concern basis

Principal risks and uncertainties

The Company’s activities expose 1t to a number of financial risks as follows

Credut risk

The Company’s mam credit risk 15 attributable to its trade receivables which are with other group companies and
are considered to be fully recoverable

Liquidity risk

The directors review the forecasts for the business at least quarterly to determune the level of finance required to
allow the Company to meet s financial obligations When the amounts required have been determined the
directors ensure that adequate finance 1s available from cash reserves or the group banking facility to ensure that
suitable liquidity levels are maintained 1n line with the Company’s forecasts

Forewgn currency risk
The Company’s only exposure to foreign currency risk 1s on 1ts inter-company loan receivable
Interest rate risk

The Company 1s not exposed to any interest rate risk as 1ts inter-company loans are at a fixed rate of interest and
its bank overdraft 1s part of the group pooling facility

Supplier payment policy

The Company’s outstanding trade payable balances at the end of the period were all with other group companies




Bakkavér Overseas Holdings Limited

Directors’ report (continued)

Directors
The directors who served throughout the period were as follows
A Gudmundsson

R Howes

During 2007, the Company entered into indemnity deeds containing “qualified third party indemnity provisions”,
as defined n 5234 of the Companies Act 2006, with all directors in respect of certain Liabilities which may attach
to them 1n their capacity as directors or former directors of the Company These provisions remain effective to the
date of signing the accounts

Auditors
Each of the persons who 1s a director at the date of approval of these financial statements confirms that

. so far as the director 15 aware, there 1s no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company's auditors are
aware of that mformation

This confirmation 1s given and should be interpreted 1n accordance with the provisions of 5418 of the Companies
Act 2006

Deloitte LLP have expressed their willingness to continue n office as auditors and a resolution to reappowmnt them
will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

2N

R Howes

Director

8 July 2010




Bakkavor Overseas Holdings Limited

Directors’ responsibility Statement

The directors are responsible for preparing the Annual Report and the financial statements 1in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union The financial statements are required by law to be properly
prepared 1n accordance with IFRSs as adopted by the European Union and the Companies Act 2006

International Accounting Standard 1 requires that financial statements present farly for each financial year the
Company's financial position, financial performance and cash flows This requires the faithful representation of
the effects of transactions, other events and conditions in accordance with the defimtions and recognition criteria
for assets, habulities, ncome and expenses set out 1n the International Accounting Standards Board's 'Framework
for the preparation and presentation of financial statements' In virtually all circumstances, a fair presentation will
be achieved by compliance with all apphceable IFRSs However, directors are also required to

. properly select and apply accounting policies,

. present information, including accounting policies, in a manner that provides relevant, rehiable,
comparable and understandable information,

. provide additional disclosures when comphance with the specific requirements in IFRSs are insufficient

to enable users to understand the impact of particular transactions, other events and conditions on the
entity's financial position and financial performance, and
. make an assessment of the Company's ability to continue as a going concern

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial statements comply with
the Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities




Independent auditors’ report to the members of Bakkavor Overseas
Holdings Limited

We have audited the financial statements of Bakkvor Overseas Holdings Limted for the 53 weeks ended 02
January 2010 which compnse the Income Staternent, statement of changes tn equity, statement of financial
position, statement of cash flows and the related notes 1 to 18 The financial reporung framework that has been
apphed 1n therr preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted
by the European Union

This report 15 made solely to the company’s members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we maght state 1o the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsihilities of directors and auditors

As explamned more fully in the Directors’ Responsibihities Statement, the directors are responsible for the
preparation of the financial statements and for beng sausfied that they give a true and fair view Our
responsibility 1s to audut the financial statements in accordance with apphcable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB’s)
Ethical Standards for Auditors

Scope of the audit of the financial statements

An aud:t involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material musstaternent, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opmiecn on financial statements

In our opimion the financial statements

. give a true and fair view of the state of the company’s affairs as at 02 January 2010 and of 1ts loss for the
year then ended,
. have been properly prepared 1n accordance with [FRSs as adopted by the European Union, and

have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In cur opimon the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you lf, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Fa-e [-clte

Jane Lodge, BSc, FCA (Semor Statutery Auditor) /l Ju Ly 2010
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors

Birmingham, UK




Bakkavér Overseas Holdings Limited

Income statement
33 weeks ended 02 January 2010

Administrative expenses
Other income

Operating (loss)/profit
Finance costs
Investment revenues

(Loss)/profit before taxation
Tax

Net (loss)/profit attributable to equity holders

Note

53 weeks 52 weeks
ended 02  ended 27
January December
2010 2008
£'000 £'000
(161) -

- 13,195

(161) 13,195
(4,219 -
2,321 1,954
(2,059) 15,149
526 (557)
(1,533) 14,592

All results relate to continuing operations The company has no recognised gains and losses other than the
(loss)/profit above and therefore no separate Statement of comprehensive iIncome 15 presented

The accompanying notes are an ntegral part of this iIncome statement

Statement of changes in equity
53 weeks ended 02 January 2010

Balance at 29 December 2007
Profit for the period

Balance at 27 December 2008
Loss for the period

Balance at 02 January 2010

Share Retained Total
Capital earnings equity
£000 £°000 £'000
30,250 50,760 81,010
- 14,592 14,592
30,250 65,352 95,602
- (1,533) (1,533)
30,250 63,819 94,069




Bakkavor Overseas Holdings Limited

Statement of financial position

02 January 2010
02 27
January December
2010 2008
Note £°000 £7000
Non-current assets
Investments 9 - 95
Current assets
Trade and other receivables 10 134,230 135,833
Current tax receivables 526 -
Total assets 134,756 135,928
Current habilities
Bank overdrafts and loans 11 {1,047) (490)
Trade and other payables 12 (39,640) (39,279)
Current tax habilitres - (557)

(40,687) (40,326)

Net current assets 94,069 95,507
Net assets 94,069 95,602
Equity

Share capital 14 30,250 30,250
Retamed earnings 63,819 65,352
Total equity 94,069 95,602

The financial statements of Bakkavor Overseas Holdings Limited, company number 01027606, were approved by
the board and authorised for 1ssue on 8 July 2010 They were signed on its behalf by

A

R Howes

Director

The accompanying notes are an tegral part of this balance sheet




Bakkavir Overseas Holdings Limited

Cash flow statement
53 weeks ended 02 January 2010

Net cash (used m)/from operating activities

Financing activities
Decrease 1n bank overdrafis

Net cash (used n)/from financing activities

Net decrease 1n cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash and cash equivalents are analysed as follows

Cash at bank
Bank overdraft

Cash and cash equivalents

53 weeks ended 52 weeks ended

02 January 27 December

2010 2008

Note £°000 £°000
15 (557 1,481

- (L971)

- (1,971

(557) (490}
(490) -

{1,047) (490)

(1,047 (490)

(1,047) (490)




Bakkavir Overseas Holdings Limited

Notes to the accounts
53 weeks ended 02 January 2010

1. General information

Bakkaviir Overseas Holdings Limited 1s a company incorporated n the Unmited Kingdom under the
Companies Act 2006 The address of the registered office 15 given on page 1 The nature of the
Company’s operations and 1ts principal activities are set out in the Directors’ Report

These financial statements are presented in pounds sterling because that 15 the currency of the primary
economic environment in which the Company operates

In the current period, the group has adopted the following interpretations with no material impact on the
financial statements of the group

IFRIC 9 Reassessment of Embedded Dervatives

IFRIC 12 Service concession arrangements

IFRIC 13 Customer loyalty programmes

IFRIC 14 IAS 19-—The Limit on a Defined Benefit Asset, Mimmum Funding Requirements and
thetwr Interaction

IFRIC 16 Hedges of a net investment in a foreign operation

In the current period, the group has adopted the following standards and mterpretations in advance of their
effective date of annual reporting periods beginming on or after 1 January 2009 The impact of the
adopticn of IAS 1 (revised) has been to modify the format of the primary statements n the accounts mn
accordance with the revised standard IFRS 8 1s not applicable to the Group Adoption of other standards

and interpretations has had no matenal impact on the financial statements

IFRS 2 (Revised)

Share-based payment

148 16 (Revised) Property, plant and equipment

IAS 19 (Rewvised) Employee benefits

IAS 20 (Revised)  Accounting for Government grants and disclosure of Government assistance
IAS 23 (Revised) Borrowing costs

IAS 27 (Revised) Consolidated and separate financial statements

IAS 28 (Revised) Investments in associates

IAS 31 (Revised)
IAS 32 (Revised)

Interests in joint ventures
Financial mstruments Presentation

IAS 36 (Revised)  Impairment of assets

IAS 38 (Revised)  Intangible assets

IAS 39 (Revised) Fmancial mseruments Recognition and Measurenent
IAS 40 (Revised) Investment property

IAS 41 {(Revised)  Agriculture

IFRIC I3 Agreements for the Construction of Real Estate

IFRIC 19 Extinguishing finance hiabilities with equity mstrumeris

At the date of authorisation of these financial statements, the following Standards and Interpretations
which have not been applied 1n these financial statements were 1n 15sue but not yet effective (and 1n some
cases have not yet been adopted by the EU)

IFRS | (Revised)

First ime adoption of International Financial Reporting Standards

IFRS 2 (Revised)  Share-based payment

IFRS 3 (Revised)  Business combinations

IFRS 5 (Revised)  Non-current assets held for sale and discontinued operations
IFRS 7 (Revised)  Fmancial Instruments Disclosures

IFRS 9 Financial Instruments

IAS 7 (Revised)  Statement of cash flows

{AS 17 (Revised) Leases

1AS 18 (Revised) Revenue

{AS 24 (Revised) Related Party Disclosures

IAS 32 (Revised) Classtfication of Rights Issues




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

1. General information (continued)

IAS 36 (Revised) Impairment of Assets

IAS 38 (Revised) Intangible assets

IAS 39 (Revised) Financial imstrumenis measurement and recognition

IFRIC 17 Distributions of non-cash assets to owners

IFRIC 18 Transfers of assets from customers

The directors anticipate that the adoption of these Standards and Interpretations n future periods will have
no material impact on the financial statements of the group

2. Sigmficant accounting policies
Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) The financial statements have also been prepared n accordance with IFRSs adopted by the
European Umon

The financial statements are prepared under the historical cost convention The principal accounting policies
adopted are set out below

The Company 1s exempt from preparing group accounts under s400 of Companies Act 2006 as 1t 1s a wholly
owned subsidiary of Bakkavor London Limited and 1s included in the consolidated accounts of that
company Therefore, these financiat statements present information about the Company and not its group

Operating profit

Operating profit 1s stated before imvestment income and finance costs
Taxation

The tax expense represents the sum of the tax currently payable

The tax currently payable 1s based on taxable profit for the period Taxable profit differs from net profit as
reported 1n the income statement because 1t excludes items of income or expense that are taxable or
deductible n other perods and it further excludes 1tems that are never taxable or deductible The Company’s
hiability for current tax 1s calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument

Financial assets

Financial assets held by the Company are classified as available for sale or loans and receivables at
amortised cost The classification depends on the nature and purpose of the financial assets and 1s determined
at the time of utial recogmtion

Any gains or losses 1n assets held as available for sale arising from a change in fair value are recognised in
the income statement for the period.

10




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

Sigmificant accounting polictes (continued)
Financial instruments (continued)
Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted
m an active market are classified as loans and receivables Loans and receivables are measured at amortised
cost using the effective interest method, less any impairment Interest mcome 15 recognised by applying the
effective 1nterest rate, except for short term receivables when the recognition of interest would be immaterial

Impairment of financial assets

Fmancial assets, are assessed for indicators of impairment at each balance sheet date Financial assets are
impaired where there 1s evidence that, as a result of one or more events that occurred afier the itial
recognition of the financial asset, the estimated future cash flows of the asset have been impacted

Provisions relating to the impairment of financial assets are made on a specific basis, not a collective basis

The carrying amount of the financial asset 1s reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account When a trade receivable 1s considered uncollectible, 1t 1s written off against the
allowance account Subsequent recoveries of amounts previously writter off are credited agamst the
allowance account Changes 1n the carrying amount of the allowance account are recognised n the income
statement

If 1In a subsequent penod, the amount of the impaiment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment
loss 15 reversed through the income statement to the extent that the carrying amount of the asset at the date
the impawrment 1s reversed and does not exceed what the amortised cost would have been had the impairment
not been recognised

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liqud
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes n value

Derecogmtion of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or 1t transfers the financial asset and substantially all the nsks and rewards of ownership of the asset
to another entity

Financial hiabilities
Financial habilies held by the Company are classified as other financial habihities at amortised cost

Other financial habilities

Other financial habilities, including borrowings, are utially measured at far value, net of transaction costs
Other financial liabilities are subsequently measured at amortised cost using the effective interest method,
with mterest expense recognised on an effective yield basis The effective mterest method 1s a method of
calculating the amortised cost of a financial hability and of allocating interest expense over the relevant
period The effective interest rate 1s the rate that exactly discounts estimated future cash payments through
the expected life of the financial habality to its net carrying amount

11




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

2. Significant accounting pohicies (continued)
Foreign currencies

The financial statements of the Company are presented n the currency of the primary economic environment
m which 1t operates (its functional currency) For the purpose of the financial statements, the results and
financial position of the Company are expressed i pounds sterling, which 1s the functional currency of the
Company

In preparing the financial statements of the Company transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of the
transactions At each balance sheet date, monetary assets and lLabilities that are denominated i foreign
currencies are retranslated at the rates prevailing on the balance sheet date Non-monetary items carned at
fair value that are denommated 1n foreign currencies are translated at the rates prevailing at the date when the
farr value was determined Non-monetary 1tems that are measured 1n terms of historical cost mn a foreign
currency are not retranslated

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items,
are wncluded m profit or loss for the period Exchange differences amnsing on the retranslation of non-
monetary 1tems carned at fair value are included m profit or loss for the period except for differences arising
on the retranslation of non-monetary items n respect of which gains and losses are recognised directly n
equity For such non-monetary 1tems, any exchange component of that gam or loss 1s also recogmsed directly
in equity

3. Accounting estimates and judgements

Critical accounting judgements and key sources of esimation uncertainty in applying the Company’s
accounting policies

The preparation of the financial statements in conformuty with adopted TFRS requires management to make
estumates and assumptions that affect the reported amounts of the assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the period then ended
Management bases 1ts estimates on historical experience and various other assumptions that are believed to
be reasonable under the circumstances Actual results may differ from those estumates

Estimates are used n the accounting for allowances for uncollectible receivables, impairment, taxes and
contingencies Estimates and assumptions are reviewed periodically and effects of revisions are reflected in
the financial statements in the period that an adjustment 15 determimed to be required

In the process of applying the Company’s accounting policies, which are described in note 2, management

has not had to make any judgements that have a significant effect on the amounts recognised in the financial
statements

12




Bakkavir Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

4. Finance costs

53 weeks 52 weeks
ended 02  ended 27
January December
2010 2008
£000 £°000
Foreign exchange differences 4,219 -
4219 -

s. Investment revenues
53 weeks 52 weeks
ended 02 ended 27
January December
2010 2008
£°000 £000
Interest recervable from group undertakings 2,321 1,954

6. Operating (loss)/profit for the period
Operating (loss)/profit for the period 1s stated after charging

53 weeks 52 weeks
ended 02 ended 27
January December

2010 2008
£°000 £000
Loss on disposal of investments 95 -

Audit fees

Audit fees n relation to the statutory audit of £5,000 (2008 £5,000) were borne by other group
companies, and no non-audit fees were charged to the company (2008 £n1l)

13




Bakkavér Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

7. Staff costs and Directors emoluments
The company had no direct employees during the period as its principal activity 1s that of a holding
company The directors of the company were paid through Bakkavér Foods Limited for the period
8. Tax
53 weeks 52 weeks
ended 02 ended 27
January December
2010 2008
£°000 £7000
Current tax
UK corporation tax (526) 557
Total current tax (526) 557

The (credit)/charge for the period can be reconciled to the (loss)/profit per the income statement as

follows
53 weeksended 52 weeks ended
02 January 27 December
2010 2008
£000 %  £000 %
(Loss)/profit before tax (2,059 100 15,149 100
Tax at the UK corporation tax rate of 28%
(2008 28 5%) (577) (280) 4,317 285
Tax effect of income that i1s not taxable 1n determining
taxable profit 51 25 (3,760) (24 8)
Tax expense and effective tax rate for the period (526) (255) 557 37

With effect from 1 April 2008 the full rate of corporation tax decreased from 30% to 28% hence the

comparative rate of tax 1s a blended rate of 28 5%

14



Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

9, Investments

Shares in group undertakings

Cost

At 29 December 2007 and 27 December 2008
Disposals

At 02 January 2010

Impairment
At 29 December 2007and 27 December 2008
Disposals

At 02 January 2010

Net Book Value
At 27 December 2008

At 02 January 2010

£'000

7,000

(7,000)

(6,905)
(6,905)

95

During the year, the company wrote off its investment in Caledoman Produce Limited, a company

that had been struck off

10. Trade and other receivables

02 January 27 December

2010
£000

Amounts receivable from group companies 134,230

2008
£000

135,833

Amounts receivable from group compamies mcludes a balance of £58,029,000 (2008 £59,632,000)

denominated in Euros

The directors consider that the carrying amount of trade and other rece1vables approximates their fair

value

No provisions are considered necessary as all the Company’s receivables are with other group

companies and considered recoverable




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

11.

12.

Bank overdraft
02 January
2010
£'000
Bank overdrafts 1,047

27 December
2008
£'000

490

The bank overdraft 15 repayable on demand and 1s denominated in sterling There 1s no interest rate
risk as no interest 15 payable on this overdraft by the Company as 1t forms part of the group pooling
arrangement The directors of the Company consider the carrying value of the loan to be equivalent

2008
%

569

to farr value
2009
%
The weighted average interest rates paid by the group were as
follows
Bank overdrafts 560
Trade and other payables
02 January
2010
£°000
Amounts owed to group companies 39,640

27 December
2008
£'000

39,279

The directors consider that the carrying amount of trade payables approximates to their fair value

The Company’s trade and other payables are due to other group companies and are repayable on

demand No interest 15 incurred against these payables

16



Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

13. Financial instruments

Categories of financial instruments

02 January 27 December

2010 2008
Financial assets £000 £000
Loans and receivables at amortised cost
Amounts receivable from group companies 134,230 135,833
Financial habilities
Other Financial liabilities at amortised cost
Amounts owed to group companies 39,640 39,279
Bank overdraft 1,047 490
40,687 39,769

All of the Company’s financial instruments except for certain amounts owed by group companies are
denominated 1n sterling

The fair value of the financial assets approximates to their carrying value due to the short term nature
of the receivables

The fair value of other financial habilities at amortised cost approximates to their carrying value The
trade and other payables approximate to their fair value due to the short term nature of the payables

Foreign currency risk
Foreign currency risk occurs on loans due from group companies denominated in foreign currencies

During the 53 week period to 02 January 2010 the Euro weakened against sterling by 7 55%, with the
closing rate at €1 1255 The average rate for the period to 02 January 2010 was €1 1233

17




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

13.

Financial instruments (continued)
Foreign currency sensitivity analysis

A sensitivity analysis has been performed on the financial assets and habilities to a sensitivity of 10%
increase/decrease 1n the exchange rates A 10% mcrease/decrease has been used, and represents
management’s assessment of the reasonably possible change in foreign exchange rates The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their
translation at the period end for a 10% change i foreign currency rates A positive number below
indicates an increase 1n profit where sterhng strengthens 10% against the relevant currency For a 10%
weakening of sterling aganst the relevant currency, there would be an equal and opposite impact on the
profit and other equity, and the balances below would be negative

Profit or loss
10% Strengthenmg

02 27

January December

2010 2008

£000 £°000

Euro (5,275 (5,421)

Interest rate risk

The Company 1s not exposed to any interest rate risk on 1ts inter-company loan receivable as the loan 15 at
a fixed rate of interest The Company’s bank overdraft 1s at a floating rate of interest but the Company 15
not exposed to the interest rate nisk, as the overdraft 1s part of the group pooling facility

Credit risk

Credit nisk refers to the nisk of financial loss to the Company 1If a counterparty defaults on 1its contractual
obligations of the loans and receivables at amortised cost held in the balance sheet The Company’s mamn
credit sk 1s attnbutable to 1ts trade receivables which are with other group companies and are
considered to be fully recoverable

Liqudity risk

Liquidity risk refers to the risk that the Company may not be able to fund the day to day running of the
business Liquidity risk 15 reviewed by the board on a regular basis to ensure that adequate cash reserves
are available when required The Company manages liquidity nsk by monitoring actual and forecast cash
flows and matching the matunity profiles of financial assets and habuilities

18




Bakkavor Overseas Holdings Limited

Notes to the accounts (continued)
33 weeks ended 02 January 2010

14.

15.

Share capital

Authorised

Ordinary shares of £1 each

02
January
2010
£°000

75,000

27
December
2008
£000

75,000

Allotted, called-up and fully paid 02 January 2010 27 December 2008
No £°000 No £000
Ordinary shares of £1 each 30,250,237 30,250 30,250,237 30,250
Notes to the cash flow statement
53 weeks 52 weeks
ended 02 ended 27
January December
2010 2008
£000 £°000
Operating (loss)/profit (161) 13,195
Loss on disposal of investments 95 -
Operating cash flows before movements 1n working capital (66) 13,195
Decrease/(increase) in receivables 3,923 (16,978)
Increase 1n payables (195} 5,264
Cash generated by operations 3,662 1,481
Net finance expenses 4,219) -
Net cash (used in)/from operating activities (557) 1,481

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance
sheet) compnse cash at bank and other short-term highly liquid investments with a maturity of three

months or less




Bakkavéor Overseas Holdings Limited

Notes to the accounts (continued)
53 weeks ended 02 January 2010

16.

17.

18.

Events after the statement of financial position date

There have been no other material post statement of financial position events which would require

disclosure or adjustment in the 02 January 2010 Financial Statements

Related party transactions

Transactions

During the period, the Company entered nto the following transactions with related parties

Amounts owed to Amounts owed by
Interest receivable related parties related parties

2009 2008 2009 2008 2009 2008
£000 £'000 £°000 £°000 £'000 £°000

Group cotnpanies 2,321 1,954 39,640 39,279 134,230 135,833

The amounts outstanding are unsecured and will be settled m cash No guarantees have been given or
recerved No provisions have been made for doubtful debts i respect of the amounts owed by related

parties

Controlling party

The Company's ultimate parent company and ultimate controlling party 15 Bakkavir Group ehf, a
company registered in Iceland The smallest group in which the results of the Company are consolidated
1s that headed by Bakkavér London Limited The largest group in which the results of the Company are
consohidated s that headed by Bakkavsr Group ehf It has included the Company 1n its Group financial

statements, copies of which are available from Tjarnagata 35, 101Reykjavik, Iceland

The directots consider Bakkavr Limited to be the immediate parent company
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