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CHATEMAN® § STATEMENT

GEOY? TRADTI

3

Raspite relatively stable econsmie conditicng fin %oe Mited Wingdaa and Woekh
fasrica the Group's resuttg for 20095 were Igwer than the regard lened agnioved
i 1924, Year end exchange rates whigh hare Leen gsed 50 frarslale Qyerseny
profits into steeling have changed materiadly since ghe end of lagh year sm
E?yzmw'mwwﬁﬂﬂ@fﬁmﬁﬂ1m@Fﬁmﬂw@mmwm;Mﬂ@mrmWz@miMEaW¢MWm
&30 o bJTL

Gverseas, the North fmerican intarests agaia repacsed resond resylts. I3 has
2140 hean another successful year for most of the Group's operatipng fn LM%
Unfted Kiogdom, Howewver, demand for howg fapravesent products which bagan 19
decline during the second half of 1984 deteriorated further durisg 1983 and
ﬁhT& ?ad a significant effect on the prafits of those companies serving this
(T T 4] H

Grovp sales ta third parties were £1,062.50 conpaced with £3,078.0m in 1584,
Profit before taxation amounted to £77.7m In 1985 comporad with 88,20 in
1984, a reduction af 12%. After tax and outside shargholders intarests, the
Group's earnings were £45.4m compared with £54.3m in 1984 a reduction of 16%.
The proportionately greater reduction in net earnings was due to an increased
gyerseas contribution to profits which were subject to higher effective %ax
rates and winocity interests than United Kingdom provits.

The Group again achieved a satisfactory return on assets employed.

PILLAR ALUMINIUM GROUP

Sales for the year were £351.4m compared with £366.0m fn 1884 and the pirofit
before taxation was £21.6m compared with £33.4m in 1984,

“The weakness in the home improvement market which was precipitated by the

imposition of Malue Added Tax in 1984, has continued for longer than was
.expested a year ago and the rate of recovery has been retarded by continuing
high {nterest rates and wide spread unemployment. Furthermore activity nh the
housing market has slowed down, with the result that householders have betome
more cautious in their approach to home improvement expenditure. YThese
factors have had an adverse effect on the results of several of the companies
which are directly or indirectly invelved in this market and account for the
reduction in profits compared with last year. There were, however, signs of
recovery in the last quarter of 1985,

A significant part of the sales of the U.X. extrusion companies are to the
home improvement sector and, consequently, they were unable to achieve higher
sales. Morsover both selling prices and profit margins were under pressure
from the over-capacity in the industry. The Portuguese extrusion company has
had another good vear in spite of the low level of building activity in that
country.

The rotl forming companies have again had a successful year while the steel
Tintel company has continued to produce excellent results. The prime window
companies have struggled to maintain their overall Tevel of profit in a very
depressed market.

Hew investment included the acquisition of two companies, one of which
manyfactures domestic garage doors and the other hardwood windows.
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PILLAR ENGINEERING GROUP

Sales for the year were £226.6m compared with £200.6m in 1884 and the profit
before taxation was £13.7m compared with £12.7m in 1984,

It was another good year for the Pillar Engineering group despite the
weakening of the ¥.S. dollar in the second half which adversely affected the
aero-engine overhaul company. Aviation support was, nevertheless, once again
the principal profit earner. The engine overhaul activities had a successful
year and undertook work for the first time on the General Electric CT7 and
Rolls-Rayce Nimbus engines,

Most other main business areas achieved increases in profits. Manufacture of
tyre inflation equipment, engineering component mznufacture, galvanising and
the distribution of engineering supplies, contractors supalies and motor
vehicles all did well, whilst the company that manufactures fioodlighting
equipment had a particularly good year.

Investments during the year included a new galvanising business, completion of
new machining and plating facilities at Ramsgate to support aircraft camponent
overhaul, and an extension to the wain turbo-shaft engine overhaul factory at
Portsmouth. Improvements have also been made to the facilities of the group's
businesses involved in the distribution of motor vehicles and endineering and

contractors' supplies.

The group disposed of the diecasting company and the welding supplies business
was sold after the end of the year.

INDAL GROUP

Sales were C$942.9m (£466.5m) compared with C$846.7m (£533.1m) n 1984,

Profit bafore taxation was C$76.6m (£37.9m) compared with C$62.0m (£4G .5m) in

1984. These results were a record for the Indal aroup, as stable fnterest
.rates produced favourable conditions in most of its Morth American markets.

U.5. residential construction and automotive production retained the strength
-exhibited in 1934 enabling group oparations serving thase markets to enjoy
record esarnings. Housing starts in the United States were 1.7 million, the
third successive year at about this level, and car and truck production
reached 13.6 million units, the best year for the industry since 1978,
Low-rise, non-residentfal construction also showed a welcome recovery in the
wake of strong new housing markets. This enabled the glass tempering and
aluminfum fabricating companies to complete another successful year.

The manufacture of helicopter hauldown systems provided the mainstream of
earnings for the design engineering operations which once again made a
significant contribution to profits.

The weakest markets for the group continued to be the western provinces of
Canada where construction activity remained stagnant and the West Coast of the
United States where severea competition was encountered., Rationalization of
Western Canadian operaticns has taken place and will result in a smaller, more
efficient division better able to operate in reduced market conditions.

Puring the year the group acquired majority interests in two Canadian
companies manufacturing respectively Taminated glass products and die cast
aluminium products for automotive and industrial applicatiens,
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METRQ INDUSTRIES GROUP

Following discussions with the beard of Metro Industries Ltd., an Australian
publicly quoted company, it was agreed in July 1985 that Metro should acquire
the Pillar Pacific group for A$7.7m cash and the issue of 7.3 million Metro
shares. The Group also acquirad 29.5% of Metro previously held by RTZ and now
own?_?gmgg% of Metro. The Croup's resuits include its share of the Metro
profits.

Sales of the Metro Industries group in 1985 amounted to A$120.9m compared with
A$67.7m n 1984 and the profit before taxation was A$7.8m compared with A$2.lm
in 1984, The 1985 rrsults include Pillar Pacific for the second half of the
year,

The group increased its earnings compared with 1984 following the acquisition
of Pillar Pacific and also as a result of improved trading conditions in
several of its operations.

The roll forming operation performed well reflecting the strength of the
domestic housing market in Western Australia as did those companies serving
the industrial manufacturing and metals markets following reascnable demand in
the construction industry.

The companies involved in specialised welding and offshore oil and gas related
contracting had disappointing results because of the absence of new resource
development work but this is expected to improve in 1986,

Demand in the residential construction markets in Victoria and New South Wales
remained at the satisfactory level of the previous year and this enabled the
companies engaged in this market to produce improved results. A new window
operation was alsoe started in South Australia. The building distribution
operation in Sydney was able to fmprove margins and produce a substantial
increase in profit despite continuing strong competition. A major increase in
State Government spending in Queensland helped the louvre window activity to

Cincrease profits.

FINANCE

Whilst cost inflation continued at & relatively low level during 1985, the
year was marked by volatile exchange rates and high real terms interest rates
in all the countries where the Group operates.

Earnings after taxation and interests of outside shareholders amounted %o

£45 .4m compared with £54.3m in 1884, United Xingdom taxation has been reduced
by £11.72m in 1985 (£11.0m in 1984) as a result of a continuation of
intra~-group arrangements whereby unrelieved advance corporation tax of RTZ has
been offset against the taxation Tiability of group companies for nil
consideration.

There was a net extraordinary item profit of £1.6m consisting of profits on
the sale of property less costs arising from the discontinuance and
reorganisation of activities,

Group reserves decreased during the year by £10.9m, Retained prefit for the
year amounted to £26.5m, after provision for dividends of £20.4m. Provision
has also boaen made for losses of £21.Zm arising on the translation to sterling
of net assets of overseas susidiaries and associates and £15.2m of the Group's
goodwill nhas been written off against reserves in accordance with the recent
accounting standard. Goodwill arising on the acquisition of companies is now
being amortised over a period not exceeding twenty years.
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During the year the Group's net borrowings decreased by £8.8m. An interest
freae loan of S58m wau received from RTZ and this enabled a substantial part of
the United Kingdom Ban* borrowings to be repaid and remafning facilities
reordanised, 1% is intende« to convert this loan into share capital during
1988,

Capital expenditure during 1985 totalled £39.1m compared with £43.7m in 1984,
This included & major expansion of the window manufacturing operation in the
United States, as well as selective additions to capacity in many of the
Group's plants. '

The Tevel of working capital in the Group's operations was again closely
controlled and with a healthy financial position, all areas of the Group are
well placed for the future.

CONCLUSTON

Most parts of the Group performed well during 1985 and there were some
exceptional performances in our European and North American operations.
Unfortunately, the weakness of the United Kingdom home improvement market
resulted in disappointing figures for that particular area of the Group and
this situation along with the currency translacion factor was sufficiaently
significant to seriously affect the overall group profits.

There have however been indications during the last few months that the level
of demand for home improvement products is beginning to racover although it is
still too early to know whether this will be sustained in view of parsistently
high interest rates. There are also encouraging signs that economic activity
in North fmerica will continue at a healthy Tevel for the rest of 1936. I
take a reasonably optimistic view of the general outlook for our businesses
and anticipate further satisfactory results in the forthcoming year.

1 should like to thank everyone for their personal contribution to the
_continuing success of the Group.

/ /f
'f——--.‘) ' ﬂ"“"‘i"“‘l
/ LL"I‘ ""‘f
£ P e
[ o
(“Nf“wmﬂﬂ<&ﬂdﬂCh1Efl%?EKHﬁTFﬂa
18 March 19g6-—""
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ReTols PILLAR LIWITED

REPCRT OF THE DIRECTORS

To be presentad to the sixteenth Annual General Meeting to be held on
9 May 1986 at 12.00 noon.

The firectors submit their report and the audited accounts for the year
ended 31 December 1985.

COMPOSITION AND ACTIVITIES OF THE GROUP AND PRINCIPAL CHANGES

R.TW2. Pillar Limited is & wholly-owned subsidiary of The Rio Tinto-Zinc
Corgoration PLC ("RTZ") and is a divarsified industrial company with
operating subsidiaries, associates and divisions in Europe, Canada, the
United States of America and Australia.

The Group has feur principal constituent parts:

The Pillar Aluminium Limited group incorporates the aluminium and steel
interests of RTZ Pillar in the United Kingdom and mainiand Europe arnd
consists of thirty companies operating through some eighty factories and
depots. Its activities cover the semi-fabricating, surface finishing and
distribution of aluminium, steel and other metals and the manufacture and
supply of atuminium components for the building, home improvement,
automotive and domestic appliance markets and for engineering and general
industrial uses. In additicon, there are chemical trading and distribution

interests.

During 1985, the PiTlar Aluminium group acquired Garador Limited, a
manufacturer of steel garage doors and Duncan Timber Products Limited, a

"manufacturer of hardwood windows.

The Pillar Engineering Limited group consists of forty-nine companies
operating in the United Kingdom through some eighty-three factories, depots
and motor vehicle dealarships., Principal areas of activity include
aerg-angine and aircraft component overhaul, manufacture of precision
components for aerospace, auwtomotive and general industrial applications,
manufacture of fioodiighting systems and tyre inflation equipment,
galvanising, distribution of engineering and contractors' supplies and
motor vehi¢ies and manufacture and merchanting of sacks.

During 1985, the Pillar Engineering group acquired an additioral
galvanising business, now trading as Acrow Galvanising Limited, and two
additional deposs for distribution of engineering and contractors'
supplies. Strebor Diecasting Co. Limited was sold,

ffter the end of the year, the group disposed of its interest in Welding
Rods Limited together with that company's subsidiaries.
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The Tndal Limited group (60.7% owned) is a diversified North American
industrial erganisation. There are twenty subsidiaries and divisions in
Canada and fifteen subsidiaries and divisions in the United States.

Markets served by the Indal group include residential construction,
non-residential construction, heme impravement and consumer, and
industrial, which includes autometive and design engineering. indal
companies recycle and extrude aluminium, cold rollform and stamp
aluminium and steel, temper and laminate glass and fabricate 2 broad range
of metal, wood and glass products.

During 198%, the Indal group purchased majority shareholdings in Lamilite
Limited, a Canadian manufacturer of laminated glass products, and in
Brampton Foundrias Limited, a Canadian manufacturer of aluminium castings
for the automotive and electrical markets. In addition the group purchased
the remaining minority shareholdings in Lock-West Windows Limited and
kKabinart Corporation, following which the former was amalgamated with Indal
Limited and after the end of the year the assets of the latter were sold to
a group of private investors., The Indal Products Rebmec Division was wound
Up.

The Metro Industries Ltd. group (49.99% owned) is based in Australia and
operates through factories and depots in Western Australia, New South
Wales, Victoria and Queensland. During 1985 RTZ Pillar's interest in
Australia was restructured by the sale of the Pillar Pacific group,
previously 100% owned, to Metro Industries Ltd., an Australian publicly
quoted company. The group's activities include the supply, manufacture and
gervicing of industrial products to the resource sector and the manufacture
and supply of timber, steel and aluminium windows, general industrial

fastenings and the distribution of a wide range of building products and
materials.

REVIEW OF ACTIVITIES

The results of the Group for the year are set out on page 9. The

turnaver and profit before taxation of the different classes of business of
.the Group are shown in note 2 to the accounts. The development of the
business of the Group during the year and the year end financial position
were satisfactory and a detailed review of operatiens is given in the
Chairman's statement.

DIVIDENDS
oR

An interim dividend in respect of the year ended 31 December 18985 of
£6,800,000 was paid by the Company on 21 Oc¢tober 1985 to the helders of
Ordinary Shares in the Company on 18 Octes v 1285, The Directors recommend
a final dividend for the year of £13,600,u.w pueable on 21 May 1986.

FIXED ASSETS
The changes in the Group's fixed assets during the year are set out in note
10 to the accounts.



DIRECTORS

The present composition of the Board of Birectors is set out on page 1.
Mr. P.H. Dean and Sir Anthony Tuke resigned a3 Direciors with effect 1w
31 March 1985 anc tr, R. Adams and Mr. J.U. Bivkin were apaointed Zierators

Ty Lt

N é as from 1 April 1885, .
!\\ ‘\l g
TS DIRECTORS' INTERESTS
5 _
AN According to the Register kept under Section 325 of the Companies Act 1988,
s tha unterests of Diremctors and their families in shares, loan stock or
L ¢ debeatures of RTI or any of its subsidiaries, were as follows:
L -
. %Q Holdirgs
Loy 31 Decemcer 21 [jecember
IR 198% 19847
; R. Adams - -
D.E. Davey RTZ Ord. Shares 2,565 £, 568
RTZ Con. Loan Stock £1,094 £1,00%
MM, Freeman RTZ Qrd. Shares 196 196
D.R. Miller - -
R.W.F. Penny - -
-G.H. Sage RTZ Ord. Shares 1 1
W.E. Stracey Indal Shares 4,336 4,336

* or date of appointment if later.

Note: The above 1ist does not include any sharsholdings of Directors who
are also Directors of RTZ, namely Messrs. D. Fdwdrds and J.D. Birkin.

Abbreviations:

RTZ Ord. Shares:
.Ordinary Shares of 25p each of The Rio Tinto-Zinc Corporation PLC

RTZ Con. Loan stock:
.9.5% Convertible Unsecured Loan Stock 1995/2000 of The Kio Tinte-Zinc
Corporation PLGC

1 Indal Shares:
{ Common Sharas of npv of Indal Limited
|
Tk AUDITORS
I | N ] ‘ ‘ ,
' : A resolution will be proposed at the forthcoming Annuzl General Meeting
N s 3 IF 3 ™ . &
- reappointing Cocpers & Lybrand as Auditors of the Company in accordance
N with Section 384 (1) of the Companies Act 1985,
t BY ORDER OF THE BOARD
¥ Kd g .
e ,ty‘ g:" 'b/;!’;’ , ’”’ ’/l , 5555:::,4?
f;.a:ﬂ"’ﬂ,/' ,/,r‘:;,' oy ’/;,55:,:;/
;;" C/V l/"/1425’15125/2::;4!;414" .
‘ ¢
. ‘ Secretary
4
) t
5 Cleveland House

19 5t. James's Square
London  SWLY 4J%

18 March 1986

RIS

PR



RoTade PILLAR LIMITED AND SUBSIDIARY COMPANIES

Y GROUP PROFIT AND LOSS ACCOUNT
© YEAR ENDED B1 DEGEMBER 1925

‘ Notes 1985 1984
g £1000 £'000

TURNOVER 2 1,062,454 1,175,005
¥ NET OPERATING COSTS 3 974,572 1,073,387

OPERATING PROFIT ‘ 87,882 101,618
LESS INTEREST G 10,229 13,438

o ——————————

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2 17,653 85,180

TAX ON PROFIT ON ORDINARY ACTIVITIES T 20,930 19,497

————r [P ———

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 56,723 68,683
ATTRIBUTABLE TO QUTSIDE SHAREHOLDERS 11,322 14,406

P i e e

PROFIT BEFORE EXTRAORDINARY ITEMS 45,400 © 54,277
EXTRAORDINARY YTEMS 8 1,475 (6,832}

PROFIT FOR THE FINANCIAL YEAR ATTRIBUTABLE A o
TO RTZ PILLAR SHAREHOLDERS 46,875 47,445

T A il el -

BDIVIDENDS
Interim paid 6,800 7,800
: Proposed final payable May, 1986 13,600 16,600
a ) e eeenerammni
| 20,400 24,400 ¢
E RETAINED PROFIT FOR YEAR 26,475 23,045 q; ‘
STATEMENT OF GROUP RESERVES

RESERVES AT BEGINNING OF YEAR 143,695 107,027
§  RETAINED PROFIT FOR YEAR 25,475 23,045 )

DIRECT RESERVE MOVEMENTS 2l

Exchange losses less profits {21,2358) 12,431
Prior years' goodwill written off {15,163} -
Other movements (935) 1,192

o o i i m————————

RESERVES AT END OF YEAR 132,837 143,695

The auditors' report is on page 31.
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RoToZs PILLAR LIMITED AND SUBSIDXARY COMPANIES

GROUP BALANCE SHEET
J1 DECEM3ER 1965

FIXED ASSETS

Intangible assets - goodwill
Tangible assets

Investments

CURRENT ASSETS

Stocks

Dabtors

Taxation recuverable
Cash at bank and in hand

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Short-term borrowings
Creditors
Taxation payable

Praposed final dividend of R.T.Z. Fillar Limited

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

l.oans
Finance lease obligations

PROVISION FOR LIABILITIES AND CHARGES
beferred taxation

CAPITAL AND RESERVES
talled up share capital
Revaluation reserve
Nthaer reserves

profit and Toss ascount

RTZ PILLAR SHAREHOLDERS' INTEREST
INTEREST-FREE LOAN FROM HOLDING COMPANY
OUTSIDE SHAREHOLDERS' INTEREST

The auditors' report 15 on page 3l.

10

Notes

9
10
12

CREDITORS: AMIUNTS FALLING DUE AFTER MORE THAN ONE YEAR

17
18

19

20
2
J,]

21

22

ped 1524
£'080 £4060
22,800 49,783
186 568 474,518
10,618 1, Ge8
189,986 22,180

152,208

131,981

b B AR

253,002 246,135
- 409
40,323 22,416
445,530 450,941
28,954 44,123
142,223 147,762
12,599 20,043
13,600 16,600
197,381 228,578 :
248,145 222,363
438,135 444 552
44,366 76,324
8,171 6,961
5,078 4,228
57,612 87,513
380,523 357,039
115,000 115,000
1,738 6,632
6,380 14,309
124,910 122,554
247,898 258,89%
B§, 500 -
77,586 98,384
380,523 457,039

LY Rk i

PUrrLe
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B! ReToZs PILLAR LIMIYED

. BALANCE SHEET
| 31 DECEMBER 1985
i Hotes 16EE LBES
f F o il aﬂﬂﬂ!
iy FILED ASSETS
b Tengible assets n 304 K
ﬂ Investments in subsfdiary companies at cost 24 o5, 47 38,5819
i
i
¢ 93,801 29,135
{
: CURRENT ASSETS
5 fmounts owed by subsidiary companies 28 77,483 RO T
g Debtors 14 408 145%
g Cash at bank and in hand ‘ ‘25573 -
100,469 106,321
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Short-term borrowings 15 - 1,024
Creditors 18 a7 5895
Bmounts awed to subsidiary companies 3,233 18
: Froposed final dilvidend 13,600 16,400
17,00 18,280
NET CURRENY ASSETS &3,399 iR E
‘ N e
TOTAL ASSETS LESS CURRERT LIABILITIES 12,000 e
CREDITORS: AMOUNTS FALLING DUE AFTER WORE
“THAN ONE YEAR - Loan 17 - Tes
iea.., 0 FEO )
EE I L E ¥ LA RS
CAPITAL AND RESERVES 4
Called up share cepital 20 115,000 115,005
Profit and loss ascount 21 12,200 1,443
127,200 126,442
INTEREST-FREE LOAN FROM H2LDING COMPANY 22 55,000 -
'/j’
V4 182,200 126,403
// ’/ wimse gz anpscsany
i '
(, ‘ ‘:___) el
R/ i
[ [lil';;c tlJ‘ )\-f’
ldiuﬁ'1 KTLJMI | S S—— - R
(Director)

Tha auditers' report 1s on page 31,

11
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Rofole PILLAT LIMITED AND SUBSIDIARY COMPANIES y
GROVF STATEIENT OF SOURCE AND APPLICATION OF FUNHDS
‘ YEAR EHDED 31 DECEMBER 1985
fiote 1985 1a34
£'000 ad it :
FUNDS GSENERATED FROM OPERATIONS T
profit on ardinary activities before taxation 17,653 22,189 !
Itans not Tnvolving use of funds: ‘ !
pepreciation and goodwill amortdisatien 26,932 25,158 :
Share of profit of associated companies less ’
dfvidends receivable {1,328) {145) -
Extraordinary items (759) (5,230} i
g 102,498 106,903
. OTHER FUHDS GENERATED , : i
: Issue of share capital by overseas subsfdiaries 335 17,763 .
" sale of tangible ficed assets 5,455 § ,634
; sale of subsidiaries 25 14,817 - ‘

o 123,105 129,325 T
}; FUNDS APPLIED T mm———— ”ﬁ"lll
. Increase in working capital s
i Stocks (4,228} {1,128) .
! Debtors 33,447 15,8690
i Creditors (12,171) 2,013
I P T
}1: 1‘5‘ ,gEHE? .lt? 3 |5‘ 135'

)
b Additions to tangible fixed assets 39,083 © 43,678
i Acquisition of interests in subsidiaries 28 14,702 2,886 v
b Acquisition of interest in associated company 5,896 -
; Redemption of Preferred Shares by overseas subsidiary - 16,329
i Taxation paid 20,877 11,865
b Dividends paid to R.T.Z, Pillar Limited shareholders 23,400 20,900
b pividends patd to outside shareholders 4,954 65,169
l* Other items 256 6
i 126,156 118,508
¢ (DEFICIT)/SURPLUS OF FUNDS GENERATED OVER FUNDS APPLIED {3,051) 10,817
; fecrease/( increase) in opening debt on currency translation 11,874 {15,79%)
?j DECREASES [ INCREASE) IN NET BORROWINGS 8,824 {4,978)
" Maanmdm moaisEela
I
cash balancas 17,307 9,378 |
Sheetaterm borrowings 15,169 (8,535)
Laans 31,958 (5,321} g
Finance lease obligations (1,210} - '
Laarnt Fram holding campany {55,000} " .
5,824 {4,976) i
ot e 3R .
Basiange adjustmaats on translation of assets and Viabiiitles in overseas currencies
at tha beginning of bhe year have beon axeluded from the sources and applications of
FwﬁhiTﬂin!ahww!Sﬁﬁbmmﬂw.HWMﬂﬂ,fﬂrrHMﬂﬂW](MMM»
J Pra auttearst posort 13 o page i
12
s
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RaTolw PILLAR LINLTED MND SUBSIDTARY COMPANIES
ROTES T THE ACCOUNTS
i ACOUUNTING FOLICTES

1m@j@mmmu;mwam%mntm*hnmmmmhmmewhﬂtmeiﬁMmmmml;mmanmwthM.
medified by the revalvation of certain )and and buildings,

{a) Bazis of Consolidation

ﬂnajeswhziof‘mmumnﬁasaummﬁnminMrﬁm;the,w%u‘arefmmﬂumaiin the Group
Profit and Loss Account with effect from the dates on which the pasties
concerned raached agresment,

The results of subsidiaries sold during the year are included in the Graup
Profit and Loss Account for the period up to their dates of sale. Proffts or
tosses arising from the sale of subsidiaries, or the discontinvance or
reorganisation of a significant part of a subsidiary's business are dealt with
as extraordinary items,

The Greup's share of profits less losses of associated companies is included
1m1me(WMulM1ﬁH:am!meikmmmt,amithaﬁmmp%;mwmanfpmﬂ
acquisition retained profits and reserves is added to the cost of the
investments in the Group Balance Shzet. These amounts are taken Ffrom the
Tatest audited accounts of the companies concerned, made up to the end af the
financial year of the Group.

{b)  Turnover

Turnover, which excludes sales taxes, value added tax and sales between group
companies, represents the fnvoiced value of goods sold and services pravided.

(¢)  Deprectation
Depreciation of tangible Fixed assets excluding freehold and long leasehoid
land is provided on & stralght 1ine basis by reference to the axpected useful
Tives of the assets concerned,

The principal annual depreciation rates applied are:

Freehold and long Teasehold bulldings 2% L5,
Shart leasehold Tand and huitdings Life of lease
Plant and equipment 10%-15%

(d)  bLeased Assets

Assets which have been funded through finance leases are capitziised and the
related future lezse obligations are included 1n the Group Balance Sheet,
Comparative figures have been amended s¢ that finance lease ob){gations,
previouslty fncluded 1n creditors, are disclosed separately. Ogarating lease
remtals continue to be charged as an expense in the Group Profit and Loss
Account,

(e} Goodwil?

Following the fntreduction during the year of the United Kingdom Statement af
Standard Accaunting Practice No. 22, goodwill arising on consolidation, being
the excess of the purchase price over the value of the net tangible assets of
substdiary companies at the dates of acquisition, s now amortised through the
Group Prafit and Loss Actount over its estimated useful economic 11ife, but not

axceading twenty years,

In previons years such goodwill was only written off where thers had been a
disposal of Lhe relevunt subsidiaries or where, in the opinfon of the
Dfrectors, there had been a permanent diminution in 1ts ageregate value. This
change In polfcy kas resulced in goodwili of £20,400,000 being written off in
1985 1a respect of prior years, of which £15,163,000 has been charged directly
ta ragervas, and £5,237,000 allocated to outside shareholders' interests.
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% RoT.Z. PILLAR LIMLYED AUD SUBSIDIARY COMPANIES
{
! BATES 1O TRE [ROIUNTS
i L 1 ACCOUNTING FOLICIES - CONTINVED
i
j (f) Stosys
J % '
i CEy stocks and work in progress have been valued at the Tower of cost gnd ret
e Ly reztisabie value, Cast, which s arrived at on a first in first oul basis, is
i made up substantially of direct materials, direct labour and the eppropriste

praportion of averheads,
{g} Deferred Taxation

The taxation effect of all material timing differences between the profits
stated In the accounts and the profits computed for taxation purposes is deslt
with as deferred taxatfon, using the liability methed, escept in respect of
$ny timing & fferences which can reasonably be expected to continue in the
future,

{hy Translation of Overseas Currencies

The accounts of overseas subsidiaries and other assets and Tiabilitfes
depominated in foredgn currencies are translated into sterling at the
mid-market rates of exchange ruling at the date of the Group Balance Sheet,
Exchange gains or lossas arising on retranslation of the Group's share of Lhe
opening net assets of overseas subsidiaries and exchange gains or Tesses on
borrowings in foreign currencies financing overseas investments, are dealt
with through reserves. All other exchange gains or losses are dealt with dn
arpriving at the profit on ardinary activities before taxation in the Eroup
Profit and Loss Account.

2 TURMOVER AND PROFIT ON ORDIMARY ACTIVITIES BEFORE TAXATION

B S e T ke L -

The contributicns of the principal activities of the Group to turnover and
profit before taxatt n are set out below:

3 - 1985 1984
Profit Profit
. befaore before
e, ’ Turnover taxation Turnover  taxatijon
£000 £1000 £1000 £
Auminium, steai and related
products 835,920 63,993 974,815 75,478
Engineering and other o B . I
ﬂ aetivities 225,534 13,660 200,190 12,102
i
? 1,062,454 17,653 1,176,008 28,180
i R 141 ] -1 -8 srip i AL MIB AR MIREAEIEIE
L
L & Turnover analysed by geographical destination s set out below:
b 1985 1984
#g £1000 £'000
i United Kingdom 518,283 !ﬁmu?ﬁl
i United States of fmerica 349,270 aa4,9§5
" Canada 119,00 126,235
i Augtralia 18,777 56,269
T Mainland Europe 47,919 39,240
§ Other countries 19,201 18,976
1,062,454 1,175,005

mrrEmnEEize

EizEEm e

‘ | 14

R -




fy T AT T T T T B A MR G T T S

L‘{u:‘-" olon “)1“--‘-': Wl [ |- {-:-‘—‘; -"Lli;’ ’3«‘.-5“’:3 ILJHN:E { L:.J::‘L-"LL‘EES

wuTEs TO TR AT
Ja WET ARETTING CISTS
1985 1984
£'080 £oon
’gxgaqﬁbhms 596,946 . B55,197
of finished gosds and work in nrogress 1,854 {4,638)
chargeg 43,891 66,176
i 204,513 220,898
{ 7,751 8,190
2 LS J,Pﬂﬁ 8,989
ou ‘:nlshna of 1:ctruv ible fixed asseks: \ .
Puned assats 24,616 24,628 [
teased assaty 711 530 |
frertisation of goodwill 1,608 -
e @f plant and mackinery 3, 5 24 4,000
Hire of other assebts 6,067 6,030
Slrectors” enoluments, for managemant, including
;mennmnﬂmﬁmmmewwﬂ4l 932 818
fudirors' remugeration for the Group (of which £33,000,
1284 £34,000, retates to R,.T.Z. Pillar Limited) 955 1,066
Gther operating charges 88,302 1llgﬂﬁ
Cperating costs 987,012 1,083,434
Less ¢ Other operating income 10,538 9,780
Group's share of profits of
associated conpanies 1,902 267
974 EF?
& DIRECTORS ' EMOLUMEMTS ¢

(¢}  The emoluments of the Chadrman hvmludhw;pmn fon contributfons) amounted
to £19,077, 1984 £81,354. With effect from I April 1988, the Chairman has been
resunerated by d fellow group subsidiary company far his servicas to the RTZ
Growp. The emolurents of the highest paid Director amounted to £73,89%, 1984
£8e, 47z,

(b}  The other Oirectors, apart from those who discharged their dutfes wholly
or majnly outside the United Kingdom, recefved emoluments (excluding pension
contributfons) within the following rangas:

1985 1984
£ _ ‘
85,001 to 60,000 1 - j
60,001 to §5,000 - 1 '
65,001 %a 70,000 - 1
70,001 to 75,000 2 -
75,001 to 20,000 - 1

Ier addftian, four Birectors, 1964 two, receivgd no enotuments.

¢} Penston avgmentations paid by the Company in respect of pask Dirfatorn
are charged agatnst profft as they arise, Such paymanis amounted to £32,000,

1935 £32,000.
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Aullade FIMLPZ LBHCTED 20D SUDSIBLNU COMFAMAES

BT L ET e T
% EVELOED INFUAMATION

The diefage nurter of persans coployed by the Group during the year is
aralyned malon by primeipal Group activitiess

1985 1983
Aleninton, stesl and related products 13,649 13,660
ingineerfng and other activifies 3,263 3,411

15,512 17,00

EmsThEE sARZEg

Vire nunber of enployees of the Company (excluding Directors) whose emol uments ,
exciading gensfon contributfons, fell within the fellowing ranges were:

1935 1684

—

30,001 to 35,000
40,001 to 45,000
50,001 to 55,000
65,001 to 70,000

= v fa R
oy

5 TNTEREST
1985 1984
E' 000 £1000
Interest pavable and similar charges:

On bank Toans, everdratts, and other Toans:

' * Wiolly repayable within five years 3,927 8,397
Other 1,658 5,187
,1’ tharges In respect of finznce leases 597 604

14,132 15,183

Less faterest receivable:

Bank deposits 3,953 1,760

10,229 13,439

e ] EE RS Y]
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RoTelle PLLLAT LTRITED AND SUBSIDIARY COMPANIES I
LOTES To Ted ATITINTS |
7o TR QN FRIFIT O CRDUMARY ACTIVITIES
1985 1924
£1300 £'000 A
fa) Tre tamatisn charga, which s based on the : !
grafit of the ubse, I8 made up as follows: ! ‘
Gakead Elmgdon Corporation Yax at 41.25% B Fﬂ
1SE5 45.25% 15,799 17,877 L
Bachle taxatfos relief igﬁy) (¢7%} i |
wedurtion refiecting Intra-grovp taxation ' ¢
arrsngements far the surrender of
wnrziieved Advance Corporation Tax (11,247) {10,957,
4,185 5,044 ‘J
Guerseas taxation 14,406 17,781 ‘
Teanster to/{from) deferred taxation in respedt of: ‘ i
nited Kingdom subsidiaries v 229
Gverseas subsidiaries 1,193 (4,657) 1‘
Skare of 2ssociated companies' taxatfon charge 769 10 |
20,930 19,497 | ﬂll

(b} In accordance with the taxation arrangements within The Rio Tinto«Zinc
Corporation PLC Group, the charge for current taxation in the United Kingdom
has heen reduced to 11.25% {1984 16.26%) of taxable profits. These
arrangements recognise that there will be either payments for group relief at
the race of 11.25% or surrenders of unrelfeved Advance Corporation Tax by the
witimate holding company for nil consideration. As these arrangements are
expected to continue in future years, the transfer to deferred taxation in
respect of United Kingdom substdiaries has also bean made at reduced rates
{see note 19).

(c) No provisfon has been made for United kingdom or overseas taxation (less
where appropriate double taxatfon relief) which would arise in the avent of
the overseas subsidiaries distributing their retained profiss.

B s

B EXTRADRDINARY TTEMS

1985 1984
£'000 £'000 i
Mecontinuance and reorganisation of activities (152)  (8,329) i
Less: Taxatfon relief (including deferre d | . |
vaxation of £804,000 1n 1584) 1,219 1,704
Outside shareholders' fnterest 408 1,041
1,475 {%,584)
Prior yoars' deferrad taxation charge {net of -
astslde shareholders’ interest of £261,000) - (1,248)
1,475 (6,83%2)
Y- 395 1 13-4 ez
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« POILLAT LIWITED AN SUBSIDIARY COEFANTES

s STy T s AnTeT g TR
§ U0 TEE REGTINTS

G PLUANGIELE FLAED ASSETS - GOOOMILL
£'000
sanill arisieg an consolidationg
& beciirming af yaar 49,783
griustrant ¢n aorrency translation {7,621)
written off §r -copact of prior years (see note 1 (e)) (20,400)

e e d

21,7566

foquisitien of isterests in subsidiaries 2,649
Lrartisztion charge Tor the year (1,605)
g end of year 22,800

F4-3-3 4 31

> 0 TAHGIBLE FIXED ASSETS - GROUP

Land and bufldings  Plant and
Freehold Leasehold equipment Total
£oan £'000 £'000. £L000
Cest or valuation: .
. At baginning of year 72,461 21,408 (189,545 263,414
’ Mdjustment en currency translation (11,320) - (2,087) (23,513)  (36,920)

61,141 19,321 166,032 246,494
. Additians 6,241 - 2,180 30,662 39,063
. Atteibutable to subsidiaries ‘
aooui red 1,692 2,586 4,087 B,335
Disposals (2,620} (654)  (13,214) (16,383)
pttributable to subsidiaries sold (3,426) (1,166) . (5,603) {10,195)
) At end of year 63,128 22,267 181,934 267,384
De preciation:
- At begimning of year 7,810 5,236 99,080 112,095
fdiustment on currency translation  (1,231) (787) (12,542)  (14,560)
6,579 4,443 86,508 97,536
‘ fepreciation for the year 1,877 7584 22,906 as,nel

Attributable to subsidiaries

acquired 13 50 2,049 _ 2,132
Blsposats {270} (321)  (10,342) (10,923}
Attributable to subsidiaries sold {&1) (202) (3,028 {3,281)
At end of year 7,848 4,73 95,183 110,761
Mak Baok valye gk end of year 65,880 17,537 83,7151 155,568

o el md FEESLE ] uf w) i ol Al A pi%- 3 R
et book value at beginning of year 64,651 16,172 9,495 171,318
R EHE-§ CEEEEEE- L EE LN I Y HE R

6{3' F)iant; and eaqut st b 11' ‘||n||:1| Llidﬂd alk cast to IR.T..‘I. P"”[Lilf' L.hm‘tli’.‘d e ths
5u%$id1arfm5(aftag dadwct{na grants recefvable. Net book value Includes
£2,845 655 (1934 £1,801,000) Tn respect of assebs held under Finance Veases.

. .,.;g-l
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s TPLEAELE FLEED ASSETS - CONTVINGED

-,-

) The rob bock value of lezsehcld Tand ard buildings comprises:

1984
20000

8,705
3,384
4,083

1985

e T . E'6LI

torn leasekalds tl@a§aa with more than '
A zepired) 8 670
srart 1ds " 2508
Finarce 5,363
17,537

Fofiet -

Freafiobd znd Teasehold Tand and buildings are fncluded on the following bases:

1ﬁ'JTL

1984
£'000 !
10,430 :
4,151 .
79,288 f

1985
£'600
Yaluation in subsidiaries (mainly on an open
market existing use basis)
1978 8,??7
1984
Cost to R.T.Z. Pillar Limited
or fts subsidiaries 77,168
B@,JQb

If these revaluations had not taken place, the comparable amounts for

buildings stated on an historical cost basis would be:

83,894

Tand antd

1984
£

T O e L

&.JE#

1965

£'000

Cost ' 83,205
Depreciation 12,191
71,014

11 TANGIBLE FILXED ASSETS - R.T.Z. PILLAR LIMITED

- Equipment

£'000
Cost: -
At beginning of year 577
Additions 126
Bisposals (31)
At end of year 612
Depreciation: ‘::._d
At beginning of year ‘45!3
Repreciation for the year llh‘
Disposals {64)
AL end of year 408
Yet Boak value at end of yeor EEE:Z
Yot Boak valee at beginning of pear 317

75,910

e e eaemee e —
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T PRI BRI I SURRLIATY CONPANIYS %W“
L 3t
1'\)L)1' nr"”‘ar“ lf
[
ne "raa ML F oo
ot 3 w26 are a3l i related canpanies which sre associa.eq conpaniog, ‘ n:?
e n,~r-uﬂwsd\Laﬁﬁm-pfhm"uml invastnents is included on pages 27 L
_.\ ) ’ ‘[ ‘ T
t
Group share “ﬂ“&
af net Premium Fost - 1|
assets on paid on acquisition
acquisition acquisition  reseryes Loans  Total
£ £'000 £'000 £'000 2000
i Eeginning of year o4d - 595 281 1,088
pAFpsirent ap Currency
Eranslation 3 - 7 3 13 4‘
mgquired during year 8,593 545 - ~ 9,138 )
share of retained ‘
profit for the year - - 393 - 393
frortisation of premium - (14) - - (14} I
At end of year z;,:a 33 531 495 254 10,618 m|||

(b}  Iovestments at the end of the year include £0,490,000 in respect of the .
Group®s 49.39% shareholding in Metro Industries 1.4d. These shares are 1isted

on a recognised overseas stock exchange, and hed a stock exchange value at the

gatance Sheet date of £7,384,000., In the opinion of the Directors, the value

of both the Tisted and unﬂisted investments does not differ mmtpriaﬂly from the

amounts at. which they are stated in the accounts.

\ (¢} Dividend inceme during the year was as follows:

. v 1988 1964
; £000 £000
!
ﬁ Unlisted shares rﬁg 13
L Listed shares 506 -
14 et e
i 574 13
;o B siocks 1988 198
3 £O00 £'000
“ i erials COnSume 5 73,543 u7,738
! ggrﬁnﬁfh;%Lwégd consumablas 1¥ﬁﬂ?3 aﬁJEE
Findshed goods and goods for resale 50,179 60,785
. 152,208 181,981
! st abol 1A SR FIY-E-RLEE B

I R LT
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Rol T FILLAT LIMITED AND SUBSIDTANY COM2AKILS
RITIE TR YRR ST OWEE
it JINTTS
R.T.Z, PILLAR
. GROup LIMITED
}%ﬁ 1984 Z0B% 1924
£'000 £'000 £1900 £'000
Eﬂragj&ag\:hifiﬂi’q’<' 226,147 223,471 u -
& 11,187 10,538 94 oy
reyosits 074 acerued incoma 15,482 11,430 154 49
Lraants owed Dy Kalding company
drd fellcw 5u%fldiary
conpanies outside the
g 1.7, Pillar Limied Group 276 196 158 g
253 ,H02 EIE,IBE 408 155
B Yaclodad §n trade and other debtors are amounts total¥ing £43,526,000, 1984
£36,732,0006, receivalle over varying periods in excess of one year.
15 SHORT-TERM BORROWINGS
: R.T.Z. PILLAR
5 GROUP LIMITED
y 1985 1984 1985 1984
g £'000 £'000 £'000 £'000
E Bank overdrafis 26,230 31,784 - 1,024
‘9 turrent portion of 3
i Loans (see Note 17) .
b - bank 429 9,904 - -
3 - other 1,746 h.]4 : -
i Finance lease obligations
: (see Note 18) 549 283 - :J
’ 28,954 44,123 - 1,028
=3 SRIZEIENE mEnEEr R IToINIRATAL

In %934 bank overdrafts of overseas subsidiary compantes included secured
palances totalling £4£3,000.

i 2

! 16 CREDITORS

s REDTTORS R.T«la PILLAR

: GROUF LIRITED

) 1685 1964 1585 1984

v £1000 £1000 £100 L1000

g Trade creditors 89,002 1,193 - -
Ri1ls of exchange 5,809 4,824 o .
Other creditors 27,852 91,140 123 75
Aorualy 18,531 16,612 114 153

Avaunts owed to el Tow

, subsidiary companves
; sutstde the R.T.L. Y ) . 35
Fi1dar Linfted Group 1,034 2,903 ; 387

14.,228 147,762 237 584
Armmarning yegMIRIER M E At AT WITITROTINAE
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RoT.Z. PILLAR LIMITED AND SUBSIOLARY COPanics

HOTES TO THE ACCOUNTS

% 17 LOANS

| 1985 48R4
a3 FYrs

Bank loans £'000 FAE50

Repayable otherwise than by instalments

: - within five y2ars at varving dates
(including wil, 1984 £784,000, in
respect of R.7.Z. Pillar Limited) - 1790
- more than five years hence 651 jéﬁ@

Remuﬁhhatw'ﬁnmuﬂwmntsan:vanynn;dataglm,to;unu.
{Instalments dve more than five vesrs hence
amount. to £13,260,000, 1984 £28,431,000), 30,820 49,693

i me e T

Dbher loans 31,471 68,343

Repayable otherwise than by instalments
- within five years - 2,019
- more than five years hence, average interest rate §.59 4,756 5,673

T

Repavable by instalments
~ 3 1/2% Sinking Fund Debentures, repayable
in annual instalments %o 15 March 1993,
(Instalments due more than five years hence
amount to £1,489,000, 1934 £2,319,000), 2,438 3,37

R TG -,

T TR

- other loans, repayabie by instalments at varying
dates up to 2001. (Instalments due more than five
; years hence amount to £4,190,000, 1934 £3,896,000), 7,875 8,065
3 46,541 88,370
f Less: amounts rapayable within one year 2,175 12,046
: 44,366 76,324
b Except where otherwise stated, loans are at vartable market rates of interest.
f Bank loans include secured loans to overseas subsidiaries totalling £2,399,000,
b 1484 £4,259,000, Other loans include £13,135,000, 1934 £17,155,000, which ara
f secured on Tand and buildings.
/ 18 FINANGE LEASE DBLIGATIONS
; The future minimum finance lease paymants to which the Group was committed at
! 31 December 1985 are as follows: ) _
7 1985 1964
, £000  £'000
? 1985 | - 869
f 1886 1,221 828
E 1987~1990 4,097 2,03
: 1391 and thercafter 8,087 7,194
: 13,806 12,034
\\ f: Less & interest element 5,085 4,780
J B,720 7,264
HiK 2073
Less @ amounts repayable within one year 549 293
1
! 8,171 6,961
[i -3~ -3 nESnnE
&2




s —
R.T.Z, PILLAR LIMITED AND SUBSIGLARY COMPANIES
HOTES TQ THE ACCOUNTS
19 DEFERRED TAXATION
(a) _The groviston for deferred tawation inciuded in the ascounts fogesser with
details of the full potential 1iability are: :
1935 1884
Pravision Fultl Provision Full
in patential in potentiial
: accounts  tiability accounts  ddabiidiby
I ' £'000 21000 E'00 £2'0900
In respect of accelerated
capital allowances and other
timing differances:
Onited Kingdom 12,635 15,224 11,843 15,558
Advance Corporation Fax o
be surrendered by witimalz K
holding company for nil "
consideration (10,782)  (13,001) (10,3158) (33,115 i
—m—A——— AEELse———— \ {
1,353 a,22d 1,728 2,439 ‘
Qverseds 4,593 12,171 3,625 13,663
; pnrelieved overseas tax losses £1,37) {1.,31) (1,125 (1,707}
‘ In respact of taxation payshie
in the United Kingdom if
assets were disposed of at
‘ their book values - R48 - 97
! , e ommmmie s
: 5,075 13,871 4,226 15,392
) i masgzppsiis i;:{ﬂ}ﬁ.:l::i:::: e 3 13
“ {b)  The movements on the provision for deferred taxation during the year
‘ were as follows:
« . £'000
E provision at beginning of year 4,228
pdjustment on currency translation {603)
] petributable to subsidiarfes acquired 298
* Transfer from tax on profit on ~
| ordinary activities 1,510
Transfer to current taxation (418}
!I ............
i provigion at end of year _5‘»,( 5
2 SHARE CAPLTAL
‘ 1985 1984
£'000 £'000
puthorised share capi £al: 116,000,000, 1984 o -
115,000,000, Ordinary shares of £1 each 115,000 115,000
ot =masand apmimsp TR
Issued, called Un, .an]d f'lilé;g Ell‘il"i‘dclggﬂgﬁtl
capitals 118 000,000, 1984 115,00, W, o
i};‘diﬂa!if“_‘f SHares Of £1 each 115,000 115,000
mEpTEziEa oy s
, 23
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ReToZo PIVGARY LIMITED ARD cypsipiasy COMPATTES
ROTES T THE ATCaUTS
2% RESERYES
' {a)  Group
Profie
Revaluation Qther e Logs
Reserye Beserves Frenunt etal
- £'000 E009 Eigog e
! At beginning of yeap 6,837 14,208 o g AT @ae
Reet‘;i'{i nad gur'oﬁ' t for year . B zsg,:q!;si },':gj::
Exchange losses By 3,265) {14,340 21,235
Prior years' goodwil (559 G5 a,30) 21,23%)
{ written off {g,1re - 12 801 ) W)
Realised on disposal of el (12,991) {12,163
piroparty 238} - Lz
‘ Transfar between reserves l_']fdfi?’) 1,425 12 “‘:'&
; At end of year 1,738 6,389 124,710 132,831
ir B ] e ST BoTiEIisre
. The Revaluaticn Reserve and Other Reserves are not availasle for distribution.
;f b)) RGTLZL PIVIar Limited
; Profit and
5 L.oss Account
E £'806G
‘? At beginning of year 11,448
Frofit after tasation 21,152
; Dividends paid and payabia 20,400)
1 At end of year 12,200
I S EEE
ﬂ No separate Profit and Loss Account for RTZ. Pillae Limited 15 included $n
[ the Accounts.
3
E 22 INTEREST FREE LLOAN FROM HOLDING COMPANY
| The interest-free Toan from hold! ng cempany is shown beneath capital and
reserves as 1t 1s intended that this loan wil) be replaced by equity capital
in 1984,
g 23 QUTSIDE SWAREMOLDERS® INTEREST

':E Flaating rete Preference Shares have teen issued to outside shareholders of
; an overseas subsidiary and at 31 Decembep 1935 £23,497,000 of these shares

i Were outstanding, £10,137,000 of these shares are redeemable at any time at
i the option of the issuing subsidiary and in 1988 at the option of the

i shareholders, The remaining £13,360,000 are redeemabla at the option of the
| 1ssting subsidiary and £4,948,000, 1984 £5,532,000, of these shares are hald

g by a fellow group” substdiary campany .,

!
; 24
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RoToZo PILLAR LIMITED AND SUBSIDIARY COMPANIES
RITES 0O THE ACCOUNTS

24 SUBSTDIARY COMPANLES

;qforpatinn relatfwg'QW‘the principal subsidiaries of 2.7.7. Fillar Limited
[sal‘Sfii- 1Jl1t: on pages 27 to 30, Ouring the year the Corpany zccuired from a
’EE’5?sfi§5§faéiéﬂgf"”””§§"”"1 1ynvvcesrgxnéarrtss in other subsidiapry c:sizusznnrﬁse::; at bhook wailue of
La2,07 0,000, Amounts owad by subsidiary comsanies facd de £13,299,000, 1934
;H@g%?ﬁmﬂ,ochWMmum|wmmHmhe. "y panfes include £12,239,000, 1924

25 ACQUISITIONS AND SALES OF SUBSTDIARIES

Growp comparies have made acquisitions of and sold interests 4n subsidiaries
and the jafgc)uu11:s; shown in the Group Statement of Source and Application of Funds
on page 12 comprise jt{;ee following, other than cash balances, overdrafis, Jowns
and finance lease ohligations: '

Avquisitions Sales

1985 1984 1985 1984

£'000 £'000 £ 000 25000

Tangible fixed zssets 6,223 - 6,914 -

Investments 3,242 - - -

Mat current assets 3,314 - 8,128 -

Gaodwill 2,649 2,429 - -
Qutside shareholders'

interest {428) 467 {225) -

Deferred taxation (298) - - -

14,702 2,096 14,817 -

Pl PENSION FUNDS

Group companies and employees contribute to various pension funds operated

efther by The Rio Tinto-Zinc Corporation PLC or the Group's principal overseas

subsidiarles., The assets of the schemes are independent of the Group's

Finances and tha contributions from troup companies are charged against profits ;
@ach yezr, Any adjustments required to the rates of contribution are

datermined in the 11ght of the results of regular independent actuarial

valuations.

28
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ReTulo PILLAR LIMITED AND SUBSIDIARY COMPANIES
NOTES TO THE ACCOUNTS

21 CONTINGENT LIABILITIES AND COMMITMENTS

{ GROUP
; 1985 1984
: £'000 £'000
: {a)  There was a contingent tiability at
! 31 December 1985 in respect of bills
| of exchange discounted by subsidiaries
; amounting to 2,777 2,210
t
L (b}  Options have been granted to outside
‘ shareholdars of certain subsidiaries
i whereby, at varying future dates, Group
i , companies may be required to purchase
% their sharehoidings at prices related to
i profits. The cost of options already
©od exercisable, if based upon the results
| to 31 December 1985, would amount to 242 316
b
3 (¢) Provision has not been made in these accounts
; in respect of capital expenditure:
f (1)  contracts entered into 5,882 7,331
g ($9) authorised but not contracted for 8,116 7,317
! {d)  The Group is committed to make the following payments next year under
operating leases, analysed by year of expiry:
Land and Buildings Plant and Equipment
1985 1984 1985 1984
£'000 £'000 £'000 £'000
Within 1 year 364 588 643 834
Betwaen 1 and b vears 1,369 1,115 2,192 1,455
] After % years 3,410 3,502 928 1,522
; 5,143 5,205 3,763 3,811
i e s f=3- 44+ E
28 ULTIMATE HOLDING COMPANY
. The Rio Tinto-Zine Corporation PLC, incorporated in Great Britain, is the
Company's ultimate holding company at 31 December 1985.
i
y
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R.ToZ. PILLAR LIMITED
PRINCIPAL SUBSIDIARIES AND ASSOCIATES

bl = W

PilTar Alumiinium Limited

Acorn Exal Limited
Ano-Coil Limited (51%)
Archital Entrances Limited
Archital Luxfer Limited
Solent Profiles Limited

Beta Naco Limited*
Catnic Components Limited*

Garador Limited
Duraflex Limited

College Housewares Limited
Hardlife Ladder Company Limited
Ellay Enfield Tubes Limited
European Profiles Limited
Inter Profiles Aktieselskab (49%)
Denmark
Glostal Limited
Home Insulation Limited
Indalex Limited

KWR Chemicals Limitecd
Leyland Windows Limited

buncan Timber Products Limited
Mallowes PPG Limited

Pace Architectural Companents Limited
Pillar Naco Industries (Europe) $rl Italy
Pillar Portuguesa (Aluminic), Portalex,

S.A.R.L. Portugal

Aluport-Matrizes de Portugal lLda

(78.5%) Portugal
Precision Metal Forming Limited

FPragsweld Limited
R.T.Z. Extruders Limited

R.T.Z. Metals North Limited
R.T.Z. Metals South Limited

pillar Engineering Limited

Aeroparts Engineering Company Limited

Andrew Chalmars & Mitchell Limited
Scotland

Attewell-Mycroshims Limited

Aviation Engineering & Maintenance
Limited
Aviation Engineering & Maintenance

(Stansted) Limited
Hants and Sussex Aviation Limited

John Lee {Sacks) Limited

Peak Engineering Company Limited

Holding and management company

AMuminium anodising and paint finishing
Continuous coil znodising

Aluminium fabricated entrances
Aluminium windows

Insulating infill panels for the
building industry

Louvre and reversible aluminium windows
Steal lintels and other products for the
building industry

Damestic garage doors

Door, window, draught exclusion and
double glazing systems

Draught exclusion

AMuminium Jadders

Non~ferrous tube manufacturing
Roll-forming steel sheeting
Roll=forming steel sheeting

Architectural aluminium systems
'Everest' double glazing systems
Extruding, anodising, painting and

fabricating aluminium

Chemical and machinery merchanting
Glazed hardwood ard aluminium doors and
windeows

Hardwond windows

Auminium and steel curtain walling,
windows and doors, and patent glazing
Muminium window fittings

Louvre windows and sunbreakers

Aluminium extrusion

Extrusion die design and manufacture

Roll-farming aluminium and steel
sheeting
Atuminium trim components

Extruding, anodising, painting and

fabricating aluminium
Metal stockholding
Metal stockholding

Holding and management company

General precision engineering
Manufacture of ficodlighting equipment

Manufacture of metal laminates and shims
Overhaul and repair of aircraft
components

Overhaul and repair of aircraft
companents

Overhaul and repair of aerc-gngines and
components

Manufacture and merchanting of sacks and
bags

General precision engineering
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RoTeZo PLLLAR LIMITED

PRENCIPAL SUBSIDIARIES AND ASSOCIATES CONTINUED

pittar Merchanting Limited
Frank Parker & ¢~ Limited*

I Toals Limited

Pillar Engineering Supplies Limited
Protofram Limited

PSS Limited

stedall {Vehicle Fittings) Limited
A.G, Strachan & Co. Limited
Pillar Seals & Gaskets Limited

Pillar-Wedge Group Limited (73 .5%)
Pitlar Gaivanising Limited
Acrow Galvanising Limited
Fast Anglian Galvanising Limited
Merseyside Galvanising Limited
Metaltreat Limited
PiTlar Spin Galvanising Limited
Pillar-Wedge Limited
Scottish Galvanisers Limited Scotland
Worksop Gelvanising Limited
Preumatic Components Limited

The Skipper Group Limited
Alen's (Plymouth) Limited
Central Motor Company {Leicester)
Limited
comberhill (Commercials) Limited
Comet Yehicle Contracts Limited
The Deighton Motor Co. Limited
Halmo Engineering Limited
Pickford Deighton Limited

Skipper Fleet Limited
Skipper of Burnley Linited

Skipper of Darlington Limited

Skipper of Gloucester Limited
Skipper of Northallerton Limited
Skipper of Torbay Limited
Skinper of Wakefield Limited
Walters & Dobson (Aerite) Limited

Welding Rods Limited
Weldrs Ridgeway Limited
Weldro Welding Supplies Limited
WR £lactrodes Limited
WR Hire & Sales Limfted

Holding and management company
Distribution of contractors' tools and
road hazard warning equipment
Distribution of tools

Distribution of engineering supplies
Distribution of tools

Distribution of socket screws and wood
SCrews

Commercial vehicle body building
suppliers

Distribution of engineering and
contractors' tools

Manufacture and distribution of seals
and gaskets

Holding company

Management company

General galvanising

General galvanising

General galvanising

General galvanising

teneral spin galvanising

General galvanising

General galvanising

General galvanising

Manufacture of tyre inflation equipment
and related accessories

Holding and management company

@M car and Bedford dealer

Ford main dealer and truck specialist
dealer

Seddon Atkinson dealer

Vehicle contract hire and Teasing
Toyota dealer

Commercial vehicle chassis extensions
Toyota dealer and Renault Truck
Industries distributor

Fleet car and commercial vehicle sales
Ford main dealer and truck specialist
dealer

Ford main dealer and truck specialist
dealer

GM car and Bedford dealer

Ford main dealer outlet

GM car dealer

GM car dealer

Manufacture of tyre inflation equipment
and motor accessories

Helding and management company
pistribution of welding equipment
pistribution of welding equipment
Manufacture of welding electrades
Disteibution of welding equipment and
walding plant hire
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R.T.Z. PILLAR LIMITED
PRINCIPAL

Indal Limited {60.7% of the
common shares) Canada

Airlite Glass Insulating Division
Alumiprime Division
Commercial ATuminum Division

CoRe Metal Products Division
EastTland Metals Divisian

Fabricated Steel Products Division
FASCO Products Division

Hialco Mfg. Division
Indal Furniture Systems Division

Indal Products Maritimes Division
Indalex Divisian

Indalley Division
Lite Metals Division

MeKnight Window Industries Division

Peachtres Doors Canada Division

Tempglass Division
Western Aluminum Products Division

Wzstland Metals Division

Brampton Foundries Limited (75%)

Indal Technologies Inc. Canada

Indal Wall Systems Ltd. Canada
Lamilite Limited (70%) Canada
Indal Inc. USA

IndaTl Aluminum Division

Indal Aluminum Gulfport Division

Wideast Aluminum Industries Division

Tubelite Division
Indal Toal ]lu..!lSA
Indal Wall Systems Inc. USA

North American lie Casting Corp. USA*

Peachtree Doors, Inc. {90%) USA
Replacement Products Industries
Corporation USA®

SealRite Windows, Inc, USA*
Tempglass Eastern, Inc. (95%) USA*
Tempglass, Inc. USA*

Tempglass Southern, Inc, USA
Tempglass Western, Inc. USA

TRP Inc. USA

Better~Ritt Aluminum Products Co. USA

Kabinart Corporation USA

Canada

SUBSIDIARIES AND ASSOCIATES CONTINUED

Holding and management ccmpany

Insulating qtﬁ:m units

Aluminium prime windows and patio doors
Architectural aluminium store fronts,
windows and curtainwall

Cold roilformed metal products

Cold rollformed steel and aluminium
products

Automotive stampings and fabricated
products

Storm and patio deor hardware and
aluminium home improvement products
Aluminium prime windows and patio doors
Office panel systems, furniture
components and acoustic office screens
Aluminium storm doors and windows
Aluminium extrusions, surface finishing
and fabricated products

Aluminitm recycling and biliet casting
Aluninium ladders

Wood and vinyl windows and doors
Residential insuloted steel entry door
systems

alass temparing and processing
Aluminium, vinyl and wood prime windows,
doors and insulating qlass units

Cotd rollformed steel and aluminium
products

Muninium castings for the automotive,
glectrical appliance and ather
industrial markets

Design engineering and helicopter
hauldown systems

Curtainwall, commercial windows and
specialty architectural systaems
Laminated glass

Ho'lding company

Aluminium extrusions, recycling and
Fillet casting

Auminiam extrusions, recycling and
hillet casting

Auminium extrusions, finishing and
custom fabrication

Aluminium extrusions and fabricating
AMuminium extrusion dies

Curtainwall and commercial window
sysLems

Zinc die cdsi pr@ducts

Residential steel entry door systems,
patio doors and windows

AMuminium replacement windows

Wood windows and patio doors

Glass tempering and pronpssinq

Glass tempering and pr0<er"|wq

Glass tempering and processing

Glass tempering and processing

Holding company

A1uminium patio, storm and screen doors
and prime and storm windows

Wood cabinets for kitchens and bathrooms
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R.T.Zs PILLAR LIMITED

PRINCIPAL SUBSIDIARIES AND ASSOCIATES CONTINUED
Metro Indystrueg Ltd. (49.99%) Australia Holding and management company
Multiform Plastics Engineering Division Manufacture and distribution of PYC
preducts, fibreglass products and nylon
coating
Supply and servicing of mining and
construction eguipment
Distribution and pre-processing of steel
and allied products
pistribution of marine and industrial
engines and wire rope, splicing and
. ' L Tifting gear
Webforge (W.A.) Division Manufacture and distribution of steel
aratine
Andersen Gratings Pty. Limited Australia Mamufaéture and distribution of steel
grating
Fabricated Products Pty. Limited Australia Metals distritution

Sandmac Engineering Division
Sandovers Metals Division

Seapower/Superlift Division

Metro-AQC Pty. Limited (60%) Australia Offshore contracting
Metro Springs Pty. Limited Australia Industrial spring manufacture and repair
Norge Investments Pty. Limited fustralia
P.M. Andersen Industries Division Marufacture and distributfon of steel
grating

Pillar Austiralia Pty. Limited Australia

Louvre Windows Australia Trading Louvre windows

Division

Trend Windows Division Timber and aluminium windows and doors

Trend Windows (Yictoria) Division Timber and aluminium windows and doors

Wods Smith Division Metal fasteners

Soady Controls Division Window control gear
Specialised Welding Pty. Limited Australia Steel fabricating, manufacture and

repair of heavy equipment

Traversi Jones Pty. Limited (90%) Distribution of building products
Australia
Webforge (Singapore) Pte. Limited Manufacture and distribution of steel
Singapore grating
Whiteway Neon PLy. Limited Australia Neon sign manufacture and maintenance
Whiteway Sales and Manufacturing PLy.
Limited Australia

Du Feu Metals Division Roll-forming steel, metal fabricating
and distributing

Notes:

1. The above list of companies, which are registerad in England unless otherwise
shown, indicates managesial organisation - d the percentage of the equity
capital owned by the immediate parentm.‘hxcept wh&re indicated, the equity share
capital and preference share capital (if any) of each company was at
31 December 1988 wholly-owned by either R.T.2. Pillar Limited or a wholly-owned
subsidiary of R.T.Z. Pillar Limited. Where companies operate through autonomous
divisions, these together with thelr activities are shown.

2.  The existenée of more than one class of share is indicated by an asterisk(™).

3. The above 1ist shows principal syhsidiqrﬂes an@ associates as at 31 Decembuw ‘
1985, In order to avoid particulars of excessive Tength, the above details deal

only with those companies which principally affected the results or amounts of

the assets of the Group.

kabinart Corporation sold all of its assets and

/ tor the e of the year Lo
. After the end of / ther with its subsidiaries, was sold,

Welding Rods Limited, toge
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CLONDON, 18 March 1935,

REPORT OF THE AUDITORS

13 _THE MEMBERS OF R.T.Z, PILLAR LIMITED

We have audiyeq the accounts on pages 9 to 26 in accordance with
approved fuditing Standards.

In our opinion the accounts give a true and fair view of the state of
affairs of the Company and the Group at 31 December 1985 and of the
profit and source and application of funds of the Group for the year
then ended and comply with the Companies fct 1985,
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Chartered Accountants



