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REPORT OF THE DIRECTORS

The diroctors submit their report and the audited accounts of the company
for the yoar ended 31 March 1990,

Principal activitinas, business review and future prospects

The principal activities of the company continue to be tho operation of
wasto aollaction and disposal services for industry and local authorities.

The company plans to continue to increase it's market share in the waste
disposal sector and will invest in additional landfill void at economlc
costs and in now goographieal areas with growth potential.

Trading results

Tho company profit and dividend for the year

ondod 31 March 1990 were as follows: £000
Profit for year after taxation 6,396
Proposed dividend 3,308

Profit rotained 3,088

Research and development

The company 45 continuinpg its programme of development of Landfill Gas
which involves research into the safety aspects of gas generation and the
practical use of the energy within the gas, which is a natural by-product
of modern landfilling techniques.

Directors

The composition of the Board of Directors at the date of this reportc is
shown above.
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SHANKS & McEWAN (SOUTHERN) LIMITED

REPORT QF THE DIRECTORS

Directors’ interests

Messrs M R Hewitt and H L I Runciman are directors of the ultimate holding
company Shanks & McEwan Group PLC Iin whose accounts their interests in
that company are shown. Ne¢ director had any interest in the shares of the
company nor any of its fellow subsidiaries. The interests of the other
directors in the ordinary share capital of the holding company on 31 March
1990 together with their interests on 26 March 1989 or on the date of
appointment 1f later, were as follows:

Ordinary shares

of 50p each Share options

At 31.3.90 At 26.3.89 At 31.3.90 At 26.3.89
G J Hewman 10,000 - 20,042 37,741
P R Sponcer 150 150 5,469 17,469
J A Smith 3,000 - 6,042 17,741
€ W Basson 100 100 13,363 25,062
R L Strachan - - 3,000 12,000
H D T Moss 3,100 100 6,042 14,741
Acquisitions

On 13 July 1389 the company acquired the ontire issued share capital of
Quick Skips (London) Limited and Muck Away Limited,

Employmont policios

There is a commitmont in the company to provide employees with information
and undertake consultation on matters of concern to them with a view to
ensuring an awarencss of the financital and economic factors affecting the
porformance of tho company., The procedures adopted involve both formal
and informal mectings with employeces or their representatives.

Options have been granted under the Shanks & MeEwan Savings—Related Share
Option and Executjve Share Option Schemes.,

It i3 the continuing pollcy of Shanks & McEwan (Southern} Limited to
provide employment for disabled people and employees who become disabled
provided it is praectical to offer suitable work. The training, career
davelopment and promotion of disabled employees are undertaken whenever
possible, in accordance with the needs of the individuals concerned.




SHANKS & McEWAN (SOUTHERN} LIMITED

REPORT OF THE DIRECTORS

8. Charitable donations

During the period donations made by the Company for charitable purposes
amounted to £2,510. No donations were made for political purposes as
defined by the Companles Act 1985,

9. Auditors

A resolution concerning the re—appointment of Moores Rowland as auditors
wlll bo submitted at tho forthcoming annual general meeting.

By order of the board
e b]

Q‘\ ,,;,4,;_1-,—4&‘

J A SMITH aﬁf - | ——

S iR

Sacrotary

19 Juno 1990




SHANKS & McEWAN (SOUTHERN) LIMITED

REPORT OF THE AUDITORS

TO THE MEMBERS OF SHANKS & McEWAN (SOUTHERN) LIMITED

Wo have audited the accounts set out on pages 5 to lé in accordance with
Auditing Standards.

In our opinion the accounts give a true and fair view of the state of affairs
of the company at 31 March 1990 and of its profit and source and application

of funds for the year thon ended and have heen properly prepared in accordance
with the Companios Act 1985,

MOORES ROWLAND
Chartered Accountants

25 Bothwoll Street
Clasgow G2 GNL

19 June 1990




SHANKS & McEWAN (SOUTHERN) LIMITED
PROFIT AND LOSS ACCOUNT

Year ended 31 March 1990

1990 1989
Note £009 £000
TURNOVER 3 44,516 29,875
Cost of sales 28,266 19,389
GROSS PROFIT 16,250 10,486
Administrative expenses 4,440 3,277
11,810 7,209
Invaestment income — dividend
rocalvable from subsidiary undertaking - 21
11,810 7,230
. Intorast payablo 5 (1,656) (830)
10,154 6,400
Excoptional ltem 6 - 400
PROFIT ON CRDINARY ACTIVITLES
B BEFORE TAXATION 2,3 10,154 &,800
Tax on profit on ordinary nctivities 7 3,758 2,049
i PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION 6,396 4,751
Extraordinary item B - (138)
PROFIT FOR YEAR 6,396 4,613
Dividend 9 3,308 2,317
TRANSFER TO RESERVES 17 3,088 2,296

The statement of accounting pollicies and the notes on pages 8 to 16 form part
of Lhese accounts




SHANKS & McEWAN (SOUTHERN) LIMITED

BALANCE SHEET

31 MARCH 1990

19 June 1990

The statement of accounting policies and the notes on pages 8 to 16 form part

of these accounts

Note
FIXED ASSETS
Tanglble assets 10
Investments 11
CURRENT ASSETS
Stock
Debtors 12
Cash at bank and in hand
CREDITORS: amounts falling due
within one yocar 13
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due
outzide one year 14
PROVISIONS FOR LIABILITIES AND CHARGCES 15
ACCRUALS AND DEFERRED INCOME
Govornmont grants
CAPITAL AND RESERVES
" Called up share capital 16
Profit and loss ag 17
G s e
» Director

l—.\
A
. @m@% Director

1990
£000
18,042

307

18,349

39
10,975
3

11,017

23,769

(12,752)

5,597

1,091

119

33

1,245

4,352

AT —

1
ﬁ.351

—————

4,352

srarar————
memee————

G“EF M e rory

ML FEVWTT

1989

£000

15,746
119

15,865

42
8,144
3

8,189

19,432

(11,243)

4,622

233

53

286

et

4,335

4,336




SHANKS & McEWAN (SOUTHERN) LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Year ended 31 March 1990

SOURCE OF FUNDS

FUNDS GENERATED FROM OPERATIONS
Profit on ordinary activities
bafore taxation

Extraordinary Jtem before taxation

Adjustmont for items not involving
the movement of funds:

Profit on disposal of tangible

fixod assots

Dapracliation of tangible fixed assets
Provision for restoration

Grant cradit

Hondon provision

Total gonerated from operations
Funds from othar sources:

Disposal of tanpgible fixed assets

APPLICATION OF FUNDS

Purechase of investment

Purchase of tangible fixed agsots
Dividend paid

Purchase of goodwill

Tax paid

Group relief

INCREASE (DECREASE) IN WORKING CAPITAL

COMPONENTS OF INCREASE (DECREASE) IN
WORKING CAPITAL

Stock

Debtors

Creditors

Amounts owed by/to group companies
Net liquid funds:

Cash and bank balances

Bank borrowings

1940

£000

10,154

10,154

(27)
3,469

(186)

(18)

13,392

355

13,747

1989

£000

6,800
(138)

6,662

{100)
2,259
(112)
{18)
(400)

8,291

188
6,094
2,317
3,072

114
10,238
1,857
2,438
2,303
247

11,676

2,071

(3}
2,816
{2,956)

(218)

2,432

2,071

17,197

{8,649)

18

2,951
{810)
{1,256)

(554)
{8,998)

(8,649)
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SHANKS & McEWAN (SOUTHERN} LIMITED

NOTES ON THE ACCOUNTS

Accounting policims
Accountiing convention

The accounts are prepared using the historical cost convention modified by
the revaluation of certain land and buildings.

As the company is a wholly owned subsidiary undertaking of another body
corporate incorporated in CGreat Britain, group accounts have not been
prepared as permltted by $229(2) of the Companies Act 1985.

Goodwill

Purchased goodwill is written off agalnst reserves in the year in which it
arisos,

Turnover

Turnover 1s computed as tho inveiced value of work executed and services
provided during the year oxeluding, where applieable, value added tax,

Fixed Ascots

Land and buildings, plant and vehiecles

Doprociation io provided on assets other than land in equal annual
instalmonts ovor the estimated useful lives of the assets and ls

caleulatod on thae =~ or valuation of the assats.

Tho estimated liv .o are:

DBuildings : 50 years
Plant and machinery : 3 to 8 yecars
Motor vohicles s 3 to 6 years

Landfil)l sites

Acquisition and commissioning costs are capitalised and amortised over the
ostimated oporational Jlife of each site based on the volume of void space
consumed.

Leased Assocks
Financo leases

Assets financed by lease arrangements under which substantially all the
risks and rewards of ownorship are transferred to Group companles are
included in tangible fixed assets at the apgregate of the capital elemenis
of payments during the lease term and the eorresponding obligation is
included in ereditors. Depreciation is provided to write off the assets
over the shorter of the lease term or useful life.

Operating leases
Rentals paid under operating leases are charged to profit and loss account

as incurred. The obligation to pay future rentals on operating leases is
shown by way of a note to the accounts.
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SHANKS & McEWAN

(SOUTHERN) LIMITED

NOTES ON THE ACCOUNTS

Reclamation provision

The provision relates to the current co
landfill reclamation,

tonnage of landfill

profits and credited to

adequacy.

Capital grants

st of capping the pit areas in

The estimated current cost of capping based on the

materials deposited in the year is charged against

the provision which is reviewed annually for
Actual costs are charged against the provision when incurred.

Capital grants are allocated to deferred grants account and released to
profit evenly over the astimated useful lives of the assets concerned.

Stocks

Stocks and work in progress are stated at the lower of cost {on a first in
first out basis) and net realisable value.

Dofoerrad taxation

Provision is mado undor the liability mathod, for taxation deferred in

rospect of accolerated en
only whare it is thought

arise in tho forosceable future.

Ponsions

The cost of providing retirement penslions and related benefits
to the profit and loss acecount over the

employees' services.

Resoarch and development

pital allowances and other timing differences but
reasonably probable that an actual liability will

is charged

period benefiting from the

Expenditure is written off in the period in which it is incurred.

Profit on ordinary activities before taxation

Trading profit is stated after charging:

Deprociation of tangible fixed assets

Auditors'

remuneration
Hire of plant and machinery — operating leases
Hire of plant and machinery — finance leases

Proporty rents payable
Research and development

Ex~gratia payment to

former director

1990
£000

3,469

1,529

1989

£000

o

R Tk a1 EARD)
PR T S T
HESa e e AR
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SHANKS & McEWAN (SOQUTHERN} LIMITED

NOTES ON THE ACCOUNTS
Turnover and profit

Turnover and profit on ordinary activities before taxation
follows:

1990 1589
Profit
before
Tarnover taxation Turnover
£000 £000 £000
Vaste managemont 44,516 10,154 29,875
e [ e
1990
Directora and othor employees Number
The avorage wookly numboer of persons
employed by the company during the
your was: 501
Staff cou” 3 compriso: £000
Wages and salarles 8,216
Social socurity coats 714
Other pension costs 236
9,166
e ——
Tho remuncration of tho dircctors was as follows:
Feos -
Othor omoluments 288
——
Excluding contributions to pension schemes the
emoluments of the individual direetors were as
follows:
Chairman Niy
Highest paid director 62
Other directors Number
£0 to £5,000 1
£25,001 to £30,000 -
£30,001 to £35,000 -
£35,001 to £40,000 3
£40,001 to £45,000 2
Other employees earning over £30,000
£30,001L - £35,000 2

10

are analysed as

Profic
before
taxation

£000

6,800

O

1989

Number

433

£000

573
170

6,555

236

Nil
49

Number

| &




SHANKS & McEWAN (SQUTHERN) LIMITED

NOTES ON THE ACCOUNTS

Interest

Interest payable on loans and
bank borrowings repayable within five years

Interest payable on finance leases and

hire purchase contracts

Interest receivable

Excoptional item

Write back of Hendon provision

Taxation

Taxatlion chiarge based on the profits
for the yoar is mado up as follows:

UK corporation tax @ 35% (1989: 35%)
UK corporation tax — prior year adjustment

1590

£000

1,650

55

1,705
(49)

1,656

1990

£000

1990
£000

3,757
1

3,758

The charge for the year reflects the benefit of deferred

provided of £81,000.
Extraordinary items

Costs of business acquisitions

£000

11

1989

£000

830

£30

830

1989

£000

1989

£000

2,040
9

2,049

taxation not

£000

138
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SHANKS & McEWAN (SOUTHERN) LIMITED

NOTES ON THE ACCOUNTS

1990 1989
£ £
Dividend
Proposed £inal dividend 3,308 2,317
Tangible fixed assets
Land and Blant and Motor
builldings machinery vehicles Total
£000 £000 £000 £000

Cost:
At 26 March 1989 2,944 16,343 4,617 23,904
Additions 14 4,386 1,694 6,094
bDisposals - (223) (449) (672)
Intra group transfors - {18) (79} (97)
At 31 March 1990 2,958 20,488 5,783 29,229
Dopreeiation:
At 26 March 1989 - 6,809 1,350 8,159
Eliminated in rospoct
of digsposals - ’7462) (255) 417)
Chargoe for yoar 15 2,318 1,136 3,469
Intra group transfors - 32 (56) (24)
At 31 Marech 1990 15 8,997 2,175 11,187
Hat book amount:
At 31 March 1990 2,943 11,491 3,608 18,042

J et | opmmm—— —————T
Conslsting of:
Froechold 2,943
Short leaschold -

p—————
At 25 March 1939 3,831 11,859 56 15,746

f — ] =—====== ——

Included in plant and machinery are assets under construction with a net book
value of £753,000 (1989: £80%9,058).




11.

12‘

13. 7

SHANKS & McEWAN (SOUTHERN) LIMITED

NOTES ON THE ACCOUNTS

Fixed assets = Investments

Investments in subsidiary undertakings
Shares at cost less amounts written off:
At 26 March 19389

Additions

Transfer from holding company
Amounts written off to resaerves

13

1990

£000

119

3,260
(3,072)

307

On 13 July 1989, the holding company, Shanks & McEwan Group PLC, acquired
the ontire issued share capital of Quiek Skips (London) Limited and Muck
Away Limited, the intorest being then transferred to this company for a
consideration of £3,259,556. The nat assets acquired as shown in the

unaudited accounts at date of acquisition are con

sidered to be at fair

valuy and amounted to £188,000. The goodwill arising amounting to
£3,0/1,556, has been written off in accordance with company policy.

Tho company holda 100% of the equlty of tha following companies:

Country of
Nama of company reglstration
Avonger Skips Limited England
Shanks & MuEwan {Cas) Limited England
Ring=tack Demolition Limitaed England
B E Elllott {Haulage Contractors)

Limited England
Abol (Waste Disposal) Limited England
Quick Skips {London) Limited England
Muck Away Limited England
Debtors

Trade debtors

Amounts owed by fellow subsidiaries
Qther debtors

Prepayments and acerued incoms

Class of
share

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

1990
£000
10,679

34

91
171

10,975

Nature of
buslness

Dormant
Dormant
Dormant

Dormant:
Dormant
Dormant
Dormant

1989

£000

7,963
19

1
161

8,144

T
4
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SHANKS & McEWAN (SOUTHERN)

NOTES on THE ACCOUNTS
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1930 1583

Creditors, amounts falling due £000 £000
within one year
Bank overdrasr 6,566 8,998
Trade creditopg 3,510 3,491
Amounts oved top group Companies:

Fallow subsidiaries 705 850

Subsidiaries 644 201

Holding company 773 @,
Taxation and soeja] Scourity 1,303 720
Other creditors is1 25
Hire purchase ang
finance leagy oblipations 368 -
Aceruals and deferrod income 691 191
Corporation tax payable 5,550 1,797
Proposed dividand 2,308 2,317

— —_—
23,769 19,432

Creditors, amountg falling due
after mora than ona year
Hire Purchaso ang finance leage
obligations 1,091 -

Hire purchage and finance loage oblipations are repayable between

yoars,

Provisions for liabiliting and chargeg

two and five

Reclamation

Provision
£000
AL 26 Mapoh 1889 233
Utilised ip Yoar (185)
Provided in year 371
Transfer po curront creditors (300)
At 31 March 19490 119

The deferrpqd taxation Provision together with the ful3
for al) Eiming differences ig made up ag follows:

1990
Tota}
Potential
Provision Liability
£060 £000
Accelerateg capital allowanceg - 1,874
Other timing differences - -
— ——
- 1,674
e e

Ty ey R P S

potentia} liabilicy

1989
Total
Potentia}
Provision Liability
000 £000
- 1,593
- 1,593
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SHANKS & McEWAN

NOTES ON THE ACCOUNTS

Called up share capital

{SOUTHERN)

Authorised, allotted, called up

and fully paid:

100 ordinary shares of £l each

Profit and loss account

At 26 March 1989

Retained profit for year

Goodwill written off on acquisitlon
of waste disposal businesses

At 31 March 1990

Capital commitmonts

The aggrogale amount of capital expenditure authorised by the directors

LIMITED

1990

(3,072)

4,351

for which no provision has been made in the accounts 1s:

Expenditure contracted for

Exponditure not contracted for

Finaneial commitments

Annual commitments under operating leases

explring:

wWithin 1 year
Betweon 2 and 5 years
Over 5 years

Pension commltments

The company along with other companies in the Shanks & McEwan Group,
on arrangements providing benefits based on final
The assets are held separately from those of the :

participates in pensi
pensionable salary.

Building
£000
41
158

199

]

1990

1990
£000
1,087
4,511
5,598
Other Building
£000 £000
- 34
4 -
- 135
4 169

1989

AT Sl

rry—_

ut

£000 o

4,477
2,296

(2,438)

4,335

1989 Iy

£009 %

412
1,481

B o~ ox

B

Y

= g

1,893

_——=

s RLEE

n

i

5

R
¥

1989
Other

£000

41
4

45

group companies and are invested by professional investment managers. L
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SHANKS & MeEWAN (SOUTHERN) LIMITED

NOTES ON THE ACCOUNTS
The contributions are determined by a qualified actuary on the basis of
triennial valuations using the Projected Unit Method.

Details of the latest actuarial value of the scheme on 6 April 1989 are
given in the accounts of Shanks & McEwan Group PLC.

Contingent liabilities

Group bank guarantees:

The company has granted to jts bankers an unlimited guarantee and a right
of set off against amounts outstanding on advances to its parent and
fellow subsidiary undertakings.

Ultimate holding company

The company's ultimate holding company 1s Shanks & MecEwan Group PLC, a
company incorporated in Great Britaln.
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