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Year Shareholdder,

our Company has bad a very dificult year, As |

‘arned in my interim statemient, the economic
Flimate in general and the slowdown in the high
i treet, where we have for many years been so
uceessiul, had a direct negative effect on turmover
nd margins.

mpetition proved ferocious, Along with many
fther suppliers we were left with large stocks,
hich were difficult to sell,

Duroverseas joint ventures have started ata
kower pace than anticipatee due 1o extensive

B pproval procedures. The results for 1989 reflect
nly one month's tracing from the joint venture in

lollancl but [am pleased 1o report that at e, catly
tage the operation bus started well.

§ re-tax profits for the year of £278,000 (1988
B.2,609,000) arc afier deducting an exceptional
harge of £500,000 for the write down of certain

traorclinary {tems for the closure of our facsimite
Jrachine business (£500,000) and for Anancing
osts in respect of the loan to the Employee Share
ROwnership Plan (£282,000), The tax reliefon the
xtraordinary items was $175,000,

iin order to preseive our balance sheet strength,
M your Board is only able to recommend a dlividend

represents 1.1p for the year, Your Board believes
that it would not be in the long term interest of
sharcholders to pay the dividend forecast at the
time of flortation of 2.6p net per share to the
detriment of the Group's overall financiat position,

The acquisition of Answercall, with its well-
established brand name, in July 1989 has proved to
be very bencficial and has been successfully
Integrated into our existing opeeations. The
addition of a second bran, with minimal increases
in overhead expenditure, provides great potential
for future growth,

Products

The year under review has been an imponant one
for proctuct development. Due 1o the considerable
gap bepween the development and start of
protluction, the fiest of our new products will only
impact on results in the second half of 1990 after
which there will be a steady fllow of new and
exciting releases,

Our new range will be aimed at both the business
and consumer telecommunications market and
has a distinctive “European” appearnee, We are
confident, from the initial reactions of our
customers both in the UK and overseas, that these
models will be highly successful,

We have recently commenced trest marketing ¢
ange of camera and monitoring security devices
aimed at the small to medium-sized business and
lacger homes, Should these tests prove successful,
we have the abllity 10 grow the range quickly.

Export

We have established a joint venture in Holland and
have: already obtained seven approvals for
proclucts for the Dutch market. We have
established a further joint venture in Germany
where approvils are being sought and rading
should commence in the second half of 1990 in
this very large untapped market, Other joint
venture opporanities are currently being
investigated, In addition, we are examining
opportunities for direct export om the Far East to
other world markets for our new range, The
growth of export business will lessen our
dependence on the UK market,

Research and Developinent

In 1988, we purchased Global Telecommunication
Laboratories. This company remains at the
forcfront of our development activity and has
enabled us both ro clevelop and approve our new
product range while also developing and
approving suitable circuitry for other countries, In
1990 we intend to market more actively their
services to third parties and to increase the range
of services offerech Your Board believes thac this
will resultin substantially increased revenue.

With Global “Felecommunication Laboratories, we
also acquired Phonemend, which is now our
Grougp telephone service operation. During 1989,
we expanded the freehold premises in Bristol
occupied by Phonemend, allowing us (o grow the
business. [um confident that this operation is one
of the best available in our inclustry andd the service

Dennis Baylin, Chaiman and Chis!
Executive of Batacom ple,




we offer both ro the individual consumer and to
the larger corporate customer is of the highest
calibre. In 1990 it s our Intention o begln
marketing Phonemend’s services to third parties in
order to increase significanty its revenue.

Sales and Marketing

By dealing with major retailers and distributors we
have kept a small sales force and we intend to
contintue this policy. Our marketing department
has a major workload with the imminent kaunch of
our new products, As in previous years, national
newspaper colour supplement aclvertising, which
we have found to be extremely effective, will be the
main thrust of our~ampaign. 'This will commence
in tate April ancl witt gover our mnge of new
answering machines anel the new, slim Mercury-
compatible corclless telephone. Answering
machines and cordless telephones are both major
growth sectors in the telecommunications market,

A new logo and corporate identity, new style
packaging and literature, 2 two year extended
warranty package on selected products, and a
more aggressive and targeted approach to
marketing are all part of cur struegy to misc our
image. Our two brands, Berzcom and Answercall,
had an 18.8% share of the domestic rewail market
for telephone products and answering machines in
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1989, measured in terms of the number of units
soldl (source: AGB Lek-mk). The Group is the
leading supplier to the UK reenil market,

Mansagement and Staff

Your Board has been siengthened with the
addition of Paul Jacobs, our new finance Director,
replacing Brian Korel who left in July 1989,
Although the year under review has been a
disappointing one for the Boarel, the staff have
mucle a considerable effort to lessen the impact of [
the extremely difficult trading cenditions, 1 would §
like to record here my appreciation of their efforts

Summary

Trading in the curreant year continucs to be difficul
and a loss for the first half may result, However,
with the aclvent of our exciting new product mnge
increased export business and aggressive approact
to marketing we expect to be profitable in the
secondl half and to improve substantially our
resules in 1991,

Dennis Baylin
Chairman and Chicef Exccutive

Directors D M Baylin Chairman and Chicf Executlve

P L A Jacobs ACA Finance Director

P R Thornclyke Sales Director

N P Salomon Marketing Dircctor

S P Birch ‘lechnical Director

1D Pratt ACA Non-Executive Director

R S Rowland ACA Non-Executive Director

all of Unit 1, Ponders Encl Inclustrisl Bstate, Duck Lees Lane, Enfield, Middlesex EN3 71Q
ety S APl el sy
Company seqretary and P G Gollop FCIS, Unit 1, Ponders End Industrial Estate, Duck Lees Lane, Enfield, Middlesex N3 7TQ
registered office
Ll )
Stockbrokers Beeson Gregory, The Registry, Royal Mint Court, London EC3N 4EY '
Auditors KPMG Peat Marwick McLintock, Chartered Accountams, 1 Puddle Dock, London EGAY 3pD
Solicitors Clifforcl Chance, Royex House, Aldermanbury Square, Londaon EC2V 7LD
Principel bankers Bank of Scotland, Glasgow Chicf Office, 110 St Vincent Strcet, Glasgow G2 5E]

Registrar and transfer office
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Rank of Scotland, Registrar Department, 26A York Place, Edinburgh EH1 3EY




g% lew Headquarters

P
.

fufurbished office building in Enfiekd, North
ondon, cose to our warchouse facility.

. éf jin februany 1990 we moved our Headquareers o a

o - and Marketing

e
1 1990 we expect further growteh in the UK
lccommunications market and partictdarly the
Jomestic sector, This growth should <ceur in both
wue and unit terms, OF particular note are the
Bordless telephone and telephone answering
achinue sectors which in 1989 grew by 15% and
3% respectively. Household penetration of these
) oducts is stlll relatively low and It is expected

Bt these sectors will show significant growth in

8 1990 and beyond. Our new product ringe indudes
anumber of cordless welephones and telephone
answering machines.

{n the rewil sector the major elegrrical multiple
stores and mail order companies, who dominate a
consicderable propordon of recail distribution of
telecommuniction procucts, remained major
buyers from Betacom. The indepencdent sector is
indlirectly seeved by a network of distributors and
wholesalers,
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Leh ond ahove: the Batocom Headguarters in Enfield, Novth London and the
nearby warehouse faciliy.

I 1989 we began to lay the foundacdons for the
marketing of our new product range for the 19905,
We have ereated a new corporaie identity and logo
from packaging to point of sale. The UK opuration
is acting a8 the marketing support aem for our
Dutch and German joint ventures and is creating a
standard corporate identity and branding
throughow Europe.

Abors: the new Bolacom logo: o foundation slome for the murkefing of the new
product range for the 19905,

H,«w ] usmT
Naw dosigns for pockaging, user guides
ond brachuos prescat the product with
impact and styla.
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The new pradutt sange is speaheodsd
by the Ventura, o Mescury-compotitle
eardiess tolephone,

Sclected naw Betacom produdts will
carry the added benefit of a twa yeor
warronty.




The development of more than 30

" row models wit siole-of-the-art
design ond tethnology has been of the
core of our athivities.

Praduci Development

An important decision was taken early in 1989 10
design and develop a distinetive range of telecom-
munication products using our own designs.

The new range of telephones and answeting
machines comprises more than 30 models all with
stare-ofthe ar design and technical features. These
products will be lunched at the International
Comms '90 Exhibition in April and subsequently at
our own press and key customer eventon 1 May
1990 at the Science Museum in London,

Some of the new products are now available in the
UK anel the rest will be rolled out during 1990, We
are most encouraged by Initial reactions from our
majot customers and are confident that with these
new products, we will maintain our position as UK
market leacler and improve further our share of
the growing market for telephones and answering
machines.

The new praducts have been designed with a
distinctive “European” appearance which, we
believe, will have

In competitive markets 1 comminment to quality i
essential. We have improved our quality assurancef '
procedures ae all siages of design, manuficiure i

international appeal.
The ownership of our
own designs will allow
us to sell our products
throughour the world
ancd we intenl to
exploit this opportunity
a8 vigorously as
possible,

Further product
development s
continuing o ensure
that we maintain a
leading edge in the
marker, We are also investigating other
productareas and hive recently commenced
test marketing 1 range of camera and
monitoring security devices,

‘ and shipping, and
. have paid particula
attendon o the
quality of the new
prociuct range. The §
importince we
attach to quality is

recruitment in 1989
of a Quality
Assurance Manager.,
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Global Yelecommunication Laboratories

Global Telecommunication Labomtorics, based in
Bristol, is a leading developer of consumer
telecommunications products in the UK,

Global expanded its expertise and resources

dluring the year and has gained approvals in

Hollandl for nitny of the Betacom products now

marketed there, Work has also started on

devetoping circuits for the West German market.

The appointment in 1989 of 4 Software Manager

has increased the efficiency and scope of
testing within the laborories, including
writing software for testing to some of
the new European standaeds.

Staff numbers in the labormatorics
increased rom 12w 15



%1989 and, whil2 this investment does not procluce
3 short-term return, we belicve that it is essential

Mnswercall

Ranswereall was acquired in Fuly 1989 and action
was taken immediately to integrate the operation
into Betacom in orcler to achieve economics of

; ﬁ scale, The integration has been completed

il s 1ccessfully and alt seaff have now been trained to
deal with both Betacom and Answercall products.

The acquisition of Answerealt gave the Group a
second brand name which is associated with more
sophisticated and business-related products. It &
our intention to continue to promote and develop
the Answercall brand alongside the Betacom
branc.

From its acuisition in July uniil 31 December
1989, Answercall contributed a gross profit of
£689,000. We helieve that Answercall was an
excellent investment and will continue to
contribuee significantly to the Group.

International Rarkets

The UK telecommunications industry was
liberalised in 1981 but this process did not begin
i 1he rest of Burope until the begtnning of 1989.
Significant growth is expected in the world
telephone market over the next few vears; in
Europe alone unit sales of telephones are forecast
to grow by 34% from 33.1 million in 1989 10 44.3
million in (993, We identified this growth potential
as a major opportunity for Betacom and in 1989
recruited an Export Manager to spearhead
purental venwres overseas, thereby lessening our
dependence on the UK market,

‘The Butch market was liberalised carly in 1989
and by November 1989 we had begun supplying
this market through a juint venture with 4
subsicliary of Cannon Street Investments BLC. The
initial trading results of the joint venture company,
Betacom Nederland BY have been encouraging,

T Headguarters of Fetacom Nedertond BY in Aedoip, mear Almela, Holfand

During 1989 we entered into an agreement with
Loewe Opta Gmbt, a leading German manufac-
turer of TV and video proclucts, 1o establish a joint
venture compiany, loewe-Betacom Gmbl, in
Germany, The company was established in March
1990 and plans to launch its producis in July 1990
when the German market will be liberalised, The
German market is larger than the UK and we
helieve that our joint venture company in
Gernvany has tremenclous potential,

We are in the process of establishing a subsidiary
in Hong Kong, Betucom Far East Limited, which
will supply Original Equipment Manufacturers
worldwidle, using our own designs.

Above ond left: Global
Tolecommunication toboratoiies, part
of iko Batacom Group, is one of th
UK's loading developers of consumer
Ielecommunicafion products,

Betacom omd doowe bionded poducts
wilt ba mrketed in Goimany by
Loawe-Botatom GmbH,



the year ended 31 December 1989,

Prncpol activities

The principat activitics of the Group are the design, development, marketing and distibution of
telecommunication and other consumer electronic products,

Business vevlaw and future
developments

Areview of the Groups business and future developments is contained within the Clairman's Statemen
and Review of Operations on pages 1 1o S. In July 1989, the Company acquired the whole of the issued
share capital of Answercall Limited for a consideration of £294,000, In addition the bank loans and
overdafts of £1,433,000 were taken over by the Company.

Rasults and dividends

The profit for the year was £278500 (1988—£2,609,000) before wax of £18,000 {1988-—£912,000) and
extraorclindry charges of £607,000 (1988—£&nil). Full details are set out in the profis and loss account on
page 8 of these financial siatements,

The Directors recommend the payment of a faal dividend of 0.1p per ordinary share of 10p (payabrle
on 28 May 1990 to sharchoklers registered on 11 May 1990) which, together with the interim dividend
of 1.0p will make a total distribution for 1989 of £343,000. The sum of £690,000 has been transfered
from reserves,

Researdh and development

The Group carries out rescarch and development as part of its day 1o day activities in relation toits
products accorcling to the markets in which it operates. Details of development expenditure are set out
in note 13 to the financial stitements.

Share capitel

Details of the increase in the issued share capital is given in note 21 to the financial statements.

Diregtare i their interests

‘The Directors of the Company who hele nffice during the year and their interests in the share capital of
the Company at 31 December 1989 were as follows:

Option over

Orclinary shares ordinary shares
of 10p cach of 10p each

31 Dec 1989 1]Jan 1989% 31 Dec 1989 1 jan 1989

D M Baylin 101,000 101,000 1,000,000 1,000,000
P R Thorndyke 600 600 100,000 100,000
N P Salomon 500 500 100,000 100,000
S P Birch 12,000 12,000 100,000 100,000
Y D Pratt 1,000 1,000 - -
P L A Jacobs (appointed 2 October 1989) - - - -

RS Rowland (appointed 24 Aprit 1989) 5,000 ~ ~ -

B M Korel resigned 28 July 1989.

* Or date of appointment as Director if ater,

There were no changes in any of the foregoing interests during the perod from 31 December 1989 to
30 March 1990
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Mr. P R Thornclye who retires by roriion hasa service contract expiring in November 1991 with a six
month notice period thereafter.

Mr. ¥ L A Jacobs does not have auservice conteact at present.

Mr. R § Rowland is a Non-Executive Director who joined the Board during the year to give the benefit of
his widie commercial experience 1o the Group, Mr Rowlnd was the Chairman of Pepe Group at the

year end.

Mr, I D Prate is a Non-Executive Director who is also a Director of Cannon Strect Investments PLC,

All employees of the Company, includling Executive Dircetors, are potential benefciaries of the Betacom
1988 Employec Share Ownership Plan Trust, (“the ESOP™) which has the beneficlal nwnership of
1,551,000 Sharcs.

The number of eptions granied to Ditectors from the ESOP was 260,000 up te 30 March 1990.

The Company had not been informed of any contract during the financial year in which any Director of
the Company had a marterial interest, :

ubstantial interests

The Directors are not aware of any sharcholders beneficially interested in five per cent or more of the
issued share capital of the Company at the year end or at 30 March 1990, save as disclosed below:

Ordinary shares Percentage of
of 10p each share capital
Cannon Street Investments BLC. 9,302,898 20.99%
Betacom 1988 Employee Share Ownership Plan Trust 1,551,000 5.00%

(See note 26)

Changes in tangible fixed assets during the year are set out in note 12 1o the financial statements.

v

The Company is not a close company within the provisions of the Income and Corporation Tixes Act 1988,

On 1 January 1990 our auditors changed the name under which they practisc 1o KPMG Pear Marwick
Mclintock and accordingly have signed thelr audit report in thelr new name. In accordance with Section
384 of the Companics Act 1985, a resolution proposing the re-appointment of KPMG Peat Marwick
McLintock as auditors of the Company will be put to the Annual General Mecting.

5 April 1990

\




Consolidated profit and loss account for the yeur ended 31 December 1989

Note 1989

£'000

(]

Tarnover 16,465

Cost of sales . (13,389

Gross Profit 3,076

Distribution expenses (508)
Administrative expenses (1,818)
Share of profit of related company 4

Other interest receivable andl similar income 290

Interest payable and similar charges 6 (366)

Profit On Ordinary Activitics Before Taxation 3 278
Tax on profit on ordinary activities 7 (18)
Profit On Ordinary Activities After Taxation 260
Extraordinary items 8 . .EEE)_?_)_
(Loss)/Profit For The Financial Year (34n
Dividends ‘ 10 (343)

{Dcficit)/Retained Profit For The Financial Year 23 (6o0)

Earnings per share 11 0.84p

The noles on poges 12 fo 23 form port
of these finandal stclements,
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Consclidoted brlance sheet at 31 December 1959

Note 1989 1938
£000 £000 £000 &£'000
12 ' 1,689 747
13 476 254
14 646 636
2811 1,637
15 7427 5,866
16 5,087 4,479
. 5,890
12,514 16,235
g Creditors: Amounts Falling Due
f  Within One Year 17 (5427) (6,468)
v-. Net Current Asscts 7,087 9,767
b Total Asscts Less Current Liabilities 9,898 - 11,404
‘ Creditors: Amounts Falling Dae )
After One Year 18 - (8L
g Provisions For Liabilities And Charges 20 (452) (80)
. 9,446 11,243
Capital And Reserves
Called up share capital 21 3,116 3,102
Share premium account 22 5,132 5,075
Profit ancl loss account 23 1,198 3,066
9,446 11,243

D M Baylin
P L AJacobs y

Director=

‘The financlal statements were approved by the board of directors on 5 April 1990,

The notos on pages 12 to 23 fom poit
of thesa finorciol stoloments,
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Bulance sheet ot 31 December 1989

Note 1959 1988

achd Tz zer

£000 £000 £'000 £000

Fixed Assets

Tangible asseis 12 1,258 482

Intangible assers 13 476 254

Investments 14 887 877
263 BTt

Current Assets

Stocks 15 6,086 5,827

Debtors 16 4,243 3812

Cash at bank and in hand 201 5,554

10,530 15,193

Creditors: Amounts Falling Due
Within Oné Year 17 (2,839) (5,772)

Net Current Assets 7,691
Total Assets Less Current Liabilities 10,324
Provisions For Liabilitics And Charges 20 (1,007)
Net Assets 9,317
Capital And Reserves
Called up share capital 21 3,116
Share premium account 22 5,132
Profit and loss account 23 1,069
9317

The financial statements were approved by the board on § April

D M Baylin
P LA Jacobs

Dircctors

The noles on poges 12 fo 23 form pest
of these fisandal stotemenls.

BRTETERTT
A




RN

BETACKM PLC ANHUAL REPORT AND ACCOUNTS 1989

Statement of souree and appfication of funds for the yeor exded 31 December 1989

* $eiice wnd ofiatio of fnds :

1989
£000  £000
Absorption/Soucce Of Funds
Profit on ordinary activities before taxation 278
Loss on extraordinaty items before txation {782)
(509)
Adjustments for items not involving the movement of funds:
N Depreciation and amontisation 326
Profit on sale of fixed asscts (55

Share of profit of related company ()]
Forelgn currency translation -
Provision for firncing costs of the ESOP 270

K8 Funds gencrated from operations 3
(A

B Y'unds From Other Sources E

B Proceeds of sale of fixed assets 480
Proceeds from issue of shares 71

Application Of Funds

Purchase of subsidiary company * 204
Purchase of related company G
Goodwill on purchase of relatéd company 51
Purchase of tangible fixed assets 1,061
Development expenditure 368
§ T paict 1,002
Dividends paid 374

Loan to the ESOP -
6159

(Decrease)increase in working capital (2,572)

Components Of (Decrease)/Increase In Working Capital

Stocks 843
Debtors (391
Creditors falling due within one year 2,954
Movement in net liquid funds:
Cash at bank andl in hand (5,890
Bank loans and overdrafts (88)
697
2,572)

*Sce note 24 relating to 1989,

864

1988
000 £9000
2,609
2,600
150
(15
5

62
7975

241

435
188
877
990
636

(3,367) .

7,419

2,207
8
(1,360)

5,700

6,564

———rriant

7,419

v —

Tho nates on pages 12 to 23 foum part
of thesa financiol stotements,




Notes to the finandal statements

x -
Yaror o,
2

1. Accounting policies
(@) The financial statements are prepared in accordance with the historical cost convention.
{b) Turnover comprises invoice! sales and services less returns and VAT
(© () TFixedassets are capitalised at cost; and

(i) Short leasehold prenises and improvements are amortised over the period of the lease.
Other tangible fixed assets are depreciated over their estimated useful lives as follows:

Rate p.a. Method
Freehold buildings 3% Straight line
Tools ancl equipment 50% Stmiéht ling
Fixtures, fittings, office equipment and
motor vehicles 25% Reducing balance

() Stock is stated ar the lower of cost and net realisable value,

(@) Deferred taxation is provided using the liability method where it is consicered. probable that a
liabilicy will crystallisc.

() The profits of the Group comprise the results of the Company and its subsidiaries up 1o 31
December 1989 and include, from the diate of acquisition, the results of subsidiaries acquired
during the year. In addition the results include the Group's share of the results of its related
Comp¥Iny.

Goodwill arising on consolidation, which Is the excess of the consideration paid over the fir
‘alue of the net assets acquired, s written off directly 1o reserves. Assets of companies acquired
are incorporated in the consoliclated accounts at their fair value wo the Group,

(g) liansactions denominated in foreign currencies are translated into sterling and recorded at the
rate of exchange ruling at the date of the transaction.

(h) The accounts of the overseas subsidiary have been translated as follows:

() Revenue items are translited at the average rate of exchange during the period. The
exchange difference on translation of the retained profits at the closing rte is tansferred
to rescrves; and

(i) Assets ancd Hablilities are rranslated at the re of exchange ruling at the balanee sheet date,

() Research expenclituse is weitten off in the year of expenditure. Development expenditure
incurred an specific projects s carried forward when its recoverability can be lorescen with
reasonable assurance ancl is amortised in relation to the sales from such proicets. The Directors
consider this treatment results in proper matehing of costs ane revenue. All other development
caosts are written off in the year of expendliture,

(> Assets purchased under finance leases and hire purchase contracts have hoen capitalised and
are clepreciated in accordance with the Group's depreciation policy, The capital clement of
future payments s included in the balance sheer as obligations uncler finance leases and hire
purchase contracts.

2, 'Turnover
There were no significant sales overseas during the year,
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Hotes to the finandol stotements {confinued)

A 3. Profit on ordinary activities before taxation

Profit on ordinary activities before taation is stared afier charging the following:

1989 1988
£000 £'000

Depreciation of tangible fixed assets 180 87
Amortisation of intangible fixed assets 146 63
Other research and development expenditure 168 19
Operating leases: land and buiklings 54
Audlitors’ remuncration and expenses 30
Dircctors' emoluments (sec note 4) 258
Exceptional stock provision 500

Emoluments of Directors

The emoluments of the Chairmun, who was the highest paid Director, were £107,000
(1988: £101,000). The emoluments of the other Directors were within theTollowing ranges:

1989
£000

£0 - 85,000

£5,001 - £10,000

£10,001 - £15,000

£20,001 - £25,000

£25,001 - £30,000

£30,001 - £35,000

£35,001 - £40,000

840,001 - £45,000

Staff numbers and costs

The averige number of persons employed by the Group (including Directors) during the year,
analysed by category, was as follows;

1989 1988

Administration 29 18
Selling 12 6
Warchousc 34 18
Technical 33 10

108 2

The aggregate payroll costs of these persons were as follows:
1989

£'000

Wages and salaries
Social security costs
Cther pension costs

1,268
120
4

1,392

Onc employee's emoluments were in the band of £30,000 — £35,000 (1988: none).
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Notes to the finondiol statements (continved)

6. Interest payable and similar charges

On bank loans, overdraft and other loans wholly
repayable within five years 253 306
On other loans 113 71"

7. ‘Taxation

“Taxation based on the profit on ordinary activities for the year;
UK corporation tax at 35% 73) 857
Double tax reliel (30 (61))

Overseas tax 30 51
Adjustments in respect of prior years - @6
Deferrect taxation 91 101

8. Extraordinary items

Provision against facsimile machines following the decision

to withdraw from the facsimile market 500 -
Amounts provided In respect of financing costs of the ESOP 270 -
Legal costs relating o the ESOPR 12 -

Extraordinary items before taxation 782 -
Tax relief thereon (175) -

Extraordinary items after taxation . 607 -

9. Profit for the financial year

In accordance with the exemption allowed by Scetion 228(7) of the Companies Act, 1985, the
Company has not presented its own Profit and Loss Account. Of the loss on ordinary activities after
taxation and extraordinary items for the year, £ 1,317,000 (1988: profit $1,507,000) has been dealt
with in the accounts of the Company, .

The acquisition of Answercall Limited has contributed £689,000 to the gross profit for the year,
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10. Dividends
1989 1988
5000 T %000
Proposed. 31 62
Paicl 312 300
343 362

An interim cliviclend of 1.0p per orcinary share of 10p was paid during the year, A final dividend of
0.1p per ordinary share of 10p is proposcel. (1988: interim £150 per ordinary share of §1, finad 0.2p
per ordinary share of 10p).

11. Earnings per share

The earnings per share has been based on the profit on orclinary activites after taxation for the year
andl on the average number of shares in issue of 31,078,398 (1988: 21,844,061),

12, Tangible fixed assets
The Group:
Short Fixtures
Freehold leasehold fittings
propertyand  property and Motor  tools and
improvements  improvements  vehicles  equipment Total
£'000 £'000 &'000 £000  £'000
Cost
A1 January 1989 201 127 274 - 354 956
Additions 385 108 132 436 1,061
On acquisition of subsidiary 445 - - 255 680
Disposals (445) - (30 (30)  (305)
At 31 December 1989 586 235 376 9295 2,192
Depreciation
At 1 January 1989 7 5 52 145 209
Charge for the year 5 6 67 102 180
On acquisition of subsicliary 8 - 186 194
Disposals ® . (15 6D @9
At 31 December 1989 12 11 104 376 503
Net Book Value
At 31 December 1989 574 224 272 619 1689
At 31 December 1988 194 122 222 209 747

The net book value of motor vehicles and fixtures, fttings, tools and cquipment includes £43,000
(1985: £26,000) in respect of assets acquired under finance leases and hire purchase contracts.
Depreciation of £10,000 (1988: £3,000) has been charged during the year in respect of these asscts.

Of the above, £293,000 relates to land and is not depreciated.
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12. Tangible fixed assets {continued)

The Company:
Short Fixtures
Freeholel leasehold finings
property ancl  property and Motor tools and
improvements  improvements  vehicles  equipment  Total
£'000 £'000 £'000 £'000  £000
Cost
At 1 January 1989 - 127 242 211 580
Additions 385 108 108 321 922
Disposals - - 30 (30)
At 31 December 1989 385 235 320 532 1,472
Depreciation
At 1 January 1989 - 5 43 50 98
Charge for the year 1 6 61 50 118
Disposals ' - - (14) S OL))
At 31 December 1989 1 11 90 100 202
Net Book Value
At31 December 1989 384 224 230 432 1,270
At31 December 1988 " . 122 199 161 482
13. Intangible fixed assets
Development expenditure
Group and Company:
Net book
Cost Amortlsation valuc
$000 £'000 £'000
At 1 January 1989 335 To®y 254
Additions 368 - 368
Charge for the year - (146> (146) o
- I N A
At31 December 1989 703 227y 476
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2 Notes 1o $he finondof sictements (confinued)

14. Investments
) TheGroup

Shares Loan
in related to the
company ESOp* Total
£'000 £000 £'000
Caost
At 1 January 1989 - 636 636
Aclclition in the year 6 - 6
Share of profit of related company 4 - 4
At 31 December 1989 10 636 646
Net Book Value
At 31 December 1989 10 636 646
At 31 December 1988 - 636 636
i) The Company
Shares in Loan
Shares in relatect to the
subsidiaries company ESOPp* Total
£'000 £000 £000 £000
Cost
At 1 January 1989 241 - 636 877
Addittons in the year 280 6 . 286
Share of profit of relatecd company - 4 - 4
At 31 December 1989 521 10 636 1,167
Provision
At 1 January 1989 - - - -
Charge for the year 280 . . 280
At 31 December 1989 280 - - 280
Net Book Value
At 31 December 1989 241 i 636 887
At 31 December 1984 241 - 636 877
*Sec Notes 20 and 26

At 30 March 1990 the matket value of the shares held by the ESOP was approximatcly 260,000,
No provision has been made for the diminution in vatue of the loan to the ESOR as the
directoss are of the opinion that the fall in value is not permanent, “The ESOP has been
reclissified from debtors in 1988.
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Motes to the financiol statements {coutinued)

ity The principal subsidiaries of the Company, which are wholly ewvined and are private limited
companics, are as follows:

Nominal
value
Nature of Country of of shares  Type of
Company business registration in issue share
Betacom Distribution of electronic Hong Kong HK$2 Ordinary
International Limited  consumer goods
Global Design, development England £27,100 Ourdinary
Telecommunication and testing of $17,500 Preference
Laboratories Limited telecommunications
equipment

Addition cluring the ycar:

Answercall Limited Design and discribution England £534,000  Ordinary
of telephones and
answering machines

iv)  The related company, Betacom Nederland BY, is owned 50% by Bewacom ple, with the remaining
50% being owned by Cannon Swrect Investments BLC, The Company, which is incorporated in
the Netherlands, has a share cepital of DFL 40,000. Its principal activity is the distribution of
telecommunication equipment in the Netherdancds. At 31 December 1989 the aggregate of share
capital and reserves of Betacom Nederland BY amounted 1o DFL 57,000, and its profit for the
period then ended amounted to DFL 17,000, The propertion of the costs incutred on the set up of
the Company borne by Betacom ple has been wiitten off to reserves during the year (sce note 23),

15. Stocks
Group Company
1989 __los8 1989 1988
£000 £000 L0600 £'000
Finished goods and goods for resale 1,377 5,827 6,086 5827
Work in progress S0 39 - -
7,427 5,866 6,086 5827
16. Debtors
Group Company
1989 1988 1989 1988
000 £'000 £000 £000
Tracle debtors 4,491 4,385 3,603 3,657
Amounts owed by subsitiaries - . 83 Iy
Amount owed by related company 5 - 5 -
Prepayments and accrued Income 112 oA 83 o2
Corporation tax recoverable o _479 - 4'69 ) -
5,087 4,479 4,243 3,812
¥ Hi”;’l'{i‘:.;‘-{:.“' " ey RS *_,I'*.,-:‘r;gv_,,‘p\“-.h o r.;,--::u ’p :.."_- o v D
< - "',:W';’:,,_,Q, a i :
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Notes to the finandol stoterexts (continued)

17. Creditors: Amounts falling due within one year

e [ A At kv

Group Company

1989 1988 1989 1988

£'000 £000 £000 £'000

Bank loans and overdrafis (secured) 1,606 1 - -
Obligations under finance

leases and hire purchase conteacts 22 10 - -

Tradie creditors 2,893 4,893 1,981 4,336

Amounts owed to subsicliaries - - 320 45

Qther creditors 2 216 . 210

Corporation tax 187 969 114 845

Other taxes and social security 146 230 9 212

Accruals and deferred income 540 77 300 62

Proposed dividend 31 62 31 62

5,427 6,468 2,839 5,772

‘The bank loans and overdrafts are secured by a charge over the Company's assets,

18. Creditors: Amounts £ lling due after more than one year

The Group
1989 1988
£'000 £000
Bank loans . 74
Obligations undler finance leases and hire purchase contracts - 7
- 81
19. Obligations under finance leases and hire purchase contracts
The Group
1989 1988
£'000 £'000
Amounts payable:
within one year 26 12
within two to five years . 9
26 21
Less: incerest allocated to future periods ) 4
22 17
These amounts have been analysed as follows:
Amounts falling due within one year 22 10
Amounts falling due after more than one year . 7
2 17
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20. Provisions for liabilities znd charges

The Group Deferred Other
taxation provisions Total
£'000 £000 £000
At 1 Janwary 1989 80 - 80
Charge for the year 9 270 361
Movement on ACT recoverble 11 - 11
At 31 December 1989 182 270 452

The Company

At 1 January 1989 77 - 77
Charge for the year 87 832 919
Movement on ACT recoverable 11 - 11

At 31 Decemnbrer1989 175 832 1,007 -

The amount provided for deferred txation is 2« follows:

Group " Company
1989 1988 1989 1988 -
£'000 000 £'000 £000
Short term timing differences 163 89 163 89
Accelerated capital allowances 29 12 22 9
192 101 185 95/“ -
Less: ACT recoverable Qo) 21) (10) @1
182 80 175 77

The amount of potential deferred tax not provicled is $45,000 (1988: £45,000). This is in respectof a
property valuation in a subsicliary.

Other provisions can be analysed as follows:

Group Company
1989 1988 1989 1988
5£'000 5000 £'000 £000
Amounts provided in respect
of financing costs of the ESOP 270 - 270 .
Amounts provided against third pany
debts of a subsidiary company - - 562 .
270 - 832 .




1989 1989
No. £000 No. £000
Authorise:
Ordinary shares of 10p each 38,700,000 3,870 38,700,000 3,870
Allotted issucd andt fully paid:
Ordlinary shares of 10p cach 31,160,156 3,116 31,020,000 3,102

The increase in share capital during the year of 140,156 shares at 51p each was part payment of the
consideration clue on the acquisition of Answercall Limited (see note 24),

A tonl of 1,240,000 options to subscribe for shares were granted undler the Company's Employee
Share Option Scheme on 26 October 1988 and 11 November 1988 and will be exercisable at a price
of 60 pence per share at any time after the third anniversary up 1o the tenth anniversary of the date
of the grant, subject to the rules of the Scheme.

22. Share premium

£000
At 1 January 1989 5,075
Premium on share issue during the ycar 57
At 31 December 1989 5,132

The premium arose on the issue of 140,156 shares of 10p each ata premium of 41p per share.

23, Profit an.. loss account
Group Company

£'000 £000

At 1 January 1959 3,066 2,780
Deficie for the financial year (690) (1,660)
Goodwill written off - on acquisition of subsidiary (1,127 -
- on related company (51) Gl

At 31 December 1989 1,198 1,062
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24. Analysis of the acquisition of Answercall Limited

Answercall Limited was purchased in July 1984 for a consideration of £294,000 including acquisition

costs, being satisficd by $223,000 cash and the issue of 140,156 shares at a price of 31 each (market
valuc). This gave rise to goodwill of $1,127,000. There is a future commitmen to pay to the vendors
5% of the pre-tax profits of Answercall Limited for each of the years ended 31 July 1990 and 1991,

This has not been provided for in these accounts.

Fixecl Assets

Current Asscts
Stock
Debtors

Total Asscts

Current Liabilitics

Bank loans and overdrafs
Other creditors

Total Liabilities

Net Liabilitics

Book Other Fair value
value Revaluation provisions 10 the Group
£00 £000 £'o0o £'000
567 6L @ - 486
1,003 - (285) () 718
220 . S .22
2,090 (81) (285) 1,724
1,433 - - 1,433
890 - B4 1,124
2323 - 234 2,557
233 81 519 833

() The Dircctors consiclered that a provision of £81,000 was required against fixed assets whose

realisable value was below that of book value.

() Additional provisions were thought 1o be pecessary by the Directors against slow moving and
ubsolete stock based on the historical financhl performance of Answercall Limited,

(@ Other provisions comprise unrecorded Habilitles at the time of acquisition, redundancy
payments and other costs incurred arising clirectly from the acqusition.

Other provisions have been substantially utilised during the period subsequent to acquisition for the
purpose for which they were created. There was no significant change in the proviston of £115,000

for unrecorded liabilities during the period subsequent to acquisition,

£175,000 of the Increase in stock provision was released to the profit and loss account during the
year, with the remaining £1 10,000 being carricd forward o 1990,

FE
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Notes to the finoncial statements (centinved)

25, Financial commitruents

a) Capitat commiiments

Capital commitments, for which no provision has been made in these accounts, were s follows:

1989 1988 SRR o

£'000 £'000

Group and Company:
Contracted 254 25
Authorised but not contractecl 2 -

b) Operating lease commitments

Amounts due within one year under operating leases for lind and buildings which expire after
five years:
1989 1988
£000 £000
Group and Company:
Contracted 58 44
Authorised tyut not contracted - .

26. The ESOP

The Company established the ESOP at the time of the flotation of Betacom ple, Cannon Street
Investments RLC, sold 775,000 orclinary shares to the ESOP and 775,000 ordinary shares to a wholly
owned subsidiary of the Bank of Seotland (“the Bank™ in each case at the offer price of 82 pence,
The purchase of shares by the ESOP was funded by an interest free Joan from the Company, During
the year the ESOP transferred the ownership of its shares to the Bank,

The ESOP entered into an agreement with the Bank to purchase the shares held by the Bank at 2
price which reflects the Bank's purchase price, carrying costs and a margin, As security for the
ESOP's obligations to the Bank, the ESOP has granted the Bank a first charge over alt the ordinary
shares it holds.

Inadditlon, since the year end the Company agreed (o guarantee the Bank's interest In the ESOP
and the Company therefore has 2 contingent liability of approximately £500,000,
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Report of the Auditors to the memhers of Betacom ple

We have audited the finuncial stitements an pages 8 to 23 in accordance widh Auditing Standards,

In our opinion the financial statements give a teue and fair view of the state of affaits of the Company and
of the Group at 31 December 1989 and of the result and source and application of funds of the Group for
the year then ended ang have been properly prepared in accordance with the Companies Act 1985.

WP e Pacl Ma9y rleta
5 April 1990 KPMG Peat Marwick MclLintock
Loncdlon Chartered Accountants

-k



Finandal record

Thirteen
months
Years encled ended Years ended
31 Dec 31 Dec 31 Dec 30 Nov 30 Nov
1989 1988 1987 1986 1985

£'000 +'000 £000 £000 £000

Profit and loss account

Turnover 16,465 17,845 13,355 5,793 3,979

Gross profit 3,076 4,613 3,685 1,426 899

Profit before taxation 278 2,609 2,326 619 201
Taxation (18) (912) (795) 250 @3

Profit after taxation 260 1,697 1,531 369 128
Exteaordinary items (607 . - .

(Loss)/profit for period (34D 1,697 1,531 369 128
8 Dividends (343 (362) (690) - -

(Deficit)fretained profit for period (690) 1,335 841 369 128

Earnings per share (pence) 0.84 7.77 719 1.73 0.60

Capital employed

Fixcd asscts 2,811 1,637 317 344 136
Net operating assets 6,635 9,606 1,649 807 645

Net assets 9,446 11,243 1,966 1,151 781

Financed by

Share capital 3,116 3,102 202 202 202
Share premium 5,132 5,075 - - -
Profit andl loss account 1,198 3,066 1,764 249 579

1,966
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Hotice of meeting

Notice is hereby given that the second Annual General Meeting of Betacom ple will be held at Unit 1,
Ponders End Industrial Estate, Duck Lees Lane, Enfield, Middiesex EN3 7TQ on 21 May 1990 ag 10.00 am
for the following purposes:

Ordinary Business

L o reeeive and adopt the accounts of the Company, together with the Report of the Directors and of
the Audlitors for the year ended 31 December 1989,

2. To declare a final dividend on the orclinary shares.

3. That Mr R 3 Rowland, who has been appointed to the Board since the last Annual General Meeting,
be re-elected as Director.

4. That Mr P L A Jacobs, who has been appointed 1o the Board since the fast Annual General Mceting,
be re-clected as Director.

5, That Mr P R Thomdyke, who retires by rotation, be re-clected as Director,

6. o reappoint KPMG Pear Marwick McLintock as Auditors and to authorise the Directors to fix their
remuneration,

Special Business

To consider and, if thought fit, pass the following Resolutions of which Resolution numbered 7 wik ve
praposed as an ordinary Resolution and Resclution numbered 8 will be proposed as a Special Resolution:

7. That the DBircctors be and they are herehy generatly and unconditionally authorised pursuant 1o
section 80 of the Companics Act 1985 to exercise the power of the Company to allot or grant
options over any relevant securities (within the meaning of section 80 of the Companies Act 1985)
up to an aggregate nominal amount of £753,984 on and subject to such terms as the Directors shall
determine provided that this authority shall expire on the date of the next Annual General Meeting
of the Company after the passing of this Resolution, save that the Company may before such expiry
make any offer or agreement which would or might recpuire relevane securities to be allotted afier
such expiry and the Directors may allot relevant securities in pursuance of such offer or agreement
as if the authority conferred hereby had not expired,

8. That the Directars be and they are hereby further empowered pursuant to section 95 of the
Companies Act 1985 to allot equity sceuritivs (within the meaning of section 94 of that Acyy pursuant
to the authotity referred to in Resolution 7 of the notice of this mecting as if section 8%(1) of the
Companies Act 1985 dicl not apply to such allotment provided that this power shall e limitecl:

(@) tothe allotment of equity securities as aforesaid in connection with a rights issue, where it Is, In
the opinion of the Directors, reasonably necessary or expedient o allor equity securities (as
aforesaic) otherwise than in accordance with seetion 89(1) of the Companics Act 1985 for the
purpose of dealing with fractional entitlements or legal or practical problems under the taws of
any territory or the requirements of any recognised regulatory bocy in any tervitory; and

Tz, G
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REN Notice of rseefing (confinued)

i

) tothealloment (otherwise than pursuant to subrparagraph (@) above) of equity seeurities (as
aforesaid) up to an aggregate nominal value of £155,160 and shall expire on the daie of the
next Annual General Mecting of the Company after the passing of this Resolution, save thit the
Company may before such expiry make an offer or agreement which would or might require
equity sceurities (as aforesaid) to be allotted after such expiry and the Directors may allot
equity seeurities (as aforesaid) in pursuance of such an offer or agreement as if the power
conferred hereby had not expired,

Registercd Office

Unit 1

Ponders End Industrial Estate
Duck Lees Lane

Enfield

Middlesex, EN3 7TQ

Notes

(@} Amember entitled to attend and vote at the above meeting is entitled to appoint one or more
proxics to awtend anc vote on a poll in his plice, A proxy necd not be a member of the Company.

(&) There will be available for inspection at the Registered Office of the Company curing normal
business hours on any weekday (Saturday excepted!) from the daie of this Notice until the date of
the meeting and at the place of the meeting for fificen minutes prior to and cluring the meeting,
copies of ull service contracts between the Directors and the Company,
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