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 Strategic report

Malvern Panalytical Limited (the “Company”) creates innovative, customer-focused solutions and services that
enhance efficiency and deliver tangible economic impact through chemical, physical and structyral analysis . of
materials. We are able to progress this goal by exploiting the latest technological developments, including artificial
intelligence and predictive analytics: This enables scientists and engineers in a wide rarige of industries and
organizations to solve thé challenges associated with maximizing produc_tlv;ty, developing better quality products and
getting them to market faster, '

The Directors present the Strategic Report, the_' Directors’ Report and the audited Finangial Statements for the year
ended 3‘1 December 2018. .

Revnew of the company s business

‘ Strong salés growth across all regions, as well as the acquisition of the Panal_ytlcal lelted assets and product lme
havée helped to lift:-the total reveniié to £142,931, 000 (2017: £122,821,000).

Gross profit increased to £80 517,000 (2017: £71,211,000), but due to the additional sales of the Panalytical Limited
products which are manufactured overseas, the gross profit perceritage décreased to 56% (201 7: 58%). The Opeérating
profit increased to £28,788,000 (201 7: £23, 593, 000) as a result of the mcreased sdles and gross prof‘ it, and control 6f

overheads.

The Company has acquired the business and trade assets of'Panalytical Limited at the start of the year. Asa result of
the combination of the two businesses, and to retain the strong identity that both businesses have in their respective
markets, we Have chosen to rename the enlarged company Malvern Panalytical Limited. This should enhance the
product portfolio of the Company, as well as create cross selling opportunities and other synergles

Key performance indicators (KPIs)

The Directors are of the opinion that analy515 of the Company using KPIs is not appropriate for an understandmo of
the development, performance or position of the business of the Company. For further mformatlon about KPIs, please
refér to the Spectrls plc Annual Report and Accounts 2018. ‘

- Principal risks and uncertamtles facing the company

Risk management is a hlgh prxorlty Processes are designed to identify, mltlgate and manage nsk The Board are
ultimately responsiblé for risk ménagément.

The key:risks to our business, in terms of opportunity and threat, arestill centred around the developments within the
emerging markets of Asia and Latin America as well as and combined with our ability to recogmse and harness new
technologies for existing and new apphcatlons

‘ Trading risks

The successful launch of new products and expanswn into new markets and applications is key to obtaining growth
and fending off increasing competition around traditional core technologles,

Exclmnge nslrs

The Company seeks to mmgate thxs risk- through the provision of forward contracts.

Financial risks

The Company transacted in fifiancial insttuments during the year, Full details of the Spectris pol1c1es and procedures
surrouridinig financial risks, financial instruments and details of such. transactions can be found in the Specms ple

Anmual Report and Accounts 2018.
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Strategic Report (continued)

Intellectual property risks

Malvern Panalytical Limited protects its mtel[ectual property throlgh patents registered in key geocrraphlcal markets
and by monitoring mfrmoements and challenges within those markets. o 4

Future dgvelopments : o '

The Director’s areé not aware of any likely major changes in (-2 Company’s, activities iﬁ the'nextyear.

~ There have been no subsequent events since the end of the year.

- Approved by ordel; of the Board

_ : . ‘ ' Enigima Business Park
o : : o : Grovewood Road
' Malvern
Worcestershire
WR14 1XZ

RW Pestidge
Director

15 October 2019 -
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Directors’ report -

.Results and dividends
The Company made a piofit after tax in the year of £26,890,000 (2017: £21,6 78,000).

The Directors did not propose an interim dividend for the year ended 31 December 2018 (2017: £nil). The Dll’CCtOl‘S
have not proposed a fina] dividend (201 7: £nil)

Directors .

The following served as Directors during the year and up to the date of this report, unless otherwise shown
Dr DJ Bxshop Resigned 12 March 2018 : .

RW Prestidge

DM Roberts Resigned 12 March 2018

G Simcock Resigned 12 March 2018

RD Innocent Resigned 12 March 2018

EP O’Lionaird Resigned 25 April 2019

TA Mulder o

Disclosure of informaition to auditor

- The Directors who held office at the daté of approval of the Drrectors Report confirm that s0 far as they are each
awdre, there is no rélévant audit information of which the C0mpany $ auditor is iinawad nd each Director has taken
all thé steps that they ought to have taken as a Diréctor to make themselves aware of afiy relevant audlt mformatlon and
to establish that the Company s auditor is aware of that information. .

by €

{

Charltable donations

A total of £1,250 was donated to registered charities during 2018 (2017: £11,000).

Research and Developmenit '

The Company’s products are regarded by the Directors as advanced technology, and as such require constant updating
and renewal to remain competitive. It-is the policy of the Company to devote signifi cant funds each  year towards the
exploitation of new technology within our field. The amount of this expenditure is given in note 3. to the financial
statements. :

Eniployee Consultation

The Dlrectors regard employee involvement and effective commumcatlon as essential to maintain productwe
relatlonshlps achieve lmproved performance and ensure commitment to the Company s business objectlves
Discussions take place: regularly with the emiployées on a wide range ofissues. Addltlonally, all employees are briefed
throughout the year on the current business status and the immediate outlook through a range of communlcanon
forums mclndmg face to face “Town Hall” meetmgs held by the Presideént, dnd regular updates via the Company
Intranet, .

Employment of disabled persons
The Company gives full consideration to employmo disabled peérsons and iaking reasonable adjustments where

* necessary. Employees who becomie disabled are given every opportiinity and assistance to contiritié in their
- employment of to be trained for other sultable positioris.

Appro\.'ed by order of the Board:

Enigma Business Park
Grovewood Road
. Maivern
- . o Worcestershire
: WR14 1XZ

RW Prestidge
Director

15 October 2019
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Directors’ Responsibilities Statement

The Dnectors are responsnble for preparing the Annual Report and the financial statements in. accordance with
applxcable law and regulatlons

Company law requires the Directors to prepare fi nanc1a| statements’ for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practiceé (United Kingdom Accounting Standards -and applicable law), including FRS 101 “Reduced -
Dlsclosure Framework”. Under company law the Directors must not approve the financial statements unless thcy are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the Directors are requlred to:-
» select suitable accounting pohcles and then apply them con51stently,
.o make judgmeénts and accounting estimates that are reasonable and prudent
o State whether appllcable UK Accounting Standards have been followed, subject to any material departures
disclosed and explalned in the financial statements; and
o prepare the fi nancial stiteménts on the going concern basis uriless it is inappropriate to presuie that the
Company will continué in business, . »

" The Directors are responsible for keeping adequate ac¢ounting records that are sufficient to show and exp]am the
Company’s:transactions and disclose with reasoriable accuracy at dny time the firiancial position of the Company and
enable them to ensure that the. ﬁnanc1al stateinents comply with the Conipanies _ 006 They are also responsible
for safeguardmg the asséts of the Company and hence for'takmg reasonable steps for the prevention and detectlon of
fraud and other irregularities.

The Dlrectors are responsxble for the maintenance and mteorlty of the corporate and financial ififormation included- on
the Company’s website. Leglslatlon in the United Kingdom governing the préparationi and disseminiation of financial -
statements may differ from leglslatlon in othér jurisdictions. :
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Independent auditor_s’ report to the members of Malvern Panalytical Limited .

Report on the audit of the financial statements

"~ Opinion
In our opinion the financial statements of Maivern Panalytlcal lelted (the “Company”):
- o give a true and fair view of the state of the Company’s affairs as at 31 Dccember 2018 and of its prof t for
the year then ended;
o have been properly prepared in accordance with Umted ngdom Generally Accepted Accounting Practlce
including Financial Reporting Staridard 101 “Reduced Disclosure Framework” and
e have been prepared in accordance with the requirements of the Companles Act 2006.

We have audited the fi nancial statements WhICh comprise: ' : ‘ o ’
o the income statemént; ' '
o * thé statermient of ¢comiprehensive incoirie;
* the statement of financial position;
» the statement of changes in equity; and
o the related notes 1to 19. '

The findncial reportmg framework that has been applied in theif preparation is applicable Jaw and United Kingdom
Accounting Standards, mc]udmg Finan¢ial Repoiting Stafidard 101 “Rediiced Disclosure Framework” (Urited
Kingdém Generally Accepted Accountmo Practrce)

Basis for opinion

" We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and applicable
law. Our responsrblhtxes under those standards are further descrlbed in the auditor's responsibilities for the audit of
the fi nancrai statements section of our report.

We are independen't of the Company in accordance wi'th'the ethical requirements that are relevant to our audit of the

have fulfilled our other ethlcal responsnbllmes in accordance thh these reqmrements We beheve that the audit’
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:
- o the Directors’ use of the going coricein basis of accounting i preparation of the fi nancial statements is.
' not appropnate or . :

o the Directors have not disclosed in the financial statements any identified matenal uncertainties that may
cast sngmf cant doubt about the Company s abrhty to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to re’p.()rt in respect of these matters.
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- Other ‘nformation . . ‘
The Directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwrse exphcrtly stated in our report, we
do not-express any form of assurance conclusion thereon.

In connection with our audit of the financial stateménts, our responsibili_t_.y is to read the other information and, in
doing 'so, consider whether the other information is materially inconsistent with the financial staterfients or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material -
inconsistencies or apparent material misstateiments, we are tequired to determine whether there is a material
misstatement in‘the financial statements or a material misstatement 6f the other information. If, based on the work we
have performed, we conclude that there i$ a material misstatement of thls other information, we are required to report

that fact.

We have nothing to report in respect of thése rmatters.

Responsibilities of directors .

As explained more fully in the Directors’ Respp_nsibi]iti‘e's-stétements the Directors are responsible for the preparation
" of the financial statements and for being satisfied that they give a true and fai view, and for such interrial control as

the Directors determine is necessary to enabje the preparatlon of financial statements that are free ﬁ'om material

misstatement, whether due to ﬂaud Or erTor.

: In preparmo the fi nancial statements, the Directors are responsrble for assessing the Company s ablllty to continug as
a_going, concern, disclosing, as applicable, matters related to going concern and using the going concérn . basis. of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so..

) Auditor’s responsibilities for the audxt of the financial statements )

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from
material- misstatement, whether due to fraud or error, and to .issue an auditor's report that includes our opinion.
Reasonable assurarice: is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or €rror and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basrs of these financial statements.

A further description. of our, responsibili'ties for the audit of the financial statements is located on the FRC’s website
at: www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on otlier matters prescnbed by the Companies Act 2006

In our oprmon based on the work undertaken in the cdurse of the audit: :
o the information given in the Strategic Report and the Ditéctors’ Report for the financial year for whrch the
finangial statements are prepared i$ consistent with the financial statéments; and
¢ the Strategic Report and the Directors’ Report have been prepared in accor: dance with applicable legal
requlrements . A

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
_ audit, we have not identified any material misstatements.in the Strategic Report or the Directors’ Report.
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Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our oplmon
o. adequate accounting records have not been kept or retums adequate for our audit have not been received
.. from branches riot visited by us; or
. the financial statements are not in agreement with the accountmo records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or
 we have not received all the information and explanations we require for our audit.

N

~'We have nothing to report in respect of thése matters.

Use of our report .
This report is made solely to the Company’s members as a body, in dccordance with Chapter 3 of Pait 16 of the
Companies Act 2006. Our audit work has been undértaken so that we might state to the Company’s meimbers those
matters we are required-to state to them in an auditor’s report and for no othef putpose, To the fullest extent permitted
by law; we do not accept or assume responsrblhty to-anyone other than thié Coinpany and the Company’s iiembets as
a body, for our audit work, for this report or for the opinions we havé formed

James Hunter FCA (Semor statutory auditor)
For-and on behalf of Deléitte LLP

Statutory Auditor

Reading, United Kingdom

15 October 2019
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~ Reyenue
Cost of sales

Gross profit
Distribution costs

Administrative expenses
Impairment charge

Operating profit

[nterest receivable and similar income

Profit befofe taxation:
Taxation charge

Profit for the financial yeﬁr

_ Malvern Panalytical Lirﬁited
Annual report and financial statements
For the year ended 31 December 2018

" Note . 2018

: 2017
£000 £000
2 142,931 122,821
(62,414) (51,610)
© 80,517 71,211

(1,520) (1,142)

(44,455) (46,474). .
(5,754) -

3 28,788 123,595 -
6 463 74
29,251 23,669

7. @361) (1,991) .
26,890 21,678

All results in the current and preceding financial year relate to continuing activities.

The notes o‘ﬁ‘pag:es' 12 to 31 form an integtal part of these financial statements: - '




Statement of Comprehensive Income
Sfor year ended 31 December 2018 .

Profit for the financial year

Other comprehensive (expense)/incomeé

Items that are or may be reclassified subséquently to profit or loss:
Net (loss)/gain on effective pomon of changes m fair value of cash flow hedges
Tax on items above

. Othér'comprehensive (expense)/inéame for the yeat, net of tax

Total comprehensive income for the year

i

Malvern Panalytical Limited

2018

£000 -

26,890

(1,527)
260

- (1,267) |

25,623

23,627

* Annual report and financial statements
" For the year ended 31 December 2018

2017
£000°

21,678

2,349
(400),

1,049
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Statement of Financial Position

at 31 December 2018 . : '
Note . 2018 2017
oo : : £000 £000
Fixed assets . - .
Intangible assets : o : 8 11,219 © 17,525
" Property, plant & equipment : 9 12,028 11,088
Investinents » ‘ /. 3,007 : 3,007
-26,254 31,620
Curreﬁt assets s ’ : . . : . . .
Inventories . . ' : o 11 " 16,620 11,052
Trade and other recelvab]es ) ' 12. 150,326 110,414 -
Financial instruments } o ) - 721
Deferred tax o ’ . . : . 858 B
Cash and cash equivalents - ' o L. 2,217
167,804 124,404
Credltors Amounts falling due w:thm one year .
Tradé and other payables 13 (30,935) (16,546)
-Financial instruments ' ] : . : - . B
Corpération tax . ‘ : . (3,274) (2.871)
Cash and cash equivalents. : ‘ (1,057) . .
Net ciirrent assets ‘ S 132,538 - 104,987
Total adsets less current liabilities ' - . ' : : . 158,792 136,607
Credltors ‘amounts falling due ﬂfter more than one year o 13 .
Trade and otliér payables : ' (304) . (325)
sz:lnclval instruments - A . (1,035) <
Deferred tax ' . —_— 7 . - (380)
Net assets : - ' ' 157,433 C 135902
Capltal and reserves _ o : B , :
Sharé capltal : - 7 7 , 272
Capital redemption reserve : : ' : 109. 109
Cash fiow hedge fesicrve : : (787 480 .
Retairied earnirigs - : . : o 157,839 135,041
Shareholdérs’ funds ' T o 157,433 135;902

I
~

The notes on pages 12:t0 31 form an integral part of these firianicial statements.

. These fipfncial statements were. approved by the Board of Dlrectors on 15 October 2019 and ‘were signed on its behaif

Dil'ector _

Comipany niumber: 01020602

10
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Statement of Changes in Equity
JSor tle year en(!erl 31 December 2018

Capital Cash flow ‘

o . . Retained o
Share capital redemp,t_lo'n hedge Earnings Tgtal equity
: reserve reserve - ‘
£000 £000 - £000 £000 - £000
Balance at'1 January 2017 27§ o109 (1,469) 112,776 111,688
Profit for the year- ‘ ] N - , . - 21,678 21,678
Other comprehensxve income; ) : : ’
Net loss/gain on effective portion on changes ii o ' )
fair value of cash flow hedges; net of tix - - 1,949 - ‘1,949
Total comprehensive income for the year ‘ - e 1,949 . 21,678 23,627
Transactions with owners recorded dlrectly in T .
equity: _ : o .
Share based paymeénts o . - o . e 587 - 587
 Baiance at 31 December 2017 T am 109 480 - 135041 135,902
Adoption of IFRS 9 & IFRS 15 (seenote 1)~ i . : (4,109) (4,109)
‘Balanée at 1 January 2018 (restated) , 272 109 480 - 130,932 131,793
Profit for the year s y - ‘ - - 26,890 26,890
" Other comprehensive (expense)/mcome ' . : , ,
Net igss/gain on efféctive portion of changes in” - - : s
fair value‘qf cash flow hedges; net of tax s . . a (1,267) o s "(1;267)
Total goghpreh;ensifve income fbrnt‘he,,)r'.gar_ - - - (1,267) 26,890 25,623 A
Transactions with gwriers ré’c‘:‘t’)’rdéﬂ directly in :
equity: . o
Shiare based payments; et of tax o = - - 17 , 17
Balancé at 31 December 2018 ' : 273 109 . 7187y 157,839 157,433

T
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Notes to the financial statements
(forming part of the financial statements).

1 Accounting poticies

Malvern Panalytical Limited (the “Company”) is a company incorperated' and domiciled in the UK. It is a private
_company limited by shares registered in England and Wales. The registered number is 01020602 and the reorstered
address is Emgma Businéss Park, Grovewood Road, Malvern, Worcestershrre WRI14 IXZ

Basis of preparation

. These financial statements were prepared in accordance with Financial Reportmo Standard 101 Reduced Drsclosure
Framework (“FRS 1017).

In preparing these financial’ statements the company applies the recognition, measurement and disclosure
requiremeiits of International F inancial Reporting Standards as adopted by the EU (“Adopted IFRSs™), but makes
aniendménts where necessary in order to comply with Companies Act 2006 and has set out below where advantage
of the FRS 101 disclosure exémptions has beeri taken.

The Company has applied the exemptions available under FRS -l'(_)'l in respect of the following disclosures:

o A CashElow Statément and related notes; '

o Comparatrve period reconciliations for share caprtal property, p]ant and equrpment and intangible assets;

e Disclosures in respect of capital manaoement ' -
¢  The effects of new but not yet effective [FRSs; and

Disclosures in respéct of the coriipenisation of key management personnel.

As the consolidated financial statements of Spectris plc are available to the public as set out in note 18, inciude the
equivalent disclosures, the Company has also takén the exemptions under FRS 101 avarlable in respect of the

following drsclosures
¢ IFRS 2 Share Based Payments in respect of group settled share‘-based paymentS'

e  Certain disclosures requrred by 1AS 36 Impairment of assets in réspect of the 1mpa1rment of goodwill and
mdeﬁmte life intangible assets '
s  Certain, drsclosures requiréd by IFRS 3 Busifiess Conibinations in respect of business combinations undertaken
by the Company in the cuirerit-and prior perlods mcludmu the comparative period reconciliation for (Ooo_dwrll
an

e Certain disclosures reqtiired by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Fmancral Instrument Disclosures,

The Company has taken advantage of the eXempti'on st out in section 400 of the Act not to prepare group accounts.

The. financial statements have been prepared on the historical cost basis, except for revaluation of certain properties
and financial instruments which are held are fair value: Historical cost is generally based on the fair value of the
" considerafion given in exchange for the assets. The principal accounting policies are set out below.

12
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Notes (continued)

1 Accounting policies (continued)

The followirg accounting policies have been applied consrstently in dealmo w1th items which are considered material
in relation to the financial statements.

New standards: and interpretations adopted

* In the current year the Company has apphed a number of new standards and amendments to IFRSs issued by the
International Accounting Standards Board. Details of the new standards that have had a material impact on the
Company’s Statement of Finaricial Position are set out below.

IFRS 15 ‘Revenue from Contracts with Customers’

The Company has adopted IFRS 15.'Revenue from Contracts with Customers' using the modified retrospectlve
approach, which means that the cumulative impact on adoption has been recognised in retained earnings as of [
January 2018. Comparatives have not been restated. IFRS 15 provides a single, prlnClpleS -based, five-stép model
to'be applied to all sales contracts, based on the transfer of control of goods and services to Customers; and it -
replaced the separate model for goods and services of IAS 13 ‘Revenue’. Revenue is derived from a sm°le '
performance obligation which is erther the sa]e of goods or the provision of services.

The overal] impact on transition on 1 January 2018 for the Company is as follows:

Decrease in Increase in Increase in.  Decrease in net
retained earnings deferred inventories - current and
. £000 income £000  deferred tax net
-£000 ‘ liabilities -
Company . '  (4,343) 8,086 2724 1,019

If IFRS. 15 had not béen adopted, the revenue for the year ending 31 December 2018 would have decreased by
£1,706,000, operating profit would have decreased by £799,000 and profit after tax decreased by £647,000. This is
dueto'the pomt at'which revenue is recogriised being driven by a more customer centric approach of ensurmg customer

acCeptance,

IFRS 9 ‘Financial Instrumerits’

The date of initial apph’cat'lon (i.e. the date on which the Company Ras assessed its existing financial assets and
financial liabilities in terms of the requlrements of IFRS 9) is 1 January 2018. There is no requirement to restate
comparatives.

IFRS 9 provides a new impairment model for financial assets, which requires the recoamtlon of impairment-provisions
based on expected credrt losses r'ther than mcurred credlt losses as 1s the cage under IAS 39 Thls requlres the :

Company |s applymg the SImphﬁed approach and records hfetrme expected losses on alI trade recenvables

At 1 January 2018, the Company reviewed and assessed the amounts due from customers for the above changes;
which resulted in the following overall impact on transition on 1 January 2018

Increase in Increase in  Increase in current

retairied earnings trade and other and deferred tax

£000 receivables niet liabilities

o - S "~ £000 £000
Com - 7 — ——5 TG

The £55,000 in current and deferred tax net liabilities consists of a £55,000 increase in cutrent tax liabilities. -
This is due to reduction in provision baséd on expected future credit losses.

13
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Notes (continued)

1 Accounting policies (continued)
Intangible assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition is ineasured as the
aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any non-
controlling interest in the acquxree The choice of measurement-of non- -controlling intérest, either at fair value or at
the proportionate share of the acquiree's identifiable net assets; is determined on d transaction by transaction basis.
Acquisition costs incurred are expensed and included in admlmstratlve expenses

The Company does not amortise ooodwﬂl but reviews it for impairment on an annual basis or whenever there are
indicators of impairmert. This is: not in accordance with the UK Companies Act which requires. goodwill to be
amortised over its useful economic life. The Company is therefore invoking a ‘true and fair view override” to overcome
the prohibition on the non-amortisation of goodwill in the Companies Act. The Company is not able to reliably
estimate the impact on the financial statements of the true and fair override on the basis that the useful life of goodwill
canriot bé p‘i‘e’df"cted' with a satisfactory level of reliability, nor can the pattern in which goodwill diminishes-be known.

Goodwm is initially measured at cost bemg the excess of the aggregate of the acquisition- -date fan‘ valiie of the
consideration transferred and the amount recoonlsed for the non- controllmo interest (and whete the business
combmatlon is achieved in stages; the acqulsmon -date fair-value of the acqmrers previously held equity interest in
the. acquuee) over the net 1dent1ﬁable amounts of the assets acqu1red and the hablhtles assumed m exchange for the

"For the purpose of impairment testing, goodw1ll acqulred ina busmess combmatlon is, from the acqmsmon date,
allocated to each of the Comparny’s cash-generating units (or groups of cash generatmo umts) that are expected to
bernefit. from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those
units. Each unit or group -of units to which goodwill is allocated shall represent the lowest level within the entity at

" which the goodwill is monitored for internal management purposes. ‘

Where goodwill forms part of a cash- -generating unit and part of the operatlon ‘within that umt is disposed of the
goodwill dssociated with the operation disposed of is included in the carrying amount of the eperation when
determmmg the. gairi or loss on dlsposal of the operation. Goodwill disposed of in this circumstance is measured based
- on the relative values of the opération dlsposed of and the portion of the cash-generating unit retained.

When the Company acquires a business, it assesses the financial assets and hablhtles assumed for approprlate
_classification and des:gnatlon in accordance with the contractual terms; econoriiic circumstancés and pertinent
conditions as at the acqulsmon date. This includes the separatlon of émbedded derivatives in host contiacts by the
acquiree. Intemally enerated intangible assets; exclud1n° capltahsed deve]opment costs, are not capltallsed and
expenditure is reflected in the income statement inl the year in whith the expenditure is incurred. The uséful hves of
intangible assets are assessed to be either finite or indefi mte .

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there i§ an indication that the mtanglble asset may be 1mpa1red The amortisation period and the amortisation method
are reviewed at least at each financial: year end. Changes in the expected useful life or the expected pattern of
consumptxon of future economic benefits embodied in the asset is accounted for by changing the amortisation period
or method, as appropriate, and are. treated as changes in accounting estimates. Gains or losses arising from
derecognition of an intangible assef are:measured as the difference b’e'tween the net disposal proceeds and the carrying
amount of the asset and are recogmsed in the income statement; when the asset is derecognised.

Software B o -3t05 years,
Patents; contractual rights, technology ~ —Up to 10 years.
Customier-related and trade naimes —3 to 20 years.
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. Notes (continued) . o

1 ~Accounting policies (continuéd)
Property, plant and equipment

Property, plant and equlpment assets are stated at cost less accumulated depreciation and impairment losses The cost
comprises the purchase price paid and any costs directly attributable to bringing it into working condition for its

intended use.

Depreciation is recognised in the income statemerit on a straight-line basis to write off the cost, less the estimated
residiial value (which is reviewed annually), of property, plant and équiprnent over its estimated useful economic life.
Depreciation commences on the date the assets are ready for use within the business and the asset carrying values are
reviewed for impairment when there is an indication that they may be 1mpalred The depreciation charge is revised
where useful lives are différent from those previously estimated, or where technically obsolete assets are required to
be written down, Where parts of an iterii of plant and. equipment have separate lives, they are accounted for and
depréciated as separate itéms, Estimated useful lives are as follows:

Freehold and long leasehold property — 40 years:
Plant and equipment -3 to 20 years. !
Freehold land is not depreciated.

]llVéSYﬁle,ll_[S‘

Investments in subsidiaries and otheér investments are. stated at historical cost, less provision for any impairmerit in
value. : :

Inventories

Inventoriés and work' in progress aré carried at the lower of cost and net realisable value. Inventory acquired as part
of buisiness combinations is valied at fair value less cost to sell, Cost represents direct costs incurréd and, where
approprlate production or conversion costs and other costs to brmg the inventory to its existing location and condition.
In the case¢ of manufacturing inventory and work in progress, cost includes ah appropriate share of productlon
overheads based on normal operatmg capacity. Inventory is accounted for on a first-in, first-out basis or, in some
cases, 4 weighted average basis is used if deemed more approprlate for the business. Provisions are made to write -
down s]ow-movmg, excess and obsolete itemis to net realispble value, based on an assessment of technological and
market developments and on an analysis of historic and projecied usage with regérd to quantities on hand.

- Trade and other receivables

Trade and other receivables are carried at original invoice amount (which is considered a reasonable proxy for fair
valag) and are subsequently held at amortised cost less provision for impairment. The provision for impairment of
receivables s based on lifétihe expected credit losses. Lifetimie expected credit losses are calculated by assessing
historic credit loss experience, adjusted for factors specific to the receivable and operating company. The movement
in the provision is recognised in the Income Statement.

Caslr aiid cash equivalents o

Comprises cash at bank and in hand and short-term deposits held on cali or with maturities of less th'an-'thre_e’ months
at inception. ,

Trade and otherpayables.‘
Trade and other payables are carried at the amounts éxpected to be paid to counterparties.

Provisions

A provision is récognised in the statement of ﬁnanmal position when the Comipany has a present legal or constructxve
obligation as a résult of a past event and it js probable that an outflow of resources, that can be teliably measured, will
be requ1red to settle the obligation. In respect of warranties; a provision is recognised when the underlyln products
or services are 5old. Provisions are recognised at an amount equal to the best estimate of the expenditure required to
settle the Company’s liability. A contingent liability is disclosed where the existence of the obligation will only be
confirmed by future events or where the amount of the obligation carinot be measured with reasonab]e reliability,
Contingent assets aré not récognised, but are disclosed where an inflow: of economic benefit is probable. Obligations
arising from restructuring plans are recognised when detailed formal plans have been established and when there is a-
valid expéctation that such a plan will be carried out. .
' 17
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Notes (continued)

1 Accounting policies (continued)
Leasing ‘
Rentals payable under operatino leases are charged to the income statement on a straight-line basis over the term of

the relevant lease. Benefits received and receivable as an incentive to enter into an operatmo lease are also spread on
a straight-line basis over the lease term. .

Taxation

Tax on the proﬁt or loss for the year comprises both current and defetred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised-either in other comprehensive income or directly in equity, in-
which case tax is recognised in the Statement of Comprehensive Income or the Statement of Changes in Equity,

respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the statement of financial position date, and any adjustments. to tax payable in fespect of prior years.

Defen'ed tax is provided on taxable temporary differences between the carrymg amounts.of assets and Habilities in
the financial statements and their corresponding tax bases Deferred tax is measured using the tax rates expected to
apply when the asset is tealised or the liability settled ‘based on tax rates enacted or substantively enacted by the

statément of finaricial position date.

_However, deferred tax is not provided on the initial recognition of goodwivl], nor on the initial recognition of an asset
or liabib’ty unless the related transaction is.a business combination or affécts tak or accountirig profit.
A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.

Deférred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entlty and the same taxation authority.

- Foreign currency trans!atton '

The functional currency for the Company is determined with reference to the currency of the primary economic
env1ronment in whlch 1t operates. Transactlons in currencies other than the functional currency. are initially recorded
forelgn currenc1es are retranslated at the rate of exchange ru]mc at the statement of ﬁnanmal position date. Exchange
gains and losses on settlement of foreign currency transactions are translated at the rate prevailing at the date of the
transactlons or the translatlon of monetary assets and liabilities at perxod end exchanve rates, and are charged/credited

hrstor;cal cost are translated to the functional currency at the forelgn exchange rate ruhng at the date of the tr.ansactlon.

Financial instrumeits
Recognition :
The Cémpany recogmses financial assets and liabilities on its Statement of Financial Position when it becomes

4 party to the contractual provisions of the instrument,

Financial assets and Ii:abi’lities are offset, and the net amount is reported in the Statement of Financial Position
when there is a legally enforceable right to set off the recognised arhounts and there is an intention to settle on
a net basis or realise the asset and settle the liability simultaneously:

Measurement , :

When. financial assets and liabilities are initially recognised, they are measured at fair value, being the
consideration given or received plus directly attributable transaction costs. In determini_ng estimated fair value,
investments are valued at quoted bid prices on the trade date. When quoted prices on an active market are not
availahle, fair value is determined by reference to price quotations for similar instruments traded. .

Originated loans and receivables are mmally recoanlsed in accordance with the policy stated above and
subsequently re-measured at amortised cost using the effective-interest method. Allowance for impairment is
estimated on a case-by case basis.

18 -
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Notes (continued)

1 Accounting poli’cies (¢ontinued)

The Company uses derivative financial instruments such as forward foreign exchange contracts to hedge risks
associated with foreign exchange fluctuations. These are designated as cash flow hedges. At the inception of the
hedge relationship, the: Company documents the relatronshrp between the hedging instrument and the hedged
item, 'xlong with its risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore at the mceptlon of the hedge and on an ongoing basis, the Company documents whether the hedging
instrument that is used i in a hiedging relatlonshlp is highly effective in offsetting changes in cash flows of the

hedoed item.

The efféctive pertion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is deferred in equity. The gain or loss relating to the ineffective portlon is recognised immediately in the

Income Statement.

Amounts deferred in equity are reclassified to the Income Statement in the periods when the hedged item:is
" recogiiised in the Income Staternent, in the same line of the- Income Statement as the recognised hedged item.
However; when the forecast transaction that is hedged results in the recognition of a non-financial asset or a -
non-financial liability, the gains and losses previously deferred in equity are transferred from equity and included
in the initial measurement of the cost of the asset or lrablhty

Hedge accountmc is discontinued whien the Company revokes the hedging relationship, the hedging mstrument
expires of is sold; términated; of éxereised, of ho longer qualifies for hedge accounting, Any cumulatlve gain-or
logs deferred in equity at that time remairis in equity andis récognised wher the forecast transaction is ultrmately
recogmsed in the Income Statement. When a forecast transaction is no longer expected to occur, the cumulative
gain or 16§s that was deferred in equity is fecognised immediately in the Income Statement.

Derecognition
A financial assét is derecognised wheén the Company loses eonitrol over the contractual nghts to the cash flows

from the asset. This occurs when the rrghts are realised, éxpire or are surrendered. A financial liability is
derecogmsed when the obligation specrfied in the ¢ontract i$ drscharged caricelled of explred Originated 16ans
and recewables are derecogmsed on the daté they aré tiansferied by the Company

lmpalrment of financial assets

The Company assesses at each Statement of Flnanmal Position reportmg date whether there is any objective
evidence that a financial asset, or Company of financial assets, is lmpaired A financial asset, or group of
financial assets, is deemed'fo be impaired if, and only if, there is objectlve evidence of impairment as a result of
. one or more events that has occurred after the initial recognition of'the asset (an incurred ‘loss event’) and that
loss event has an impact on the estimated future cash ﬂows of the fi nancral asset or group of financial assets that
" can be reliably estimated. For trade receivables the Company recognises impairment provisions based on lifetime

expected credit losses ' .
Employee benefits

The Coimpany operates defined ¢ontribution pensioh scheres.
Defined contribution scheme

A defined contribution plan is a post—employment benefit plan under Whlch an entlty pays fixed contributions into a
* separate entity and will have rio legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised in the income statement in the perlods durmc ‘which services are -

rendered by employees
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Notes (continued)

1 Accounting policies (continued)
Employee benefits (continued)

Short term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability-is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the obligation can be estimated reliably.

Share based paymenis

Certain employees of the Company receive part of their remuneration in the form of share-based payment transactions,
whereby employees render services in exchange for shares or rights over.shares (equity-settled transactions). The cost
*of equity-settled transactions with employees is measured at fair value at the date at which they are granted. The fair
value of share awards with market-related vesting conditions is determined by an external consultant and the fair value
at the grant date is expensed on a straight-line basis over the vesting period based on the Company’s-estimate of shares
that will eventually vest. The estimate of the number of awards likely to vest is reviewed at each statement of financial
position reporting date up to the vesting date, at which point the estimate is adjusted to reflect the actual outcome of
awards which have vested. No adjustment is made to the fair value after the vesting date even if the awards are forfelted
“or not exercised.
Where it is not possible to incentivise managers of the Company with equity-settled-options, they are issued with cash-
settied options. The charge for these awards is adjusted to reflect the expected and actual levels of options that vest
and the fair value is based ori either the share price at date of éxercise or the share price at the statement of financial
position date if sooner:

Revenue: : .
Revenue is measured based on the fair value of the consxderatlon specified in a contract with a customer, net of

returns and discounts, and excludes amounts collected on behalf of third parties, value added tax and other sales-
related taxes. The Company recogiises revenue when it trarisfers control of a product or service to a customier.

The Company’s major revenue streams are provision of services, sales of goods without installation, sales of
goods with simiple installation and sales of goods with complex installation.

Revenue from the provision of services; mcludmg ongoing support, servicing and maintenance, is recognised in
line with the delivery of the service, either ata pomt in time or; for some ongoing sewnces over time.

Revenue from the sdle of goods, whére the goods are not requxred to. be installed, is recognised at a point in time
when legal title transfers to the customer, usually on delivery,

When the sale of goods is combined with installation, revenue recognition depends upon the nature of the
installation. Simple installations are those which the customer perceives ds a separdte performance gbligation
within the overall contract to deliver goods, whereas cormiplex instaliations are those for which the installation is
an integral part of the dehvery of the goods.

Reverue is recognised for simple mstallanons separately from the delivery of goods, and only ata pomt intime
when the installation has occurred.

For complex installations, revenue is normally deferred until installation is complete. For a small number of
complex installations, revenue is recognised before irstallation when: a) a significant period of time has elapsed
since delivery of the product; b) an installation date has not been agreed despite multiple attempts.to arrange;

and c) payment has been received from the customer. Significant judgement is required for these installations.

Revenile from these arrangements represerits approximately 1% of the segment’s total sales.
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Notes (continued)

1 Accounting policies (conti'nuea’)

Occasxonally, the initial contract covers both the supply of goods and ongoing support servicing and -
maintenance. For such contracts, revenue is allocated across each of the individual components in line with their
relatlve prxce and. value of the performance obligation and each element is accounted for as described above‘.
: Payment is normally die 1mmed1ately at the point that the jerformance obligation is completed. For some of the
segment’s business the customer may make partxal payment in advance. Such payments are recognised as
Acontract liabilitiés untll the performance obligation has been satisfied.

Sales-reldted warranties associated with the.prdducts 'Ca_nnot be purchased separately and they serve as an
assurance that the products sold comply with agreed-upon specifications. v

Interest receivable diid srmrlar income -

Interest receivable. and snmﬂar income comprises interest income on cash and funds invested and i i$ recognised in the
income statement as it accrues. . :

Governnieiit grants: v .
Government grants are recogniséd when it is reasonablé to expect that the orants will be réceived and that all related
conditions will be met, usually on. submlssmn of 4 valid claim for payment Governmient grants in respect of capital
expendlture are.credited to a deférred income account and are released as income by equal aninual amourits over the
expected useﬁll hves of the relevant assets Grants of a revénue fiatiire are credited to mcome 50 as to: match them

21
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Notes (continued)

7 Taxation (continued)

(b) Tax relatfng to items cha.rged/(credited) to other comprehensive income A ; ‘
d : 2018 _ 2017

. £000 £000
Deferred tax ‘ '
Tax on effective portion of change in fair value of cash flow hedges - . . (260) 400 -
Change in tax rates : - .
Total deferred tax (credit)/charge . ' o S L (260) - 400
Total tax (credit)/charge A o o ' (260) _V : 400

(¢)  Tax relating to items-(credi't(‘_zd')/charggd directly to the Statement of Changes in Equity

208 . 2017
. £000 . £000 -
Currént tax ) } : )
Share based payments (credlted)/charged . ' 1)} - (62)
Total current tax: credit/(charge) . ‘ - . ® . (62)
Deferred tas ' _ _ SR
Share based payments R ’ 30
Total deferred tax charge - 30
Total tax credit/(charge) to the Statement of Changes in Equity ‘ : 6 - (32)

"(d) Reconciliation of the total tax. charge

The tax charge ini the income stateiriént for the year is Iower (2017: lower) than. the standard rate of corporatlon tax in
the UK:of 19% (2017: 19.25%). The difference is explamed below:

2018 2017

£000 - £000
Profit oni ordinary activities before tax : e o : 29,-25;'1 ‘ 23,669
Corporation tax at standard rate 6f 19% (2017: 19:25%) | - 5558 4356
Effects of: ) _ o
Nori-taxable income. - ‘ (1,019) . .
Non-deductible expenditure ) : . 26 129
UK pateént box ificentives . - (2,350) (2,063)
Other current-year items o ’ : : : 87 ' (15)
Change in tax rate ' - -
Adjustmients to of prior year-cuirent and deferred tax charges - ' T - 58 “(616)
Total tax charge reported in the income statement o : ‘ . 2,361 1,991
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Notes (continued)

7 Taxation (con!inued)
(e)  Change in corporation tax rate.

A reduction in the UK corporatlon tax rate from 20% to 19% (effecnve ﬁ'om 1 April 2017) was substantively enacted

on 26 October 2015. A fiirther reduction to 17% (effective from 1 April 2020) was substantively enacted on 15th

: ASeptember 2016 and confirmed by the Finance Act 2019 when it received Royal Assent in February 2019. Deferred
tax at 31 December 2017 has been calculated based on these rates.

® Deferred tax
The defcﬁéd tax included in the statement of financial position is as follows: .

2018 2017

: , £000 £000
Deferred tax liability ’ '
Temporary differences relating to intangible assets . - . < 500y -
Termiporary differénces relating to property, piant and équipthent .- . 43). -
Temporary dlfferences relating to revaluation of'cash flow hedges ’ = 99)

- (642)
Deferred tax asset ‘
Temporary differences relating to xntanglble assets ‘ 367 -
Temporary differences relating to property, plant and equipment .46 .
Share based paymerits . 247 T2
Other tefporary differences . ) 38 35
" T emporary differencés relatmg to revalyation of cash flow: hedges . 160 -
Disclosed on the statement of ﬁngnciaj position: . ' ' ‘ 858 ' 262
Deferred tax sset ' . 858 ‘
Deferred tax liability ’ : . = C - (380)
Deferred tax in the'inci)me statemént
: . 2018 - 2017
£000 £000
Temporary differences relating to intangible assets S (867) C@2
" Temporary differences relating to property, plant and equipment 37. C43 .
Other temporary differences . (22) ‘ 1)
Charige in tax rates . , : i ) - -
Adjustment in respect of prior year o : : (52) (241)
Deferred tax credit to the income statement o (978) . (570)
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Notes (continued)

8 . - Intangible assets

Cost

At begmmng of year
. Additions

Acquired

Disposals

At end of year - v

Amortisation and impnir;ézélrt
At beginning of year’
Charged in year

[mpalrment

Disposals

Atend of 'yea‘r'

Net book value
Af 31 December 2018

~ At31 December 2017

~

Technology

Malvern Panalytical Limited
Annual report and financial statements
For the year ended 31 December 2018

Software

éoodwill Patents " Other Total
: intangible
assets

£000 £000 £000 £000- £000 £000

13,724 13,599 . 2,234 6,307 9,288, 45,152

- - B L 366 366

2,150 - - . - 2,150

. - - - (796) (796).

_‘[5,874 13,599 2,234 6,,307 8,858 46,872

6,776. 8,739 . 2,234 4,405 5,473 27,627

- 1,567 - - 735 766 3,068

3,784 803 - - 1,167 e 5,754

10,560 11,109 2,234 16,307 - 5,443 35,653

5,314 2,490 - . 3,415 11,319

6,948 4,860 . 1,902 3,815 17,525

Intangible assets other than. goodwill are being amomsed over a period between S and 7 years, belno the Directors’

est1mate of the useful economic. llves

The Company his no internally generated intangible assets from development expendlture as the criteria for the-
1ecoomtlon as an asset under IAS38 “Intangible Assets” have been met (2077 None) - : '

As part of the anrual impairment review, the carrying amount of goodwill has beén assessed with' reference to value
in use to perpetuity, reflecting the pro_)ected cash flows based on actual operation results, the most récent budget for

the.next financial year as approved by the board, and strate°1c review projections:

Following the annual 1mpa|rment feview, the Goodwill, Technology and Other Intangible. assets related to the
Resonant Mass product line were fully impaired to nil value. The circumstances that led to this were a considerable
drop ifi futiré revenue projections compared to the original business case.

Goodwill of £2,150,000 was acqurred as, part of the Panalytical Ltd asset purchase This relates to X-Ray ana]ysns
equrpment and is supported by our' prOJected cash flows based on these products.

Goodwill is allocated to two cash-generating units that are anticipated to benefit from the acquisition. These were:

Resonant Mass
Nario paiticle tracking
X-Ray-analysis equipment

2018
£000

3,164
2,150

5,314

2017
£000

3,784
3164

6,948
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Notes (continuéa? :

9 Property, plant and equipment :
: . . Freehold Plant, Total
land and  equipment and
buildings motor vehicles )
£000 £000 - £000
Cost S N
At beginning of year } 8,237 9,983 18,220
-Additions . : - 2,153 - 2,153
Acquired ) ’ : . C- 184 184
Disposals : : _ - (748) . (748)
Atend of year 8,237 - 11,572 19,809
béprec"inlibn .
At beginning of year 2,282 4,850 7,132
Charge for the year 150 . 1,200 1,350
Disposals ' . C - (701) (701)
At end of year ) 2,432 5,349 7,781
Net book value - :
At:31 December 2018 5,805 6,223 12,028
At 31 Deceimber2017 - 11,088

5955 5,133

Included ini the total net book value of freehold land and buildings is £1,875, 000 (201 7: £1,875, 000) in respect of

freehold land which is not depreciated.

No borrowmg costs met the required criteria for capltallsatlon durlng the year (201 7: £Nil).

10 Investments -
o £000
] Cost
At begmnmg and end of year 3,007
- Impairment
At begmmng and end of yeéar » .-
Net book value ;
Af31.December 2018 3,007
At 31 Deceinber. 2017 ' < 3,007
The company has the following investments in subsidiaries:
Namé of conipany Regi‘stere’d'ofﬁce address Class of shares held Ownership .
Malvern-Amil Instruments Private Ltd Naimex House, A-8 Mohan Co- -op Inell Ordinary 99.9%
- Estate,, Mathura Road, New Delhi-
. ] 110044, India . :
Nanosight Limited Erugma Business Park, Grovewood Ordinary. 100%

Rodd, Malvein, Worcestershlre WRI14
IXZ
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Notes (continued)

11 © Inventories

2018 2017

‘ £000 _ £000

Raw materials - ' - 10783 9,074

Work in progress . - _ . 1,328 ‘630
Finished stocks ' ‘ : . 4,539 ' 1,348

16,620 11,052

Raw materials, consumabl'es and changes in finished goods and work in progress recognised as cost of sales in the -
yéar amounted to £62,414,000 (2017 £51,559, 000) The write-down of stocks to net realisable value amounted to

ENil (2017: £Nil).

12 Trade and-other receivables :
’ 2018 . 2017

‘ £000 £000

Amounts falling due w:lhm oné year . ) oo .
Trade debtors ~ . - 16,715 13,155
Amotints owed by group undertakings L : 120,961 94,019
Other-debtors o oL 12,570 3,144
- Prepayments and accrued lncome . o . - 80. 96
150,326 110,414

Amounts owed by Group undertakmos are in relatlon to 1nterest bearma mtra-group loans which are- financial
arfangéimerits on-an arm’s length basis, or trading balarices with other compames within the Group.

13 Trade.and other payables

. o L ams 2017
, ~ £000 £000
Amoums fallmg die within one year , L , .

Trade creditors = _ o ' 7,538 7,622
Other créditors ificluding taxation and social sécurity . - 13,452 6,330
Accruals-and deferred income ) 9,945 2,594
30,935 " 16,546

Amounts falling due after more than oneé yéar : ) :
Other creditors ‘ - ’ . -304 325
304. - 325

2
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Notes (continued)
18  Contingent liabilities

- With certain other members of the Spectris Group, the Company has guaranteed facilities made available to Spectris
ple, in respect of which the following amounts were outstanding at 31 December 2018:

2018 ' 2017
£000 £000
Royal Bank of Scotland : ) ' - 2,517 : 2,342

Where the Company enters into ﬁnancnal guarantee contract to guarantee the indebtedness of other compames within
its oroup the Company con81ders these to be msurance arranoements in accordance w1th the requ1rements of IFRS 4

‘such fime-as it becomes probable that the Company will be requlred to make a payment under the guarantee

Malvern Panalytical Limited and other UK subsndlarles of the Spectrls Group are party to a cross-guarantee
arrangement to- support trade finance facilities entered into in the normal couise of business. They are also partytoa
cross-guarantee arrangement that allows individual subsidiaries to borrow from the bank on overdraﬁ W1thm the

overall borrowing limit of the Spectris Group.

19 Ultimaté parent company .
~ The Company’s ultimate holding company is Spectris plc which i is, lncorporated i England & Wales.

The consolidated accounts of this company are available to the public and may be obtained from :
Spectris plc, Heritage House, Church Road, Egham, Surrey, TW20 9QD.
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