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JCB FINANGE LIMITED : T
Stréteglc Report
- For the year ended 31 Dacember 2022

Activity ) - .

The principal aclivity of the company conlinues lo be the provision of instalment cradit and leasing facliities. The company is a subsidiary of the
NatWaest Group plc which provides the company with guldance and access to all central resources it needs and helps to determine policy in all
key areas such as finance, risk, human resources.or environment, For this reasan, the directors belleve that performanca indicatars spagific fo the
company are nol necessary or appropriata for an uiiderstanding of the development, performance or position of the business.

Tho annual reports of the NatWaest Group pic raview these matters on a group basis. Caples can be obtalned from Corporate Gavernance and
Rogulatery Affalrs, NatWest Group ple, Gogarburn, Edinburgh, EH12 1HQ, the Regisirar of Companies or through the group's wabsite at
natwestgraup.ccm and on the Companles House wabsits. A copy can also be requssled from Legal, Governance and Regulatary Affalrs, NatWest
Group, Gogarburn, Edinburgh, PO Box 1000, EH{2 1HQ. :

Business review and outiook . .
Tho direclors are satisfied with the company's performance in the year, having grovm balances and prafits. The campony will be guided by ils
shareholders in seeking further opportunities for growth. . . oL .

Flnanclal performance . .
The profit on ordinary gctivilles before laxation during the year was £26.73m (31 December 2021: £25.84m). The tax expense for the year was
£5.24m (31 Docember 2021: £4.62m), which resulted in a prafit of £21.49m belng transferred to resorves (31 December 2024: £21.22m). The
Company pald dividends tolalling £20.00m during the'year (2021: £20.00m). '

The arnount financed under all forms of agrooments entered Into during the year was £1,380.96m (2021: £1 ,168.23m).

Principal risks and uncertainties . .
The company seeks to minimise its exposuro to external financial risks. Further informaltion an financial risk management policios and exposures
Is disclosed In noto 21 of.tha financial stalements. [t also has exposure to asset risk on the residual value of propeity, plant and equipment, which
is further explained in note 1. : . . R

e

Diroctors duties and ongagomont with stakeholders

Section 172(1) statement: : .

Seclion 172(1) of the Companles Act 2006 (Soction 172) Is one of the slalutery dutics tha! dircctors have and requires them to promote the
success of tha Campany for the benefit of shareholders as a whole whilo taking into account the i C of other stakeholders and, in so doing,
have regard to tho matters sel out In Section 172(1)(a) to (). These Include the long term consequancos of declslons, collcague interests, tho
noed to foster the Company's buslness refatlonships with suppliers, customers and others; the Impact on community and the environment; tho
Company's reputation and the hoed to act fally as between membors. :

Jp——

The Company's key stakeholders are businass customers of all slzas, from small family run businesses to large commercial enlerprises, the JCB
Doaler network, JCB Finance employees (being full ime and part lime staff), and suppliers who support the Company n the provislon of elements
of its products and sorvicos. These key stokeholders hava been Identified by Virtua ‘of conlracts and relationships held by those stakeholdars
directly with the Company. Tho rango of engagement methods used by directors to understand the various stakeholdar véws and Interests Include
- Net Promoter Scoros, complalint volumes, staff survays and open lines of cammunication with the Dealer netwaork at all levels within the business.

Directors are supported in the dischargoe of their dutles by the Company Secretary. All Direcloss are aware of thoir stotutory dulies, including
Section 172 and are aware of the reporting requirements introduced by the Companies (Miscellancous Reporting) Regulations 2018,

Engagoment with suppllers, customers and others L

Customers aro at the heart of everylhing JCB Finance doas and the Board recognises the key role suppliers play In ensuring the Company
detivers a relisble service to customers. The Company is also commltled to managlng the wider soclal, enviranmental and economic impacts of
its operations which Includos the way It deals with ils cuslomers and manages sustainabllity Issues In its supply chaln. Refer to jcb4inance.com H
for the Company’s Modern Slavery Statement.

£ngaging cmployeos . o
JCB Finance adopts a pro-active .approach to cmployco engagement. The management slruclure providas open channels for employeo
communication and féedback, and confidentiat employee surveys are used 10 ensurc employaso views are taken into account in decision making.

How stakeholder Interests have influenced decision making . .
Tho Company recognisas the Importance of engaging with stakeholders lo help inform strategy and Board declsion making. Relevant stakeholder
Intarests, including thase of employees, are 1aken into ‘account by the Board when It takes decisians. All decisions taken by the Board diring tho
financial year ‘were routine In nature but took account of relevant stakeholder interests, as appropriate. Please refer to the Annual Réparl and
Accounts of the NaiWes! Group ple for further information on its approach to stakeholder engagement

Appfovcd by the Board of Directfks and signed on behalf of the Board

J Heldreich
COMPANY SECRETARY
17 May 2023

Page 4




JCB FINANCE LIMITED
Dlrcciors' fiepon
For the year endad 31 December 2022

The directors present their annual report and the audited financial statements for the year ended 31 December 2022. The Strategic Roport
includos the reviow of the year end risk roport. :

Directors and Company Secretary .
The Directors and Campany Secrolary, who sorved during tha year and subsequenlly, are listed below:

J D BWarkman
D T Brown (resigned 29 April 2022)
L J Durber (appolnted 18 May 2022)
" JCHal
C Hannequin (appointed 18 May 2022)
R J Heldrelch ' ) ,
1J lsaac o . o
P R Jennings (resigned 18 May 2022)
G S McGinty
P Moffal
R A M Winter

Directors’ Responsibilities Statement . ’ - .
Tho directars are responsible for preparing the Strategic Ragof, the Directors® Report and the financlal statements in accordance with applicablo

law and regulations, ) . .

Company law requlres the directors to propare financlal statements for each financlal year. Under that law tha diraclors have elasied to propare
the financial statements in accardanco with Financlal Reporting Standard (FRS) 101 Reduced Disclosure Framework, Under company law the
directors must not approve tho financial statements unlass they ara satisfied (hat they givo a true and fair view of the state of affairs of the
company and of the prafit or loss of the company for that yaar. I preparing these financlal statements the directors aro required to:

« solect sultable accounting policics end then apply them canasistently; .
+ make Judgments and estimates that are reasonable and prudont;

» stale whether FRS 101 has been loflowed; and

+ make an assassment of the company's ability to continue as a golng concern.

The directars are raspansiblo for keeping adequate sccounting records that are sufficlent to show and explain the Companys transactions and
disclose with reasanable accuracy at any Umo the financlal position of the Company and enable them to énsure that the Strategic Report, tho
Directars' Report and the financial statements comply viith the Companles Act 2006. Thoy are also responsible for safeguarding the assels of the
Company and hence far taking roasonable steps far the prevention and detection of fraud and other Irregularities.’

Disclosure of Information to Auditor .

£ach of tha directars al the date of approval of this report confirms that: .

- 80 far s lhey aro aware, thére is no relevant audil information of which the Company's auditor is unawars; and ,

- tha direclor has taken all tho steps that they ought to have taken to make lhemselves aware of any relavant audit information, and to establish

that the company's auditor is aware of that information,

This confirmaticn Is glven and shall be interpreted in accordance with the provislons of section 418 of the Campanies Act 2006.

Directors' Indemnities . -
Natwest Group plc has Indemnified lan Isaac and Peter Moffat undor quatlying third-party terms.
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JCB FINANCE LIMITED
Directors’ Report (continued)

Forthe year endad 31 becember 2022

Policy and Practice on Payment of Credilors ' . : : ] .

The company fallows the policy and practice on payment of trade creditors determined by the NalWest Greup plc, which is committed to
malntalning a sound commercial relationship with its suppliers. Consequantiy, the policy Is to negotiate and agree torms and conditions with its
suppliers, ‘which includes the giving of an undertaking to pay them within 30 days of receipt of a carreclly prepared involce submitted In
accordance with the terms of the contract or such ather payment year as may be agreed.

Trade creditors af tho. Company at the year end vrers equivalent (o 8 days purchases based on tho average dally amaunt Involced fo the Company
during this yaar (2021: 8 days). . P .

Goling Concern
These financlal statements are prepared on a going concern basis; sea note 1(a) on page 12.

Auditor . . X .
Ernst & Young LLP has expressed lis willingness to continus in office as auditor.

Apﬁroved by the Board of Directars and slgnad on behalf of the Board

ANVSANIV N .

R J Heldrelch
COMPANY SECRETARY o
17 May 2023 ’
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JCB FINANCE LIMITED
Independent Audito's Report to the Members of JCB Finance Limited

Opinion

We have audited the financial statements of JCB Finance Limited for the \year ended 31 Décernber 2022 which comprise the Income SIalement the
Statement of Comprehensive Income, the Statement of Charges in Equity, the Balance Sheet, and the related notes 1 to 24, including a summary
of significant accounting policies. The financial reporting framewaork that has been applied in their preparation is applicable law and United Klngdom
Accounting Standards including FRS 101 “Reduced Disclosure Framework™ (United Kingdom Geneérally Accepted Accounting Practice).

In our opinion, the ﬁnancial s(atemenls:

* give a true and fair view of the company'’s affairs as at 31 December 2022 and of its profit for the year then ended
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
+ have been prepared in accordance with the requirements of the Companies f\ct 2006.

Basis for opinion
We conducted our audit in accordance with Interational Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accardance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinian.

Conclusions relating to golng concern
In auditing the financial statements, we have concluded that lhe directors’ use of the going concern baszs of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have periormed, wo hnvc nat idenlified any material uncertainties relaling to events or canditions that, individually or
collectively, may cast significant doubt on the: company's ability to continue as a going concern for a period of 12 months from when the financial
slalemenls are authorised for issue.

Our responsibilities and the responsibilities of lhe directors with respect to going concern are descnbed in the relevant sections of this report.
However, because not all future events or conditions can be pred:cted this statement is not a guarantee as to the company's ability to continue as a
going concern.

Other information
The other information comprises the information |nc|uded in the annual report, other than the financial slatements and .our auditor's report thereon.
The directors are responsible lor the other information contained within the annual report

‘Our opinion on the financial statements does not cover the other information and, except to the extent otherwise exphcntly stated in this report, we
do not express any form of assurance conclusion thereon. :

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statemenls or our knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material mlsslalemenl in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the other information, we
are required to repon that fact. . .

‘We have nolhing to report in this regard.

Opinion'on other matter prescribed by the Companies Act 2006
In our opinion, based on lhe work undertaken in the course of the audit:

.+ the information given in the strategic report and the dlrectars report for the financial year for which the financial statements are prepared is

consistent with the financial statements; and )
* the slrategic report and directors’ report have been prepared in accordance with applicable legal requirements.
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JCB FINANCE LIMITED
Independent Auditor's Report to the Members of JCB Finance Limited {continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to wh|ch the Companies Act 2006 requires us to report to you if, in our
opinion:

adequate accounting records have not been kept or returns adequate for our audit have not been received {rom branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns: or

cerlain disclosures of directors’ remuneration specified by law are not made; or

we have not received alf the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement on page 5, the directors are responsible for the preparation of the financial
statements and for being satisfied that they glve a true and fair view, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements lhal are free from material misstatement, whether due to fraud or error.

In preparing the financial slalemenls the directors are responsible for assessing the company's ability to continiie as a gonng concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so. :
Auditor's responsiblilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error; and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstalement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonab[y be expected to influence the economic
decisions of users taken on the basis of these ﬁnancnal statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, Including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibllllles
outlined above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecling one resulting from error. as fraud may involve deliberate concealment by. for example, forgery or intentional misrepresentations, or
through collusion.. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the
primary responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity and management

Our approach was as follows: . . .

* We obtained an underslandmg of the legal and regulatory frameworks that are applicable to the company and determined that the most significant
are those thal relate to the reporting framework (FRS. 101 and the Companies Act 2006), the relevant direct and indirect tax compliance regulation
in the Uniled Klngdom the Consumer Credit Act 1974 and the licence conditions and supervisory requurements of the Financial Conduct Authority
(FCA).
* We understood how the Company is complylng vith those frameworks by making enquiries-of management and those responsible for legal and
compliance matters. We also reviewed correspondence between the Company and regulators; revrewed minutes of the Board and Risk
Committees; and gained an understanding of the Company's governance framework.
* We assessed the susceptibifity of the company's financial statements to material misstatement, |ncludmg how fraud might occur by considering
the controls established to address the rlsks identified to prevent or detect fraud We assessed the risk of mateﬂal fraud and identified audit
procedures to respond to these risks.
* We assessed the susceptibility of the company's financial statements to material misstatement, lncludlng how fraud might occur by consudenng
risk of management override and by assuming revenue, specifically topside adjustments to revenue, to be subject to fraud risk. We considered the
controls the company has established to address the risks identified by the directors or that otherwise seek to prevent, deter or detect fraud,
including in a remote-working enviranment; and how management monitors these controls. Our audit procedures also included testmg a sample of
" manual journals to verify the transactions were appropriate and supported by source documentation. :
"+ Based on this understanding we designed our audit procedures to identify noncompliance with such laws and regulations. Our procedures
involved making inquiry of those charged -with governarice and senior management as to their awareness of any non-compliance of laws or
regulations, inquiring about the policies that have been established to prevent non-compliance with laws and regulations, inquiring about the
company's methods of enforcing and monitoring compliance with such policies, reviewing the complaln(s log., and inspecting significant
correspondence with the FCA,
+ The company is a regulated in respect of consumer credit under the supervision of the FCA. As such. the Senior Statutory Auditor reviewed the
experience and expertise of the engagement team to ensure that the team had the appropriate competence and capabilities, which included the
use of specialists where approprlate

A lurther descriplion of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at https://www,
frc.org.uk/auditorsresponsibilities. This description forms part.of our auditor’s report.

Use of our report

This repurt is made solely to.the company’s msmbsrs as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company's members those matters we are required 10 state to them in an auditor's report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and
the company's members as a body, for our audit work, for this report, or for the opinions we have formed. .

ﬁff\s& 5\ /Q,‘m L_J_f’/

Andy Blackmore (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol

V€ May 2023
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Continuing opcral!ons'
Revenue
Other operaling income -
Other net operating charges
Operating profit
Othor incoma
Finance costs
PROF|T BEFORE TAXATION
tTAax expense on profit on ordinary activities

PROFIT FOR THE YEAR

JCB FINANCE LIMITED

Income Statement

For the year ended 31 December 2022

Notes

10

Page 9

2022
£'000

87,365
24b

V {45,683)
' 41,822 .

{15,183)

26,729

(6.242)

21,487

" 2021
£'000

79,920

178

(46,630)
33459
1,369

(8.981)

. saw

(4,621)

- 21,216




JCB FINANCE LIMITED
Statement of Comprehensivo Income

-For the year ended 31 December 2022

2022 2021

£000 £'000

Profit for the yoar - . 21,487 21,216

ltems that will nat ha reclassified subsequently to profit or loss:
Remaeasurament galn/(loss) of defined benofit penslon scheme {95} 4,820
Tax on movemant In defined ben_em pensien scheme i 24 (1.182)
Other compréhensive (loss)/income for the yoar net of tax . (21) 3,638
Tolal comprehensive Income for the year . . . 21,416 . ) 24,854
Siatements 5! Changes in Equity
. As at 31 Docembor 2022

Share _ " Retained - .° . . Total
. e e e . Coapital Earnlngs Equity
e = T B . : £000 £'000 . £'000
At 1 January 2021 : . . ’ : 100 38,223 36,323
Profit for the year : - 21,216 21,216
Other comprehensive income for the year - 3,638 3,638
Dividends pald (£200 per shara) . i - {20.000) (20,000)
At 31 Docember. 2021 . 100 41,077 41,177
At 1 January 2022 . : . ; 100 41077 41,177
Profit for the yoar J - 21,487 21,487
Other compreohensive Income for the year . : - (71) {71}
Dividends pald (£200 per shara) . - (20,000} (20,000)
At 31.December 2022 . - . ~ 100 42,493 ) 42,593

. Page 10
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NON.CURRENT ASSETS
Propenrty, pfant and equipment
Flnance lease recelvables
Deferred tax assot

CURRENT ASSETS
Net invastment In {oan reccivabl
Financa lease receivablos

. Trade and other recelvables .

Inventories
Retiremenl benafit scheme

Cash at bank and in hand

TOTAL ASSETS

CURRENT LIABILITIES
Amounts owed to group undertakings
Trada and viher payables

TOTAL ASSETS LESS CURRENT LIABILITIES
'NON-CURRENT LIABILITIES

Deferred tax liability

Amounts owed to group urdertakings

TOTAL LIABILITIES

NET ASSETS

EQUITY
Shuro capital
Roserves

TOTAL EQUITY

These financial s(alninerits ware approvad by the Board of Direclors an 17 M:{y 2023 and signed on its behalf byf

My

J D B WORKMAN
DIRECTOR

 JCB FINANCE LIMITED
Balance Sheet

At 31 Deceinber 2022

Company Registration Number: 00972265

Notes

1"
18
16

12
18
13
22

14
15

16

14

17
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2022
£'000

94,377
597,680

692,057

119,452
443,866
7,866
233
6,706

578,123 -

1,270,180

(607.213)
" (22,728
(634,941)

635,239

(141)

(592,505)
(1,227,587)

42,593
=l

100
42,493

42,593

- RAMWINTER

DIRECTOR

2021
£000

93,760
569,912
17
663,689

69,870

- 392,989,
6.649
301
6,640

476,539

1,140,228

(550.550)

9,246
-(579,805)

560,423

(519,246)

(1.099,051)
L aan
p ™

100

41077 ¢

. L1\ 4
41,177




JCB FINANCE LIMITED
Notas to the Financial Statements

For the year ended 31 December 2022

1. Accounting Policles

(a) Preparatlon and presentation of accounts

These financial stalements are prepared: - . -

* an a going concern basis. The direciors have a reasonabla axpectation Ihat the Campany has adequate resources to contlnue in operational
oxistence for a perlod of 12 manths from the date of approval of the financial statemenis and have Iherefore prepared the financial slatements on
a going concorn basis. This concluslon is based on tha director’s assessment of the Company’s financlal position, Including ths parental lelter of
support provided by tha Immediate parent company. The directors, In relying on this support, have considered the immediate parent company's

- abillity to provide this support with no issues noted

« under Financial Reporting Slandard (FRS) 101 Reduced Disclosure Framewark and in accordance with UK adopted International Accounling
Standards In confarmity with the requirements of the Companies Act 2006; and :

* on the historical cgst basis

The Company meets Lho dofinition of a qualifying entity under FRS 100 Application of Financlal Reporting Requirements issued by the Finandal

"Reporting Council. .

The Company, which is private and limited by shares, is Incarporated in the UX and registored in England and Wales and the financlal stataments
are prasented: : . .
¢ in accardance with the Companies Act 2006 .
o In sterling, which is the functional currency of the Company, rounded to the naarest thousand ({£000); and
* with the banefit of he disclosure exemptions permitted by.FRS 101 with regard to:
o comparative nformation in relation to certain assets; ™
o cash-flow statement; .
o standards not yot effective; .
o certain disclosures from IFRS 15 'Reveniio from Contracts with Customers' and IFRS 18 ‘Leases";
o relatod party transactlons; and .
o disclosurs requirements of IFRS 7 'Financial Instruments: Disclosure' and IFRS 13 'Falr Value Measurement’

Where required equivalent disclosures are glven In the group accounts of the NalWaesl Group ple, these accounts are availablg to tho public and
can be ablained as set out in note 24, - . .

{b) Adoption of now and rovisod Standards :

The changas to IFRS thal werg effective from 1 January 2022 have had no material effect on the Company's Financial Stalements for the year
anded 31 Dacamber 2022. . . L

{¢) Consolidatod financlal stat s ) . K
The financial stataments contain inforration aboul JCB Finance Limitad as an individual company and do no! conlaln consalidated financlal
Informatlon as the parent of a group. : s

(d} Revdnuo recognition

Rovonue from Instalmenl credit agreements, financa and operaling leases are re}:ognlsed In accordance with the Company's policles (see (e) and

(h) below), Sales procesds received on lhe disposal of end of lease assots aro recognised In revenue In the yoar in which the sale oceurs, with
the book value of the asset bélng charged to other net operating charges. Revenue arisés in the United Kingdom from continulng activities.

Page 12
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JCB FINANCE LIMITED
Notes to the Financlal Statements (continued)
For the year ended 31 December 2022

1. Accounting Policies (continued)
{o) Loases
As lassor
Leases are classlfled as finance leases If they transfer - substanllally all the rsks and rewards of the ownersh:p of the asset to the custamer. All
ather leases are classified as operallng leases.

Finance lease receivables are slaled In the balance sheat at Ihe amount of tho net Investment In the leases bsing the mlmmum lease payments
and eny unguaranteed resldual value discounted at the effective Interest rata in the lease. Finance lease {Income is allocated to accounting yoars
$0 as o giva constant periodic ralo of return before tax on the net investment, .

Rental incomo from operating leases-is crediled ta the Incoma slalement on a straight line accruals basis over the term of the lease. Operating
leaso-assets are Included within property, plant and equipment.

Unguarantead resldual valuas are sublecl to regular roview tb identify potentlal impalrment. For Finance Leases, if there has been a reduclion in
tho estimated unguaranteed rssldual value; the income allacalion is revised and any reduclion in rospect of amounts accrued is recognised
tmmedialely.

As alessec

On enlering a now lcase contract, the Company recognisas a right of use asset and a lease Iféblmy to pay future rontals. The liabllity Is measured
al the present vaius of {uture lease paymenis discounted at the applicable Incremental borrowing rate. Tha right of use asset is dapreclatod aver
tha shorter of the tarm of Ihe lease and tha uselul economic life, subject to review for impairment.

Shert term and low value leased assets are expansed on a cyclomatle basls, There ard no malerial short term and low value leased assels.

. (f) Impairmont of financial assets
At cach balance sheot dato each financial asset measured at amortised cost is assessed for impairment. Loss sllowances are forward locking,
based on 12-month oxpected crodit losses where there has not been a significant Increase In credit risk, otherwise sliowances are based on
lifetimo oxpecled credit losses. As permitted by IFRS 9, Ihe simplified appraach has been adopted for the 1ent of the Impalrment of
" financo lease recelvablos. . .

Lifetime expected credit losses are eslimated at customer lovel based on an assessment of the present value of estimated recoveries. 12-month
oxpocled lossos are based on prior experience through the economic cycle and cconomic conditions forecast for key markets servad by the
Company. The costs of loss allowancos on assats held at amortised cosl aro presented as Impairments in the income statement.

{g) Financial Instruments
On initial recognition financlal Inslmmenls are measured al fair value. Subscquantly they are measured at amorlised cost.

- Amortised cost assets havo to meot both of tho following ctlteria:
- the asset is hald within a businass modal whose objective Is sololy to hold assaets to collect contractual cash flows; ond
- tho contractual terms of the financlal asset are solely paymenis of principal and Interest on the outstanding balance,

A financlal asset is deracognisad whan the cantractual right to receive cash flows from the asset has expired or when it has beon transferred and
the transfer quallfies for derecognition in accordance with IFRS 9 'Financlal Instruments'. A financial Ilablhty Is removed from the balance sheet
whan tho obligation Is discharged or cancalled, o explres. . .

{h) Instaiment credit agreements, Involce discountling facilities and stacking loans

These financial assals are measured al amoitised casl. Charges are apportioned using lhe Effectiva Interest Rate method. Stacking loans are
shiorl tormy agreements to fund dealer stacking commitments. Invoice discounting facilities are shart term arrangements wulh dealers to fund
periods of customer trade credit,

(i) Property, plant and equipment . :
ltems of praperty, plant and equipmant are stated al cost less aocumulalt.d depreciation and any recognlsed Impairment losses.

Dapreclallon |s charged to the Incomo statoment on a straight-line basts so as to write them down lo thelr estimated residual value over tholr
astimated useful lives. Estimated resldual vulues ara re-assessed on an annual basis.

Estimated usoful life

Orerating Loases . Term of contract
Mator Cars . 4 years
Office Equipment . . . 3-10years .

(1) Amounts owed to group undertakings

Initially measured at falr value and subsequently at amortised cost. Finance cosls charged on borrowings from group underlakings nre recogmsed
in the incoma stalement In the year in which they are Incurred.

(k) Trade and other receivables

Trade and other recelvables are initially measured at fair value and subsequently at amonlsed cosl. Appropriate a(lowances for estimated -
irracoverable amounts are recognised In the income statement when there Is objedtive evidenco that the assel is impairad.
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JCB FINANCE LIMITED
Notes to the Financlal Statements {cotitinued)
For the year ended 31 Decomber 2022

1. Accounting Policles (continued)
{!) Trado end other payables
Trado and otheér payables are initially measured al fair value and subsequently at amertisod cost.

{m) Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Cuneni tax . 3

The tax currenlly payable Is hased on taxabla praofit for the year. Taxable profit differs fram net prafit as reported In ths income statement bacause
it excludes itoms of income or expense that are taxable or deduclible In_other years and It further excludes iloms that are never taxable or
deductible, Tha Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacled by the balanco
shaal date. . ’

Deferred tox .
Deferred tax Is the tax expecled lo be payable or recaverable on diffarences between tha carrying amounts of assets and liabilities in the financlst
statemenis and the corresponding tax bases used In the computation of taxable profit, end Is accounted for using the balance sheet [labllity

’ method. Doferred tax llabllities are generally recognised for all laxable temporary differences and deferred tax assets are recognised lo the extent
that it Is probable that taxable profits will be avallable against which deductible lemporary differences can be utilised. Such assels and liabilities
are not recognised if the temporary difforence arises from the Initial recognilion of goodwill or from the initial recognition (other than in a businass
combination) of other assets and liabilities in a transaction that affscts nelther the taxable profit nor the accounting prafit.

Tho carrying DmOU'.“_ of defarred lax assnts Iz raviowod ot éach Lutunco shéat date and reduced (o the extent thal it Is no longer probable that
suiileiehit taxable profits will be avallable to allow afl or part of the asset to be recovered.

Deferred tax is calculated at tho tux rales thal are expected lo apply In the ysar when the liabllity Is settied or the asset Is reafised. Deferred tax s
charged or creditad In the income statement, except when it relates to ltems charged or credited directly 1o equity, In which case the deferred tax
is also doalt with In equilty. -

Deferred lax assets and llabilitles are offsat when there Is a legally enforceable righ! to set off currenl tax assets agalnsl curren! lax labllities and
when thoy rolate to Income taxes levied by the same taxation authorily and the Company Intends to settle its current tax assets and liabilities on a
net basls. . . .

(n) Pension schemes . .
Tho Campany provides post-retirement banelits In the form of pensions to oligible emglayees. The cost of defined benefit pension schemes to the
company Is assessed by independent professionally qualified actuaries and recognised on a systemic basis ovor employees: servica livas. For
defined benefit schemes, scheme llabllites are moasured on an actuarial basis using the projected unit credit mathod and discounted at a tate
that reflects tha ctirrent rate of return on a high quality corporale bond of equivalont tarm and currency to the schema liabllities. Scheme assels
are measured at thelr falr value. Any surplus or deficit of scheme assets over liabilities is recognised in the balance sheet as an asset (surplus) or
-liability (doficit). The current sendce cost and any past senvico costs together wilh the expocted return on scheme assaets less the unwinding of the
discounl on the schema liabilities is chargod to othdr nol aperaling charges. Acluarlal galns and losses ara recognised In full in the year in which
thoy occur and prasented in other comprehensive Income.

Contributions to defined contribution penslon schemes are recognised In profil or loss when payable.

During -lho year tho Compaﬁy has participated In one defined benefil pension schoma, the JCB Finance Limited Pension Scheme, and one
defined contribution schome which is oporated by Royal Londan. :
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JCB FINANCE LIMITED
Notes to the Financial Statements {continuad)
For the year onded 31 December 2022

1. Accounting Pollcles (continued)
(n) Pansion schemes (continued)
The JCB Finance Limited Penslon Scheme
Emplayer normal contributions to the scheme for tho year were £1 02m (2021: £1. 07m) and the agreed welghled averaga contribution rate was
56.3% (2021: 39.7%) of Penslonable Salary. .

JCB Finance Limited Stakeholder Pension Plan' (Royal London) .
This Is a defined contribulion schome, the assets and liabliities of which are held independently fram the Company.

Conlributions to the scheme for the year were £0.42m (2021: £0.36m) and the agread contribution rate was 15% (2021: 15%).

(o) Inventorlas
The assets held In stock represent end of lease equipment whlch is hcld for disposal rather than continuing use within the business. Assals are
shown at the lower aof cast and net reallsabla valira,

{p) Other not operating charges .
Other nct operating charges include lndlvtduolly assossed provisions made agalnst advances for which recovery ts considered to be. doubtiul,
managament charges payabloe which are accounted for on an accruals basts, and pensien sonvice cost and Interest.

{a) Cash and cash eauivalents
Cash and cash equivalenis comprise cash on hand and an-demand deposits. Cash and cash’ equlvalcnls are shown nel of bank overdrafts, which

ara included within trade and o!her payables an the balance sheel.

(r) Critlcal Accounting jud ts and key of astimation uncertalnty

The reported resuils of the Company are sensitive to tha accounting policles, assumptions and estimates lhat underila the preparation of its
financlat staternents. In accordance with their respensibilities for these financial statements, the factars the directors consnder most important to
the porirayal of the Company's performance and financia) condilion are:

- provistans for bad and doublful debts (Judgment & esumale ‘noles 12.and 18)

- impalrment of unguaranteed residual values (cstimates, notes 11 and 18)

- valuaﬂon of defined benefit pension asset (estimates, noto 8)

The Company's palicy for provisions and impairment of unguaraniead residual values Is noted above,

2022 T 2021

£'000 £000 -
2. Rovonuo N . . )

Income from [nans and receivables . . 3,346 1.160

Finance leases R : . 44,537 37,996

Operaling leases o 24,179 25,927

Sale of equipment 15,303 14,537

' 87.365 179,920
3. Other net operating charges

Oporating exponsos . . 10,742 10,343

Commission payable . 680 . 673

Bad debt charge : , o (34) : 470

Fixed assat depreciation : 330 ’ 283

Operaling leaso depreciatian . 19,603 20,771

Careying value of equipment sold . . . 14,302 ) 14,099

45,683 46639

4. Other Incomo .

Dividend incomo from subsidiaries . - 1,359

. Finance costs

Interest on loans and payables: . .

The NatWest Group pic 15,193 8,981
6. Staff numbers and costs ' . 2022 ’ 2021
~ The average number of persons (including directars) employed by the Company_during the No. No.

year was as follows: .

Salutied stafl .o 103 102
2022 2021
£'000 £'000

Thao aggrogate payroll cast of those porsons was as fallows: ’

Wagos and salaries 6,126 5,931

Sacial securily cosls 708 798

Other pension costs 4900 1,110

. ?!734 75839

s
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JCB FINANCE LIMITED
Notes to the Financial Statements (continued)

For the yoal; ended 31 December 2022

2022 ' 2021
. ) T£'000 . £'000
7. Emoluments of directors . } :
Remuneration . ' ’ . 776 © 656
Pension contributions 81 X 78
, L —
-857 734

Retirement benelits are accruing to 2 diractors under defined benefit scheres (2021: 1) and 1o 2 direclors under defined contribution schemes
(2021: 2) 7 :

Emdluments of the highest pald director

Remuneration N 204 . 228
Pension contributions ' B N 34 .
208 —_—

. Retirement benofit schemes

The Company operatos a pension scheme (Ihe JCB Finance Limiled Pension Schcme) which Is a defined benefit scheme, the assets of which are
held in a separately administered pension fund. The Schiomo is eslablished under, and governed by, a Trusl Deed and Rules and is regulated by the
Pensions Regulator. The Schems is managed by a Board of Trustees.

The latest full acluarial valuation was carried oul as at 31 December 2021 and an interim valuation has been carried out as at 31 December 2022.
The Scheme has heen closed to new members since 2008. The employer contribution rafes have been agreed between the Trustees and the
Company up fo 31 Decembar 2024 al an averege of 56.3% of pensionable salary amounting to £0.6m per annum. The next full acluarial valuation
will be performed as at 31 Decembor 2024 and contribution rates for the next 3 years will lhen be agreed between the Trustees and the Company
which are nof expected to materlally differ from current Ievels

The total pension cost for the Company is assessed I accordance with the advice of qualified actuaries, and amounted to £0.46m (2021: £O.73m).

As at 31 December 2022 there was a gross surplus of funds as calculated under [AS 19, “Retlrement benefits”, by the independent qualified
acluarles of £6.71m (2021: £8.84m). This is represenled by scheme assels with a market value of £32.54m (2021 £52.05m) net of scheme
llabilities wilh a present value of £25.84m. (2021: £45.41m). The surplus Is recognised under IFRIC 14 on the basis thal the Scheme rules contain
the proviston for any surplus to bs paid back to the employer upon wmding up of the Scheme, The weighted average durahon of the Defined Benefit
obhgallon is 15 years (2021 - 21 years)

'[hé acluarial valuation was careied out using the projected unit method wilh principal asgsumptions as follows:

. . 2022 2021
Rate of increase In sataries following year 1.75% : 1.76%
Rate of increase In salaries thereafler . ’ 1.75% 1.75%
Rate of increase for deferred pensions : . ) . © 2.45% ’ . 2,90%
Rate of increase, in.pensions in payment . . 2.90% ’ 2.90%
Discount rale . 5.00% ’ 1.80%
-Inflation assumption (RPI) . 3.20% .* 3.25%
Longevity at age 60 for current pensionaers (years) - Males . : 276 ’ 27.6
Longevity at age 60 for current pensioners (years) - Females 29.5 29.5 |
Longevity at age GO for fulure pensloners currently aged 40 (years) - Males - 29.0 - 29.0

Longevity at age 60 for future pensioners currently aged 40 (years) - Females ) 30.9 31.0

The defined benefit obligation is highly sensitive to changes in the above assumptions, and a sensitivily analyses is provided on the following page.
The sensitivity analyses have been determined based on a method that extrapolales the impact on the fair value of pian fiabilities as a result of

, reasonable changes In key assumptions occurring at the-end of the reporting year. The senslilvity analyses arc based on a change in a significant

assumption, keeping all other assumptlions constan!. The sensitivity analyses may not be representative of an actual change {n the fair value of plan
liabilities as it is unlikely that changes in assumptions would oceur in |solation of one another.

The fair value of the assets and liabilities of the scheme, the expected average rates of return and the effect on lhe company's reserves were as
follows:

2022 - 2024

. . £000 £'000

Quoled Equities ~ ’ . - 17,550
Unquoted Investment Funds . R 12,013 _ . -

Quoted Fixed income Securitles . . 18,157 33,890

Cash ) : 1,372 .- 610

Total fals value of assets ) o ) 92,542 52,050
Acluarial value of liability ) g25 836) (45.410)
Gross penslon surplus - . . .6.706 ) _ §,640 )
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JCB FINANCE LIMITED

Notes to the Financla! Statements (continued)

For tha year onded 31 December 2022

Increase of 1 yearin Lifa Expectancy of Scheme partlc!b‘anls

2022 2021

Retirement benefits schemes (continued) £'000 £'000 £000 £'000
Movements in penslon scheme surplus during the year:
Fair value of plan assets:
Opening balance 52,050 48,920 ‘
Interest income on scheme assels 926 680
Return on scheme assets above discount rate (19.174) 2,840
Employer contributions 1,022 1,070
Employee contributlons krg 40
Benefils pald (2,319) {1,500) .
Closing balance . . 32,542 . 52,050
Prosont value of defincd benefit obligation: .

. Openlng balance (45,410) (47,290)
Current service cost (586) (760)
Scheme expenses . (401) (230)
Interest cost on the defined benefit abligation (800) (650)
Employee contributions : (37) (40)
Experience gains (lossos) {759) (360)
Changes in actuaria! financlal assumptions. 19,830 2,370
Changes in actuarial demographic assumptlans - 8 50
Benefits pald 2,918 1,500 .
Ciooing balonce (25,836) {(45,410)
Gross surplus . 6,706 6.640
Sensitivily analysis: 2022 2024
Effect on defined benefit obligation .
increase In Discount rate by 50 basis paints 7%, -12% -
Decrense in Discount rate by 50 basis poinls N +8% +11%
Increaso In CPI by 25 basis points +3% +4%
Decrease In'CPi by 25 basls points - -3% -4%

+2% +4%

Tho gensitivity analyses above havo boen dotermined based on @ method that extrapolates the Impact on tha defined banafit abligation as a resull
of reasonable changes in key assumpllons occurring at the end of [he re; .

significant assumption, keepling all other assump

Tha
defined benofil obligation as it is unlikely that changas in assumptions would occur In iso

ivity analy

"y

porting period. The sensilivily analyses are based on a changa in a
may not be reproscntative of an aclual change in the
lation from orie ancther.

. 2022 20214

Tax expense on profit on ordinary activities £'000 £'000
Current tax - UK corporation tax - group reliof payable 5,107 5.241
Current tax - adjusiment In relation to prior year (47) g2
Current tax expense for the year 5,060 i 5.333
Deferred lax credit for the current yoar 182 - (711

Deoferred lax credit for the year 182 RGN
Tax expense for the year 5,242 4,622
Profit on ordinary activities bafore lax © 26,729 25,837
Expecled oxpense at 19% (2021: 19%) 5,079 4,809
Permanently disallowable expendilure 198 118
Non-taxabla items ) - (258)
Adjusiments In relatian to prior year . (47) 02
Elfect of change in UK tax rate 12 (240)
5,242 4,621
.
. Profit for tho year . N
Profit for the year has been arrivad al after charging / (crediting):

Prafit on disposal of properly, plant and equipment (1,118) (490}
Fees payatle to the Company's auditor for the audit of financial statements 86 86

Tho audit foc Is bomc.byAlhe Company's immediate parenlf undertakdng. The amcunl noted above has been allacated {o this company. No
remuneratlon'was pald lo the auditors for non-audit services. : .
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JCB FINANCE LIMITED
Notes to the Financlal Statements {continued)

For the year ended 31 December 2022

11. Propenty, plant and equipment . Oporating Motor Offico

' ’ Leases Cars | Equipment Total

) £'000 £'000 £000 £000

Cost . At 1 January 2022 - 150,558 819 1.618 152,995
Additions 33,425 1,193 182 34,800

Disposals - (315) (3) {318)

Transfer to inventories ) (32.186) - - (32,186)

At 31 Dacember 2022 . 151,797 1,697 1,797, 155,201

Depreciation At1 Januar)" 2022 . 57,350 445 1,440 59,235
Charge for year . . 19,603 281 109 19,993

Disposals o - (213) - ) . (218)

Transfer to inventories . . (18,098) - - {18,098)

Al 31 December 2022 ’ ) . ) 58,855 513 1,546 60,914

Net book v.alue at 31 December 2022 ' ) 92,942 1,184 251 94,377
Cost At 1 January 2021 . 149,293 880 1,806 151,878
Additions 33,417 . 133 45 33,595

Transfer from groub company - (194) (232)

. Dlsposals ’ - - -
Transler to Inventaries . {32,152) - - (32,152)

At 31 Decomber 2021 ' : 150,558 819 1,618 152.995

Dapreclation At 1 January 2021 i 54,441 350 1,583 56,374
Charge for year . . 20,770 196 87 21,053

Transfer from group company . : - - -

Disposals : ) - (101) (230) (331)
Transfer to inventories. . (17.861) - - (17.861)

At 31 Dacembar 2021 . . 57,350 445 1,440 59,235

Net book valug at 31 VDecambar 2021 . 93.208 374 178 93,760

P
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12, Net Investment In loan recelvables

Amounts falling duo within ane yaar:
Invoica discounting facililies

Term loans

Stocking loans

13. Trade and other receivables
Amounts feliing due within one year:
Other recelvables - .

14. Amounts owed fo group undertakings

Amounts falling due within ono year:

JCB FINANGE LIMITED

For the year'ended 31 Decembor 2022

Parant company.loans bearing interest at fixed and variable rates

. Amounts falling after one year:

Parent compariy loans bearing interest at fixed rates

1-Syears
Ovor 6 yeara

.

Notes to the Financial Statements (continued)

2022
£'000

13,692
1,465
104,295

119,452

7,866

607,213

607,213

502,605

592,505

2021
£'000

14,124
1,848
53.898

69,870

550,559

819,246

—_—_——

518,246

Tha fair value of amount owed to group uncdertakings s considered not to be materially different to tho carrying amountin the balance sheet.

Interest Is payable on loans falling duc within

toan Is transacted.
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JCB FINANCE LIMITED
Notes to the Financial Sxatoménts (continued)

‘F§r the year ended 31 December 2022

2022

15. Trade and other payables . '£'000
Amounts fafling due within one year:

Bank overdrafi 543

Group rellef payable 5107

Trado creditors - . . ’ ’ a5

- Rentals received In advanco t . 5,714

Other taxalion and soclal securily 960

Other creditors . : . . 15,309

27.728

1

o

. Deferred faxation
(a) The deferred tax asset provided In ths financial statements is made up
as follows: s
Decalerated capital allowances . : 1,536
Penslons - ’ ' o R A1)
: 141
(b) The movaments on the balance for deferred taxalion are as follows:
Opening balance ’ c 17
Recognised in statement of changes in comprehensive income D 24
_ Recognised in incomo statement . : (182)

17,

2021
£'000

1,725
5,241
69
5,870
810
15,531

. 28,246

Within Other creditars is an amount of £12.93m (2021: £12.28m) which represents amdunls due to lhird partiss sacured against finance lsaso

reccivables Included within note 18,

Closing balance : ' . » 149

1.677
(1.660)

17
488

(1,182)
711

17

ey

Deferred incoma laxes are calculated on temporary differences under the liabllity method using the tax rates expectad to apply when the liabllity is
satlled or the assot Is reallsed. The UK Corporation Tax rate for the year was 19%. On 24 May 2021 the UK Government substantively enacted an
increase In lhe UK Corporatien Tax rate from 19% to 25% with effect from 1 April 2023, Closing deferred tax assels and liabilities havo therefore
been calculated taking inlo account this change of rate and the applicable period when the deforred tax assets and llabilities are expected to

crystalliso,

Sharo capltal . ’ ..

Authorisad: . : ’

$00,000 ordinary shares of £1 each ) ] ) 500
Allotled, called up and fully paid: -

100,000 ordinary shares of £1 eadll . 100
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18. Financo lease recelvables

19,

JCB FINANCE LIMITED
Notes to the Financlal Statements (conlinuud)

For the yoar ended 31 Docember 2022

2022 : 2021
£'000 - £'000
Amounts receivable under finance leases
Within 1 year . 430,202 400,095
1 lo 2 years . 325,810 290,360
2o 3 yours . ) 193,557 185,928
3104 yoars . . 92,785 87,582
4 to 5 years : 33,947 . ’ ‘27,676
After 5 years . 7,218 - 8015
Lease payments-total - i 1,083,519 097,656
Unguarantoed rosidual values ' . ' 950 928
Unsarned income - . . (41,181) (34,222)
Presont value of lease payments 1,043,309 984,360
. Impalnments . (1,763) : {1,458)
Not investment In finance louses ' . 1,041,546 962.902
Due vithin one year . . 443,866 . 382,989 -
Duo after more than one year ’ . 597,680 569,913
1,041,546 962,902

The falr valuo of financa lease reccivables Is considered ot to be materially different to the carrying umoﬁnls~ln the balance sheet. Finance lease

recelvables Include Hire Purchase recejvables as well as laase agreemants where substantially all risks and rewards of ownership are transferred
ta the customar. . ’ Lo . .o

tuahl

Operating lease

The following table shows undi d lease receipt from aperating lcases; . . .
Within 1 year ’ .. 17,008 . 18,584
1to 2 years : ’ i . 13,584 : 14,921
2toJyears : ’ 8,008 .- 7.331
3o 4 years : ’ 4,492 ) 2,750.
4 to 5 yoars 972 . : 860
After § years 185 567
44,340 45,013
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JCB FINANCE LIMITED
Notes to the Financlal Statements (continued)

For the year ended 31 December 2022

20, Commitments and contingencles -

c .,

iy

There were no capilal commitments at either year end.

Financla! instruments and risk management

Tho Company considers its capital to consist of'equily allributable to the aquity holders of the Campany, comprising Issued share capital,

reserves and retalned oarnings. The Company Is a member of the NatWest ‘Group of companles which has ragulatory disciplines over the use of
its capital. The Company operates controls and policlas put in place by the Group to ensuro that the Company can confinue as a going cancern
and to ensure that the Graup complies with these regulatory disciplines. : :

Accounting policles

Details of the accounting policies and methods’ adopled, inciuding the criterla for recognition, the basis of measurement and the basis on which

Income and exponsos are racognised, In rospect of each class of financlal asset and financial liability are disclosed In note 1.

Categories of fiitanclal Instruments
The carrying value of each category of financlal instruments, as defined In IFRS 9, Is disclosad in the {ollowing tabje:

. . .2022 2021

Financial assets . . £'000 £000

Finance léasa recelvables ' 1,041,546 962,902

t.oan receivables 119,452 . 69,868

Other financlal assets ) . ' 7,866 ) 6,649

1,168,864 . 1 !039.420

Financial liabllities )

Amortised cost . 1,199,718 1,069,805

The falr value of financial assols and Hablfities Is considered not to ba materially different to the carrying amounts In the balance sheet.

Risk managoment . ; ) )
The Company uses a comprahensive framework for managing risks established by the Company and the NatWest Group.
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JCB FINANCE LIMITED
Notes to the Finapclal Statements (continued) -
For the yoar ended 31 December 2022 -

21. Financlal Instruments and risk management (continued)
The risks assoclated with the Company's business are as follows:

Liquidity risk

Liguidity risk i3 the risk that the Company, though solvert, either daes nol have sufficien! financial rosources available to meet its obligations as
they fall due, or con only secure them al excessive cost. ll is the Company policy lo ensure that sufficient liquid assets are avallable at all times to
meel the Company's obligalions. On a day o day basis liquidily is managed through an intercompany loan with the Company's immediate parent

undertaking. The maturity analysis of financial liabilities are disclosed in notes 14,15 & 20.

Market risk : X
Market risk Is the risk that changes In market canditions, dther than interest and foreign exchange ratas, will have an adverse Impact on tho
Company's financial condition or resulls. . - T E .

"Interost rate rlsk and sensitivity analysis )
Structural Interost rate risk arises where assats and liabilities have different reprlélng maturitles. Recelvablas are funded by loans from parent
companies. This funding s repayable on a varlety-of dales which fundamentally malch the repricing profile of the assets of the Company. if
intorest ratos had been 0.5% higher and all other variables wera héld conslant, the Company's profil far the year would have decreased by £0.17m
(2021: increased £0.02m). : . '

Currency risk -
The Company has no currency risk as &l iransactions and balances ars denominated in Sterling.

Crerdit rigk .
Credit risk Is the risk that companies, financlal [nstitutions and other counterpartics will be unablé to meet thelr obligations to the Company.
Credit risk principally arises from the Company's lending activlies, The Company carries out a varlely of credit checks on praposals, and has no

significant-concentration of cred!t risk, with exposure spread over a large number of counterpartios and customers.

Tho impalrment movemant In the year is as follows: ’ 2022 2021
. : £000 £:000
AL 1 January 2022 . 1.458 1,534
Additional (releascs)/charges made during the year : . .(34) 470
Amaunts recavered (ulllised) - 339 - -{546)
At 31 Decembar 2032 o 1,763 ’ 1,458
. Assetrlsk

Tho Company leases assets lo customers undor 8 range of agreements including Hire Purchase agreements, finance leases and operaling
lcases. Whare the Company retsins an Interest in the underlying asset (princlpally on operating lease agreements), restdual values are set and
regularly monitored-by the Company's Residual Value Working Group. Assels are leased subject to contractual limits on usage over the duratlon
of the lease and any excess usage is charged to the cuslemer, Where possible lessor risk Is raduced through the use of buy back sqréements.

Operational risk .

Operallonal risk Is the risk of unexpacted losses altributable to human error, sysloms falluros, fraud or Inadequale internal financlal controls and
procadures. The Company manages this risk, in line with the NatWest Group fi 'ork, through syst and proceduros to monitar
Irgnsactlons and positions, the documentalion of transactions and positions and periodic roview by internal audit. The Company also maintains
contingency facililies to support operations in the event of disasters.

As a Regulated business, tho Company must also comply with the complex regulatory cnvlronmonl‘ within which it aperates. The Company
maintains a regulatory monitoring activity to undersland fulure requirements and how these mayimpact on the Company. :
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JCB FINANCE LIMITED

Notes to the Financial Statements (continued)

For the year endéd 31 December 2022

2022 . . 2021
£000 © £'000
Inventories . . ’
Used equipment ) : : 233 . 391

The assets above represent end of lease equipment which is held for _disp1osal rather than continuing use within the business. Assels are shown
at the lower of cost at net realisable value.

Related party transactions
The Compén_ys ultimate controlling party is described in note 24,

The Company has unsecured balances with an intermediate parent company. bearing interest at fixed and variable_ rates, Lombard North Centrat
plc owns 75% of the issued share capital of the company. National Westminster Bank pic is'a wholly owned subsidiary of the Company's ultimate
parent company, NatWest Group plc. The balances payable at the year end are disclosed below, whilst interest payable is disclosed in Note 5.

2022 : 2021
. £'000 . £'000
National Westminster Bank plc . ) 1.199.727 1.069.805

The company maintains a bank accountwith National W estmingter Bank ple which had an overdrawh balance at the year end df £0.54m (2021:
overarawi balance £1.72m) . . .

There is an outstanding amount of group relief payable of £5.11m. (2021: £5.24m) due to the NatWest Group pic.

Included within the net investment in loans and receivables is an amount of £5.16m (2021: £4.75m) due from JCB Sales Limited, a company in
the same group as J.C. Bamford.Excavators Limited who own 25% of the equity in the Company. )

Uitimate parent undertaking . : -
The Company's ultimate parent Company is the NatWest Group plc which is incorporated in Great Britain and registered in Scotiand.

The UK Government's shareholding in NatWest Group pic is managed by UK Government Investments Limited, a conipany wholly owned by the
‘UK Government. As a result the UK Government and UK Governmerit controlled bodies are related parties of the Company.

The largest group into which these finaricial stalements are consolidated is the NatWest Group ple, a company incorporated in Great Britain and

registered in Scotland. The smallest Group into which these financial statements are consolidated is National Westminster Bank plc which is
incorporated in Great Britain and registered in England. The company's immediate parent company is Lombard North Central plc. Copies of the
consolidated financial statements of these groups can be obtained from: .

Corperate Goverance and Regulatory Affairs . Companies' Registry
NatWest Group plc Companies House
Gogarburn ) Crown Way

PO Box 1000 P . ‘Cardiff

Edinburgh ) . . CF14 3u2Z.

EH12 1HQ : .
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