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MIDLAKG [Nk INTERRATIONAL FINANCIAL SPEVICES LIMITED

-

REPORT OF THF DIRFCTURS

7o

YEAR ENOED 31 DECEMBER 1987

RESULTS

The profit attributable for the year ended 31 December 1987 amountoed te
£6,972,000 and has been dealt with as shown in the profit and loss account
on vage 4, A first interim dividend of £2,000,000 was paild on 1 October
1987. The directors have declared a second interim dividend of £3,000,000
payable on 5 April 1988 in respect of 1987 instead of recommending a final
dividend at the annual general meeting. Retained profits of £1,972,000 have
bean tranoferred to reserves.

PRINCIPAL ACTIVITIES

Midland Bank International Financial Services Limited ("MBIFS"} is a
holding company for a group of companies which operate in many parts of the
world and provide a comprehensive range of banking, financial and related
servieas,

SUBSIDIARY AND RELALER COMPANIES

A6 a result of a reconstruction within the Group, MBIFS is now the
immediate parent of MITS Finance Limited, Midland Bank Aval Limited and
Interiational Debt Consultants Limited. In dQue course,the Midland Bank
Trust Corporations in Jersey, Guernsey, Isle of Man and Cayman Islands are
expected to become direct subsidiaries of MBIFS.

A now finance company, Midland Finanzaria Sph, hes been established in
Milan out of a dormant joint venture company. All the issued share capital
wias acguired by MBIFS in November 1987.

MBIFS increased its shareholding in Surinvest Casa Bancaria SA of Uruguay
from 14% to just over 37% and the wholly-owned subsidiary Midland Serviecios
financiervs Chile SA commenced trading during the year.

Midland Bank GA capitalised part of its reserves and distributed one share
for each five held. Convertible bonds igsued in 1973 and 1983 were
converted inteo 8%,201 ordinary shares which had a very marginal effeck on
the interest MBIFS bhas inp this French subsidiary; it remained at the 76%
level. On 1 February 1988 MBIFS purchased 3,100 ghares in Midland Bank SA
amounting te £55,617 in accordance with a commitment made before the end of
the financial year.

Investments cold during 1987 include: Midland Finance (H.K.) Limited and
ite associante GPA #idlangd Limited, AEA Development Corporation and Forward
Oversea Credit Limited,
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In the tavle following are shown the pares ¢f all persons who were
Directurs of MBIFS on 31 December 1$87. Against each name is shown the
numzer 3f shares. loan stecks and options of Midland Bank ple in which the
Director had an interest (as defined in the Companies Aet 1985),

At 1.1.8B7 At 31.12.87
{or date of
appointient

if later)

Mr H. de Carmsy 100 (1) 200 (1)
(Chairman) 1,997 (2) 2,685 (2)
Mr R. Bogni 202 (1) 404 (1)
Mr J. bingl - 1,973 (2) 2,653 (2)
Hr J. de Mandat-Grancey Nil Nil

(1) Beneficial interest in shares of Midland Bank ple.

(2) Options held under the Senior Executive and/or Savings-Rolated
share options schemes of Midland Bank plc, adjusted for the 1987
Rights Issue.

Other than Directors' qualifying shares required by certain group

companies, no Director had any beneficial interest in the shares or loan
stecks of subsidiaries of Midland Bank ple during the year under review.

BOARD CHANGES

Mr J. de Mandat-Grancey was appointed a director on 1 May 1987.



In acecrdance with Sections 384 and 385 of the Companies Act 1285, a
reculution to reeppolnt Brast & Whinney as awditors of the coppany anrd to

autharice the directors to £ix their remumeration will ke proposed at the
Annual General Meeting,

By;Qrder of the Board
Ry 7~
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ol

‘Sacretary

17 February 1988

Registered Office:

110~114 Cannon Street
LONDON BCAY 6AA
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MO BAlr INTEENATIONAL FINANCIAL SERVICES LIMNITED

EROFET AND OGS ACCOUNT

FOR THE YPAR FRDED 31 DECFMBER 1987

Note

Income from chares in group companies
Interect receivable and scimilar income
Admini&crdtivc expenses
Bxchange gaing
Amounta written off investments

Interest payable to group companies

PROFIT BEFORE TAXATION 2
Taxation on ordinary activities 3
PROFIT ON ORDINARY ACTIVITIES

AFTER TAXATION

Extraordinary item 4

PROFIT FOR THE PINANCIAL YEAR
fividendy

Firsw Interim -~ paid
Second Intorim -~ payable 1.4.1988

RETAINED PROFIT/(LOSS) FOR THE YEAR

Movemants on reserves are set out in note 12.

1887
£000s

5,287
3,827
(34}
949
{49)
(188)
9,792
{4,519}
5,273
1,699

6,972

2,000
3,000

{(5,000)

1,972

pfch=Rogi =il

1986
£000x

24144

1,008
{28)

543
(2}
(293)

1:8@0
1,200

{3,000)

339

nenaune
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MIDZ ARG PANE ILTFERATIONAL L INANGCIAL SERVICES LIMITEY

BALDME SHEET

AT 3L DIPCEMEER 1987

FLAED ALGETS
Invookzents
CURRENT ASSETS
fiebtors

Dank balancaes with helding company

CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR

HET CURRENT ASSETS

TOTAL: ASSETS LESS CURRENT LIABILITIES

CREDITORS: AMOUNTE FALLING NUE
AFTER ONE YEAR

Amaunts due to group companies
PROVISIONS FOR LIABILITIES AND
CHARGES

TOTAL ASSETS LESS TOTAL LIABILITIES

CARITARL ARD RESERVES
Citlled up share caplital
Revaluation reserxve

Profit and Logs account

4ﬁhﬁﬁ‘¢&9 C§;£§VWv
VN fﬁ 1 2’::>
/\[{Uﬂ( :

17 February 1988

1887
Notre g@@@ﬂ
5 240,497
& 3,841
13,621
17,462
7 (5,70%)
11.76)
252,258
8 (220,087)
9 (973}
31,198
osngoInt
10 22,230
11 3,432
12 5,536
31,198
moeioaond
}
)
) DIRECTORS
)
}

1998
ghuog

208;@50

1,827
11,811

13,638
(3,060)

- —————r————

10,578

Semboirephimieedrinetrrnbri

219,028

(190,723)

17

A b iiai

28,322

fuEOCSTINEe

22,230
3,432
2,660

28,322

jugupab iy sBagignd
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BANE INTFIMATIONAL FINANCIAL SERVICES LIMITID

STRETEMEND OF SOURCE

AND APPLICATICN OF FUNDS

YEAR EREFD 31 DECEMBER 1987

GOURCE OF PUNDG
profit attributanle for year

Adjuctment: for items not invelving
the woe of fundgs

{necrease) in provislons against
investments {insluding currency
translation differences)
Increane/ (decrease) in deferred
taxatlon

FUNDS GENERATED BY OPERATIONS
FUNDS PROM OTHER SOURCES

inerease in loans from
holding cdmpany
pispasal (ineluding currency
tranalation differences) of
invegtments in:
Ralated companies and
trade investments
subsidlaries

APPLICATION OF FUNDS

Increase in loansg to
holding comapny
Increase (including currency
tranclation difference<) in
investments in¢ :
Related companies and
trade investments
Subsidiaries
pividaends paid

Movement in working capital:

gank balances with holding company
current liabilities
Amounto due from Group companles

1987 1986
£0008 RSSEPN)
5,572 3,339
(1,380) {69)
990 (17}
6,582 PP IR
25,364 77,156
1,459 -
17,933 11,000
—— 48,756 ____  B8,156
“TE, 338 “gi,49Y%
(45,809) -
765) (47)
(Z,581) (87,103}
13,200) (2,800}
- (52,355) ~ {8%,950)
Y TETER EWERE

[ME=Faul s gk ahad pulngupihagag sy

1,810 467
(841} (210}
2,014 1,292
FPELE) 1,459
falll i w5 -l B =l adi o i ol &4 a3-u 3 vl
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MEDLAND DANG [NTFERATIONAL FINANCIAL SFRVICFS LIMITDD

o i

NOTES ON THE ACCOUNIS

. ACCOONTING POLICIVS
fai Bacio of Reoounting
The accounts are prepared under the historical coot convention,
Graup acecounts: have nobt been propared as MBIFS Ltd is itseli g
wholly~owned subsidiary and for this reason the related company
his not beon accounted for on the eguity basis.
thhy  Beforred tazation

Beforred taxation is ealewvwlated, using the liability methed, on
all timing differeances.

(¢} Currency tranclation

Agsets and liabilities expressed in foreign curyencies have been
translated into sterling at the rates ruling at the balance shoet
date and any difference is taken to profit and loss account
except for exchange differences arising on the transiation of
eurrency investments which are taken direct to reserves, ingefar
as they are matched by differences on the tranglation of currency
funding loans.

(@} Dividend income

Dividends racelved and recelvable are stated gross of overscas
withholding tax credits.

2 YROFIT BEFORE TAXATION

Profit before taxatien is stated after charging:

1987 1986
£000 £000
Auditors' remuneration 14 15
and after crediting
Exchange gains 948 542

:

——
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MIDLANGD EANE INTERNATIONAL CINANZIAL SEEVICES LIMITED

ROTES CGN THE DNCCOUNTS (Continued}

TAENTFION

The charce for taxation 15 pade up as fellows:

1987 1985
£000s £000s
UK corporation tax at 35.00% (1986 ~ 36.25%)
baced on profits for the year 2,965 314
fielief in respect of overseas taxation (2,289) -
Overceas taxation - (260)
J¥ Deferred Taxation 990 {17)
Adjustmcnts olating to prior years 2,853 {4)
4,519 33
iU sn nobnn
BXTRAORDINARY ITEM
1987 1986
£000s £0008
Profit on sale of investment
in group company 1,699 -
Related traxation - -
Extraordinary profitc 1,699 -
oo SISO AT

No tay provision has been made against the above sale as the
investment was sold to another company in the Midland Group.
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MIDLAND BANK INTEERATIONAL FIRANCIAL SERVICED LIMITHO

ROTES oM THE ACCOUNTS (Coatinuned)

fie IOV EGTHERTSG

Unlasted enjacted

Shares Loans Shares in  Shareas an

in Group te Group  Related Trade

Companies  Companies Companies  Investments Tatal

£006s £000s £0085 £000s £000y
At I Janvary 1087 193,666 14,668 1,343 380 210,087
Pricr year adjustment 904 504
Currency rranslation
difforancan (6,850} - {235) (316) {(7,121)
Addrtiony 8,431 52,798 1,000 - 63,229
bicpusala {17,933) {6,989) {1,306} (117) (26,345)
At 31 Decembnr 1987 179,218 60,477 © 802 227 240,724
Provisiongs
At 1 January 1987 . - (1,343} {264) (L,607)
Curreney transiation
differances - - 37 37 7
Kelating to disposals - - 1,306 - 1,343
at 31 December 1887 - - - {(227) {227}

et book amount
ab 31 Docember 1987 179,418 60,477 802 - 240,497
A bl i x4 m::::r::.r::r::ﬂf:.;:f:.s_.mﬁmm:zpmneuwummmnnnmmfzmzzmaasﬂﬁﬁsmmznﬂcr:
Het bock amount
at 31 hecember 1986 193,666 14
s

[l B R Al £ wilp b g w -

ol i ol 5 ] il v el o)
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These leans are technically
however, the ultimate
to preovide

g.

MEIDERND DANF INTERNRSICONAL FINANTIAL SERWVICES pImyerp

*Y .

NOTES ON THR ACCOUNTS (Coemtinueds

IFEAPOERDG

6URts £alling due within cne yea:.

Amounts due frer group companies

1987

£000s

2,841

Tatoop

CREDITOGRS: RMOUNTS FALLT™NG DUE WITHIN ONE YEAR

Taxation
Amaunt due ko group companies
Gecond interim dividend

Othoy

14987
£000xa

2,583
104
3,000
14

-y "

5,701

Dop oy

CHEDITORS: AMOUNTS FALLING DUE AFTER ONE YEAR

Leons from helding company

1987
£000g

220,087 1

Boooonner g}

PROVISICHS FOHR LIABILITIES AND CHARGES

Daferred Taxation
At 1 January 1987
Charge for the year

bt 31 December 1987

Potential deferred tax relating to all short term timing differences have

1587
£000g

17
(990)

{974)

Domog

seen provided for and there were no other timing differenceas.

. on -

3,060

Dozl

1986
£0005

80,723

fx Rl g 3ol =g

due on demand or renawable within one yoar,
holding company has indicated that it is its intention
such leans as are necessary te fund the investments of UBIFS.

1986
€000g

-

17
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Ordanary  Cridinary Ordanary
Shares Shares Sharesg

fron=voting) Total

Authorised chares of §1

cach at 1 January L1687

and 31 Decerher 1987 £3,000 £2,000 CR2 590,000 £33, 0P, 800
p R e & g w2 jog = Switw i w il PR SR S i e = X S e - uin [agag kg orpal-alk il aiad

Tarued and fully paid

shares of &1 each at

1 January 1987 ang

31 December 1487 £8,000 £2,000 22,220,000 £, 230,000
(=i vgnkwiaiye jugdalwiulnys OOARSTREETN nmOnagoaannoTnD

11. REVALOATION RESERVE

In 1985 the company refinanced certain ef its gterling horrowings in
order to mateh the nurrency of the borreowing with the underlying
current luvestment, as a result of which a eurrengy revaluatioen
ragerve was ereated., /

/
i}

12. RESERVES

1987 1986

£0004 £Q0OD
At 1 January 1987 (as reportad) 2,660 2,321
Prior year adjustment 804 -
At 1 January 1987 (a2 restated) 3:564 FIEP3Y
Retained profit for the year 1,972 339
At 31 Decembor 1987 5,536 24660

apRene St oy

Prior year adjuctment relates to regtatement of Investment in Shareg
of Group Companles (refer note 5). Exchange lossen on foreign currency
hedging loans of £7,085,000 have been offsat by exchange gaing of the
sare amount aricing on the tranglation of investments,
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Midlard Bank Group
interpaticonal Trade
Gervices LG

Midland Bank Aval Ltd
intergational Debt
Concyitants Ltd

Midiand Dank Truct
gorporation (Guernoey) Ltd

Midland Bank Trugat
Caopparation (Jeraey) Ltd

Midland Bank Truct
Corporacion {(Iuie of Man) Ltd

Midland International
fuctralia Ltd

Handelsfinanz Hidland Bank SA
Midland Bank Canada

Midland Bank SA

pidland Bank (Singapore) Ltd
Midlond Holdings Germany GmbH
MBI GA

Midland Montagu bdministracao
g Participacees Lin, tada

frocker Servi~os Limltada

Midland Servicios
Financieras SA

>0 J_r\tvry oF
Inosrperataon
ard Oreratien

Gyeat Britain
(32 Septerber)

Great. Britain
£3G Septexber)

Great Britain
{30 Septexber)

Guernaey
{38 Septogpber)

Jerney
(3¢ September)

Inle of Man
{30 Saptember)

Australia

Switzerland

Canada
{31 October)

France
Singapore
Gexrmany
Argentina

Brazil

Brazil

Spain

ar\qr_w'wa
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A\k? Li “

MR TSE
lh:tl\;(\g t\

et Cia

S
]

¢ - P
LT vt MRS

ar A1 Peronios lwuf
myoest indazer
8 3
109
100
160
140
100
100
106
i34
300
T6
100
160
100
100
100

100



Interest of MPIFS

Country of at 31 Deeenter 1GR7
Ircorgporation Direct Irdirect
ard Operaticn 8 2
R . e ¥ S erraepy
Trivnkaus Und Curkhardt XGan Germany 70
Trinkaus Und Burkbardgt Luxenkourg 0
{Intcrnational} Si
Midland Ccrviciogs
Pinanciocros Chile SA Chile 100

14. DIPECTORS® IMOLUMENTS

Tha aggrogate emolunents received by dircecters (frem subgidicries
of Midland Bank International Financial Serviees Limited), wore ag

follawns

1987 1986
E00DG £O000
Faen 3,993 4,221
Other emoluments 1,067,138 711,052
1,071,131 7L5,273
ot ot fo ot in fok fw T ot o] ban st me ) aurdoms | aned i 4

Chalrmman's emosluments 748,458 564,666
hrgontiofrcd oot end fvu o bl o fae Bk 4

Brioluments of the other directors fell in the following bando:

1987 1986
£0  to  £5,000 1 1
£135,000 to £140,000 1 -
£150,000 to £155,000 - 1
£185,000 to £190,000 1 -

15, EOLDING CCMPANY

The ultimate holding cempany ig Midland Bank élc vhieh is5 incorporated
in Great Britain.
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FAPGET OF THRE ROLLTOVS

TOOTHDR MEMEEPS OF MIDLAGD BANE INTERBATIONAL FINANTIAL SFRVICES 1 IMITED

We have audibed the accounts of Hidlard Bzuk Intornational Financial
Capvicos Limited cet out on pages 4 to 132 in accordancze with approved
audiving ctandards. The accounts have been prepared under the historiral
cast convention.

tn our opision the accounts give a truc and fair view of the otate of
affairo of the company at 21 pecomber 1987 and of the profit and souwrec and
applicotion eof funds fox the year then ended and comply with the Companien
Act 1985%.

PN Nk - Ta e \.::,D —
<. LR R Tal e ) ¢ AE
Brnst & vhinney
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