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biear shureholder,

The year ended 31 December 1991 proved o be
avery difficult one for producers of consumer
goods The wrnover for the year including joint
veniures was £19 3 million (1999: £18.3 million)
and there was a profit before exceptional items
Gf £39,000. After deducting exceptional ltems of
£554,000 in respect of praduct costs, there was
aloss before tax of £5 15,000 compared with
£2,440,000 in the previous year,

Sales inthe CK fell by more than 30% 10 £11.2
milllon, butsates gencerated by the joint ventures
in Germany and Holland expauded rapidly.
Betzcom's difficuttics stemmed from lower
consumer spending as @ result of the economic
recession in the UK and a market which became
increasingly price competitive, at a time when
the Company was launching higher leatured,
more expensive products. Sales of the Venture
cordless telephone, which achieved 2 market
share in excess of 309 In the first half of the
year, reduced dramatically in the second half as
competitors “e¢ponded with fierce price cutting.

Thesituation is different in Germany and
Holand where our joing ventures operate.

Sales grew nearly four fold during the yoaras the
product ranges were released on to the markers
in these countrics. The German joint venture
with Loewe comributed a reasonable profitand
the directors are confident of a further
significant incresse in the current year,

The Dutch joint venture showed a small Joss,

The Board countered the fall in (UK sales by
reducing overbeads by 332, Glearly. inthe
prewent sitaation, the Board is not inca position
tor recemmiend the payment of adividend

The extracrdinry charge of £0 7 million reflects
the dechsion ko provide against the Joans made o

the Trustees of the SO

LT

s < 52

The eash outflow in the year was £2.0 million
comprising £0.4 million in respect of UK
operations, £0.5 million of financing costs and
£1.1 milPon of investments, The main
investment made in the year was in our German
joint venture, Immediately after the vear end,
the Company was obliged 1o repay a lvan in
respectof the BSOP resulting Ina further cash
outflow of £1,0 million.

I'wouldlike 1o plice on record my appreciation
of the deds ation and commitment «of all the
people who work for the Betzcom greaup.
Reducetions in headcount have pla edadditional
work pressures on employees ik the
perseverance and resdiens ¢ sle by all have
impressed me greatly

Trading in the UK in the biest by e monthe of
1993 has continued w be alfected advers cly by
the extremely competitive niture of the market.
I'er Germany the results 1o date this yvear have
been very good, while in Holland they have
been rather disappointing. Overall, the
Comprany is currently trading at a lose

On 28 May 1992 the Board announced a
proposal 1 raise £8.4 million (after expenses) by
way ofarights issue and subscription lor new
shares by the Company's major sharcholder,
Amstread ple, The Board is pleased to report thae
the proposal was approved by shareholders aan
Extraordinary General Mecting on 22 June 1992,

The Board anticipates that the injection ot
equity capital and the sntr sguets
the future,

Rowland
Chairman

e
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The directors have pleasure in presenting their report together with the audited financial statentents for
the yeuarended 31 December 1991,

The principal activities of the Group are the design, development, marketing and distribution of
wlecommunication and other consumer electronic products,

A review of the Group's business and future developments Is contained sithin the Chairman's statement
onpagel.

Thedoss for the year was £515,000 (1990: — loss £2.440,000) before v credit ¢ FE153, 000 (1990) ~—
s credit £24.2,000) and extraordinary charges of £713,000 (1990 — £653,000) Full dewails are set
outin the consolidated profitand loss aeeount on page 4 of these linancial statern.ents.

The directors are unable to recommend the pay ment of 2 dividend.

The Group carries out research and developrietit s part of its day to day activities in relation o its
products according w the markets in whic It 8 Lates Details of development expenditure are set out
in note 14 to the financial statements.

Details of the Issued share capital aer given s note 20 i the financial statements, On 22 June 1992,
sharenolders approved a rights issue and subscrption for new shares by Amstrad ple, details of which are
given innote 29 1o the fnancal stiements,

The directors of the Company who held office during the year and their interests in the share capital of
the Company at 31 December 1991 were s tollows:

Options over
Ordinary shares ordinary shares
of 10peach of 10p each

A Dect991 1Jan1991  3iDec 149l 1 Jan 1991

R & Rowlind 105,001} S,00K} Jononn
) A Wallace fappointed 30 January 1991) 56,000 SOELNOEK)
P RThorndyke 5,600 5,001) 100,013 100,000
P L A Jacobs 10,0(4) 10,000 104,04} 100,004)

R Binks {appointed 19 July 199,
resigned 28 February 1992)

The following direcrors resigned during the year and their interests in the share capitd of the Company
at thelr dates of resignation were as [ollows:—

Optiors over
Daie of Orclinary shares orcinary shares
resignation of 10p cach of i cach
DM Baylin Y January 1991 821,000 1,000,000
SPLarcy, 1O Janary 041 17,000 LY 000
10D Prat 10 July 1991 1,000
N F Salomen 20 August 991 5,501 100,000

At thefr chates of re<igmation Mr 1) M Bayiin, 3 s P Birch and Mr N P Salomon each renouneed rights 1o
their options over ordinary shares of 10p cach.,

¢
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Directors und sheir interests
fonhaved)

Substantinl interests

o g e sp—y

Fixed ussaﬁ

Close company status

Auditors

Mr K Ashoroft was appointed non-exeeutive director on A Mareh 1992, He s alse s director of Amnsteul Pk
There were no changes indirectors” interests during the period from 31 Decomber 1991 1041 Mas

1992, Althe directors” interests referred w above are heneficially leld,

Mr RS Rowland wis appointed Chalensin following the resignation of Mr D M Baylin on DARTITIRTEY

P01, He was formerdy @ non-executive director. Mr Rowkband has a continuous service contract

subyect to 1.2 months” notice,

Mr 1) A Wallace was appointed Managlng Director on 30 fanuary 1991, Me Wallice has 1 contmuous

service contract subject to 12 months” neaotice

Mr P R Thorndyke has a service contract terminable st six months” notice o2 or after 31 December 1092

Mi I L A Jacabs has a continuous service conteact subject o 1.2 months” notice.

MrID Pratand Mr R Binks were non executive directors as wellas being directors of Cannon Sireet

Investments P.L <.

Alt employees ot the Company, including executive directors, are potential benefickines of:

(0 the Betacom 1988 Employee Shire Ownership Plas Trust (the ESOP™) which has the benelicial
ownership ol 1,551,000 shares,

(b} the T988 Executive Stare Option Scheme Cthe FSORNT) The granting of these options is hmited
wa period of six weeks from the ¢aaling day tollowimg the announcement by the Company ol
fts annual or halfeyearly results, The options arenot transterable and no price will e paid for the
grantol an option.

The number of options granted 1o director o the BOP was 10,000 as at 3 1 May 1902 and the

number of options granted to dircetons rom the 1S ws 800,000 a5 41 A1 May 1092,

On the resignation of Me DM Baylin the Compans tanstersed w Mr Baylin the shires in 1) M Baylin

TFrading Co Limited (o dormant subsicius 3 bor aoomaderation o2,

The Company has purchased and maintaned msurance log ity disectors and officers againat labilites

in retation o the Compiny,

The Company has not been informed ofany contract during the financial year in which any director

of the Company had a material interest,

The directors are not aware of any shareholders beneficially interested in theee Percent or moe of
the sued share capitalof the Company at the year end or at 31 May 1992, save as disclosed below-

31 Deceniber 1991 3 May 1092
Ordinary shares  Percentage ol ¢ yrdinary shares  Percentage of
ol 10peach slutre ¢apital ol 10p each share capiul
Anstrad ple U, 185,000 20 48",
Binatone Ioldings Limited® 5,763,297 18 501, 5,278,217 16 S0y
Binatone International
Holdings Linuted ® HBS, 000 1.50%
Betacom 1984 I-Impluycc
Share Ownership Plan Trast
(sce note 25) 1,551,000 4 DR, 1,551,000 TR
Cannon Street
Investments. P.L.C. 9,302,898 28 BhY, 1,082 808 A 38%
Midtand Bank Ale 19727143
an behalf of Eqguitable smaller
Companies Trust TA0D,024 3 2a%, 1,009,024 3347
Imperiat investnents Lud 1,000,000 A 21% 1,000,600 .21
Alant M Sugar 35,000 5,009

“under commaon control
Changes in fixed assets during the year are setout innotes 13, 1o and 15 w the finanen il statoments,

The Company is nota close compiny within the provisions of the Inc ome and Componuion Taxes Act 1988

In aecordance with Scetion 385 of the Companies Act 108%, i resolution Proposing the re appointment
of KPMG Peat Marsick as auditors of the Gompany will be put wo the Annuad General Meeting,

By order of the board ( \’; /_.,‘.,4,4;:::

PhitpGGollop . vy

Seetetary \; -\ : - :
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Consolidated profit and loss acwount for the year ended 31 December 1991

Note 1991 1990
£000 £000
Turnover Including Associated Undertakings 2 10,253 14,283
Turnover Excluding Associated Undertakings 2 11,228 10,576
Cost of sales Bl {13,597)
Gross Profit 2,215 3,029
Distribution expenses (514) (1,227}
Adminlstrative expenses {1,493) {1,098}
Operating Profit 4 346 104
Share of profitsf{losses) of assochited
undertakings 1444 67)
Other interest receivable and simiar income 29 7
Interest payable and siwailar charges - (480) (48v)
Profit/(Loss) Before Exceptional Items 39 (445)
Excepdona! [tems 4 (554) {1,995)
Loss On Ordinary Activities
Before Taxation (51%) 2,140
Tax vnloss en ordinary activitics 8 153 142
Loss On Ordinary Activities
After Taxation (302) 2,198)
Extraordinary items 0 713 {053)
Loss For The Financial Year {1,07s) (2,851}
Dividends 11
Deficit For The Financial Year 23 {1,075) {2,851)
L.oss per share 12 (1.16p) (7.05p)

- o pages 6 lo 20 form pant
s finoneil shatements,
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Consoliduted balance sheet at 31 December 1591

Fixed Assets
Tangible assets
Intangible asscts

Investments

Currcnt Asscts
Stocks
Debtors

Cash at bank and in hand

Creditors: Amounts Falling Due
Within One Year

Bank loans and overdrafis

Other

Net Current Asscts

Total Asscts Less Current Liabilfties

Provisions For Liabilities And Charges

Ret Assets

Capital And Reserves
Called up share capital
Share premium account
Special capital reserve

Profit and loss account

RS Rowl:
P LA Jacobs
Direetors

Note

13
14
15

16
17

18

20

21
22

1991
£000 £000
1,368
200
1,511
3,085
4;050
3,278
7,308
(1,873)
(3.071)
(‘i.9‘i‘1)
2,364
5,449
5,449
3,116
1,881
452
5,449

f directors on 23 june 199

[ i)

1990
£'000 £'000
1,804
a7n
080
2,944
4,530
A4l
161
8142
{4,282)
{4,282)
3,850
6,794
(270)
6,524
3,116
5,132
(1,724)
6,524

The notes on pogee « 10 20 fom part
of thess linancial statements.




The nates en pages 8 to 20 feom port
of Ihese financial stotements

Balance shaet at 31 December 1991

Fixed Assets
Tangible ussets
Intangible assets

[nvestments

Current Asscts
Stocks
Debtors

Cashacbank andt in hand

Creditors: Amounts Falling Due
Within One Year

Bank loans and overdrafis
Other

Net Current Assets

‘Total Asscts Less Current Liabilities

Provisions For Liabilities And Charges

Net Assets

Capital And Reserves
Called up share capinl
Share premium account
Special capital reserve

Profitand loss account

RS Rowlan
PP LA Jacobs

Directors ("

Note

1q

15

16

18
18

19

[ CER (V]
- =

tw
Yo

| 2]
e
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1¢91
L7000 £ 000
992
206
1,752
2,950
4,018
3,761
279
(2,099
(3,083)
(5,182)
2,597
5,547
(562)
9,983
3,116
1,881
1,198
(21
3,985

fdirectors on 23 June 1992,

170
000 £000
1,497
370
021
2,788
4,520
3,885
R],411
8
(1,164)
(4,172
1,239
7027
{RA1)
0,195
3110
5,132
{3,05%)
0,105
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Cash flow statement for the year ended 31 December 1991

Note 1991 1990
5000 £000 £000 £'000

Net Cash (Qutflow)/Inftow From
Operating Activities 206 (451) 3,740

Returns On Investments And
Servicing Of Finance

Interest received 22 7
Interest prid (including bank charges) {479) (511)
Dividends paid . (31)

Net Cash Outflow From Returns On
Investments And Scrvicing Of Finance {15 (535}

Taxation
[IK corporation tax recelved 22 “1n
Overseas tax paid (5) in

NetTax Received 17 299

Net Cash Outfiow From Investing
Activities 27 {1,124) (1,737)

Net Cash (Cutflow)/Inflow Before

Financing {2,015} 1,76~
Financing — expenses paid in connection

with share premium reorganisation (1w

{Dcereasce)/Increase In Cash And
Cash Equivalents 28 (2,034} 1,767

The noies on poges § 1o 20 form part
of shess $inonciul stalemenis,
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Hotes to the financial statements

1. Accounting policies

The financial statements are prepared in accordance with the historical cost conventon and
In accordance with applicable accounting standards.

Turnover compriscs invoiced sales and services less returns and VAT,

() Fixedassets are capitalised at cost; and
(i) Shortleaschold premises and improvements are amortised over the period of the lease,
Other tangible fixed assets arc depreciated over their estimated uselul lives as follows:

Rate p.a, Method
Freehold buildings 3% Straight line
Toolsand equipment 50% Straght line
Fixtures, fittings, office equipment arid -
’ BS, ¢ wip ¢ 25% Reducing balance

motor vehicles

Stock is stated at the lower of cost and net realisable value,
Deferred taxation is provided where it is considered probable thar a liabilivy will crystallise,

The results of the Group comprise the results of the Company and its subsidiary
undertakings up 1031 December 1991, in addition the results include the Group's share off
the results of its associated undertakings,

Goodwill arising on consolidation, which is the excess of the fair value of the consideration
paid aver the fair value of the net assets acquired, is written off directly w reserves. Assets of
companies stequired are incorporated in the consolidated financial statements st their fair
vilue to the Group.

The financial statements of the overseas subsidiary undertaking have been transkued as
follows:

(i) Revenueitemsare translated at the average rate of exchange during the period
‘The exchange difference on transhition of she retained profits at the closing rate is
transferred w reserves; and

(i) Asscts and labllitics are translated at the rate of exchange ruling at the halance sheet
date.

Reserch expenditure Is swritten off In the year of expenditure. Development expenditure
mcurred on specific projects is earrled forward when its recoverability can be foreseen with
reasonable assuranee and is amortised in relation w the sales rom such projects. The directors
consider this treatment results in proper matching of costs and revenue, All other
development costs are written off in the year of expenditire,

Assets purchased under finance leases and hire purchase contracts bive been capitalised and
are depresiated in accordance with the Group's depreciation policy. The eapita] elament of
future payments is included in the balance sheet as obbgations under finanee leases and hire
purchase cuntracts.

frLe

i
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Hotes to the finandal statements {confinged)

2. Turnover

Turnover is analysed as follows:

1991 1990

£'000 £'000

Linited Kingdom 11,228 16,576
Associated undertakings — Germany 7,065 1,232
— Holland 960 475

19,253 18,283

The directors consider that aft turnover derives from one class of business,

3. Operating profit

Operating profitis sited after charging the following:

L 1990

2000 £'000

Depreciation of tngible fixed assets 330 277

Amortisation of intangible fixed assets 159 166

Other research and development expenditure 60 60

Operating leases: land and buildings 57 54

Auditors’ remuneradon and expenses — audit work 27 20

Auditors' remuneration and expenses — ather 10 G

Directors’ emoluments (see note 5) 300 319
Compensation for directors 1oss of office 20

4. Exceptional items

A review of the Group's product range was carried out on 31 December 1991 resulting in
additional depreciation and amortisation of the carrying values of certain product costs.
On 31 December 1990 there was a major restructuring of the Group, The exceptional costs
arising from the review and the restructuring were ais [ollaws-

1991 1990

£'000 000

Stock provision 763
Additional depreciation of tangible fixced assets 243 I ET]
Additional amortisation of intangtble fixed assets Al 875
Compensatiun for directors’ loss of office 133
Other restructaring costs 80
54 1,995
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Notes to the finandal statements {continued)

5. Emoluments of directors

The cmoluments of the chairman excluding pension contributions were A39,000 (1990: L1 15,000,
The emoluments of the highest paid director were £87,000 (1990: £115,000), The emoluments of
the directors including the above were within the following ranges:

1941 1900

£000 E'(H))

&0 £3,000 4 1

£5,001 £10,000 1
£25,001 £30,000 1

£A5,001 £i0,000 1 2

£45,001 £50,000 1 1

&60,001 £65.000 1
£065,001 £70,000 1
£85.001 £90,000 1

£106,001 £115,000 1

The highest paid director waived a guaranrood b g ol $10,000 (199 nil).

6. Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year,
analysed by category, was as follows.

1991 1990
Administration 25 A2
Selling 1 13
Warchouse 28 43
Technical 33 32
9= 130

The aggregate payroll costs of these persons were s tollows:
1991 19490
000 £'000
Wages and salaries 1,501 1,580
Social security costs 128 147
Other pension costs 26 14
Compensation for lass of office 20 190
1475 thal

7. Interest payable and similar charges
1991 1990
£'0n0 L000
O)n bank loans, overdrafis and ather loans wholly

repavable withm five years 480 50
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Notes to the financia! statements (confinued)

8. Taxation

1991 1990
5000 £'000
Taxation based on the 10ss on ordinary actlvities
for the year:
UK carporation tax credit at 33.25% (1990: 34.25%) 220
Qverseas ax (3)
Share of taxation of associated undertzkings {62)
Adjustments In respect of prior years - 50
Deferred taxation credit 192
153 242
9. Extraordinary jitems
1961 1990
L0 000
Provision against Joan to the ESOP (see note 25) "5l
Provision in respeet of financing costs of the ESOP
(seenote 25) 97
Provision against facsimile machines following the decision
10 withdraw from the facsimile market 653
Extraordinary items before taxation 747 653
Tax relief thereon (34)
Extraordinary items after taxation 713 653

IC

L

. Loss for the financial year

Inaccordince with the exemprion allowed by Section 230 of the Companies Act 1985, the
Company has not presented its own profit and loss aceount, Of the toss for the financial year,
alass 0of £1,210,000 (1990: loss £3,122,000) has been dealt with In the finangial sttements of the
Company,

11, Dividends

Novdividend has been paid during the year and none Is proposed st the year ead (1990- nil),

12. Loss per share

The loss per share has been based on the loss for the year after taxation and before
extraordinary ftems and on the average number of shares inissue of 31,160,156 (1990: 31,160, 154),
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Motes to the finondial statements (confinued)

13. Tangible fixed assets
iy TheGroup:
Short Fixtures,
Frechold leasehold fittlngs,

propertyand  property and Motor tools and
improvements  improvements  vehicles  equipment Total

£000 £'000 £'000 £000  £000
Cost
At 1 January 1991 614 285 330 1,535 2,764
Additions GO 121 181
Disposals (185) (48 (235
At31 December 1991 6l4 285 205 1,608 2,712
Depreciation
At January 1991 28 25 137 080 870
Charge for the year 10 17 47 493 573
Disposals 99 (09
At31 Decemiser 1991 44 92 85 1,173 1,344
Net Book Value
At 31 December 1991 570 243 120 435 1,308

A131 December 1990 193 855 1,894

o
3
o8
b
o8
(=]
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Motes to the financicl stalements (ontinud)

13. Tangible fixed assets (continued)

if) The Company:

Cost

At 1 January 1991
Additions
Disposals

At 31 December 199)
Depreciation
At ] January 1991

Charge for the year
Dispoisals

At 31 December 1991

Net Book Value
At 3] December 1991

At 31 December 1990

Frechold
property and
improvements

£000

413

I, Intangible fixed assets

Development expenditure

Group and Company:

At 1 January 1991
Additions
Charge for the year

At 31 December 1901

Cost

£'000

1,638
M0

1,944

Short Fixturey,
lvasehold fittings,
property and Motor tools and
improvements  vehicles  equipment  Total
£'000 £'000 £000  £'000
285 287 LI71 2,186
56 0] 125
7= 48 (215
285 160 L2 2050
25 122 ) 0SY
17 A% 44 447
92) (w2
42 64 932 L0064
243 102 2060 992
260 165 672 1,447
Net book
Amaortisation value
£000 £'000
(1,268) 370
306
(470 {470)
{1,738) 200

| v
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15. Investments

i)

i)

The Group

Cost

At | January 1991
Additions in the year
Share of profits after tax

At 31 December 1991
Provision

At ] january 1991
Provided in the year
At 31 December 1991
Net Book Value
At31 December 1991

At 31 December 1990

The Company

Cost

At | January 1991
Additions in the year
Share of profits after tax

At 31 Becember 1991
Provision

At January 1991
Provided inthe year

At 31 December 1991

Net Book Value
A3t December 1991

At A1 December 1990

*Seenole 25,

BETACOM PLCAKNUAL REPORY AKD ACLGURTS 1991

Sharesin Loan
associated to the
undertakings ESOQP* Total
£'00¢ £'ono £'000
«id 036 HB0)
763 030 1,399
82 82
889 1,272 2,161
650 050
654 05Q
889 022 1,511
+i 636 680
Shares in Sharesin Loan
subsidiary associated tothe
undertakings underiakings SOp* Total
£000 £'000 000 X000
[$182 gy 030 1,287
03 030 1,399
8.2 82
007 889 1,272 2,768
RIS A0h
05t} 650
366 (50 1,010
RS B8Y w2} 1,752
Al g 0360 921
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Hotes to the finandol stotements (confinued)

15, Investmentts (continuecl)

i) The princ.pal subsidiary underiakings of the Company, which are wholly owned and are
private limited companies, are as follows:

Nominaf
atue

Nature ol Country of ofshares  Typeof
Company business registration inissue share
Betacom Distribuicn of elxetronic HongKong  HKS2 Ordinary
International Limited  consumer goods
Global Design, development England 527,100 Ordinary
Telecommunication  andtesting of L17,500 Preference
Laboratories Limited  1elecommunication

equipment
Answercall Limited Design and distribution Lngland 55000 Ordinaey

of telephones and

answering machines

Answereall Limited did notwrade during the year ended 31 December Fr2b 1he business of
Answercall Limited wis conducted by Betacom Ple which is the appomited iz nt of Answercall
Limited. Betacom Ple and the other subsidiary undertakings operate i e ¥ sited Kingdom.

ivi The principal activities of the wssoclated undertakings, Loewe Betaicom GmbH and Betzeom
Nederland BV, are the marketing and distribution of welecommunication equipment in
Germany and Holland respectively. Betacom Ple owns 49% of the share capital of Loewe
Betacom GmbH and 502 of the share capital of Betacom Nedertand BV The companies sire
incorporated in the countries in which they operate,

‘The balance sheets of the associuted undertakings at 31 December 1991 are summarised
as follows:

Locewe Bercom GmbH Betacom Nederland BV
£000 5600 K000 £'000
Fixed assets 515 a4
Current assets 2,518 1,129
Creditors falling due within
ONe yeur {2,511 {1,058}
Netcurrent assets 7 00O
Provisions for liabilities
and charges (120)
Netassets 00 140
Share capita 176 325
Profit and loss ace ount
Opening balanee (5} (13D
Profiviloss; before tax 51 137)
Tax {1260 3
220 (185}
Capital ancd reserves 3006 10
R St ——
Depreciion charges for the vear 105 13

l
|
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Nates to the finundol stofements {(confinued)

15. Investments (continued)
Betacom Ple’s investment at 31 December 1991 is analyscd as follows;

Loewe Betacom
Betacom Nederlund
GmbH BV Total
£'000 £000 L0
Share of net assets 194 70 204
Loans 611 611
Other 14 14
805 8i 839
16. Stocks
Group Company
1441 1990 1991 1990
SO0 £'000 £000 £000
Finished goods and goods for resale PR b 4,528 4,018 4,520
Work in progress d 2
[ L] 4,930 +, 018 4,520
17. Debtors
Group Company

1991 1990 1991 1990
£ 000 £'000 £000 £000
Trade debtors 2,417 3,155 2,350 3,005

Amounts owed by subsidiary
underiakings 502 502

Amounts owed by associated
undertakings 367 102 367 102
Other debtors 13 23 13 23
Prepayments and aocrued income 158 84 138 5
Corporation rx recoverahle 343 78 325 S8
3,278 3,441 3,761 3,885

Included within debtors of the Compiny and the Groun is an amount of £1G0,U00 (1940: nil) owed
by assoclated undertakings which s recoverable after more than one year.,

18. Creditors: Amounts fatling due within one year

Group Company
; 1991 1990 1991 1990
S £000 £000 5000 £000
Obligations under finance
Y leases and hire purchase contracts O 9
o Trade creditors 1,599 4,592 1,576 3,271
: Amounts swed t subsidiary
) undertakings 170 =9
o Other creditors 5 7
Corproraton wx 58 25
o Oither Lrxes aned social security 119 139 64 03
S | Averudls and delerred incomee 247 Tha 270 Tl
. ESO creditor (see ninte 25) 1,003 1,004
. LR 4,182 3,083 4,103

G

i

‘the bank leans and overdratts are secured by a charge over the Group's assets.
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HMates to the Finandal statements (continued)

19. Provisions for liabilities and charges

Group Company

Inter-company

ESOP ESOP debtofa

financing hnancing subsidiary
€Osts Costs undertaking Toual
£'000 £'000 £'060 £'000
At 1 January 199] 270 270 562 832
Released in the year (270) (270) (270}
At 3] December 199) -~ 502 562

The provision for ESOP {inancing cc.sts is explained in note 25,

The amount of poteniial deferred tix not provided is £45,000 (1990 £45,/K108 Thesis in respect of
aproperty valuation in asubsidiary undertaking. In additlon the Company ha unutilised tax losses
of approximatelv £3,100,000 at 31 December 1991 to Le carrded forward agmunse fumre profits.

20, Share capital
1991 1990

No. 500 No. £°000
Avhorised:
Ordinary shares ot i cach 38,700,000 3,870 38,700,000 3,870

Allotted issued and fully paid:
Ordinary shares ¢ 10p each 31,160,156 3,116 31,160,156 3,116

980,000 options W subscribe for shares have been granted under the Company's 1988 Executive
Share Option Scheme un or after 26 Qcober 1983 and are selll outstanding. OF this amount,
200,000 options will be exeraisolle ar a price 6f 60 pence per share, 80,000 options at a price of
19 pence per share and 700,000 options ata price of 16.5 pence per shace atany timee afte £ the
third anniversary up 1o the tenth anniversary of the date of the grard, subjcet to the rules of the
Scheme.

21. Skare premium account

1991 1993
£'000 51000
AU January 1991 5,132 5,132
Transferred w special capital reserve {3,251y
At 31 December 199] 1,841 5,132

On 24 May 1991 aspeaal resolution wits passed at an extraordinary general meeting of the
Company to reduce the ameunt standing to the credit of the shace premium account by
&5,251,000. This was confirmed by the High Courton & July 1991, The amount was transferred
tera special captal reserve against which has heen offset the deficiton the Company’s profit and
toss aecountas at [ January 1991, In the Group's financial statements, guodwiil previously

w riten offagatnst the profit and toss account has now been written offagainst the special capital

LS6TVE.
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Notes to the finundal statements (continued)

22. Special capital reserve

Group company
£'000 £0n0
At] January 1921
Transferred from share premium account 3,251 3,251
Transfer of deficit from profit ana
loss account {2,053) (2,053)
Goodwill previously written off transferred
from profitand loss account (1,198)
At31 December 1991 1,198
23. Profit and loss account
Group Company
£'000 £'000
VSR ALl January 1991 {1,724) (2,053}
R Deficit transferred to special capital reserv e 2,053 2,053
Deficit for the financial year (1,07%) (1,210)
Goodwill previously written off transferred
to special capital reserve 1,198
At31 December 1991 453 (1.210)

The accumulated goodwill arising on acquisitions written off against reserves is as fullows:

1991 1090

£000 £000

Profit and Joss account 39 1.237
Special caplul reserve 1,198

TIE T g

24. Financial commitments

a)  Capial commitments
There were no capital commiuments cither contracted orauthorised, other than these provided
inthese financial statemenis.
b) Operating lease commitrmients
Amuunts due within one year under operating leases on land and buildings swhich expire afier
five years:
1941 1490

L0040 &0
Group and Company:
Contracted 5™ 58
Authorised but not comracied

T
J ;ﬂl““‘“ ;lifw‘wj:nj“

e
{,‘;ﬁ ]
N H L I

g {iﬂr,
Lol Lv\
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Hotes to the finondal stateinents (confinued)

24, Financial commitments (continued)
€) Guarantees

The Company has guaranteed 50% of the overdraft facility of Betacom Nederland BY of
NLG2.000,600(£625,0000 and has subordinated DM980,000 (£345,000) of its loans to Loewe
Betacom GmbH to the bankers of Loewe Btacom GmbH. In addition, at 31 December 1991 , the
Company's bank had issued guarantees to the bankers of Loewe Betacom GmbH on behalf of the
Company amounting to DM1,960,000 (£690,000} in respect of which the Company has counter
indemnified its bank,

25, The ESOP

The Company established the ESOP at the time of its flotation. Cannon Street Investments P.L.G.
sold 773,500 ordinary shares to the ESOP and 775,500 ordinary shares toa whelly cwned
subsidiary undertaking of the Bank of Scotland ("'the Bank ™) in each case at the esfler price of

82 pence, The purchase of shares by the ESOP was funcdled by an interest free Joan from the
Company,

Tne ESOP entered into an agreement with the Bank to purchase the shares hejur by the Bank ata
price which reflects the Bank’s purchase price, carrying costs and a muras b Duwember 1991
the Bank exercised its rights under the agreement and decided o sell e w iy & -Lagehioldi 313
the ESOP.

The purchase of the Bank's shares by the ESOP was completed inJanuary 1902 and was funded
by an interest free Joan from the Company, The consideration for the transacton wis
£1,003,000 comprising £636,000 for the book value of the shaces at 82 pence and £30™.000 for
the Bank's financing costs. Of the financing costs of £367,000, £270,000 had been provided at
31 Deccmber 1990 and £97,000 has been included within extraordinary ftems in the profit and
lossaccount for the year ended 31 Decembier 1991,

The total loan to the ESOP at 3t Decernbe 1 . was£1,272,000 represented by 1,551,000
shares at the offer price 082 pence. At31 May 1992 the Company's share price was 18.5 pence.
The directors consider it prudent to provide an amount of £650,000 against the Joan. This resutts
in a valuation of the ESOP loan of £6.22,000. The provision of £650,000 has been included within
extraordinary items in the profitand loss account for the year ended 31 December 1991,

25, Reconciliation of operating prafit 1o net cash (outflow)/inflow from operating

activities
1991 1990
£000 000
Operaung profit A0 104
Excentional ilems {554) (1.9495)
Extravrdinary stock provision 1653)
Depreciaton and amortisation charges 1043 L6
Lusss onsale of tangible ixed assers 8 4
Decrease in stk 00 2,89°
Decresse in debtory 45~ 1,245
IDecre vepmcrease in other ceeditors (exjuding ESOP) (2,251) O™t
Neteash (outflowianilow from operating activiues {451 3,740
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Notes o the finandial statements (tonfinued)

27. Investing activities
1991 1990
£'000 £'1900 £000 £'000

Purchase of tangible fixed assets (181) {680
Purchase of intangible fixed assels (3006) (935)
Purchase of subsidiary undertaking - (71)
Investment in assoclated undertakings (763) (101}
ESOP movements

Loan wo the ESOP {H36)

ESOP creditor 1,003

ESQP provision 270)

Extraordinary financing costs 97)
Sale of tangible fixed assets 126 50
Net cash outflow from Investing ac tis sie (1,124) (1,737)

28. Anaiysis of changes in cash and cash equivalents during the year

1991 1990
£'000 £000
At 3l December 1990 161 (1,600)
Nzt cash (outlow)inflow (2,034} 1,767
& ¢« December 1991 (1,873) 161
Theamounts are included in the balance sheet as follows:
1991 1990
£000 £000
Cash at bank and in hand 161
ek ‘ Bank loans and overdrafts (1,873)
i (1,873) 161
: r»’“»:u 29. Post balance sheet event
o \’:\nm.g\i ,jr At an extraordinary general meeting of the Company on 22 June 1992, sharcholders approved the

Board’s proposal to rase a G ofapproximately £8.4 million (after expenses) by way of a riglvis
Issuc ofup to 23,370.7 .7 new ordinary shares of 10p cach ata price of 18p pershare and a
subscription by Amstrad ple for 23,950,000 new ordinary shares of 10p each also ata price of 18p
per share, The rights Issue is being made on the basis of three new ardinary shares for every four
ordinary shares beld and has been fully underwritten by Amstrad ple. Details of the rights fssue
and subseription were included Ina circular which was despatched to sharehiolders on 28 May 1992,
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Report of the auditors to the members of Betacam Ple

We have audited the finangial statements on pages 4 to 20 inaccordance with auditing standards.

In our opinion the financial statements give a true and fair view of the state of affairs of the Company
and of the Group at 31 December 1991 and of the loss and cash flows of the Group for the yearthen
ended and have been properly prepared in accordance with the Compagies Act 1985,

SEIETARN U S S
23 June 1992 KPMG Peat Marwick
London Chartered Accounuanr;

Registered Auditor




Finundial recard

Profitand lossaccount
Turover including associated
undertakings

Turnover exciuding associated
undertakings

Gross profit

Profiiiloss) hefore exceprional
items

Exceptional items

(Loss)iprofit before
taxation

Taxation

{Loss)/profitafter
taxation

Extravridinary ftems

(Loss)iprofit for period

Dividends

(Dreficityreined profit
for period

{Loss)/carnings per share (pence)
Capital employed

Fixed assets

Netoperating assets

Netassers

Financed by

Share capital

Share premium

Profitand loss account
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Thirteen
months
Years ended ended
31 Dec 31 Dec 31 Deg¢ 31 Dec 3l Dec
1991 1990 1989 1988 198™
£'000 £'000 £'000 £'000 £000
19,253 18,283 16,531 17,845 13,355
11,228 10,576 16,405 7,845 13,335
2,415 3,029 3,576 4,613 3,685
sty (419} 778 2,609 2,320
13543 {1,995} {500)
{515) (2,440) 278 2,609 2,320
153 242 {18) {912) (79%)
(362) (2,198) 260 1,697 1,531
(713) (G53) {60
(1,075) {2,851) {347 1,607 1,531
{3a3) (3o om0}
(L,078) {2,831} {69 1,335 541
(1.1%) {7.05) .84 Ao i LY
3,085 2,944 2811 F,037 A=
2,364 3,580 6,635 u,00)6h 1,049
3,444 06,524 aa6 11,243 1,906
3,116 3,110 3110 A0l 202
o4 | 5,132 5,132 5,075
452 {1,724) 1,198 3,060 1,704

EREY 6,524 9,446 11,243 1,900
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Notice of meefing

Notice is hereby given that the tourth Annual General Meeting of the Company will be held at Unit 1,
Ponders End Inclustelal Bstite, Duck Lees Lane, Enficld, Middlesex EN3 7T¢ on 21 July 1992 at
LLOOam, for the following purposes;—

Ordinary business

1. Toreceive and adopt the accounts of the Company for the year ended 31 December 199 and
the reports of the direetors and auditors thereon.

2, “Toreelect Mr K Asheroft, who has been appointed to the board since the last Annual General
Mceting, as a director.

A Toreappoint KPMG Peat Marwick as auditors of the Company and 1o authonse the dired tors to
fix their remuneration,

Special business

To consider and, if thought fit, pass the following resolution which will be proposed as a special
resolution:

<. That the power conferred upon the direetors by a special resolution passed at the Exteaordinary
General Meeting of the Company held on 22 June 1992, 1o make certain allotments of equity
securities as if Section 89(1) of the Companies Act 1985 did not apply to any such alotment, be
and is hereby extended so that itshall expire on 20 October 1993, unless previously renewed or
extended and shalt permit the allorment after the date hereof (otherwise than for the purposes of
sub-paragraphs (i and (i} of that special resolution) of equity securities up to an aggrepate
nominal value of £392 401,

By oeder of the board Reglstered office
PhilipG Gollop |7 ) [ Unit 1
Ponders End Industrial Estate

.

Secretary NS Duck Lees Lane
Enficld

8juneiwz . 7 Middlesex EN3 7TQ
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Mofice of meeting (confinued)

Notes

1.

1

A member entitled to attiend and vote at the Annual General Meeting may appoint one or more
proxies to attend and, on a poll, to vote in his place. A proxy need not be a member of the
Company,

fu ey B aninstrument of proxy and any letter or power of attorney (ora duly ¢ nified copy
the o+ ob masttiiling previous registration with the Company) be lodged with the Company’s

+ wrarre Vank of Scotland, Registear Departments, 26A York Place, Edinburgh EH1 0AA at least
»da s booes hie time appomted for holding the Annual General Meeting.

Compley. s 2o ciurn of a Form of Proxy does not preclude a member from subsequently
attending 2ud voting at the Annual General Meeting

There will be available for inspection at the Registered Olfice of the Company during normal
bustness hours on any weckday (Suturday e cpredi feom the date of this notice until the date of
the Annual General Meeting and at the place of the mectng for fifteen minutes prior 1o and
during the Annual General Meeting, the regimien o dJirec tors” interests in the capital of the
Sompany together with copies ofall servi e contracts between the directors and the Company.




