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Lancaster University Business Enterprises Ltd

Directors' report for the year ended 31 July 2021 .

The directors present their annual report and the' audited financial statements of the company for
the year ended 31 July 2021. .

-

Principal activities

-

The company’s principal activity is the management and comercialisation of intellectual property on’
‘behalf of Lancaster-University.

Business review and future developments

The company continued to invest in patent applications throughout the year and earned royalties in
the year in respect of intellectual property. Turnover for the year reduced to £319,150 (2020:
£418,852) due to the decrease in royalty income from a number of patents.

The company is expected to continue at a similar level of operation for the foreseeable future.

Results and dividends
The company made a profit for the financial.year of £21 (2020: £59,950).

Thé directors do not recOmmend_ the payment of a dividend (2020: £nil).

-

Risks, uncertainties & key performance indicators

The key financial performance indicators of the company is to achieve -an annual break-even
position by ensuring that the costs of all existing and new comercialised patent applications are met
from current and anticipated revenue streams. _

Directors

The directors who held office during the year and up to the date of signing the financial statements
were as follows: -

A Heathwaite
-S Randall-Paley
- D Williams:




Lancaster University Business Enterprises Ltd

Directors' report for the year ended 31 July 2021 (continued)
Directors’ indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a
qualifying third party indemnity provision as defined by Section 234 of the Companies Act 2006. The
indemnity was in force throughout the last financial year and is currently in force. The company also
purchased and maintained throughout the financial year Directors’ and Officers’ Liability Insurance
in respect of itself and its directors. °

@

Going concern -see also Noteo 2 {Accounting Policies)

Although royalty revenue has reduced the company continues to receive royalties from a core group
of commercialised patents and’invests in new patent applications with the expectation of these
providing additional royaities in the future.

The Board have considered the impact of Brexit, particularly in respect to the European registered
patents. The Board notes that the services offered by the patent attorneys to have been unaffected
by Brexit and is confident that the impact will continue be minimal.

The Board have also noted that the impact of the global pandemic of covid-19 has had little impact
on the operations of Lancaster University Business Enterprises Limited and expects this to continue.
Patent attorney services have been unaffected and support staff are able to perform their duties'
either on’campus or working remotely.

However, the company has significant net liabilities and -although the forecasts for the 12 months
following approval of these accounts demonstrate that the company will be able to meet its liabilities
it will looking to its parent, Lancaster University, for support if conditions were not to be favourable in
respect of income projections.

Lancaster University, the uitimate parent company of Lancaster University Business Enterprises
Limited, has confirmed its intention to provide ongoing support to the company for a period of at least
12 months from the date of signature of these accounts. This support is not legally binding and as
'such a material uncertainty exists that may cast significant doubt on the company’s ability to continue
as a going concern and, therefore, that it may be unable to realise its assets: and discharge. its
liabilities in the normal course of business.

Having considered the ability and intention of Lancaster University to provide that support, the
directors believe that the company is well placed to manage its business. risks successfully.
Accordingly, ‘they continue to adopt the going concern basis in preparing the annual report and
accounts.



Lancaster University Business Enterprises.Ltd

Directors' report for the year ended 31 July 2021 (continued)
Statement of disclosure of information to auditor

Each of the persons who is a director at-the date of approval of this report confirms that:
¢ so far as the director is aware, there is no relevant audit information of which the company's
auditor is unaware; and -
e each director has taken all the steps that-he ought to have taken as a director in order to make
himself aware of any relevant audit information and. to establish that the company's auditor is
" aware of that information.

This confirmation is given and should be interpreted in accordance with Section 418 -of the
Companies Act 2006.

-

independent auditor

In early 2020, Lancaster University's Audit Committee led a procurement exercise for the tendering
of external audit services for the University and all of.its subsidiary companies. The Council at its
meeting of 13 March 2020, appointed BDO LLP to be the University's independent external
auditors for three years starting with these accounts _for 2020/21 (replacing Deloitte).

Small companies’ provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small.companies' exemption. Accordingly, no separate strategic report is requirec;l or presented.

i

Approved by the Board and signed by its order by
C: - :’. ‘;_:\&JK(L_—-’_'B .

G P Fielding -
Company Secretary
12 April 2022

.




Lancaster University Business Enterprises Ltd

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law), including "FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland".

Under company ‘law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or’
loss of the company for that period. In preparing these financial statements; the directors are
required to:

¢ select suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006.. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company’s website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LANCASTER UNIVERSITY
BUSINESS ENTERPRISES LIMITED .

Opinion on the financial statements

In our opinion the financial statements: ¢
e give a true and fair view of the state of the Company'’s affairs as at 31 July 2021 and of
its profit for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

-

o have been prepared in accordance with the requirements of the Companies Act 2006.

. We have audited the financial statements of Lancaster University Business Enterprises Limited
(“the Company”) for the year ended 31 July 2021 which comprise the statement of income and
retained earnings, statement of financial position, statement in changes of equity and notes to the
financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the financial statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. -

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK .including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. -

Material uncertainty related to going concern

We draw attention to note 1b to the financial statements, which sets out the Directors
considerations over going concern and that the Company is dependent on the continued financial
support of its parent, Lancaster University, which is not legally binding. As stated in note 2, these
events or conditions, along with other matters as set out in note 2, indicate that a material
uncertainty exists that may cast significant doubt on the Company'’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter. ; .

In auditing the financial statements, we have concluded that the Directors’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the Directors with respect to going concern are
described in the relevant sections of this report. .

Other information

The directors are responsible for the other information. The qtﬁ'er information comprises the
information included in the annual report other than the financiat statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the-other information and,
.except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or




our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the Directors’ report hag been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit. ;or

+ the Directors were not entitled to prepare the financial statements in accordance with the
small companies regime and take advantage of the small companies’ exemptions in
preparing the Directors’ report and from the requirement to prepare a Strategic report.

Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the Directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, Reasanable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence.the
economic decisions of users taken on the basis of these financial statements.




Extent to which the audit was capable of detecting irregularities, including fraud

- Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures' in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our procedures are
capable of detecting irregularities, including fraud is detailed below:

Based on our understanding of the Company and the sector in which it operates, we identified
that the principal risks of non-compliance with laws and regulations related to the Companies Act,
and we considered the extent to which non-compliance might have a material effect on the
Company Financial Statements or their continued operation.

We evaluated management's incentives and opportunities for fraudulent manipuiation of the
financial statements (including the risk of override of controls), and determined that the principal
risks were related to posting inappropriate journal entries to manipulate financial results and
management bias in accounting estimates.

o

o

The audit procedures to address the risks identified included:
- Discussions with management, including consideration of known or suspected instances
of non-compliance with laws and regulations and fraud.

- Reviewing minutes of meetings of those charged with governance, reviewing
correspondence with HMRC to identify any actual or potential frauds or any potential weaknesses
in internal control which could result in fraud susceptibility.

- Challenging assumptions made by management in their significant accounting estimates
in particular in relation to the provision against trade and other debtors.

- in addressing the risk of fraud, including the management override of controls and
improper income recognition, we tested the appropriateness of certain manual journals, reviewed
the application of judgements associated with accounting estimates for the indication of potential
bias and tested the application of cut-off and revenue recognition.

Our audit procedures were designed to respond to risks of material misstatement in the financial
statements, recognising that the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery, misrepresentations or through collusion. There are inherent
limitations in the audit procedures performed and the further removed non-compliance with laws
and regulations is from the events and transactions reflected in the financial statements, the less
likely we are to become aware of it.

A further description of our responsibilities is available on the-Financial Reporting Council’s
website at:
https:/iwww.frc.orq. uk/auditorsresponsibilities. This description forms part of our auditor’s report.

o

Use of our report .

This report is. made solely to the Company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Qur audit work has been undertaken so that we might state
to the Company's members those matters we are required to state to them in an auditor’s report
and for no other purpose. To the fuilest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members as a body, for our
audit work, for this report, or for the opinions we have formed. -

DocuSigned by:
A11A16013DD84AC...
Kyla Bellingalil (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor
Birmingham

13 April 2022

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).

o



Lancaster University Business Enterprises Ltd

Statement of income and retained earnings
for the year ended 31 July 2021

Note 2021 2020

£ £

Turnover : 2 319,150 418,852
Gross profit 319,150 418,852
Administrativé expens;’es (319,129) (358,844)
Operating profitll (loss) 3 21 60,008
Interest payable and similar expenses 4 - (58)
Profit / (loss) before taxation | 21 59,950
Tax on profit 6 - -
Profit / (loss) for the financial year . 21 59,950
Retained losses as at 1 August « (138,430) (198,380)
Retained losses as at 31 July (138,409) (138,430)

-

All amounts relate to continuing. operations.

The company has no recognised gains and losses other than those included in the results above,
and therefore no separate statement of other comprehensive income has been presented.

There is no material difference between the profit or loss before taxation and the proflt or loss for
the financial year stated above, and their historical cost equivalents.



Lancaster University Business Enterprises Ltd
Company Registration Number: 00968581

Statement of financial position
as at'31 July 2021

Note
Current assets
Debtors 7
Creditors: amounts falling due
within one year 8

Net.current liabilities

Total assets less current
liabilities

Net liabilities

'Capital and reserves.
Called up share capital 9
Profit-and loss account

Total shareholders’ deficit

14,009

(152,362).

(138,353)

(138,353)

(138,353)

56.
(138,409)

(138,353),

-

2020

9,440. -~

(147,814)

(138,374)

(138,374)

(138,374)

56
(138,430).

(138,374)

These financial statements have been preparedain accordance with the special provisions applicable
to companies subject to the small companies' regime, were approved by the board of directors and

signed on its behalf by:

S Randall-Paley
Director-

v A ﬁ"'\ Ao L2
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_ Lancaster University Business Enterprises Ltd

Statement of changes in equity
for the year ended 31 July 2021

-

At 1 August 2019

Loss and total comprehensive income

for the year

At 1 August 2020

Profit and total comprehensive income

for the year

At 31 July 2021

-

Note

Share Retained Total
capital ‘earnings
£ £ £
56 (198,380) {198,324)
- - 59,950 59,950
56 (138,430). {138,374)
- 21 21
56 (138,4089). (138,353)

11




Lancaster University Business Enterprises Ltd

Notes to the financial statements for the year ended 31 July 2021

1

Company information

Lancaster University Business Enterprises Ltd is a private company limited by shares, registered
in England & Wales under registration number 00968581. The registered office is University
House, Bailrigg, Lancaster, LA1 4YW.

Accounting policies
Basis of preparation

These financial statements are presented in the company's functional currency, Pound Sterling
(GBP). -

These financial statements are prepared on the going concern basis, under the historic cost
convention, and in accordance with applicable United Kingdom accounting standards, including
Financial Reporting Standard 102 — 'The Financial Reporting Standard applicable in the United
Kingdom and Republic of Ireland’ (FRS 102'), and with the Companies Act 2006. The principal
accounting policies which have been applied consistently throughout the year and the prior year
are as follows. '

Going concern

Although royalty revenue has reduced the company continues -to receive royalties from a core
group of commercialised patents and invests in new patent applications with the expectation of
these providing additional royalties in the future.

The Board have considered the impact of Brexit, particularly in respect to the European registered
patents. The Board notes that the services offered by the patent attorneys to have been unaffected
by Brexit and is confident that the impact wili continue be minimal.

The Board have also noted that the impact of the global pandemic of covid-19 has had little impact
on the operations of Lancaster University Business Enterprises Limited and expects. this to
continue. Patent attorney services have been unaffected and support staff are able to perform their
duties either on campus or working remotely. .
However, the company has significant net liabilities and although the forecasts for the 12 months
following approval of these accounts demonstrate that the company will be able to meet its liabilities
it will looking to its parent, Lancaster University, for support if conditions were not to be favourable in
respect of income projections.

Lancaster University, the uitimate parent company of Lancaster University Business Enterprises
Limited, has confirmed its intention to provide ongoing support to the.company for a period of at
least 12 months from the date of signature of these accounts. This support is not legally binding and
as such a material uncertainty exists that may cast significant doubt on the company’s ability to
continue as a going concern and, therefore, that it may be unable to realise its assets and discharge

"its liabilities in the normal course of business.

Having considered the ability and intention of Lancaster University to provide that support, the
directors believe that the company is well placed to manage its business risks successfully.
Accordingly, they.continue to adopt the going concern basis in preparing the annual report and
accounts.

12




Lancaster University Business Enterprises Ltd

Notes to the financial statements for the'year ended 31 July 2021 (continued)

Significant accounting estimates and judgements

The Directors discuss accounting estimates and judgeménts in the context of the budget setting
process and during its periodic review of the management accounts at Board meetings.

Management has not made any accounting estimates or judgements that would have a significant
effect on the amounts recognised in the financial statements in the year.

Cash flow statement

Under FRS 102, the company is exempt from the requirement to prepare a cash flow statement as
it is a wholly owned subsidiary undertaking of Lancaster University, and its cash flows are included
within the consolidated cash flow statement of that entity which are publicly available.

Related party transactions exemption
The directors have taken advantage of the exemption permitted by FRS 102 and have not

disclosed related party transactions with parent and fellow subsidiary undertakings. There are no
other related partv transactions which require specific disclosure.

Current taxation

Corporation tax payable is provided on taxable profits at the current rate.

o

@

Turnover

Turnover represents the amounts (excluding value added tax) earned upon the provision of
intellectual property as royalty receipts during the year, and all arises in the United Kingdom.

Interest payable

Interest payable wholly comprises amounts. payable to its parent, Lancaster University. Interest is
paid on the inter-company balance at a rate of Base Rate plus 0.25% per annum.

Patent applications

The cost of all patent applications are charged to the Statement of Income and Retained Earnings
in the period to which they relate.

<
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Lancaster University Business Enterprises Ltd

Notes to the financial statements for the year ended 31 July, 2021 (continued)

-

Intellectual property

The University owns the IP created by its staff during their normal course of employment. If such
IP requires formal protection e.g. patenting, the University pays for this.

. -
All IP belonging to the University, that will be commercialised, is first assigned to LUBEL.
Thereafter, LUBEL has the responsibility to ensure formal protection of the assigned IP, where
applicable, is maintained.

Basic financial instruments

Trade and other debtors are recognised at the settlement amount due after any trade discount
offered. Prepayments are valued at the amount prepaid net of any trade discounts due. Creditors
and provisions are recognised where the company has a present obligation resulting from a past
event that will probably resuit in the transfer of funds to a third party and the amount due to settle
the obligation can be measured or estimated reliably. Creditors and provisions are normally
recognised at their settlement amount after allowing for any trade discounts due.

Bad debt provision -

Full provision is made where management considers the recoverability of debts to be fow.

Operating profit - 2021 2020
. £ £
Operating profit is stated after charging:

Auditor's remuneration for the auditing of the financial statements 3,000 2,290

Interest payable and similar expenses “ *
2021 2020
£ £
.Interest payable and similar charges * - 58

* |nterest payable wholly comprises amounts payable to its parent, Lancaster University. Interest is
paid on the inter-company balance at a rate of Base Rate plus 0.25% per annum.’

Employees and directors

In the current and prior period, no remuneration was paid to the directors in respect of services to
the company. The directors of the company are employed by Lancaster University, which pays
them for services they provide to the University. The services they provide for the company are
incidental to this role, and as such the remuneration receivable by the directors in respect of
qualifying services to the company is £nil' (2020: £nil) .

14




Lancaster University Business Enterprises Ltd

Notes to the financial statements for the year ended 31 July 2021 (continued)

L3

6 Tax on profit / (loss) 2021 2020
£ £
Profit / (loss) before taxation 21 59,950
Tax on profit / (loss) at the standard rate of 19%
(2020: 19%) 4 11,391

Non-taxable income - -
Group loss surrender 4) (11,381)
Qualifying charitable donations - -

. Tax charge for the year @ - -
Finance Act 2020, which received Royal Assent on 22 July 2020, set the corporation tax rate to
remain at 19% from 1st April 2020. Accordingly these rates have been applied when calculating
deferred tax assets and liabilities as at 31 July 2021.

There is no expiry date on timing differences, unused tax losses or tax credits.

7 Debtors: amounts falling due within one year 2021 2020
£ £

Trade debtors 1,650 257
Amounts owed from group undertakings 11,457 -
Accrued income - 2,712
Value Added Tax 902 6,471

- 14,009 9,440
8 Creditors: amounts falling due within one year 2021 2020
£ £

Trade creditors 4,785 44,961
-Amounts owed to group undertakings T - 4,098
Accruals . 147,577 98,755

- 152,362 147,814

The company does not have any debts on which security has been given.

-

9 Called up share capital 2021 2020
. £
Authorised .
100 (2020: 100) ordinary shares of £1 each 100 100
Allotted and fully paid

56 (2020: 56) ordinary shares of £1 each 36 56

15




Lancaster University Business Enterprises Ltd

Notes to the financial statements for the year ended 31 July 2021 (continued)

10 Ultimate parent company
The'immediate parent undertaking is Lancaster University Enterprises Ltd.

The ultimate parent undertaking and controlling party is Lancaster University, which is
incorporated by .Roya,! Charter in Great Britain. -

Lancaster University is the parent.undertaking of the largest and smallest group of undertakings to
consolidate these financial statements at 31 July 2021: The consolidated financial statements can
be obtained from: ’

-

Lancaster University
University House
Bailrigg

Lancaster
Lancashire

LA1 4YW

This address is also the registered-office of the company.

16
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