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FISCHER FRANCIS TREES & WATTS UK LIMITED
STRA OR

The Directors present their Strategic report and the audiled financial statements of Fischer Francis Trees
and Watts UK Limited ("the Company”) for the year ended 31 December 2014.

PRINCIPAL ACTIVITIES

The principal activily of the Company continues lo be fhe provision of investmeni managemenl services.
The Company is authonsed and regulated by the Financia! Conduct Authority in accordance with the
Financial Services and Markets Act 2000. The Company does nol hold clienl assets.

REVIEW OF BUSINESS

The results for the year ko 31 December 2014 are set out in the income stalement on page 10. Nel assels
have decreased from £7.6 milion as at 31 Dacember 2013 to £5.1 million at 31 December 2014. This Is
mainly dnven by a loss for the year of £2 § mifion (2013: loss of £1.6 milion) and paymenis lo related
parties.

The reduction m revenue is atinbuted to assets under managsment being negatively impacted during the
period by asse! wilhdrawals. The existing economic conditions remain difficult.

FUTURE OUTLOOK AND GOING CONCERN
The Company operales as an integral part of BNP Paribas' asset management capabdy and employs the
following approach to managing assets'

use multipfe alpha strategies in order to achieve higher information ratios;

blend in-deph quantitalive models with qualitative analysis;

have speciafized investmenl managers who are accountable and have proper incentives;
embed risk management in each stage of the investment process, and

promote innovation to ensure the lnvestment process and strategies evolve over time with
market changes.

Outiook for 2015
We expecl the economic environment fo remain challenging in 2015 with estmated budgeled losses The
Company’s curent business priorities are-

» Strategic raview of tha business to ba completed during the year which if successful may
malerially change the outiook of #s actvities. The review will look al improving
efficiencies.

Portfolro management

Review and develop the emerging fixed Income team

Enhance our understanding of our exisling and prospective clent needs

Promote and retain our talent pool

Longer term Strategy

Aside from the business review in 2015, the Company continues with its participation n the global P 2016
inittative. This Initiaive is to strengthen the assel management business globally so that the global business
may conlinue to build for the fulure. The IP 2016 three year plan launched n 2014 aims to generate EUR 40
billion in asset inflows. This strategic Initfative focuses on three priority segments: Institulional; Dislribution;
and ckants in emerging markets and the Asla-Pacific region.

This reflects the ability of the Group and its subsidraries to adapt to the changing needs and expectations of
clients and also to regulatory changes. The Directors are of the view thal the initiative will faciitate the
profitability of the Company in the foreseeable future and therefore the Company remams a viable going
concem.




FISCHER FRANCIS TREES & WATTS UK LIMITED
REPORT OF THE DIRECTORS

Tha Directors present their annual report and the audited financial statemants of Fischer Francls Trees and
Watis UK Limited {"the Company"} for the year ended 31 December 2014,

PRINCIPAL ACTIVITIES

The principal activity of the Company continues to be Lhe provision of investment management services.
The Company Is authorised and regulated by the Financlal Conduct Autherity ("FCA") In accordance with
the Financlal Services and Markets Acl 2000, The Company does not hold client assels

PILLAR 3 DISCLOSURES

The New Basel Capial Accord, issued by the Basel Committee on Banking Supervision, aims 1o improve
the flexibility and risk sensitivity of the existing Accord. The New Accord consists of three mutually
reinforcing piflars which are applicable to the Company. Pillar 3 recommends requirements aimed at
enhancing market discipline through effective disclosuse of information to market participants.

The disclosures can be found on the following website:
hitp:/finvesi.bnppanbas Id748/registral

DIVIDENDS
The directors do not recommend the payment of a dividend for the year (2013: £nil).

PRINCIPAL RISKS
The Company's maln Income Is in the form of fees for investment management services, which the

Directors also conskder to be the key performancs indicalor. Fee income is dependent on the leve! of assets
under management which ks dependent on performance and Investor trading activity. These forces are
partly undar the control of the business but are also impacted by market forces.

The Company aligns ts key business indicators with those set out by the Global CEO. The financigl and
opsrational efficiency Is measured by the cost income ratio. The sales team efficiencies are measured by
new revenue generaled. (nvestment performance is measured by the percentage of funds under
management with a positive excass retum. A monthly dashboard is produced by the tocal human resources
1eam which indicates overall fumaver of stafl, voluntary and inveluntary staff tumover.

The principal risks and uncertainties facing the Company are broadly grouped as follows:

Marke! risk
The Company may be materially aflecled by conditions in the global financial markets and economic

condillons in general. Significant levels of volatility in the market may impact the confidence, nsk attitude
and liquidity needs of investors as well as the performance and asset values of the underlying Investments
which the Compary manage.

Crotitt and hquidity nsk

The Company is dependent upon its abiity fo collect revenues from investors and other group
countesparties, The Company is not however, dependent upon @ small number of Inveslors and ifs
diversified product range helps to miligate against the risk that the loss or default of cerlain investors could
lead to materfally significant losses for the Company. There Is no history of matedal aliowances against bad

or doubtful debts.

Liquidity risk [s managed at a locel and group level. The Company has unrestricled and direct access to

hunding sourced by the BNP Paribas Group. The Group Treasury function is managed a! parent company
level and aims to ensure the most effective use of the group's cash resources, Local management also

regularly review cash positon and forecasts. Al present the Company does nol make use of any debl er
credit facilites




FISCHER FRANCIS TREES & WATTS UK LIMITED
REPORT OF THE DIRECTORS (continued)

Operational risk

There are numerous operationa! risks in any business, a significant one being business continuity nsk This
Is represented by the Company's ability to continue operating and meeting chent requirements in response
o a disaster recovery event or other disruption to the continuity of day to day systems and processes The
Company has a comprehensive disasler recovery/business continuty plan in place, including a dedicated
business continuty planning manager and a separate disasler recovery sie with the facililies being subject
to regular testing

Regutatory nsk

The Company 1s regulated as an investment management firm by the FCA and 1s required to comply with
the rules of the FCA In order to continue to conduct investment business in the UK., The Company's
requlatory nsk profile is formally documented in the Intemal Capital Adequacy Assessment Programme
{"ICAAP"} which 15 updated regularly and is avarlable to the FCA on their request. The Company monitors
capital adequacy on a regular basis and provides retums, as required, to the FCA At present the directors
consider the Company fo be adequalely capitalised in order to allow it to meet its regulatory capital
requirements for the foreseeable future

DIRECTORS
The Directors, who served throughout the year except as noled, were as follows

G Hilidrup (resigned 19 June 2014)
D Kiddwe {appointed 08 August 2014}
D Klem

R Hamson

G Williams

DIRECTORS' INDEMNITIES
The Company qualified for third party rndemmity provisions under  BNP Panbas Group policy for the benefit
of its Directors dunng the year which remains in force at the date of this report

STATEMENT OF DISCLOSURE OF INFORMATION TO THE AUDITORS
Each of the persons who is a Director at the date of approval of this report confirms that

e so far as the Director is aware, there is no refevant audit information of which the
Company's auditors are unaware; and

 the Director has taken all the steps that he/she ought to have taken as a director in order
to make himselffherseli aware of any relevant audnl mnformation and to establish that the
Company's audrtors are aware of that information

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006




N EES MTED

REPORT OF THE DI ntinus

INDEPENDENT AUDITORS
The Company has by efective resclution dispensed wath the obligation to appoint an auditor annually as per
5386 of the Companies Acl 2006.
Therefore the auditors, PricewaterhouseCoopers LLP, wil be deemed to be reappolnted for each
succeeding financlal year.
On behalf of the Board

Direclor David Kiddie Director - Rebert Hamson
23 Aprit 2015




FISCHER FRANCIS TREES & WATTS UK LIMITED
STATEMENT OF DIRECTORS' SIBi

The directors are responsible for preparing the Strategic Report, Report of the Directors and the financial
statements in accordance with applicable taw and regulations

Company law requires the directors to prepare financial stalements for each financial year. Under that law
the direclors have prepared the financial stalements in accordance with Intemational Financial Reporting
Standands ('{FRSs") as adopied by the European Unlon. Under company faw the directors must nol
approve the financial statements unless they are satisfied that they give a brue and feir view of the slate of
afiars of the company and of the profit or loss of the company for that period. In preparing these financial
stalements, the direclors are required to:

» select suitable accounting policles and then apply them consistently,

s makejudgemenis and accounting estimates that are reasonable and prudent,

» 5tals whether applicable Intemational Financial Reporting Standards (*IFRSs") as
adopled by the European Unian, have been foliowed, subject to any material departures
disclosed and explained In the financfal statemenis; and

« prepare the financial statements on the going concem basls unless i Is inappropriate 1o
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy al any time fhe financial position
of the company and enable them to ensure that he finandial statements comply with the Companies Act
2005. They are also responsible for saleguanding the assets of the company and hence for laking
reasonable steps for the prevention and detection of fraud and other imegutarities.

The direclors are responsible for (he maintenance and integnly of the company's website. Legistation in the
Uniled Kingdom goveming the preparalion and dissemination of financial statements may differ from
legustation In other jurisdictions




Report on the financial statements

Qur opinion
In qur opinion the financial statements, defined below:

give a true and fair view of the state of the company’s affairs 2s at 31 December 2014 and of its loss
and cash flows for the year then ended;

have been properly prepared in accordance wilh Intemational Financial Reporting Standands {IFRSs)
as adopted by the Eurapean Union; and

have been prepared in accordance with the requirements of the Companies Act 2006,
This opinion Is to be read in the canlext of what we say in the remainder of this report.

What we have audited
The financial statements, which are prepared by Fischer Francls Treas & Watls UK Limited, comprise:
the balance sheel as at 31 December 2014;
the Income stalement for the year then ended;
the statement of cash flows for the year then ended,
the stalement of changes in equity for the year then ended; and
the notes lo the financtal statements, which include other explanatory information.

The financial reporting framework that has been applied in thelr preparation Is applicable law and IFRSs as
adopted hy the Europesan Union.

In applying the financial reporting framework, the directors have made 8 number of subjective judgements,
for example In respect of significant accounting estimates. In making such estimales, they have made
assumplions and considered future events.

What an audit of financial statements Involves

We conducted our audit in accordance with Intemational Standards on Auditing (UK and lreland) ("ISAs (UK
& lreland)”). An audit Involvas obtaining evidence about the amounts and disclosures in the financial
statements sufficient to glve reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of:

whether the accounting policies are appropriate to the company’s clrcumstances and have been
consistently applied and adequalely disclosed;

the reasonablanass of significant accounting estimates made by the direclors; and
the averall presentation of the financial statements

In addition, we read alt the financial and non-financia! information In the Annual Report to identify material
inconsistencies with the audited financial slalements and to identify any information that Is apparently
materially incorvect based on, or materiglly inconsistent with, the knowledge acquired by us in the course of
performing the audit, If we become aware of any apparent material misstatements or Inconsistencies we
consider the implications for our report.

Opinion on other matter prescribed by the Companies Act 2006

——— e —b—— ——— ——

In cur opinion the Information given in the Stratsgic Report and the Directors’ Report for the financial year
far which the financlal statements are prepared is consistenl with the financlal statements.




FISCHER FRANCIS TREES & WATTS UK LIMITED

INDEPENDENT AUDITORS’ REPO EM F
MITED u

Other matters on which we are required to report by exception

Adequacy of accounting records and Infonmtl?m and explanstions recelved
Undar the Companies Act 2006 we are required to report to you if, in our opinion.
we have not received all the information and explanations we require for our audit, or

adequate accounung records have not been kep!, or retums adequale for our audit have not besn
received from biranches not visited by us; or

the financlal statements are not in agreement with the accounting records and retums,
We have no exceptions to report arising from this responsibility.

Directors' remuneration

Under the Companies Act 2008 we are required to report lo you i, in our opinion, certain disclosures of
directers' remuneration specified by law are nol made. We have no exceptions to report arising from this

responsibility.

Responsibilities for the financlal statements and the audit

- = e - ————— = -

Qur raaponslbmti;s n-nd those of the directo_r;

As explained more fully in the Stalement of Directors’ Responsibilities, the directars are responsible for the
preparation of the financtal statements and for being satisfied that they give a tue and fair view.

Qur responsibilty ks to audit and express an opinion on the fnancial statements in accordance with
applicable law and §SAs (UK & Irefand). Those standards require us to comply with the Audiling Practices
Board's Ethical Standards for Auditors.

This repost, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2008 and for no other purpose. We do not, in
giving these opinions, accep! or assume responsibiity for any other purpose or to any other person to whom
this repart is shown or mto whose hands it may come save where expressly agreed by our prior consent In

writing.

Philip Tew (Senior Statulory Auditor)

for and on behalf of PncewaterhouseCoopers LLP
Charered Accountants and Statulory Audriors

London
23 April 2015




FISCHER S &W U [TED

INCOME STATEMENT

FORT R ENDED 31 DEC R 2014
2014
Nole £'000
Revenue 2 4,913
Operating expenses 3 8,455
OPERATING LOSS 4 (3,542}
Foreign exchange gains 5 102
. Interest revenue 6 28
! Finance costs 2
LOSS BEFORE EXCEPTIONAL ITEM AND TAXATION (3,414)
Exceptional item 7 182
LOSS BEFORE TAXATION (3,232)
Taxation credit 9 688
LOSS FOR THE YEAR {2.544)

The results for the curren! year and the prior year are derved from continuing operations,

233
52

a1}
(2132)
(2,132)
550
{1.582)

The Company had no recognised galns or losses in either year other than the results reflected above.

There was no other comprehensive income for the years ended 31 December 2014 and 2013




FIS! CIS TREES & WATTS UK LIMITED

CES
AS AT 31 DECEMBER 2014
2014 2013

Note £'000 £'000
CURRENT ASSETS
Trade and other receivables 10 4,359 3,722
Cash and cash equivalents 1 5678 11,204
TOTAL ASSETS 10,037 15,016
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 12 4,940 1,375
TOTAL LIABILITIES 4,940 7375
EQUITY
Share capral 13 9,920 9,920
Share premium account 14 184 184
Accumulated losses 14 {5,007) (2.463)
TOTAL EQUITY 5,097 7.641
TOTAL LIABILITIES AND EQUITY 10,037 15,016

The Fnancial stalements on pages 10 to 24 were approved by the Board of Directors and authorised for
issue on 23 April 2015. They were signed on its behalf by

et

Direclor David Kiddhe Dreclor g obert Harrison

Fischer Franais Trees & Waits UK Limited
Company No. 06979759

Rt




SC

STATEMENT OF CHANGES IN EQUITY

WA

K LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2014

Balance at 01 January 2013
Loss for the year

Balance at 31 December 2013
Loss for the year

Batance at 31 December 2014

Share

Capltal
£000

9,920

Share
Premium
Account

£'000

184

Accumulated Total

losses  Equity
£000 £000
(881) 98,223

(1.562) (1,582)

(2463] 7641
(2,544) (2544)
(5007) 5097

12




1 IS TR

WATTS UK LIMIY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2014

Cash flows from operating activities
Cash (absorbed)f recelved by operations
Taxabon paid

Exceptional ilem

Net cash (used in)l generated {from operating
activities

Cash flows from financing activities
Interest paid
Nat cash used in financing activities

Cash flows from investing activities
interest received
Net cash generated from investing actlvitles

Net {decrease) increase in cash and cash
equivalents

Cash and cash equivalents at 1 January
Effact of foreign exchange rale changes

Cash and cash equivalents at 31 December

Note

15

2014
£'000

(5,926)

182
(5,744

{2
{2
2
28

(5.718)

11,204
102

2678

2013
£'000

The comparative figures for cashflow from operating activties have been reslated for Interest of £52k

which has been classified in Investing Activities.

13




1.

FISCHER FRANCIS WATTS

NOTES TO THE FINANCIAL STATEMENTS
F E YEAR EN 1 DE:

ACCOUNTING POLICIES

Basls of Accounting Preparation

These financial statsments have been prepared in accordance with United Kingdom law and
Intemational Financlal Reporting Standards ('IFRS') as adopled by the European Union (EU’). The
financlal statsments have been prepared under the historical cost convention. Historical cost is
generally based on the fair value of the consideration given in exchange for the assets. The principal
accounting policies adopted are set out below.

Adaption of new and revised Standards
In the curent year, no new and revised Standards and Inferpretations have been adopted that aflected
the amounts reported In these financial slatements.

At the date of authorisation of these financlal statements, the following Standards and Interpretations
which have not been appiied in these financial statements were In issue but not yet effective (and In
some cases had not yet bean adopted by the EU).

JFRS 1 (Amended) Severe Hyperinflation and Removal of Fixed Dates for First-time Adoptars
IFRS 7(Amended) Financial Instruments: Disclosures

IFRS 9 Financial Instuments

IFRS 13 Fair Value Measurement

1AS 1 (Amended) Prasentation of {lems of Other Comprehensive Income

IAS 12 (Amended) Deferred Tax: Recovery of Underlying Assels

1AS 19(2011) Employee Benefits

1AS 27(2011) Separate Financial Stalemants

IAS 28(2011) investments in Associates and Joinl Ventures

The Directors do nof expect that the adoption of the standands listed above will have a material impact
on the financial statements of the Company in future periods. Beyond the Information above, it is not
practicable to provide a reasonable estimate of the effect of these standards until a detailed review has

been compleled.

Golng Concen

The Oirectors have a reasonable expectation that the Company will continue to have adequale
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concem basis In preparing the annual report and financial statements. This Is
discussed In the Strategic Report on page 3 under the heading of ‘Future Outiock and Going Cancer’,

Once approved, the Financial Statements cannot be amendad without re-presenting them (or approval
by the Board,

Statement of Cash Flows

The Company has prepared a statement of cash flows, in accordance with IAS 7. Cash and cash
equivalents include demand deposits and deposits held al call with banks

14




FISCHER FRANCIS TREES & WATTS UK LIMTED
OTES TO THE FINANCIAL STATEMENTS {continued

FOR THE YEAR ENDED 3 BER 2014

1. ACCOUNTING POLICIES (continued)

Revenue Recognition

Revenue, comprsing management fees, is measured at the fair value of the consideration received or
recelvable and represents amounts receivable for services provided in the normal course of business,
net of dscounts, VAT and other sales-related taxes.

Revenue is recognised monihly and / or quarierly based on the average month end market value of
assets and applcable fee rate as agreed in terms of the Company’s Global Transfer Pricing Policy and
invesimant Management and Distnbution Agreements.

Interest revenue

Interest ravenue is recognised when it is probable that the economic benefils will flow o the Company
and the amount of revenue can be measured refiably. Interest revenue Is accounted for using an
effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents ncludes cash in hand, deposits held at call with banks, other short-term
highly quid investments with original maturities of three months or less and bank overdrafts Bank
overdrafts, should {hey exist, are shown within borrowings in the current liabilibes in the balance sheet.

Trade and other recelvables/ payables

Trade and other recelvables/payables are recognised initially at fair value based on amounts
exchanged. Liabilies are recognised as current unless the Company has an unconditional right to
dsfer settlement of the liabilty for at least 12 months afler the balance sheet date.

Forelgn currencles

i) Functional and presentation currency

ltems included in the financial statements are measured using the curmency of the primary economic
environment in which the entity operates ('the functional currency’). The financial statements are
presented in Pounds Sterfing, which s the Company's functional and presentation currency.

ii) Balances

Monetary assels and Fabillles denominated in foreign cumencles are relransiated at the rates
prevaling at the balance sheet date. Non-monelary items at falr value, denomingted i foreign
cumencies, are retranslated at the rates prevailing at the date the falr value was determined. Non-
monetary flems measured in terms of historica) cost n a foreign cumency are nol retransiated.

i) Transactions
Transactions in forelgn cumencies are racorded at the rale prevaiing at the date of the transaction.
Exchange differences are recognised In the Income Statement in the period in which they anse.

Taxation
The tax expense represents the sum of the tax cumently payable or recoverable and deferred tax.

i} Cument tax

The tax currently payable or recoverable is based on taxable profit for the year. Taxable profil differs
from net profil as reported in the income statement because i excludes items of Income or expense
that are taxable or deductible in other years and # further excludes dems (hat are never laxable or
deductble. The Company's fiability ar asset for cument tax is calculaled using lax rates that have been
enacted or substantively enacted by the balance sheet date.

15




1,

FISCHER & WATTS UKLIM
NA STATEMENTS (continued

FOR THE YEAR ENDED 31 DECEMBER 2014

ACCOUNTING POLICIES (continued)

Taxatlon {continued)

fi) Deferred tax

Deferred tax Is the tax expected o be payable or recoverable on differences between the camymg
amounts of assels and lisbilties in the financial statements and the comespending fax bases used in
the computation of taxable profit, and is accounted for using the balance sheet Kabllity method.
Defemed tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assels are recognised to the extent that It Is probabie that taxable profits will be available against wiich
deductible iemporary diffsrences can be utilised. Such assets and Kabllities are not recognised if the
temporary differance arises from the initiat recognition of goodwill or from the initial recognition (other
than in a business combination) of other assels and liabiiities in a transaction that affects neither the
taxable profit nor the accounting profit,

Deferred tax liabiities are recognised for laxable temporary differences arising on Investments in
subsidiaries and associates, and interesis In joinl ventures, except where the group is able o conirol
the reversal of the lemporary difference and it Is probable that the temporary difference will not reverse
in the foreseeable futura.

The canrying amount of defemred tax assets is reviewed at each balance sheel dale and reduced to the
axtent that it is no Yonger probable that sufficient taxable profits will be available to allow all or part of
the assel to be recovered.

Defemred tax is calculated at the tax rates thal are expected to apply in the period when the liabllity Is
setiled or the asset Is realised based on lax faws and rales that have been enacled at the balance
sheet date. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited in other comprehensiva income, in which case the deferred tax s also dealt with in
cther comprehensiva income,

Dafamed tax assets and fabilities are offset when there is a legally enforceable right 1o set off cument
lax assets against curent tax fiabililes and when they relate lo income taxes levied by the same
taxation autherity and the Company intends 1o settle its cumrent tax assets and liabiities on a net basis.

Retirement benefit cosls
The Company pariicipates, as a subsidiary employer, in the BNP Paribas UK Group Pension Scheme,
which is a defined contibuion scheme.

The pension scheme, which provides benefits based on employee contributions, is set up under trust
and the assets of the scheme are therefore held separalely from those of the Company.

The Company accounts for lis pension cost liabiliies under the provisions of IAS 19, ‘Employee
Benefils’ and payments are charged as an expense as they fall due.

Penslon costs for those of the Company's staff who are secondees from BNP Paribas Invesimant
Partners UK Limiled (BNPP IP) are bome on 2 monthly basis by BNPP IF in accordance with a
secondmant amangement, These costs are then recharged lo the Company and charged lo the
Company's income statemenL.

16




FISCHER FRANCIS TREES & WATTS UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continyed)

FOR THE YEAR ENDED 31 DECEMBER 2014
2. REVENUE
2014 2013
£'000 £'000
Management fees 4913 6,169
Other fees - (178)
4,913 5,991

The Company's revenue is allocated using a globa! transfer pricing policy and & is therefore impractical
to spit revenue geographically.

Management fees of £4,913k in the cument financlal year represents gross management fees of
£5,640k less commissions and rebates of £727k (2013: E6,163k).

The prior year comparalives have been restated for Provider Cost of £1,439k relating to dealing costs
chamged by BNPP Dealing Sevices and performance reporling costs for fund performance
measurement and Operating Losses of £561k relating to costs bome by the Company for any
operationa! risk Issues. Thesa costs have been reclassfiied rom Operating Expenses to Other Fees.

3, OPERATING EXPENSES

2014 2013
£'000 £'000
Directors and staff costs (see Note B) 4,540 3,754
Other operating expenses 3915 4,653
8,455 8407

The prior year comparatives have been restated for Provider Cost of £1,499k relaling to dealing costs
charged by BNPP Dealng Services and performance reporting costs for fund performance
measurement and Operating Losses of £561k relatng o costs bome by the Company for any
operalional risk Issues, These costs have been reclassified from Other Fees lo Operating Expenses.

4. OPERATING LOSS

2014 2013
The operating loss is stated afier charging: £000 £'000
Directors' remuneration (see Note B) 1,160 862
Auditors' remuneration - statutery audit services 50 60
Rentals under operating leases 24 189

5. FOREIGN EXCHANGE GAINS

The foreign exchange gain of £102k (2013 galn of £233k) arises from the revaluation of all foreign
cumency iransactions in Ene with the Company’s accounting poticies throughout the year.

17




FISCH! ES & WATTS UK LI
NOTES TQ ntla
FOR THE Y| EMBER 2014

6 INTEREST REVENUE

2014 2013
£'000 £'000
Bank Interest 28 52

7. EXCEPTIONAL{TEM

The Company had a contract in place lo accupy space within a new development in Kings Cross,
London. During the year, an agreement was reached with the fandiord (o void the right that the
Company had (o move into the new premises as a result of the interest of a third pary wanting lo
occupy the entire buiiding. As a result of this the Company received compensation of £182k net of
transaction costs from the landlord.

B, DIRECTURS AND STAFF COSTS

The average yearly number of employees excluding executive directors during the year was made up
as follows:

014 2013
By activity £000 £'000
Investment managemant 20 7
Other supporl funcons : .
&l AV4
Thelr aggregate remunaration comprised:
2014 2013
Staff costs: £'000 £'000
Wages and salaries 3,795 3,084
Soclal security costs 425 414
Other pension costs 320 256
4540 3734
Included within this figure are Directors' emoluments, comprising the following:
Directors' emaluments:
Short-term employee benefits 1427 845
Post-employment benefits 33 7
1,160 862




EISCHER FRANCIS TREES & WATTS UK LIMITED
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8. DIRECTORS AND STAFF COSTS (continued)
Emoluments disclosed above include the following amounts pald to the highest pald director:

2014 2013
£'000 £'000
Short-tlerm employee benefils 853 845
Pest-employment benefits Iz 14
870 g62
9. TAXATION CREDIT

2014 2013
Current tax £'000 £'000
Continuing operations 749 496
Adjustments in respect of prior years {61) 54
Total cumrent tax 688 550

Deferred tax
Adjustment in respect of prior years - .
Tolal defermed tax . -
Total taxation credit for the year 688 §50

The slandand rate of corporate tax for the year is calculated &t the rate of 21.50% (2013. 23.25%).
For 2014 individua) group companies, where apphcable, will surrender tax losses to other
companies within the BNP Paribas UK tax group and will receive Group Relief at the rate of 21.50%
(2013 23 25%). The Company eams its profits and losses in the UK. Therefore the 1ax rate used for
tax on loss an ordinary activities is the standard rate for UK corporation tax.

The differences betwaen the tolal current tax shown above and the amaunt cakculated by applying
the standand rate of UK comoration tax to the loss before {ax is as follows:

2014 2013
£000 £'000
Loss on ordinary activilies before tax (3.232) (2.132)
Loss on ordinary activities multiplied by stardard rate of corporate tax in 695 456
the UK at 21.50 % (2013: 23.25%)
Effects of:
Adjustments in respect of prior years . 54
Non allowabla expenses 54 -
Prior year adjustments (61 -
Tota! taxation credit for the year 688 550
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10. TRADE AND OTHER RECEIVABLES

<t yaar 2014 2013

£'000 £'000
Comporation tax recoverable 2,569 1,880
Amounts owed {rom group undertskings 1,461 1,405
Trade receivables 318 3rg
Prapayments and accrued income 1 51
Cther receivables - 7

4359 3722

1. CASH AND CASH EQUIVALENTS

Cash at bank and in hand is comprised of a number of interest eaming current and deposit accounts
held with BNP Paribas London Branch.

12. TRADE AND OTHER PAYABLES

<t year 2014 2013
£'000 £'000
Amounts cwed to group underiakings 4,885 6,773
Accruals and deferred income 54 5095
Other fabllities 1 1
4,940 1315
13. SHARE CAPITAL
2014 2013
Autharised: £'000 £000
10,000,000 {2013. 10,000,000 ordinary shares of E1 each 10,000 10,000
Allotied, calted up and fully pald:
9,919,866 (2013: 9,919,866) ordinary shares of £1 each 6,920 9,920
14, STATEMENT OF MOVEMENT ON RESERVES
2014 2013
Share Premium Account £'000 £'000
Balance at 1 January 184 184
Premium arising on issue of equity shares . .
Expense of issue of equity shares : -
Balance at 31 December 184 184
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14, STATEMENT OF MOVEMENT ON RESERVES (continued)

2014 2013

Accumulated Losses E'000 £'000

Balance at 1 January (2,463) {881)

Net loss for the yaar 2,544 (1.582)

Balance at 31 December {5.007) (2.463)

15. CASH FLOW FROM OPERATING ACTIVITIES
Reconciliation of profi for the year (o net cash inflow from operaling activities

2014 2013

£000 £'000

Loss for the year before exceptional item and taxation (3.414) (2,132)

Adjustments for:

- net interast pald (26) (52)

- effect of foreign exchanga rate changes (102) (233
Changes in working capilal

-decrease in recewvables 52 6,928

- decrease in payables (2.436) {3,881}

Cash (used inY/ generated from operations (5.926) 530

16. FINANCIAL RISK MANAGEMENT

The Company's actvities expose il to a variely of financial risks: credit risk, liquidity nsk, price nsk and
cash flow inlerest rate risk The Company's overall risk management programme focuses on the
wnpredictability of financial markels and seeks to mmimise potential adverse effects on the Company's
financial performance. The exposures and nsk management lechniques have nol changed significantly
from the prior year.

Credit risk

The Company takes on exposure to credit risk that countemarty will cause a financial loss for the
Company by fafing to dischargs an obfigation. Al of the Companies credR risk arises on its cash and
cash equivalents due from other group undertakings and other financlal institutions The camrying value
of financial assels does not materiafly differ from their fair value.

Credtt risk wdhin the Company is menitored centrafly by the Group Risk Management Department of
the ultimate parent undestaking BNP Paribas S.A
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16. FINANCIAL RISK MANAGEMENT (continued)

Credit risk

2014 2013
£'000 £'000
Corporation tax recoverable 2,569 1,880
Amounts owed from group undertakings 1,461 1,405
Trade receivables 318 379
Prepayments and accrued ncome 1" 51
Other receivables - 7
Cash at bank and in hand 5678 11,294
10,037 15,016

Liguidity risk

Liquidtty risk s the risk that the Company Is unable to meet its payment obligations associated with its
financial liabiliies when they fall due.

Prudent liquidity risk management Is achieved by maintsining sufficient cash balance and the
availabifity of funding through an adequate amount of committed credit facilites. In addition, the
Company's liquidity is supported by the ulimate parent undertaking.

Liquidity risk Is monitored centrally by Group Risk Management Department of the uiimate parent
undertaking BNP Paribas S.A. In terms of the Group's policy Hquidity risk Is manaeged through a global
liquikty poficy approved by Group Executive Management, This policy is based on management
principles designed to apply both in nommal conditions and in a liquiddy crisis, The Group's Hiquidity
situation is assessed on the bass of intemal standards, waming flags and regulatory ratios.

The table below presents the cash flows payable by the Company by remaining contraciual malurities
at the balance sheet data. The amounts disclosed in the table are the contractual undiscounted cash

flows.

Uptold 3-12 1-5
months months years Total
£000 £'000 £000 £'000
As at 31 December 2014
Financial llabilities
Amounts owed to group undertakings 4,143 742 - 4,885
Accruals and defemred income 28 26 . 54
Other fiabilkies — A - |
4174 769 : 4,940
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16. FINANCIAL RISK MANAGEMENT {(continued)

Liquidity risk
As at 31 December 2013
Financial Habilitles
Amaounts owed {o group undertakings 5,756
Accruals and deferred ncome 569
Other Eabiities _7
6332
Market risk

6,773
§95
-

1315

The Company's activities potentially expose It to market risks, which Is the risk that the fair value or
future cash flows of a financial Instrument will fluctuate because of changes in market prices. Market
risks arise from open positions in interest rale, and foreign cumency risk, all of which are exposed to
general and specific market movements and changes in the leve! of volatilty of market rates or prices
such as interest rates, foreign exchange rates. Exposure to market risk is monitored by the Directors

Foreign exchange risk

The net camying amount of the Company’s matenal forsign cumency denominated monetary assels

and manetary liabiities at the reporting dale is as follows®

Currency
EUR
UsD
DKK

17. RELATED PARTY TRANSACTIONS

The lollowing transactions were camied oul with related parges.

3. Management Fees

2014
£000
732
875
6)

2013
£'000
1,248
1,083

3

Net Management Fees revenue from feliow subskdiary undertakings for the year amounted to

£4,223,530 {2013: £5,144 636).

b. Provider Cost

Provider Cost from fellow subsidiary undertakings for the year amounted to £1,142,132

(2013: £1,479,269).

c. Intercompany recharges

Intercompany recharges lo fellow subsidiary undertakings for the year amounled lo

£1,557,077 (2013:£1,464,493).
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17. RELATED PARTY TRANSACTIONS (continued)

d. Texation

Group rehief on tax losses from fellow subsidiary undertakings for the year amounted lo £nil

(2013: £ni).

e. Intorest racelved

Interest income from fellow subsidiary undertzkings for the year amounled to £28,287

(2013: £61,794).

in respect of these transactions, the outstanding balances receivable/ (payabis) as al 31 December

were as follows:

Nature of transaction

Trade and Other Recelvables
Cash and cash equivalents
Trade and Other Payables
Trade and Other Payables

18. ULTIMATE CONTROLLING PARTY

2014
Related Party £9000
Fellow Subsidiaries 1,343
Fellow Subsidiaries 5879
Feflow Subsidiaries {4,860)
Utimale parent undertaking {20)

2013
£'000
1,408

11,294
(4.212)
13

The ulimata controlling party is BNP Paribas S.A. which owns 100% of the immediale parent via other
group companies. BNP Parfbas S.A.ls a company Incorporaied in France with limited liability and is the
largest group In which the results of the Company ame conselidated. Copies of those financial
slalements are available at that company’s registered office, 16 Boulevard des italiens, 75008 Paris,

France.
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