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JCB FINANCE LIMITED
Strategllc Report
For the year ended 31 December 2021

Actlvity

The principal acllwty of the company continues to be the provision of Inslelmenl credit and leasing facilities. The company Is a subsidiary of the
NatWest Group plc which provides the company with guidance and access to all central resources it needs and helps to determine policy in all
key areas such as finance, risk, human resaurces or environment. For this reason, the directors balieve that performance indicatars specrf c to the
company are not necessary ar appropriale for an understanding of the development, performance or pasition of the business.

The annual repons of the NatWest Group plc review these matters on a group basls, Coples-can be obtalned from Corporale Governance and
Regulatory Affalrs, NalWest Group plc, Gogarburn, Edinburgh; EH12 1HQ, the Reglstrar of Companles or through the group’s wabsite at
natwestgroup.cam.

Business review and outlook:
Tha directors are satisfled with the company’s parformance In the yaar, having grown balances and profits as rhe UK emergas from the Covid-19
pandemic. The company will be gulded by lts shareholders In seeking further opportunities for growth.

Financial performance :

The profit on ordinary activities before taxation during the year was £25,836,048 (31 Dacember 2020: £20,986,682). The tax expense fur the year
was £4,621,267 (31 December 2020: £4,222,180), which resulted In a prolit of £21,215,681 being transferred to reserves (31 Decambar 2020:
£16,764,502), The Company paid dividends totalling £20,000,000 during the year (2020: £Nil). :

The amount financed under all forms of agresments entered into during the year was £1,168,232,907 (2020: £743,458,684).

Prlnclpal risks and uncertainties

The company seeks to minimise its exposure to exlemal financial risks. Further information on financial risk management policies and exposures
Is disclosed In note 22 of the financlal statements. It also has exposure to assat risk on the residual value of propeny. plant and equipment, which
is further explained In note 1.

Directors duties and engag t with stakeholders . : ' R

Section 172(1) statement: .

Section 172(1) of the Companies Act 2006 (Sectian.172) Is one of the statutory dutles that directors have and requires them to promote the,
success of the Company for the benefit of sharehalders as a whole while taking info account the interests of other stakehalders and, in so doing,
have régard to the matters set out in Section 172(1)(a) to (f). These Include the long term consequences of decislons, colleagus interests, the
need to foster the Company’s business relationships with suppllers, customers and others; the Impact on community and the environment; the
Company’s reputation and the need to act falrly as between members. ’

. The Company's key stakeholders are business customers of all sizes, from small family run businesses to large commercial enlerprises, the JCB
Dealer network, JCB Finance employaes (being fulltime and part time staff), and suppliers wha support the Company in the provision of elemenls
of it§ products and services, These key stakeholders have been identified by virlue of contracts and relatlonships held by those stakeholders
directly with the Company. The range of engagement methods ‘used by directors to understand the various stakehalder views and interests
include Net Promoter Scores, complaint volumes, staff surveys and open lines of communicanon with the Dealer network 8l all levels within the
business.’

Diractors are supparted in the discharge of their duties by the Comparly Secretary. All Directors are aware of their statutory dulies, lrrcluding
Saction 172 and are aware of the raporting raquiremanits Intraduced by the Companies (Miscellaneous Reporting) Regulations 2018.

Engagement with suppllers customers and others

Customers are at the heart of everything JCB Finance does and the Board recognises the key role suppllers play in ensuring the Company
"delivers a reliable service td customers. The Campany is also committed to managing the wider soclal, environmental and ecenomic impacls of
its aperations which includes the way it deals with its customers and manages suslalnabillly Issues In lts supply chain, Refer to |cb-finance.com
for the Company's Modern Slavery Statement.

Engaging employeos
- JCB Finance adopls a pro-acliva approach to employee engagement, The management structure provldes open channels for employee
communlcatlon and feedback, and confidential employee surveys are used lo ensure employee views are taken into account in decision making.

How stakeholder interests have influenced decision making
. The Company recognises the importance of engaging with stakehalders to help |nform strategy and Board decision making. Relavant slakeholder
Interests, including those of employees, are taken Into account by the Board when it takes dacisions. All declslons taken by the Board during the
financial year were routine in nature but took account of relevant stakeholder interesls, as appropriate. Please refer to the Annual Report and
Accounts of the NatWest Group plc for further information an its approach ta stakeholder engagement

by the Boatd of Directors and gyned on behalf of the Baard
- -

.R J Heldreich
COMPANY SECRETARY
18 May 2022
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JCB FINANCE LIMITED
blrectors' Report
For the year ended 31 December 2021

The directors. prasent their annual report and the audited financlal slatements. forv the year ended 31 December 2021, The Strategic Report
Includes the review of the year and risk report,

Directors and-Company Secretary
The Directors and Company Secretary, who served during the year and subsequently, are listed below:

J D B Workman '

D T Brown (resigned 29 April 2022)

J C Hall '

R J Heldreich

1J Isaac

P R Jannings . . y . ’ ) .

G S McGinty (appointed 1 April 2021)

P Moffal (appointed 10 November 2021)

J A Pattara (resigned 10 November 2021) | . ,
D G Powell {resigned 31-March 2021) ’ o

R A M Winter - -

Directors’ Responsibllities Statement
The directors are responsible for preparlng tha Strategic Reporl, the Directors' Repart and the financial statements In accordance wnlh applicable

faw and regulations.

Campany law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare
the financial statements in accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework. Under company law the
directors ‘must not approve lhe financlal statements unless they are satisfied that they give a true and falr view of the stale of.affairs of the
company and of the profit or loss of tha company for that year. In preparing these financlal statements the directors are requlired to:

« select sullable accounting palicies and then apply thém consistently;

- make judgments and estimates that are reasonable and prudent;

« slate whether FRS 101 has been followed; and

« make an assessment of the company’s ability to cantinue as a going concem.

The directars are. responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactlons and
disclose with reasonable accuracy at any tme the financial position of the Company and enable them ta ensure that the Strategic Report, the
Directors’ Report and the financlal statements comply with the Companies Act 2006. They are also responsible for saieguardlng lhe assels of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of Information to Auditor
Each of the directors at the date of approval of this report confirms that: .
- 5o far as they are aware, there Is no relevant audit information of which the Company's auditor Is unaware; and
- the director has taken all the steps that (hey oughl ta have taken lo make lhamsalvas aware of any relevant audit Informalion and to esleblish
that the company's audilor Is aware of that Information. .
4

This confirmation Is given and shall'bs interpreted»in accordance with the provislans of section 418 of the Coampanies Act 2006, -~
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JCB FINANCE LIMITED
. Directors' Repoi-t {continued)’
For the year ended 31 Decémt_aer 2021
Policy and Practice on Payment of Creditors
The company follows the policy and practice on payment of trade credilors determined by lhe NalWest Group ple, whuch is committed to -
maintaining a sound commercial relauonshlp with its su;'aplrars Consequently, the palicy is to.negotiate and agree terms and conditions with its
suppliers, which includes the giving of an undertaking to pay- them within 30 days of receipt of a correctly prepared invoice submlned in

accordance wllh the terms of the contract or such other payment year as may be agreed.

Trade creditors of the Company at the year end were equivalent to 8 days purchases based an lhel average daily amount invdlced to the
Company during this year (2020: 11 days). R . ) .

Going Cancern

- These financial slaternents are prapared ona going concem basls see note 1(a) on page 12.

Auditor (
Ernst & Young LLP has expressed ils willlngness to continue in office as auditar.

Approved by the Board of Directors and signed on behaif of the Board

R J Heldreich

" COMPANY SECRETARY"
18 May 2022
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JCB FINANGE LIMITED

lndependeﬁl.Audltor's Report to the Members of JCB Finance Limited

Oplnlon

We have audited the financial slatemanls of JCB Finance Limited for the year ended 31 December 2021 which comprise the Income Statement,
the Statement of Comprehensive Income, the Statement of Changes in Equily, the Balance Sheet, and the related notes 1 to 25, Including a
summary of significant accounting policies. The financlal reporting framework that has been applied in their preparatlon fs applicable law and
United Kingdom Accounting S!andards Includlng FRS 101 “Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

+ give a true and falr view of the company’s affairs as at 31 December 2021 and of Its profit for the year then ended;
+ have bean properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice; and

« have been prepared in accordanca with the requiremants of the Companies Act 2006, ’

Basls for opinfon

We conducted our audit In accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under
those standards are further described In the Auditor's respansibliities for the audit of the financial statements sectlon of our report. We are
independent of the company In acecordance wilh the ethical requirements that are relgvant to our audit of the financial statements in the UK,
Including the FRC's Ethical Standard, and we have {ulfilled our other athlcal responsibilities In accordance with thess requlrements,

We believe that the audit evidence We have obtained Is. sufficlent and appropriate to provide a basis for our apinion.

Conclusions relating to going concemn .
In auditing the financial statements, we have cancluded that the directors” use of’ the golng cancem basls of accountmg in the preparatron of the
financial smlemen(s Is appropriate.

Based on the work we have performed, we have not identified any material uncertainties re[almg te events or conditions that, Individually or
colleclively, may cast significant doubt on the company’s ability to continue as a going concem far a period of 12 months from when the financial
statements are authorised for Issue untit 18 May 2023. .

QOur responsibililies and the respnnsibililies of the directors with respect (o'golng concern-are dascribed in the relevant sections of this report,
However, because not all future events or conditlons can be predicted, this statement is not a guarantee as to the compan)Is abillly to continue as
a going concarn,

Other Information
The other Information compiises the Infermation Included In the annual repont, other than the-financlal statements and our auditor's report
thereon. The directors are responsible for the othar infarmation contained within the annual report.

Qur t}pinion on the financlal statements daas not cover the ather information and, excep! to tha extent otharwise explicitly stated in this report, we
do nol exprass any form of assurance conclusion therean.

Qur responsibllity is to read ‘the other information and, in doing so, conslder whether the other Infarmation is materially inconsistent with the
financial statements or our knowledge abtalned in the course of the audit or otherwise appears to be materially misstated. If we identlfy such
malerial incansisiencies or apparent malerial misstatements, we are required to determine whether this gives rise ta a malerlal misstatement In
the financial statements themselves, If, based an the work we have performed, we conclude that there is a matenal misstatement of the other
information, we are required to report that fact.

-We f\ave nothing to report in this regard.

Oplnion on other matter prescribed by the Companies Act 2006

In our opinion, based on the wark undertaken in the course of the audit:

- the information given in the slralegic report and the dwectors report for'the-financial year for whlch lhe financlal slalements -are prepared is
consistent with the financial statements; and

» the slrategic report and directors’ reporl have been prepared in accordance wnh applicable legal requlremenls
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JCB FINANCE LIMITED
Independent Auditor's Report to the Members of JCB Finance Limited (ct'mtinued)

Matters on which we are required to report by exceptlon
In the light of the knowledge and understanding of the company and its environment obtalned in the course of the audit, we have not identified
material misstatements in the strategic report or dlreqtors report.

"We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our
opinion:
+ adequate accounting records have not been kept or retums adequate for our audit have not been recelved from branches not visited by us; or
« .the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we rfequire for our audit.

Responsibilities of directors

As explained more fully in the directors’-responsibilities statement on Page 5, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. ’ .

In preparing the financial statements,‘the directors are responsible for assessing the company’s ability to continue as a going concem, disclosing,
as applicable, matters related to going concemn and using the going concemn basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic altemative but to do so.

Auditor's responstbulltles for the audit of the t'nanCIal statements
. Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reascnable assurance is a high level! of assurance but is
not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatemént when it exists. Misstatements
can arise from fraud or error and are considered material if,.individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or
through collusion. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the
primary responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity and management Qur
approach was as follows:

+  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and determined that the mos
significant are those that relate to the reporting framework (FRS 101 and the Companies Act 2006), the relevant direct and indirect tax
compliance regulation ‘in the United Kingdom, the Consumer Credit Act 1974 and the licence conditions and supervisory requirements of the
Financial Conduct Authority (FCA).

«  We understood how the Company is complying with those frameworks by making enquiries of management and those responsible for legal an
compliance matters. We also reviewed correspondence between the Company and regulators; reviewed minutes of the Board and Risk
Committees; and gained an understand of the Company’s govemnance framework.

- We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might occur by considerin
risk of management override and by assuming revenue, specifically topside adjustments to revenue, to be subject to fraud risk. We considered
the controls the company has established to address the risks identified by the directors or that otherwise seek to prevent, deter or detect fraud,

inctuding in a remote-warking environment; and how management monitors these controls. Our audit procedures also included testing a sample
of manual journals to verify the transactions were appropriate and supported by source documentation.

- Based on this-understanding we designed our audit procedures to identify noncompliance with such laws and regutations. Our procedure
involved making inquiry of those charged with governance and senior management as to their awareness of any non-compliance of laws or
regulations, inquiring about the policies that have been established to prevent non-compliance with laws and regulations, inquiring about the
company's methods of enforcing and monitoring compliance with such pohc«es rewewmg the complaints log, and inspecting signifi cant
correspondence with the FCA.

- The company is a regulated in respect of consumer credit under the supervision of the FCA. As such, the Senior Statutory Auditor reviewed th
experience and expertise of the engagement team to ensure that the team had the appropriate competence and capabilities, which included the
use of specialists where appropriate.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https:/Aww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accardance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit

waork has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report
+ and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and

the company's members as a body, for our audit work, for this report, or for the opinions we have formed.

L Ermat & Y.w:j [

Andy Blackmore (Senior Statutory Auditor)

For and on behaif of Ernst & Young LLP, Statutory Audltor
Bristol

United Kingdom

25 May 2022
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Continuing operations .
Re;venue

Other operating lnc.ome

Other net operating charges

Operating profit ’

Othar income

Finance costs

_ PROFIT BEFORE TAXATION

Tax expen;e on profit on ordinary activities

PROFIT FOR THE YEAR

JCB FINANCE LIMITED
Income State.ment

For the year ended 31 Becember 2021

Notes 2021
£
2 - 79,920,013
. 177,698
3 (46,638,570)
33.559.141
4 1,358,675
. 5 (8,980,868)
25,836,948 ‘
9 (4,621 267).
10 21,215,681 .
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2020
£

87,666,779

158,910

(55,829,978)

31,995,711

{ 11,009,029)

20,986,682

(4,222,180)
16,764,502




. JCB FINANCE LIMITED

! tatement of Compreh ive iIncome

For the year ended 31 December 2021

Profit for the year

Items that will not ba reclassified subsequently to profit or toss:
Movement in deﬁned benefit pension scheme
Tax on movement in defined benefit pension scheme

Other comprehensive income for the year net of tax

Total comprehensive income for the year

Statements of Changes in Equity

_As at 31 December 2021 -

At 1 January 2020
Profit for the year
Other comprehensive Income for the year

At 31 Ijecember 2020

At 1 January 2021 i

Profit for the year ) .
Other comprehensive income for the yeal
Dividends paid (£200 per share)

"At 31 December 2021
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2021
£
21,215,681

4,820,000

(1,181,806)

3,638,094

24,853,775

‘2020
£

" 16,764,502

( 1.020,000)

193,800

s 826,200!

15,938,302

Share Retalned Total
Capiltal Earnings Equity

£ £ £

100,000 20,285,097 . 20,385,097

. 16,764,502 16,764,502

- (826,200) (826.200)
100,000 36223399 36,323,399

100,000 36,223,399 36,323,399

- 21,215,681 21,215,681

- 3,638,094 3,638,094

- {20,000,000) _ (20,000,000)
100,000 41,077,174 A,477,174




NON-CURRENT ASSETS
Property, plant'and equipment
Finance lease recelvables
Deferred tax asset -
investment in subsidiaries

CURRENT ASSETS -

Net investment in loan recelvables
Finance lease receivables '
Trade and other receivables
Inventories

Retirement benefit scheme -

Cash at bank and in hand -

TOTAL ASSETS

CURRENT LIABILITIES

Amounts owed to group undertakings -
Trade and other payables

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILIT(ES
Amounts owed to group undertakings

TOTAL LIABILITIES
NET ASSETS

EQUITY
. Share capltal
Reserves

TOTAL EQUITY

These financial statements were approved by the Board of Directors on 18 May 2022 and signed on ts behalf by:

] Al Lgfﬁ ‘, |

JD B WORKMAN |
DIRECTOR

JCB FINANCE LIMITED
Balance Sheet

At 31 December 2021

Company Regislrétlon Numbaer: 60972265

Notes

11
198
17
12

15
16

15

18
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2021
£

93,760,300

569,912,012 °

17,341

T 663,689,653

69,869,578
392,989,221
6,848,628
390,583
6,640,000
389
476,538,389

1,140,228,052

(550,558,980)

(29,245,721)
(579,804,701)

660,423,351

. (519,246,177)

(1,099,050,878)

44,177,174

100,000
41,077,174

41,177,174

R AM WINTER
DIRECTOR

2020
£

. 95,603,936
515,337,535
488,129
50,350,
611,479,950

39,458,731
342,852,438
6,957,113
155,186
1,630,000
774
391,054,222

1,002,534,172

{493,063,498)
(21,347 275)
(514.410.773)

488,123,399

(451,800,000)
(966,210,773)

36,323,399

100,000
36,223,399

—_— ey

.36,323,399




" JCB FINANCE LIMITED
Notes to the Financlal Statements
For the year ended 31 Dacember 2021

1. Accounting Policles
(a) Preparation and presentation of accounts
"These financial statements are prepared:
e on a going concern basis. The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for a peried of 12 months from lhe date of approval of the financial statements and have therefore prepared the financial stalements on
a going cancern basis. This conclusion is based on the directar's assessment of the Company’s financial position, including the parental letter of
support provided by the immediate parent company. The directors, in relying on this suppon have considered the Immediate parent compaan
ability to provide this support with no Issues noted .

© under Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework and in accordance with International Accounting Standards in .
conformity with the requirements of the Campanies Act 2006; and

eon tﬁe histarical cost basis

The Company meels the definition of a qualifying anmy under FRS 100 Application-of Financial Repomng Requlremenls Issued by the Flnancial .
Reporting Councll. 3

The Company Is Incorparated in the UK and registered in England and Wales and the fi nanclal statements are presented:
© In accordance with the Campanies Act 2006
» In sterling, which Is the functional currency of the Company; and
< with the benefit of the disclosure exemptions permitted by FRS 101 with regard to:
o comparatlve Information In relation to certain assets;
o cash-flow statement; .
o standards not yet effective; : .
o certaln disclosures from IFRS 16 'Revenue fram Contracts with Cust * and IFRS 16 ‘Leases’;
o related party transactlons; and -
o disclosure requirements of IFRS 7 "Financial Inslrumenls Disclosure’ and IFRS 13 ‘Fair Value Measurement'

Where required equivalent disclosures ara given in the group accounts of the NatWest Group plc, these accounts are available to the public and
can be obtalned as set out in note 25. '

(b} Adoption of new and revised Slandards
The changes to IFRS thal were effective from 1 January 2021 have had no material effecl on the Compan)rs Fnancial Slalemenls for the year

ended 31 Decamber 2021

(c) Consolidated financlal statements -
The financial statements contain Informauon about JCB Flnance L[mlted as an individual company and do not contain consolidated financla!
information as the parent of a group. The Company Is exempt: under IFRS 10 Ci lidated Financlal Stall is -and saclion 400 of the
Companles Act 2006 from the requirement to prepare consofidated- financial statements as In accardance with IFRS 10 the Company and fts
subsidiaries. are included by full consalidation In the IFRS consolidated financial statements af its parenl., lhe NatWest Group plc, a public
company registered in Scolland whose registered address is 36 St Andrews Square, Edinburgh, EH2 2YB.

(d) Revenue recogmllon :

Revenue from instalment credit agreements, finance and opereung leases are recogmsed in accordance with the Company's pohcres (see (e) and
{h) below). Sales proceeds received on the disposal of end of lease assets are recognised in ravenue in the year In which the sale occurs, with
the book value of the assel being charged to other net operating charges. Revenue arises in the United Kingdom from continulng activitles,
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JCB FINANCE LIMITED
Nates to the Financial Statements (continued)
For the year ended 31 December 2021

1. Accounting Policies (continued)
(e) Leases
As lessar
Leases are classified as finance leases if they transfer substantially all the risks and rewards of the ownership of the asset to lhe customer Al
other leases are classified as aperating leases. .

Finance lease receivables are slaléd in the balance sheet at the amount of the net investment in the leases being the minimum lease payments
and any unguaranteed residual value discounted at the effective interast rate in the lease. Financa lease incoma is allocated to accounting years
so as to give canstant periodic rate of retum before tax on the net investment.

Rental income from operating leases Is credited to the Income statement on a stralght line accruals basls over (he term of the lease. Operallng
lease assets are included within property, plant and equipment.

Unguaranteed residual values are subject lo regular review to Identify potential impairment. Far Finance Leases, If thers has been a reduction in
the eslimated unguaranteed residual value, the income allocation Is revised and any reduction In respect of amouan accrued is recognised
immediately. .

As alessee )

On entering a new lease contracl, the Company recagnlses a right of use assal and a lease llability to pay future rentals. The liabliity Is measured -
at the present value of fulure lease payments discounted at the applicable Incremental borrowing rate. The right of use asset is depreciated aver
the shorter of the term of the lease and the useful economic life, subject to review for Impairment.

Short term and low value leased assels are expensed on a systamatic basis.

(N Impairment of financlal assets

Al each balance sheet date each financial asset measured at amonlsed cost Is assessed for Impairment. Loss allowances are ferward looking;
based on 12-month expected credit losses where there has not been a significant Increase In credit risk, otherwise allawanicas ‘are based on
lifetime expected credit losses, As permiited by IFRS 8, lhe slmpllﬂed approach has been adopled for the assessment of the impairment of
finance lease recelvables,

Lifetime expected credit losses are estimated at customer lavel based on an assessment of the present value of eslimated recoveries. 12-manth
expected losses are based on priar experience through the economic cycle and ecoenomic conditions forecast for key markets served by the
Company. The costs of loss allowances on assets held at amortised cast are presented as impairments in the income statement. N

(g) Financial mstrumenls )
On Initlal recognition financlal instruments are measured at falr valug. Subsequently they are measured at amortised cost.

Amortisad cost assets have to meet both of the following criteria:
- the asset Is held within a business model whase ‘objective Is solely to hold assels o collecl contractual cash flows; and
-~ the con(raclual terms of the financlal asset are solely payments of principal and interest an the outstanding balance.

A ﬂnanclal assat is derecognised when the contractual right to recelve cash flows from the asset has expired or when it has been Lransrerred and
the transfer qualifies for derecognition in accordance with IFRS 9 'Financial Instruments'. A financial liabifity is removed from the balance shest
when the obligation is discherged, or cancelled, or expires.

(h) Instalment credit agreements, invoice discounting facllities and stocking loans

These financiaf assets are measured at amortised cost. Charges are apportioned using the Effective Interast: Rate method. Stocking Ioans are
short term agreements to fund dealer stocking commitments. lnvolce discounting facilities are short term an‘angemen(s with dealers to fund
perlods of customer trade credit.

(i) Property, plant and equipment
ltems of property, plant and equipment are stated at cost less accumulated depreclation and any rscognlsed impairment losses.

Depreciation is charged to the income statement on a slraight-line basis so as to write them down to their estimated reS|dua| value over their
estimated useful lives. Estimated resldual values are re-assessed on an annual basis. .
' Estimated useful life

Operaling Leases ' v o . Term of cantract
Motor Cars . . ) 4 ydars
Office Equipmenl 3-10 years

(i) Amounts owed to group undertakings
Initially measured al fair value and subsequently at amortised cost. Finance costs charged on borrowings from group undertakings are recognised
in the income statement in the year in which they are incurred.

{k) Trade and other receivables
Trade and olher recelvables are initially measured at fair value and subsequently at amortised cost. Appropriate allowances far eshmated
irrecaverable amounts are recognised in the income statement when there is objsctive evidenca that the asset is impaired.
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JCB FINANCE LIMITED
Notes to the Financlal Statements (continued)y
For the year ended 31 Decamber 2021 .

1. Accounting Pollcles {continued) .
(i} Trade.and other payables ’
Trade and other payables are Initially measured at fair value and subsequently at amortised cosl, ’

(m) Taxation .
The lax expense represéents the sum of the tax currently payable and deferred tax,.

Current tax : .
The tax currenily payable is basad an taxable profit for the year. Taxable prafit dlffers from net profit as reported in the income statement because
it excludes items of Income or expenss that are taxable .or deductible in other years and it further excludes items that are never taxable or
deductible. The Company's liability for current tax Is calculated using tax rates-that have bsen enacted or substantively enacted by the balance

sheet date.
\}

Deferred tax : .
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities In the financiel
statements and the corrésponding tax bases used in the compulatlon of taxable profit, and Is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all taxable temporary differences and defarred tax assels are recognised to the extant
that it is probable that taxable profits will be avallable agalnst which deductitile temporary differences can be utilised. Such assets and liabilities

are not recognised If the temporary difference arises fram the initial recognition of goodwill or from the initial recognition (other than in a business

camblnalion) of other assets and liabilities in a transaction that affects neither the taxable profil nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsldiarles and associates, and Interests in )

Joint veniures, except where the Campany is able te control the reversal of the lemporary difference and' it Is probable that the temporary
difference will not reverse in the foresseable future, -

\ . v
The carrying amount of deferred 1ax assels s reviewed at each balance sheet date and reduced ta the extent that it is no longer probable that
sufficiant taxable profits will be avallable to allow ali or parl of the asset to be recovered.

Dalerred tax is calculated at the tax rates that are expected to apply in the year when the liability is setlled or Ihe assel is reallsed Deferred lax is
charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the deferred tax

is also dealt with in equity. .

Deferred tax dssets and liabilities are offset when there Is a legally enforceable right to set off current tax assets against current tax liabllities and
whan they relate to income taxes levied by the same taxalion authority and the Company Intends to seltle its currenl tax assels and liabllities on a
net basis. i

(n) Penslon schemes
The Company provides post-retirement benefits In the form of panslons to eligible employees. The cost of defined benefit penslan schames to the
company s assessed by indepéndent professionally qualified actuaries and recognised on a systemlc basis over employees' service lives, For
defined benefit schemas, scheme liabllities are measured on an actuarial basls using the projected unit credit method and discounled at a rate
that refiects the current rate of return ain a high quality corparate bond of equivalent term and currency to the scheme liabifities. Scheme assets
are measured at their fair value. Any surplus or deficit of scheme assets over liabilities is recagnised in the balance sheet as an asset (surplus) or
" Uabllity (deficit). The current service cost and any past service costs together with the expected return on scheme assets less the unwindlng af the
discount on the scheme liabilities is charged to other net operating charges. Actuarlal galns and losses are recagnlsed In full in the yéar in which
they occur and presented in other comprehensive Income.

Conuibulluns to defined contribution pension schemes are recognised In profit or lass when payable.

During the year the Company has pamclpaled in one defi ned benefit pension scheme, the JCB Flnance Lid Pension Scheme, and one defined
contribution scheme which s operated by Royal London. .
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JCB FINANGE LIMITED
Notes to the Financial Statements (continued)
For the year ended 31 December 2021

Accounting Policies {continued)

(n) Pension schemes (continued)

The JCB Finance Limited Penslon Scheme

Employer narmal contributions to the scheme for the year were £920,000 (2020 £1,030,000) and the agread welghted average contribution rate
was 39.7% (2020: 42.4%).

JCB Finance Limited Stakeholder Pension Plan {Royal London)

This Is a defined contribution scheme, the assets and fiabilities of which are held lndependenlly from the Company.

Contributlons to the scheme for the year were £380,106 (2020: £341,421) and the agreed contribution rate was 15% {2020: 15%).
{o) Inventorles

The assets held in stock represenl end of lease equipment which is held far disposal rather than continuing use within the business. Assets are
shown at the Iower of carrymg value and fair value less eslimated costs to sell.  *

*(p) Other net opefatlng charges '

Other net operating charges include Individually assessed provisions made against advances for which recovery ls considered to be doubtful, and
management charges payable which are accounted for on an accruals basis.

. {a) Cash and cash aauivalents

2.

L

-

o

.Cash and cash equivalents comprise cash on hand and on-demand deposits. Cash and cash equlvalents are shown net of bank overdrafts, which

are included within trade and other payables on the balance sheet . .

(r) Critical Accounting judgements and key sources of estimation uncertainty

‘The reported resuits of the Company are sensitive to the accounting: policies, assumptions and estimates that underie the praparallon of its

financial statements. In accordance with their responsibilities for these financial statements, the factors the directors consider most important to
the portrayal of the Company’s performance and financlal condition are:

- provisions for bad and daubtful debts (Judgment & estimate, notes 13 and 19)
- Impalrment of unguaranteed residual values (estimates, notes 11 and 19)
The Companys policy for provisions and lmpalrmenl of unguarameed residual values is noted above.

2021 . 2020
£ ' ) £
Revenue P . '
Income from loans and receivables . 1,459,676 1,687,735
Finance leases . . . . 37,995,611 36,417,850
Operaling leases : : ’ 25,927,771 © . 26,454,583.
- . Sale of equipment ’ . 14,536955 23,106,611
, 79,920,013 , 87,666,779
Other net operating charges . ‘ Lo - .
Operating expenses o . - 10,343,246 9,776,346
Commisslon payable . - . . 673,252 . 595,342
Bad debt charge . ) . . : 469,718 737,848
Fixed asset deprediation ! 283,470 318,824
Operaling fease depraciation . : 20,770,108 21,467,971
Carrying value of equipment sold N ' - . .14,098,776 22,933,647
46,638,570 - 55,829,978
. Otherincome .
Dividend Income fram subsidiaries 1,358,675 ) -
. Finance costs
Interest on loans and payables: : .
'The NalWest Group plc . 8,980,868 11,009,029
/ . ' :
Staff numbers and costs . 2021 . 2020°
The average number of persons (|ncludmg directors) employed by the Company during the " No. : No.
year was as follows: . . . '
Salaried staff . : ‘ 102 : ) 103
2024 .- 2020
) . ) £ £
The aggregate payroll cost of these persons was as follows: .
‘Wages and salaries 5,931,275 : : 5,702,638
Saclal security costs . 798,382 653,357
Other pension costs - 1,109,685 1,059,394
7,839,342 . 7415289

Other pension casls Includes £360,106 in relatian to deﬁnqd conlribution arrangements (2020: £341,421).

’ Page 15




JCB FINANCE LIMITED
Notes to the Financial Statements (continued)

For the year ended 31 December 2021

2021 T 2020

* £ . £
7. Emoluments of directors - ’ . '

Remuneration . 656,120 794,187
Pénsion ‘contributions ' : . . - 77,599 ' 106,761

733,719 800,948
Rétlremem benefits are accruing to 1 director under defined benefit schemes (2020: 2).
Emoluments of the highest paid director .
Remuneration . . . 228,289 . 277,287
Penston contributions . . . ’ N - -

228,289 e 277,287

. Retirement benefit schemes

The Company operates a pension scheme (the JCB Flnance Limited Penslon Scheme) which is a defined benef‘ t scheme, the assels of which
are held in a separalely administered penslon fund. The Scheme s established under, and governed by, a Trust Deed and Rules and is regulated
by the Pensions Regulator. The Scheme is managed by a Board of Trustees.

The latest full acluarial valuation was carried out as at 31 December, 2018 and an interim valuation has been carried out as at 31 December 2021.
The Scheme has been closed to new members since 2008. The employer contribution rates have been agread between the Trustees and the
Company up to 31 December 2021 at an average of 39.7% of pensicnable salary amountiig to £0.7m per annum. In addition, shortfall
contributions of £6.4m per annum will be pald in each calendar year from 2020 to 2024 Inclusive. The next full .actuarial valuation will be
performed as at 31 December 2021 and contribution rates for the next 3 years will thén be agreed between the Truslees and the Company which
are not expected to materially differ from current levels, R .

The total pension cost for the Company is assessed in accordance with the advice of qualll‘ ied actuaries, and amounted lo £730,000 (2020:
£700,000).

As at 31 December 2021 there was a gross surplus of funds as calculated under J1AS 19, “Retirement benefits”, by the Independent qualified
acluaries of £6,840,000 (2020: £1,630,000). This is represented by scheme assets with a markaet vatue of £52,050,000 (2020: £48,920,000) net of
scheme labllities with a present value of £45,410,000 (2020: £47,290,000). The surplus Is recognised under IFRIC 14 on the basis that the
Scheme rules contaln the provision for any surplus to be paid back to the employer upon winding up of the Scheme. The welghted average
duralnon of the Defined Benefit obligation is 21 years (2020 - 23 years)

The acluarial valuation was canied out using the projected unit melhod with principal assumptions as follows: :
2021 . 2020

Rate of increase in salaries following year Co 1.75% : 1.75% -
Rate of Increase in salaries thereafter S : 1.75% 1.75%
Rate of increase In penslons in payment i : 2.90% 2,70%
Discount rate . . 1.80% : 1.40%
Inflation assumption (RPI) . 3.25% . 2.85% -

The defined benefit obligation is highly sensilive to changes In the above assumptions, and a sensitivity analyses is provided on the following
page. The sensitivity analyses have been detarmined based on a-mathod thal extrapolatas the impact on the fair value of plan liabilities as a
result of reasonable changes in key assumptions occurring al the end of the reporting year. The sensitivity analyses are based on a change In a
significant assumption, keeping all other assumptions constant. The sensitivily analyses may not be representative of an aclual change in the fair
value of plan llabnl‘lles as it is unlikely that changes in assumptions would occur in isolation of one another.

A\

. The markel value of the assets-and liabilities of the schame. the expec\ed average rales of refumn and the effect on the company's reserves were |

as follows:
2021 ) 2020
£ . . £

Equitles ) : . K 17,550,000 16,389,000

Fixed Income Securities 3 . . - 33,890,000 - . 32,329,000

Cash _ . . : 610,000 202,000

Total market vz'ilue of assets ' 52,050,000 X . 48,920,000

Actuarial value of liabllity (45.410,000) | . (47,290,000)
- Gross pansion surplus . . ’ 6,640,000 1.630,00i)
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JCB FINANCE LIMITED

Notes to the Financial Statements (co,nll}\ued)

For the year ended 31 December 2021

8. Retirement benefits schemes (continued)

Movements in pension scheme surplus during the year:
A !

- Fair value of plan assets: .

Opening balance

Interest income on scheme assels

Return on scheme assets above discount rate
Employer contributions

Employee contributions

Benefils paid

ClosIng balance

Falr value of plan liahilities:

Opening balance . o
Current service cosl

Past service cost

Interest cast on the defined benefit obllgahon

Employee contributlons

Experience galns (losses)

Changes in actuarlal financlal assumptions

- Changes in actuarial demographic assumpttons

Benefits pald
Closing balance

Gross surplus
Sensitivity analysis:

Effect on fair value of plan liabilities:
Increase in Discount rate by 50 basls points

. Decrease [n Discount rate by 50 basis polnts

Increase in CP by 25 basis polnts
Decrease in CPI by 25 basis paints
Increase of 1 year in Life Expeclancy of Scheme participants

. Tax expense on profit on ordinary activities -

Current tax - UK carporation tax - group relief payable
Current tax - adJustment In relation to prior ysar
Current tax expensa for the year

Deferred tax credll for the cuirent year
Deferred tax - ad]ustmenl In relation to prior year
Deferred tax credit for the year

Tax expense for the year

Profit on ardinary activities before tax

' Expected expense at 18% (2020: 18%)

10.

Permanently disallowable expendhure
Non-taxable items

Adjustments in relation to prior year
Effect of change in UK tax rate

Profit for the year ' ) ’

Profit for the year has been arrived st after charging / (credlting)
Profit on disposal of property, plant and equipment
Fees payable to the Company's auditor for the audit of financial statements

2021 2020
£ £ £ £
48,920,000 42,600,000
680,000 880,000
2,760,000 5,300,000
920,000 1,030,000
40,000 . 50,000
___(1,270,000) (940,000) .
. : 52,050,000 48,920,000
(47,290,000) (40,280,000)
(760,000) (730,000)
- (30,000)
(650,000) (820,000)
{40,000) (50,000)
(360,000) - 210,000
2,370,000 ' (6,010,000)
50,000 (520,000)
1,270,000 940,000 -
(45,410,000) __(47,280,000)
6,640,000 ' 1,630,000
2021 2020
12% -10%
+11% +11%
\ +4% +3%
‘ 4% 3%
+4% +4%
2021 2020
£ £
6,240,728 4,425,023
91,657 . 78,751
5,332,385 4,503,774
(711,117) (299,540)
1) 17,946
(711.118) (281,594)
4,621,267 4,222,180
25,836,948 20,986,682
4,909,020 \ 3,987,470
118,486 137,401
(258,148) -
91,656 96,697
, 239,747) 612
4,621,267 4,222,180
(489,558) (241,579)'
85,600 . 85,600

The audit fee is barne by the Company's immadiate pareni undertaking. The amount noted above has been allocated ta this company. No

remunemlion was pa(d to the auditors for non-audit-services.

AN
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JCB FINANCE LIMITED
Notes to the Financlal Statements (continued)

For the year ended 31 December 2021

Propaerty, plant and'equlpment N s Oparating Motor Office .
' : Leases Cars Equipment Total
. £ - £
Cost At January 2021 - : . 149,293,490 880,381 1,804,537 151,978,408
Additions | . 33,417,451 133,347 45,286 33,596,084
- Dispasals - . - (193,755) (232,249) {426,004)
Transfer ta invantories . . (32,151.,883) - - (32,151,883)
At 31 December 2021 150,558,058 819,973 1,617,574 . 152,996@05
Deprecialion At 1 January 2021 ’ T 54,441,404 350,202 1,582,667 56,374,473
’ Charga for year . ' 20,770,108 196,164, . 87,306 21,053,578
Dispasals - - (100,944) (230,018) (330,962)
Transfer to Inventorias (17,860,783) - - (17,860,783)
At 31 December 2021 57,350,819 445,512 1,439,975 59,236,306
- Net book value at 31 December 2021 . ] ' 93,208.,240 374,461 177,599 93,760,300
Cosl Al 1 January 2620 . 164,617,246 934,071 1,708,569 167,259,886
Additions . : ) 31,430,401 323,017 156,825 31,910,243
- Transfer from group company ’ ' - : - -
Disposals - (376,707) . (60,857) (437,564)
Transfer to Inventories (46,754,157) - - _(46,754,157)
At 31 December 2020 . 149,293 490 880,381 1,804,537 151,978,408
Depreciation At 1 January 2020 ' ) ) -57,010,642 . 368,808 1,545,326 58,924,776
. " Charge for year . 21,467,971 233,322 85,502 21,786,795
Transfer from group company . - - -
Disposals . . - (251,838) ' (48,141) - (299,979)
Transfer to inventortes : (24,037,119) - - - {24,037,118).
] ‘At 31 Detember 2020 ) 54,441,494 350,292 1,582,687 56,374,473
Net book value at 31 December 2020 : 94,851,997 530,089 . 221,850 95,603,936
Investment In subsidiaries Subsidiary
Undertakings
. . £
Cost at beglnning of the year : . . . 50,350
Disposals X . (50,350)
Cost at end of the year ‘ . .

On 21 December 2021, having completed a repurchase of outstanding share capital the Directars of the following enlities applied to have them
voluntarily struck off by Companles Houss, Final strike off of both entities occurrgd on 29 March 2022.

Name of ’ ) Country of - ' * Nature of .
Company Registration Reg. No. Holding %.Held Business
JCB Finance (Leasing) Limited England & Wales 02211998  Ordinary shares 100%  Dormant
Landpower Leasing Limited R Kl England & Wales 02578121  Ordinary shares 100% Dormant

The reglstered office of both subsidiaries was The MIll, High Street, Rocester, Staffordshire ST14 5JW.
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13, Net investment In loan recelvables
Amounts falling dus within one year:
i Invaice discounting facilities
R Term loans
Stocking loans

14, Trade and other receivahles
Amounts falling due within one year:
Ottier receivables

15. Amounts owed to group undertakings
Amounts falling due within one year:
Owad to subsidiary undertakings

Parant company loans bearing Interest at fixed and variable rates

Amounts falling after one year.

JCB FINANCE LIMITED
Notes to the Financial Statements (contfnued)

For the year ended 31 December 2021

53,897,385

69,869,578

Parant company loans bearing interest at fixed rates

1-5years
Over 5 years

2021 2020

£ £
14,124,355 4,469,812
1,847,828 949,500

34,039,419

39,458,731

6,957,113

6,648,628 \

- 1,408,773
§50,558,980 491,654,725
560,558,880 493,063,498
519,246,177 451,800,000
519!248 177 451,800,000

The fair value of amount owed to graup undertakings Is considered not to be materially different to the carrying amount in the balance sheet.
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JCB FINANGE LIMITED
Notes to the Flnancial Statements (continued)

For the year gnd'ed 31 December 2021

. . . . ) 2021 “ 2020
- 16. Trade and other payables . £ £
,  Amounts falllng due within one year: : . C

Bank overdraft . 1,724 579 2,684,785
Group relief payable . ' 5,240,728 . 4,424,153
Trade creditors ) 69,423 o . 87,585
Rentals received in advance ' 5,869,761 5,824,685

Other taxation ' 809,765 1,466,090

Other creditors ' o ) 15,531,465 - 6,849977
29!245!721 . L 21 !347,275

Within Other creditors is an amount of £12,284,487 (2020: £4,923,304) which represents amounts due to third parties secured against finance
lease receiveables Included within note 19.

17. Deferred taxation . . )
(a) The deferred lax asset provided In the financlal statements Is made up ~

as follows: o

Decelerated caplial allowances . . 1,677,341 - 797,828

Pensions o . ) (1,660,000) R { 309,700)
. ’ o . 17,344 o 488,129

(b) The movements on the balance for deferred taxation are as follows: - .

Opening balance - ' . . 488,129 12,735

Racognised In statement of changes In camprehensive income . {1.181,906) . 193,800

Recagnised in income statement . L . 714,118 281,594

Closing balance - : K : 17,341 488,129

4

Deferred incoma taxes are calculated on temporary diffarences under the liabillty method using the tax rates expected to apply when the ltabllity is
settied or lhe assel is realised. The UK Corporation tax rate applicable to the company from 1 April 2020 (s 19%. It was announced in the UK
Govermment's Budget on 3 March 2021 that the main UK corporation tax rate will increase to 25% from 1 April 2023. This legislative change was
enacted on 10 June 2021. Closing deferred tax assets and fiabillties have therefore been calculated taking into account this change of rate and
the applicable perlod whan the deferred tax assefs and liabllitles are expecled to crystallise !

18. Share capital
Authorised: ) : .
600,000 ordinary shares of £1 each ) ' . . 500,000 600,000

Allotted, called up and fully pald:
100,000 ordinary shares of £1 each - ) 100,000 . X .« 100,000
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19.

Finance lease receivables

Amounts receivable under finance |eases
Within 1 year

1to 2 years

2t0 3 years

3to4 years

-

4to 5 years .

" After 5 years

20,

Lease payments total
Unguaranteed residual values
Unearned income

Present value of lease payments
Impalrments

Net lnves!menl in finance leases

Due within one year
Due after more than one year

JCB FINANCE LIMITED
Notes to the Financlal Statements (cqntlnued)

For the year ended 31 December 2021

2021
£

400,094,968
280,360,452
185,928,003
87,581,878
27,675,578
6,014,562
997,655,480
925,978

| (34,222,421

964,358,016
(1,457,783)

962,901,233

392,989,221
569,912,012

962,901,233

2020
£

352,068,473
262,211,062
156,177,628
80,746,678
27,522,250
7.698,769
886,424,860
1,001,931

(27,702,516)

859,724,275

(1.534,302)

868,189,973

342,852,438
515,337,535

858,189,973

The fair value of finance lease racaivables is considered not to be materally different to the ca}rylng amaunts In the balance sheet. Finance lease
racelvables include lee Purchase recelvables as well as lease agresments where substantially all risks and rewards of ownership are transfarred

to the customer.

Operating lease recelvables

‘

The following table shows undiscounted lease recelpts from opera(lng leases:

Within 1 year
1t0'2 years
2 to 3 years
3to4 years
4 10 5 years
After 5 years

18,584,109
14,921,323
7,331,284
2,750,454
859,768
566,638

45,013,596
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9,003,036

- 2,612,599
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JCB FINANCE LIMITED
Notes to the Financlal Statements {continuad)

For the year ended 31 December 2021

Commitments and contingencles
The NatWest Group has agreed to compensate UK members for any adjustments In respect of UK:UK Transfer. Priclng thal may arise under

paragmph 1A of Schedule 28 AA, Income and Corporahon Taxes Act 1986,

There were no capltal cammllments at either year end.

Financial inslruments and rlsk management

The Company considers Its capltal to conslst of equity attributable to the equity holders of the Company, compﬂs!ng issued share capital,
reserves and retained earnings. The Company is a member of the NatWest Graup of companies which has regulatory discipiines aver the use aof
Its capltal. The Company aperates contrals and policles pul in place by the Group to ensure that the Company can continue as a golng cancern
and to ensure that the Group comphes wllh these regulatory disciplines.

Accounting policies * .
Details of the accountling policies. and methods adopted including the criteria for recognition, the basis of measurement and the basis on which
income and expensas are recognised, in respact of each class of financial asset and financlal liability are disclosed in note 1.

Categorles of financial Instruments | :
The carrying value of each category.of financial instruments, as defined In IFRS 9, is disclased in the following table:

R 2021 . . 2020
Financlal assels ' £ B 3
Finance lease receivables 962,901,233 858,189,973
Loan receivables 69,869,578 39,458,731
Othar financlal assets . 6,649,017 6,957,887
1,039,419,828 904,606,591

Financial liabilities . .
Amortisad cost 1,069,805,157 - - 944,863,498

The fair value of financial assets and liabilitles I§ consldered not to be inaterlally different to the carrying amounts in the balance sheet.

Risk management .
The Company uses a comprehensive framework for managing risks eslablished by the JCB Finance Group and the NatWest Group.
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JCB FINANGE LIMITED
Notes to the Financlal Statements (continued)

‘For the year ended 31 Dacember 2021

Financial instruments and risk management (contlnued)
The risks associated wilh the Company's business are as follows: ]

Liquidity risk . .

Liquidity risk is the risk that the Company, though salvent, either dogs not have suffi clenl fi nanclal resources avallable to.meet its abligations as
they fall due, or can only secure them at excassiva cost. it Is the Caompany policy to ensure that sufficlent liquid assets are available at all times to
maet the Company's abligations. On a day o day basis liquidity Is managed thraugh an Intercompany loan with the Company’s Immadiaté parent
undertaking. The maturily analysis of financial liabilities are disclosed In notes 15, 16 & 22.

“r °
Market risk
Market risk is the fisk that changes in market condlllons other than interest and fcrelgn exchange rates, will have an adverse Impacl on the
Company’s financial condition or results,

" Interest rate risk and sensitivity analysis

Struclural interest rate risk arises where assets and llabilllles have'different repricing maturitles. Recsivables are funded by !oans from parent

. companles.- This funding Is repayable on a variely of dates which fundamentafly match the repricing profile of the assets of the Company. If

intarest rates had been 0.5% higher and all other variables were held constant, the Company’s profit for the year would have increased by
£24,651 (2020: decreased £16,558).

Currency risk
The (:ompany has no currency risk as all.transactions and balances are denominated in Sterling.

Credit risk

Credit risk is the risk lhal companies, financial Institutions and other counlerpanles will be unable to meet lhelr obllgatlons to the Company.
Credit risk principally erises from the Company's lending activities. The Company carries out a variely of credit checks on proposals, and has no
significant concantration of credit risk, with exposure spread over a large number of counterparties and customers.

The Impalment movement in the 'year' is as follows: . 2021 . 2020

: £ . £
At 1 January 2021 ! , ) 1,534,301 783,036
Additional charges made during the year ’ 469,718 737,848
Amounts recovered (utllised) ’ : . (546.,236) - . 13,417
AU31 December 2021 : . 1457783 - 1,534,301
Asset risk

The Company:leases assets to customers under a range of agreements including Hire Purchase agreaments. finance leases and aperating

. leases. Where the Company relains an interest in the underlying asset (principally an operating lease agreements), residual values are set and
. regularly monitored by the Company's Residual Value Working Group. Assets are leased subject to contractual limits on usage aver the duration

af the lease and any excess usage is charged to the customer. Where possible lassor risk is reduced through the use of buy back agreements.

Operaﬂc;nal risk

. Opoerational risk is the risk of unexpected losses atiributable to human error, systems failuses, fraud or inadequate intemal financial controls and

.

procedures. The Company manages this risk, In line with the NatWest Group framework, through systems and procedures to monitor
transactions and positions, the documentation of lransactions and positions and pericdic revlaw by internal audit. The Company aiso maintains

-confingency fadilities to support operallons in the avent 01 dlsaslers

.Asa Regulated business, the Company must also comply with the complex regulatory envirenment within which it operates. The Company

maintains a regulatory monitoring activity to understand future requirements and how these may impact on the Company.
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JCB FINANCE LIMITED
Notes to the Financlal Statements (continued)

For the year ended 31 December 2021

2029 2020

£ . B 3
23, Inveritories ‘ ’ . '
Used equipment _ 390,583 . . 155,166

24,

. 25,

The assels above represenl end of lease equipment which is held for disposal rather than conlmumg use w:lhln the business. AsseIs are shown
at the lower ofcarrylng value and falr value less eslimated costs to’ sell

Related party transactions
The Company's immaediate parant and ultimate cantrolling parly is described in note 25.

The Company has balances with an intermediate pareni company, bearing interest at fixed and variable rates. Lombard North Gentral plc owns

75% of the Issued share capital of the company. National Westminster Bank plc Is a wholly owned subsidiary of the Company’s ultimate parent
company, NatWest Group plc. The balances payabla at the yaar end are disclosed below, whilst interest payable Is disclosed [n Note 5.

021 - . 2020

. . £ . . £
National Weslminster Bank p!c T , 1 089!805 157 943,454,725

The company maintains a bank accounl with National Wes(mlnsler Bank plc Wthh had an overdrawn balance at the yaar end of £1,724,579
(2020: overdrawn balance £2, 694 785) .

There Is an outstanding amounl of group ralief payable of E5 240,728 (2020: £4, 424 153) due to the NalWest Group ple.
Included within the net investment in loans and raceivables is an amount of £4,751,138 (2020: £3,744,633) due from JCB Sales Limited, a fellow

'subsldiary of J.C. Bamford Excavatars Limiled wha own 25% of the equity in the Company.

Ulllmale parent undertaking
The Company’s ultimate parent Company Is the NalWest Group plc which is incorporated i in Great Britain and registered in Scotland.

The UK Government‘s shareholdlng In NatWesl Group plcis managed by UK Government Investments Limited, a company wholly owned by the
UK Government. As a result the UK Govemment and UK Government controlled bodles are related partles of the Company.

The largest group into which these financial statements are consolidated is the NatWest Group plc, a company Incorporated In Great Britaln and
reglstered In Scotland, The smallest Group into which these. financial statements are consolidated Is Natlanal Westminster Bank plc which Is
incorporated In Great Britaln and registered in England. The campany's immediate parent company | is Lombard North Central.plc. Copies of the
consolidated financial slatements of these groups can be obtained from:

Corporate Governance and Regulatory Affairs . Companles' Registry

NatWest Group plc : . Companles House
Gogarburn Lo Crown Way

PO Box 1000 ’ . Cardiff

Edinburgh - - ' ’ . . CF14 3UZ.

EH12 1HQ ' :
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