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TAMCO MULTIMEDIA LIMITED

Formerly E.G. Muktimedia Limited
DMRECTOR’'S REFORT

The director presets the annual report apg audyted financial statements for the year to 31"
December 1997, The company ¢hanged its nams from E.G Group Limitad to E.G. Multimedia
Limited on 29" October 1998, and changed its name from E.G. Multimedia Limited to
TAMCO Multimedia Linuted on 25™ May 1999

Results and dividends

The loss for the year is as disclosed on page 4 of these fmancial statements.

The director does not recommend the pavment of u dividend and the loss i transferred to

reserves.
Review of the husiness and future developments

Tamco Multimedia Limdted provided administration and management services to its
subsidiary companies during the vear, whose principal activities were in music publishing,
record production and the management of creative artistes and concert wwry The company
also provided administration and menagement services to fellow consortium members in 2
computer software project related to the entertaivicent industry. It was anbcipated that both
activities would continue at a gimilar or reduced level.

Fixed Assets

The director considers that the fixed assets hedd by the company during the year were worth
not less than the value etated in the financial statements, prior to sale or transfer,

Changes to tangible fixed assets are shown in note ¥ of these Snaocial statements and changes
1o fixed asset investments are shown in note 9 of these financial statoments.

Directors
The director who served during the vear and his mterests in the ordinary shere capital of the
company were as follows.-
Ordinary Shares of £1 sach

1997 196
S.G.Alder 203,000 200,000
8.G.Alder ( indirect beneficiat interest 3 100,000 100.00¢
In accordance with the Articles of Association, §.G. Alder retirs and, bemg <ligible, offers
himself for re-election.
Anditors

Tn the opinion of the directors the compuny was not an excluded category of compeity within
Section 240B(1)(a) ta {f) of the Compardes Act 1555 and an is entiied 1o the exenypiions
provided by 8249A of the Companies Act 1985 for the pericd ended 31 December 1997 zad




TAMCO MULTIMEDIA LIMITED
REPORT OF THE DIRFCTOR (rontinued)

will cortinue to be so entitled in the following year. Accordingly these is no necessity for the
company te appeint auditors for ezch succeeding y2ar in which the company is exeryt. Aoy
member of members holding in aggregate not less thar 10% of xay dlase of issued shars
capital may, by written notice deposited at the Registered office at least one month PICT 1O
the balance sheet date, require the company to obtain an sudit of the financial statements for
that financial year.

Approved by the Board of Directers on

29" huly 1999 and signed on their

behalf by

QG N

63a Kings Road
Chelsea S.G.Aider
London SW3 4NT Directar




TAMCO MULTIMEDIA LIMITED

PROFTT AND LOSS ACCOUNT
For the peried ended 315t December 1957

Continuing O oms
Notes 1997 1996

Tumover 2 45,050 58,152

Cost of sales 17.829 33.12¢

Gross profit Z7241 25,023

Less Admimstration expenses 169405 189,994

Operating, Loss { 142,199) (164,921)

Other operating income:-

Interest received

Management and Admimstration

Fees receivable 55.75¢C 18,754
(86,444 ) (86,171)

Less interest payable 3 111,069 104831

Loss o ordinary activities 4 { 19€6,513) { 191,502)

before Tax

Tax on profits on ordivary 7 _

activities

Loss on ordinary activities after 13 £(196,513 £4121,000

axation,

The company made 1o recogmsed gain or loss dunng elther 1997 or 1996 other than the loss
for the year.

There is no difference between the loss disclosed in the profit and loss acoount and the loss
which results using the historical cost basis of accounting,

The notes on pages 5 to 12 form au indegral part of these financial statements,
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TAMCO MULTIMEDIA LIMITED
BALANCE SHFEET

31st Degember 1997
£ £ £
Fixed assets
Tangible assets g 3,557
Ihvestments 5 _T12.050
75,607
Current Assets
Debiors 10 1,495306 1,320,377
Cash st bank and 1 hand - -
1,495.306 1,320,577
Creditors (smounts 1 (1.911,318) (1,696.000)
falling due within one
year)
Net corrent (liahilides) (416910 (373.423)
H49L6IT £295.104)
Capitsl and reserves
Called up share capitat 12 300,000
Profit and loss account iz (G9161T) (795,104}
Shareholders fiaxls 14 $#451,617) £293,104}

The exemption conferred by S249A1 1) not to have these ancounis audited applies to the

company and the directors confinn fhat no votice has been depowted under 5249B(2) of the

Companies Act 1985.
The directors acknowledge thetr responsibility for ensuring that:

a. the company keeps accourting records which comgiy with Section 221 of the
Companies Act 1985, ard

b. the accounts give a wue and fatr view of the gtate of the coupany’s affairs as at
g coup

31st December 1997 anid of its profit or loss for the pened ther ended i accordance

with the requiremens of the Contpagues Act 1685 mieting 1o accounts so far ag
applicable to the company.

The financial statements were approved by the Board on 23" July 1399
and signed on its behalf by:

S (e

S.G.Alder

The notes on pages 5 to 12 form an integral part of these fivancial starements,
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TAMCQ MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31st December 1997

' fing Pofici

The financial statements have been prepared in accordance with applicable
Accounting, Standards. A swumary of the principal accounting policies is
set out below:

A ing cony

The financial statements of the company are prepared under the historical cost
convention.

Congolidat

The company and its subsidiary undertalangs a3 at 31” December 1997 comprised 2
small group (1956 small proup) and therefore have tiken advantage of the exempiion
provided by 5248 of the Cumparties Act 1985 not 10 povpare group fmancial
statements. Consequently these financial statemewss prasen informmbion abou

E.G. Multimedia Limited as an individusi undertaking only and not sbout its group.

Depreciation and amortisation
The company provides depreciation and amortisation of fixed assets at rates

calculated to reduce the nit book value of each as3¢ o s estimaed residusl vaive
by the end of its probable useful life.

Rates nsed are as follows:

Fumniture and equipment - 25% of vmtten dovin value
Moator vehucles - 25% of writters down value
Computer equipment - 25% straight line

Foreign exchange

Foragn currencies are converted according to the rate of exchange at the time of the
transaction Profits and losses on exchange are not hrought inte account ueil
reahised.




TAMCO MULTIMEDIA LIMITED
NOTES TO THE ACCOUNTS (Continued)
For the year ended 31si Decembes 1997

; iing Pojicies (contimued)
Pension scheme arranpements

The company maintains The Athol Trust as 3 money purchase pension scherae for
the benefit of the controlling directors. E.G. Multimedie Limited contributes to the
Trust at rates recommended by the Truat’s actuary, in order to provide for maxaroum
permzssible benefits. These rates are based on the acruary’s reguiar assessments of
the financial position of the find which are canied cut in sccordance with the Trust
Deed and Rules on 3 trienrdal basis,

Certain other employees have contributions paid by the company te money purchase
schemes administered by insurance companies. The pensian cost for these schemes

represents contributions pavable by the company sad samonted 1o £ 1,000 (1996
£1,000). Contributions of £ nil (1996 nil) were pavable at the year end.

Deferred taxation

Deferred taxation is provided on all short term timing differences and where, 1o the
cpinion of the directors, a charge to taxation will zvise i the forssesable funure.

Cash flow statements

The company qualifies as a small company and hes therefore taken advantage of the
exemption coutained in Financial Reporting Standard No. 1 not to prepare 2 cash
flow statement.

Taragyer
The company’s tumover results from grants towards a multimedia software project

for the entertainment induatry funded by the Europezs Commissicr, ) Fliond
and administration fees receivable are stated as famovo: w 1988,

Interest payable 1997 1996
£ £
Bank loans and bank overdrafis 15,537 13,147
wholly repayable within five years
Other loans whelly repayable within 24,532 91,684
five years
£110,069 £10483]




TAMCO MULTIMEDIA LIMITED
NOTES TG THE ACCOUNTS (Continved)

For the vear epded 3153 December 1997

Loss on ordinary artivities before

taxation

i3 stated after charging the following £ 3

amoypnts

Staff costs

Directors’ remuneration

(Note 5) — Salaries 10,600 15,000

Wages e salanies 53.220 33,222
63,220 95,222

Other pension costs 1,000 1,000

Depreciation and amortisation 4003 3155

Awchitors” remyneration . -

Operating lease rentals land and 33,559 39,306

buldings

Directors’ remumeration
The Chairman received managemert reonmeration of £10,600  (1996:10,000).

In 1997 consultancy fees of £ 13,565 (1996 £3,935) were pad to Leeward
Management Services Limited a compumy of vaick 8.G. Alder i3 2 director

Enmployees
The average number of persons emplcyed by the company during the year was a5
follows:

1997 1956

UK 4 ¢




TAMCO MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS (Comtinued)
For

Tsx on profit on ordinary

activiti

Tax on resuits at 33%

st Dece

There is no potential deferved tax Hability

Tangible asseis

Cost

1 Janusry 1997
\dditions
Disposals

31 Decembwer 97

Depreciation:
1 January 199
Provided in year

Disposals
31 December 57
Net book value

31 December 97

31 December 96

1897

Furniture
Conputer And Motor
equpment Equpment  Vehicles
i £ 3
- 22,064 37,245
4743 - .
- 22,064 37245
4,743 - -
. 15,594 32,446
1,186 1,617 1,200
17,211 33.646
1186 . :
£3557 £ - £ -
I S £6,470 L. 799
b

1996

i

otal
£

59,300

4,743
29,309
418

48,040
4,003

30,857
_1.186

53357
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TAMCO MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS (Cuuiinved)
For the year enced 31st December 1997

Fixed assety investmenty 1997 19%¢
£ £
Investments in ordinary shares of
subsidiaries at cost or valuation:
E.G. Records Limited 100 100
E.G. Music Limited 100 190
E.G Managerent Limited 50,000 50,000
E.G. Imematonal BV, - -
Oid Chelsea Properties Limnted - .
50,200 50,200
Other mveatinents at cost 20,050 20,058

£70430  £10,250

The company wholly owned, direcily or indirectly, the ordinary ghare capitatl of the
lowing subsidiary corpars es during the year

Company Courtry of Registration Nature of business

E.G. Management Ltd. England Management and
fours

E.G. Records Ltd. England Record production

E.G. Music Lunited England Music publishing

EG. Inemational BV, Holland Maragemit

E.G. Management Inc USA Managemert xnd
tours

Old Chelsea Propertics Isle of Man Property holding

Ixd

Donnaut Compamies

E.G. Music Group Inc USA Music publishing

E.G. Records Inc USA Record pubiisiing

E.G. Music Inc USA Music publishing
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TAMCO MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS (Coutinned)
For the year ended 315t December 1997

On 12 October 1998 the cornpany sald EG Records Lid., EG Music Ltd. and EG
Management L1d. to Leeward fnvestments Ltd. 2 sompany incorporated in the Isle

of Man,

All of the above companies have year ends of 31 December and the aggregaie
amounts of capital and reserves at 31 Decaxner 1997 and the profit for the yesr
ended 31 December 1957 of the UK subsidiary conypatiies are as follows:

Share capital
and reseryes

£

E.G. Records Lirmited 26,341
E.G. Music Limited 4,679
E.G. Management Lirnted 55148

£89.036

Profit/ loss
for the yesr

2

%, N38)
132

18

£1313

The overseas subsidiaries are not trading and accourts bave not bem prepared.

Debtors 1997
£
Trade debtors 0628
Other debtors and prepayruents 1,083,737
Deferred expenses 19,424
Amourts due for subgidiary wndertalanzs 382,520
£1.493,306

1996
3
8,237
972,342
18,346
321,652

£1.320,577

Other debtors include ampounts of £52,134 (1996:£52,134) due by Athol & To.
Limited a company of wiich 8.G. Alder is a darector, aud £ 32,384 (1996:£32,384)
due by Leewsrd Management Services Limited a conpany of winch 8§ G Alideriaa

director.
fitors {ang i within tme 1997
Year)
£
Bank overdraft 74479
Trade creditors 86,448
Orher taxes znd social security costs 35,426
Other creditors 1,330,280
Accruals and deferred income 25,426
Corporation tax and income tax 32418
1,584,815
Amowunt due to subsidiary undertakings _326,431
£1.911.316

10

1396

£
70,478
83,226
33924
1,210,392
24,363
23,426
1,435 814
_263,286
£1.695.000
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TAMCO MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS (Continued)

For 3t r 19977
Share capital
1997
Authorised £
Ordipary shares of £1 each 600,000
Redesmable cumulative participating, 186,000
preference shares of £1 each
730.000
Lssued amd fodly paid
Ordinary shares of £1 each 500,000
Redeemable cwrulative partacipating =
preference shares of £] each
200,000
Profit and loss avcount 1991
£
Balance brought forward 795,104
Loss for the year 196513
Balance carried forward 10170
oncifistion of movements in ders fands
Loss for the financial year {196,513}
Net decreasein {196,513)
ghareholders funds
Opening shareholders (285,100
funds -
Closing shareholders funds 491617y
Capitsl it
Commitments for capital expenditure at 31 £ __Ni
December 1997 werz as follows:
Coxtracted .

11

1996
£

400,000
130,000

730,000

566,000

200,000

1996
g
(504,102}
191 002
£235,109)

{191,002}
(161,002)

{(104.102)

£208 104




16.

TAMCO MULTIMEDIA LIMITED

NOTES TO THE ACCOUNTS {Contingeil}
For the vear ended 315t December 1997

Financial commitments

At 31 December 1997 the company was comemitted to making the following payments,
in the forthooming year, in respect of non cancellable operating leases:

Land and Bujldipgs
1997 1996
Leases Expining: £38250 £38250
After five vears




