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Chairman’s statement

Dear shareholder,

{ have pleasurs in reporting the results for
the twelve months to 30th June, 1993, The
report covers a yaar in which your Board has
been involved in structural changes to the
share capital and the concentration of the
Company's activities.

Sales for the twelve months total
£12.1 miilion compared with £4.2 million in
the six months to 30th June, 1892, | arn
nleased to report a profit before tax of £0.5
million compared with a foss of £3.9 millicn
in the six months to 30th June, 1992. {in
1992 the Company changed its year end
from 31st December to 30th June.)

Following the repayment of share capital
which was necessary to protect the
Company’s London Stock Exchange Listing,
and which involved a scheme of
arrangement {degcribed in the circular to
shareholders dated 19th February, 1993),
Amstrad ple now has a 66 per cent.
sharsholding in the Company. During the
year, Amutrad has continued to assist the
Company in product management and
procurement. There has been co-operation
in other fields, such as distribution, where
cost savings benefit the Company.

The yeat to 30th June, 1993 has been one of
consuhdation during which we have
eliminated our peripheral activities to
concentrate all our resources on impraving
our core busingss in consumer telephones
and communication products in the UK. As
part of this sirategy, we sold our
investments in the joint ventures in
Gormany and Holland for a profit of
£213,000,

in the UK we disposed of significant
quantities of slow-moving products resulting
in a much better mix of inventary at the year
end, In June 1993 we closed our Bristol
sarvice centre and transfarred the activities
tc our head office location. With the
axception of physical distribution, which has
baen sub-contractad, we now have ali of our
activities concentrated at Enfiald.

During the year we have made significant
improvements to our helplne support and

after-sales service, which are required
because consumer queriegs are endemic in
the telaphone Industry. This will have the
effect of reducing the number of products
that are returmned to us via our distribution
custornars.

Towards the end of 1992 we :ave had to
comtend with the devaluation of sterling, and
this continues to affect margins, since it
takes time for cost price increases to feed
through into the high street,

In tha half year interim statement, | reported
that the Company was recovering iis market
share in the UK after an extremaely difficult
pericd. | am pleased to report that we
continue to have good representation in all
the major electrical retailers, catalogues and
distributors. We have expanded our product
development activities and will be releasing
many  newly designed  two-piecs
talephones, answering machines and
cordlgss telephone products inte the UK
market during the autumn of 1893, These
are based upon the successes of last year
and have besn well received by our
customer base,

Woe have continued to maintain an emphasis
on liquidity, closing the year with cash of
£3.2 million compared with an overdraft of
£2.6 million at 30th June, 1892, During the
year we have restructured our banking
facilities, having obtained the release from
the Bank of Scotland of the restrictive fixed
and floating charges held by them.

Having completed the reorganisation of the
Company and consolidation of its activities,
we now look forward to building on these
sound foundations in order to provide &
staady growth for the future,

Al our staff have responded well to the
shanges end challanges during the year, My
thanks, on behalf of the Board, are dug to sll
our employaas,

Ken Ashcroft
Chalrman




Notice of meeting 11 Betacam’

NOTICE IS HEREBY GIVEN that the fifth annual general meating of the Company will be held at Unit 1,
Pondars End Industrial Estate, Duck Lees Lang, Enfield, Middlesex EN3 7TQ on 3rd November, 1983 at
11.00 a.m. for the transaction of the following business:

Ordinary business

1. To receive and adopt the accounts of the Company for the vear ended 30th June, 1993 and the repors
of the directors and auditors therson,

2. To appoint Touche Ross & Co as auditors of the Company and to authorise the diractars to $ix their
remuneration.

Dated 30th September, 1993
By order of the Board

David Riches

Secretary Registered Office:

Unit 1

Ponders Er «{ Industrial Estate
Duck Lees Lana

Enfield

Middiesex

EN3 77Q

Notes:

1. Amember antitled to attend and vote at the annual general meeting may appoint one or more proxies 1o
attend and, on a pof, (o vote in his place. A proxy nesd not bBe a member of the Company.

2. To be valid an instrument of proxy and any power of attorney under which it js signed for 8 notarially
certified copy thereof] must (failing previous registration with the Comipany) be ledged with the
Company's registrars, Independent Registrars Group Limited, Broseley House, Newlands Driva,
Witham, Essex CMB 2UL at least 48 hours before the time appointed for holding the meeting.

3. Complstion and return of a form of proxy doss not precluda a member from subsequently attending and
voting in person at the annusl general meeting.




Report of the directors

The diractors have pleasure in presenting their report together with the audited financial statements for the
year ended 36th June, 1993,

Principal activities
The principal activities of the Group are the design, development, marketing and distribution of
telecommunication and other consumer electronic products,

Business review and future developments

A review of the Group's business and future developments is contained within the chairman’s stateament an
page 2.

Results and dividends

The profit for the year on ordinary activities was £516,000 {six months 1o 30th June, 1992~-loss £3,918,000)
hafore tax credit of £107,000 {1992—tax cradit £61,000). Full details are set outin the cori slidated profit and
loss account on page 8 of these financial statements.

The directors do not recommend the payment of a dividend (1992——nil}.

Ressaai ch and development

The Group carries out research and development as part of its day to day activities in relation to its products
according to the markets in which it operates. Details of development expenditure are set out in note 4 to the
financial statements.

Share capital

Details of the jssued share capital are given in note 21 to the financial statements. During the year the
Company issued 47,319,659 naw ordinary shares of 10p each at a price of 18p per share by way of a rights
issue and subscription by Amstrad pic and subsequently cancelted 11,877,207 shares held by Amstrad
{representing 15.1 per cent. of the Company's issued share capital) at a cost of 17p per share. The rights
issue and subscription raised £8,518,000 and the share cancellation, which was required to protect the
Company's London Stock Exchangs Listing, cost £2,019,000. Batacom Ple is now a subsidiary undertaking
of Amstrad plc.

Directors and their interasts

‘The directors of the Company who held office during the year and their interests in the share capital of the
Company at 3Cth June, 1993 were as follows:

QOptians over
Ordinary shares ordinary shares
of 10p each of 10p sach
30th Junes, st July, 30th June, 1st July,
1853 1992 1893 1992
K. Ashcroft — — — —
P. L. A. Jacobs 10,000 10,000 80,000 100,000
P. F. Thorneyke 5,600 5,600 80,000 100,000
R. &. Rowiand — 105,000 — 200,000
{rasignad 21st July, 1992}
D. A. Whallace — 50,000 — 600,000

{resigned 18th Septernber, 1992}

There were no changes in directors’ interests during the period from 30th June, 1993 to 23rd September,
1993, Al tha directors’ interests refefied to above are beneficially held.




i Betzrom’

Mr. K. Ashcroft was appointed chairman toflawing the resignation of Mr. R, S, Rowland on 21st July, 1992,
Ho was formerly a non-axecutive director of Betacormn Ple. Mr. Asheroft has a continuous eensulancy
agresment subject to six months’ notice, M, Jacobs and Mr. Thorndyke have continugus service contracts
subjict to 12 months’ notice,

All employees of the Company, including executive direttors, are potential beneficiaries of the 1988
Executive Share Option Scheme (“ths ESOS"). The granting of these options is limited ta a period of six
waeks from the dealing day following the announcement by the Company of its annual or half-yearly results,
The options are not transferable and no price will be paid for the grant of an option. The number of options
granted to directors from the ESOS was 160,000 as at 23rd September, 1993,

The Company has purchased and maintained insurance for jis directars and officers against lfabilities in
relation to the Company,

The Company has not been informad of any contract during the period in which any director of the Company
had a material inyerast,

Substantial interests

The directors are not aware of any sharaholders beneficially interested in three per cent. or more of the
issued share capital of the Company at 30th June, 1993 or at 23rd September, 1992, save ag disclosed
below;

30th Juns, 1993 23rd Septembar, 1993

Ordinary Parcentage Ordinary  Parcen tage

shares of of share shares of of share

100 each capital 10p each capitsl

Amstrad plc 44,073,109 66.17% 44,073,108 £86.17%
Binatone Holdings Limited* 5,278,247 7.82% 5,278,247 7.92%
Binatone international Holdings Limited* 485,000 0.73% 485,000 0.73%
Mr Gulu Lalvani* 100,000 0,15% 100,000 0.15%
BarkAmerica Trust Co {HK) Lig 2,100,000 3.15% 1,900,000 2.85%

{nominee holding}
“under common control

Fixed assets
Changes in fixed assets during the year are set out in notes 13, 14 and 15 10 the financial statements.

Close company status
The Company is not a close company within the provisions of the Incorre and Corporation Taxes Act 1988,

Audiiorg

KPMG Peat Marwick do not intend to seak re-appointment as auditors of the Company at the fortheomng
annuaj genaral meating. it is therefore proposed that in accordance with Section 385 of the Companies Act
1985, a resolution to appoint Touche Ross & Co as auditors of the Company be put to ihat meeting,

By order of tha Board
David Riches

Seacratary
30 September 1993




Statement of directors’ responsibilities

Comipany law requiras the directors 1o prepare financia! statements for each financial year which give a true
and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
{hat period. In preparing those financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
— make judgements and astimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures
disclosad and explained in the financial statements;

— prepare the financial staternents on the going concern basis unless it is inappropriate 10 presume that
the Group will continug in business.

The directors are responsible for maintaining proper accounting records which disclose with reasonable
acguracy at any time the financial position of the Company and the Group and to enable them to ensure that
the financial statements comply with the Companies Act 1985, They are also rasponsible for safeguarding
the assets of the Company and the Group and hence for taking steps for the prevention and detection of
fraud and other irregularities.

Corporate governance

the Board has reviewed the Company's cofporate governance following the publication of the Cadbury
Committee’s report on the financia! aspects of corporate governance in December 1992. As recognised in
that report, smaller listed companies such as Betacom Plc will necessarily have difficulty at this juncture in
complying with some aspects of the Code.

Reporting on the extent of compliance with the Code of Best Practice of the Committee is required for
periods ending after 30th June, 1593, it is, therefore, the Board's intention to report fully on the extent of
compliance in next year's annual report,




Auditors’ report to the
members of Betacom Plc i Betacorm’

Wae have auditad the financial staternents on pages 8 to 23.

Respective responsibilities of directors and auditors

As described on page 6 the Company’s directors are responsible for the preparation of financial statements,
Itis our responsibility to form an independent opininn, hased on our audit, on those statements and 10 raport
our opinion to you.

Basis of opinion

We conducted our audit in accordance with auditing standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the Company's circumstances, consistently applied and adequately disciosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregutarity or
error, in forming our opinion we also evaluated the averal| adequacy of the presentation of information in the
financial statements,

Opinion
Irs our opinion the financial statements give a true and fair view of the state of affairs of the Company and the

Grouyy as at 30tl, June, 1993 and of the profit and cash flows of the Group for the year then ended and have
been properiy prepared in accordance with the Companies Act 1985,

KPm( VQ.{— Mw:ﬁ"{'

KPMG Peat Marwick
Chartered Accountants
Registered auditors

London
30th September, 1993




Consoliidated profit and loss account

Turnover from continuing operations

Cost of sales
Gross profit/{loss)

Distribution expenses
Administrative expenses
Restructuring and rationalisation costs

Net operating expanses

Operating profit/{ioss) from continuing operations
Profit on sale of fixed asset investments

Share of losses of associated undertakings
Profit/{ioss) on ordinary activities before interest

Interest raceivable

interest payable

Profit/{loss) on ordinary activities before taxation

Tax on profit/{loss} on ordinary activities
Profit/(loss) for the prriod

Dividends

Transfer to/{from) reserves

Earningsf{loss) per share

Nots

9
16

11
22

12

Year ended
30th June,
1993

£'000

12,088

(9,947}
2,141

(1,020
(924)
{70)

(2,084)
57

213

270
274
(28]
516
107
623

—

623

0.83p

Six months
endad
30th June,
1592

£'000

4,246

(5,045}
(799)

(319)
{1,282)
{1.117)

{2,718
{3,617}

{(175)
{3,692}

35

{261)
(3.918)

61
(3,857)

{3,857}

{12,380}

There are no recognised gains or losses other than those included within the profit and loss account.




Consolidated balance sheet 1 Betzoom’
30th June, 30th Jung,
Nete 1893 1992
£000 £'000
Fixed assots
Tangible assels 13 765 863
ntangible assets 14 28 80
Investments 15 _ 50 ___17 5
833 1.718
Cutrent assets
Stocks 16 3,308 2,787
Debtors 17 2,500 2,576
Cash at bank and in hand 18 3,240 —
9,138 5,363
Creditors: amounts falling due within one year
Bank loans and overdrafts e (2,642}
Other 19 {1,197} __[2.259)
LI 4801}
Net current assets 7,942 X 462
fotal assets 10ss current liabilities 8,775 2,180
Provisiows for jiabilities and charges 20 {155) {588}
ilat assets 8,620 1,592
————= p=—— =
Called up share capital 21 6,660 3,116
Share premium account 22 96 1,881
Spscial capital reserve 22 184 —
Profit and joss account 22 1,680 {3,408)
Shareheiders’ funds 23 8,620 1,692
ﬁmﬂ e pa—
The financial statemants were approved bv the board of directers on 30th Septerber, 1993

K. Asheroft
P, L. A. Jacobs
Directors
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Company balanca sheet

30th June, 30th June,
Note 1993 1892
£000 £000
Fixed assets
Tangible assets 13 623 522
Intangible assets 14 28 80
Investments 15 118 1,016
769 1,618
Current assets
Stocks 16 3,399 2,776
Debtors 17 3,036 3,099
Cash at bank and in hand 18 3,240 —
9,675 5,875
Creditors: smounts falling due within one year
Bank toans and overdrafts —_ {2,725)
Other 19 (1,242) {2,631}
{1,242} {5,256)
Net current assets 8,433 619
Total assets less current liabilities 9,202 2,237
- Provisions for liabilities and charges 20 {837) {1,150)
Net assets m8,365 1,087
Called up share capital 21 6,660 3,118
Share premium sccount 22 96 1,881
Special capital reserve 22 1,382 1,198
Profit and loss account 22 227 {6,108)
Sharehclders’ funds 8,365 1,087
e Tr— p———ia— g

The financial statements were approved by the board of diractors on 30th Septernber, 1993

K. Ashcroft -
P. L. A, Jacobs /‘
Diractors f s
wy e o I\ﬂ_';;
, &"‘,f/

a\lv.‘-"";“ ’
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i Betacem

Note

Net cash {outflow)/inflow from operating activities 24

Returns on investments and servicing of finance
Interest received
Interest paid

Net cash inflow/(outflow) from returns on investments
and servicing of finance

Taxation
UK corporation tax raceived
Overseas tax received

Net tax recelved
Net cash inflow/(outfiow] from investing activities 25
Net cash outflow before financing

Financing

Praceeds from rights issue and subscription

Expenses paid in connection with rights issue and subscription
Repayment of share capital

Net cash inflow from financing 26

Increase/(decrease) in cash and sash equivalents 27

Year ended
30th June,
1983
£'000

(1,F£5)

256
{38)

bttty

218

8,518
(94)
{2,019)

6,405

5,882

Six months
ended
30th Juns,
1982

£°000

429

———

30
(288)

{258)

88
18

108

{1,0486)

{768

1




S 2

¥

e

L8
i

s

e Y2

T Tk
TS e

3
M

Notes to the financial statements

1. Accounting policies

ta} The financial statements are prepared in accordance with the historical cost convention and in
accordance with applicable accounting standards, incluting Financial Reporting Standard
Number 3 (FRS 3), which introduces chariges 10 the presentation of {inancial staterments. As @
consequencs, items previously teported as extraordinary and exceptional have been reclassified.
Certain other comparative figures in the financial s.atements and the notes thereto have been

revistrd in minor respects onto a basis consistent with that applied in the cutrent year.
{b) Turnover comptises invoiced sales and services lass relurns and VAT,
(¢} () Fixed assets are cepitalised at cost; and

)  Short leasehold premises and improvements are amortised over the period of fhe laase.
Other tangible fixed assets are depreciated over their estimated useful lives as follows:

Rate p.2- Method

) Freehold buildings . 3% Straight kne
X Special teols 50% Straignt line
Fixtures, fittings, office equipment and motor vehicles 25% Straight ling

{d) Stock is stated 8t the fower of cost and net realisable value.

les The charge for taxation is based on the profit for the year and takas iMc account 1axation deferred

because of timing differences between the treatment of certain items vor taxation and accounting

pumpasas, Defarcad taxation is providad where it is considered probable that a liabitity will
crystaliise.

{(f The results of the Group cornprise the results of the Company and its subsidiary undertakings up
to 30th June, 1993, Unodwill arising on consolidation, which is the excess of the fair value of the
consideration paid over the fair value of the net assets acquired, is written off dicectly to resatves.
Assets of compantes acquired are incorporated in the consolicated financia! statements at their
fair vaiue to the Group.

{g) Transactions in foreign currencies are recosded using the rate of exchange ruling at the date o
the transaction except where a transaction is covered by a related of ratehing forward contractin
which case the rate of exchange specified in the contracl s used. Monetary assets and labiltes

denonunated in foreign currencies aca wranstated using the rate of exchange ruling at the balance
shaet date, or where appropriate the rate of exchange specified in 8 related or forward contrast,
and the gaing and foszes on transiation are includnd in the profit snd loss account,

{(h) Research and development expenditure is written off as incurred except for expenditure on
specific projects which is carried forward \f its recoverability can ha forasaen with reasonatie
assurance. Any exnanditure carried forward is amortised in relation 0 tha sates from specific

projects. The directors consider this treatment results in propes matching of costs and ravenit:

{ii Provision 15 made for costs relating to anticipated sales returns of preducts within their varan'y
period,

2., Turnover

There were no sigrificant sales overseas guning the year. Al furnover tenves {10M SRR DRRGINGES o¢ 3

from one tlass of business.

e T AR DY SO G 37




I Betagom’

3. Exceptional items
Exceptional items are included under the following headings in the profit and loss account:

Six months
Year endsd ended
S0th June, 30th June,
1853 1932
£'000 £000
Cost of sales
Additional armortisation of intangible fixed assets 73 51
Product range rationalisation —— 806
73 857
Administrative expenses
(Reduction)increase in ESOP provision (50) 622
Restructuring and rationalisation costs
Expenses of share cancellation 70 —
Bad debt provision — 300
Additional depreciation of tangible fixed assets — 377
Other restructuring costs —_ 440
70 1,117
Total exceptional items £a 2,596

The previous pericd’s exceptional and extracidinary items, which were disclosed suparately on the face of
the predis and icss account last year, bave been reclassified under appropriate headings in accordance with
FRS 3.

4. Operating profit/{loss} from continuing operations
Operating profit/lloss) from continuing operations is stated after charging the following:

Six months

Year ended ended

30th June, 30th June,

1993 1992

£°000 £000

Depreciation of tangible fixed assets 18 519
Amortisation of intangibls fixed assets 80 153
Besearch and development expanditurg 76 57
Operating leases: land and buildings 28 28
Auditors’ remurniaration and eX{ienses - audit work, 28 26
Auditors* remuneration and expahses ~ other 25 5
Directors’ emoluments (see note 6} 203 122

5. Profit on sale of fixed asset investments

The profit on sale of fixad usset invastments of £213,000 was the not profit {afier expansas; atising on the
disposal of the Company’s joint ventures
September 1992 and Betacom Nederland BV was sold in Aprit 1993. Details of the disposal of the
Company's investment in Loewe Betermm GmbH werw included n & circular sent to shareholders on
30th September, 1982. The jont ventures ware aceounted for as associatad undertakings within fixed assot
invastments,

13
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6. Emoluments of directors

The emolumants of the chairman were £61,102 and the emoluments of the former chairman were £2,480
isix months ended 30th June, 1992 £20,000}. No pension contributions were paid to the chairman or the
former chairman. The emoluments of the highest paid director excluding pension contributions were
£67,622 {six months ended 30th June, 1992: £44,000), The ernoluments excluding pension contributions of
tha directors including the above ware within the following ranges:

o
o
TR
eI A

=5
]
P
e
S
e

T

)
s

A

i, ?' Six months
e Year enced ended
'if ) 30th June, 30th June,
e 1993 1992
ﬁ{j%i : No. No.
A £ 0-E 5000 1 2
i £15,001 - £20,000 — 1
N £20,001 ~ £25,000 1 1
: i £30,001 - £35,000 — 1
i £40,001 ~ £45,000 - 1

£50,001 - £56,000 2 -

£65,001 ~ £70,000
The figures for the six months anded 30th June, 1992 are the actual emoluments for tnat period which have
not been annualised for comparison pUrPosas. Cormpensation Jor ditectors’ loss of office paid in the year
amounted to £142,035 {1992: nil) and included £4,300 being the estimated manoy benefit of a company car
retained by a former director as part of his compensation arrangarnents

oy S, S A R S S
et R e
g — o
‘fi D e
e e 12
i = :
e 2 v

Zo ok =5
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. 7. Staff numbers and costs
The average numbaer cf persons employed by tite Group {including diractors) during ihe year, analysed hy
catagory, was as Totlows:

Six months
Year ended ended
3h June, 30th June,
1993 1992
No. No.
Administration 18 20
Selling 7 8
Warehouse 16 20
Tachnical 29 34
i 70 82
;% The aggregate payroll costs of these persons ware as follows:
ﬂ;;
; Six months
Year endad ended
30th June, 30th June,
1893 1882
£'000 £'000
Wages and salaries 808 575
Social security costs 79 56
Other pansion costs 10 12
8a7 643
f==-S [——— =
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B. Interest payable

Six months
Year ended ended
30th June, 30th Juns,
1993 1992
£'000 £°000
On bank loans, ovardrafts and other loans wholly repayable within five
years 28 261
o T — ———
9. Taxation
Six months
Year ended enclad
30th June, 30th June,
1993 1992
£000 £000
Taxation based * - the profit/(loss) on ordinary zctivities for the year:
UK corporatie | tax credit at 33% (1992: 33%) 26
Share of taxation of associated undertakings — 61
Adjustments in respect of prior years 81 —
107 61

The profit on sale of fixed assetinvestments as describad i, :1te 5 has had no sffect on the tax credit for tha
year.

"~ 10. Profit/{loss) for the period

In accordance with the examption allowed by Section 230{4) of the Companias Act 1985, the Company has
not presented its own profit and loss account. Of the profit for the year, & profit of £873,000 {six montlis
ended 30th June, 1992; loss £3,888,000) has been dealt with in the financial statements of the Company.

11. Dividends
No dividend has been paid during the year and none i3 propos + & the year end (six months ended
30th June, 1992: nil).

12. Earnings/(loss) per share

The extningsf{loss) per share has been based on the profit/lfoss) for the year after 1axation and on the
asverage numbet of shares in issue of 75,141,315 (six months ended 30tk June, 1992; 31,160,156).
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Maotes to the financial statements

13. Tangible fixed assets

Short
Freshold leasehold
propertyand  property and
improvements jmprovements
£'600 £000
Group
Cost
£ 1st July, 1992 614 285
Additions oo —
Disposals —_ —
At 30th June, 1983 __ B14 285
Depreciation
At1stJuly, 1992 301 141
Charge for the year 16 12
Disposals — —
At 30th June, 1993 318 153
Net book value i
At 30th June, 1993 298 132
At 30th June, 1992 213 144
Company
Cost
At 15t July, 1992 413 285
Intercompany transfers 75 —_
Additions _ —
Disposals — —_
At 30th June, 1993 488 286
Depreciation
At 1st July, 1992 282 141
Intercompany transfers 27 —_
Charge for the year 13 12
Disposaly — -
At 30th June, 1893 322 153
Net book value
At 30th June, 1993 168 ) 1:’13.:=
At 30th June, 1982 1:31 144

Fixtures,
fittings,
Motor tools and
vehicles equipment Total
E£000 £'000 £000
192 1,621 2,712
128 141 269
{166} 411 {877}
154 _ 1,351 2,404
100 1,307 1,349
37 117 181
{104) (277) {381}
33 1,147 1,649
121 204 755
‘ 92 314 863
153 1,202 2,053
_ 20 a5
128 141 269
(127) & (133)
. 154 1,387 2,284
74 1,034 1,631
—_— 4 31
37 117 179
(78) 2) {8
33 1,153 1,661
L 121 204 623
79 168 522
P
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14. Intangible fixed assets

The intangible fixed assets of the Group and the Company comprise research and development expenditure

analysed as follows:

At 1st July, 1992
Additions
Chargs for the year

At 30th June, 1993

15, Investments

Group

Cost
At 1st July, 1992
Disposals (see note 5)

At 30th Jung, 1993

Provision
At 1st July, 1992
Released in year

At 30th Jung, 1983

Nst book valus
At 30th Jung, 1993

At 30th Juneg, 1982

Company

Cost
At 1st July, 1992
Disposals {seg note 5)

At 30th June, 1993

Provision
At 1st July, 1892
Provided/{released) in year

At 30th June, 1993

Nat book vaiue
At 30th June, 1993

At 30th June, 1992

Snares in
subsidiary
undertakings
£'000

interest in
associated
undertakings
£'000

775

Net book
Amortisation value
£000 £'000
{1,891) 2{4]
— 28
{80) 80)
{1,971) 28
i.oan to
the ESOF
{ses note 29) Total
£'000 £°000
1,272 2,047
-— (775}
1,272 15272
1,272 1,272
(50} (50
1,222 1,222
50 50
— 775
1,272 2,654
— (776}
1,272 1,879
1,272 1,638
{50} 123
1,222 1,761
50 118
— 1.018




Notes to the financial statements

15, Investments (continued}
Subsidiary undertakings
By the year end the subsidiary undertakings o

subsidiary undertakings, Answercall Limited, is conducted by Betacom Plc whic

Answaercall Limited,

f the Company had all ceased irading. The trade of one of the

h is the appointed agent of

On 7th Ociober, 1892 the trade and assels of the laberatories division ot Global Telecornmunication
ware sold for £62,211 t0

Laboratorles Limited ("GTL"}, a wholly-pwned subsidiary of Betacom Ple,
Patherway Limited, a company owned inter afia by a former director of GTL. The nat boo

k value of the assets

sold amounted 10 £182,026 and costs and fees reiating to the disposal amounted to £18,204. The total loss

on disposal was £138,019, which amount was provided in the financia

The dacision {o sell the laboratories division was linked with the overall

during 1992, In particular, the disposal of the

Holland resultsd in a significant reduction in the requirement
available to the Board were to close the operation, significan
business to its management. The management buy-out option was chose

The assets of the businass + « » sold at significantly less th
nature of the assets bewg ! and the agreement by th

undertakings of the businass, Shortly after t

Patharway Limited changed its name to GTL. By the year end Phonemend Limited h

16. Stocks

| statemants at 3tth June, 1982.

restructuring of Betacom's activities

Cornpany's investment in the joint ventures in Germany and

for in-house

laboratory facilities. The options
ty reduce s level of activities or sell the
n as it was the least costly.

an their book value rsflecting both the speciolist
¢ purchasers to assume all the liabifities and

he sale, GTL changed its name to Phonemend Limitad and

ad ceased trading.

Group Company
30th June, 20th June, 30th June, 30th June,
1993 1992 1983 1992
£000 £'000 £°000 £000
Finished goods and goods for resale 3,308 2,776 3,399 2,776
Work in progress — 11 - —
“_EE_EE_S_ 2,787 3,389 ﬂ
17. Debtors
Group Company

30th June, 30th June, 30th June, 30th June,
1983 1992 1893 892
£000 £000 £'000 £000
Trade debtors 2,168 1,895 2,168 1,866

Armounts owed by subsidiary
undertakings — - 562 562

Amounts owed by associated
undertakings — 243 o 243
Other deblors 40 3 40 3
Prepayments and accrued income 115 167 115 167
Corporation tax recoverable 177 233 151 233
Other taxes and social sesurity - ) 35 — R a5
2,600 2,576 3,036 3,099
fummm e o= e ——"
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1 Betacom’

18. Cash at bank and in hand

During the year the Bank of Scotland released all of its floating and fixed chaiges over the 8sSels of the
Company and its subsidiarius. Specific charges over the Company's cash deposits have been granted 1O
Barclays Bank and Lloyds ~znk, the amount of these charges being fimited to the valug of documentary
credits and other credit lines made available at any tirne,

19. Creditors: amounts falling due within one year

Group Cormpany
30th June,  30th.June, 30th June,  S30thJuns.
1993 1992 1993 1992
£'000 £000 £'000 £000

Trade creditors 57% 1,774 579 1,765

Amounts owed to subsidiary undertakings — 43 416
Amo.~ts owed to parent company 235 235 e
Qther creditors 2 2 —
Corporation 1ax — -
Other taxes and social security 212 212 20
Accruals and deferred income 169 17

g e e ———————

1,197 1,242

P

20. Provisions for liabilities and charges

Inter-
Goods company
raturned debtof a
Rastructuring under subsidiary
costs warranty undertaking
£°000 £'000 £'000
Group
At 1st July, 1992 400 188 —
Released in the year — (3% —
Utitised in the year {400} — —_
At 30th June, 1993 — 165 —
nhikecy
3 ARy Company
’1‘}3‘( i AL 1stJuly, 1982 400 183 562 1,160
s Released in the year - (33) — {33)
I 1 Utilised in the year (280} e —_ (280}
y N AL 30th June, 1983 120 155 B62 837
Ll The amount of potential deferred tax not provided s nil (1992: nill, The Company has losses of approximately 4
}‘{ 3 £4.5 million at 30th June, 1993 to be carried forward for tax purposes against future profits. A
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Notes to the financial statements

21. Share capital

30t June, 1993 30th June, 1882
No, £000 No. £'000
Authorised:;
Ordinary shares of 10p each 88,122,793 8,812 100,000,000 10,000
Allotted issued and Tully paid:
Ordinary shargs of 10p each 66,602,608 6,660 31,160,156 3,116

In July 1992 the Company raised £8,518,000 by issuing 47,319,669 new ordinary shares of 10p each at 18p
per share by way of a rights Issue and subscription to Amstrad ple, The expenses of the transaction were
£94,000 and have been det:ted to share premium account. Details of the rights issue and subscription were
included in a circular sent to sharehelders on 28th May, 1992, The market price of Betacom'’s 10p ordinary
shares immediately prior to the announcement of the issue was 18p.

In April 1993 the Company cancelled 11,877,207 new ordinary shares of 10p each held by Amstrad plc fora
considaration of £2,019,000, equivalent to 17p per share. The repayment and canceliation of the shares
involved a scheme of arrangemant, details of which ware included in a circular sent to sharsholders on
19th February, 1993, The expenses of the transaction were £70,000 and avz ingiuded within the nrofit and
loss account as restructuring and rationalisation costs.

964,000 options to subscribe for shares have been granted under the Company's 16483 Employea Share
Option Scheme on or after 26th October, 1988 and are still cutstanding. Of this amaunt, 184,000 options will
be exercisable at a price of 60p per share and 80,000 options at a price of 19p g share at any time after tha
third anniversary up to the tenth anniversary of the date of the grant, subjest to the rulas of the Scivamo. The
other 700,000 options are exercisable at a price of 18.5p per share at any time up 16 28th October, 1994,

22. Reserves
Share Special Profit

premium capital  andloss
account r9581ve account Total
£°000 £000 £600 £000
Group
At 1st July, 1992 1,881 —_ {3.408) (1,524}
Prafit for the period - — 623 623
Rights issue and subscription 3.786 —— — 3,788
Share canceliation {831} - — (831)
Expenses of ii,s issue and subscription {94) —_— — (94)
Share premium reduction 14,646) — 4,646 —
Non-distributable profits -~ 184 {184} —
At 30th June, 1993 96 184 1,680 1,966
Accumulated goodwill written off against reserves — 1,188 39 1,237
Company
At 1st July, 1992 1,881 1,198 (5,108) {2,029)
Profit for the period — — 573 B73
Rights is31# and subsaription 3,786 — — 3,766
Shara cancellation {831) .= — {831
Expenses of rights issue and ...bscription {94) — — {94)
Share premium reduction {4,648) — 4,646 —
Nan-distributable profits - 184 (184 —
At 36th June, 1993 o8 1,382 227 1,705
E=S Eas &
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1 Belacony

At an extraordinary general meeting on 17th March, 1993, shaisholders passed a specia! resolution to
approve the reduction of the amount swanding to the credit of the share premium account of the Company by
£4,646,000 in order to sliminate the deficit on the profit and loss account of the Company as at
31st Decamber, 1992, The reduction was confirmed by the High Court on 21st April, 1993,

The transfer of £184,000 fram the profit and loss account to the special capital reserve was requirad as the
result of an undertaking given to the High Court on 30th March, 1893 in connaction with the schame of
arrangement concarning the repayment and cancellation of share capital refarred to in note 21 to tha financial
statesments.

23. Reconciliation of movements in shareholders’ { .nds

Six months

Year ended ended

30th June, 30th June,

1933 1992

£'000 £°600

At 1st July, 1892 1,592 5,449
Profit/{loss) for the period 623 {3,857)
Rights issue and subscription 8,518 —
Expenses of rights issue and subscription (94} —
Share cancellation {2,019 —
At 30th June, 1983 8,620 1,592

24, Reconciliiation of operating profit/(loss) from continuing operations to net cash
{outflow)/infiow foni operating activities

A S

Six months

Year ended anded

30th June, 30th June,

1993 1992

£000 £'000

Operating profitiloss) from continuing operations 57 i3,517)

Depraciation and amortisation charges 261 672

Pravision (release)/charge in respect of ESOP investment {50) 622

Loss on sale of tangible fixed assets 10 2

Provision utilised on loss on sale of tangible fixed assets 142 —

{Increase)/decrease in stocks 612) 1,243

Decrease in debtors 2 597

(Decrease)fincrease in creditors {981) 222

(Decreaselfincrease in provisions {433) 588

Nat cash (outflow)finflow from operating activities {1,585) 429
21
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25. lInvesting activities

e

Six months
ended
30th June,
1992

27000

(24)
27)

{1,003)
8

{1,046)

Six months
ended
30th June,
1982

£'000

MR
b f;. Year anded
: }'ﬂ iﬂ 30th Juns,
i 1993
£ q!ljﬁ‘ £'000
) lﬂfr Purchase of tangible fixed assets (269)
k {ﬁf; Purchase of intangible fixed assets (28)
ﬁ 3 Disposal of fixed asset investments 988
i %,{ﬂ ESOP payment —
jﬁ'ﬁ.ﬁ: Sale of tangibls fixed assets 44
: :H' Net cash Inflow/loutflow) from investing activities 735
R iﬁ
AL il
P | _
; {E%h‘"q,i 26. Analysis of changes in financing during the year
Tl
! '!'111}.1};".%"
: [!ﬁ%}f,i ii“ Year ended
5 1 ];d]ﬂ il i 30th June,
,..gui{ e 1893
.
i Share capital and premium at 1st July, 1992 4,997
Net cash inflow from financing 6,405
Share premium reduction (4,646}
. Share capital and premium 3t 30th S.e, 1993 6,766
EEsaa b

27. Analysis of changes in cash and cash equivalents during the year

Year endad
30th June,

At 1st July, 1992 (2,642)
N-at cash inflow/{outflow) 5,882

At 30th June, 1983 3,240

28. Financial commaitments
{a) Capital cornmitments

provided in tha financial statements.

(b} Operating lease commitments

which expira after five years was £67,000 at 30th Juna, 1983 {1392: £57,000),

Capital expenditure contracted for but not provided in these financial statements amounted to £102,006u
{1992 nil). There were no other capital commitments either contracted or authorised, other than those

Armounts dus by the Group and the Company within one year under operating leases on land and bulldings

Six months
ended
30th June,
1992

£°000

(1.873)
{769)
(2,642)

_— =
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{c} Guarantees
Trhe Company haa granted a guarantee and indemnity to Amstrad plc and General Surety and Guarantee
Company Limited for a total of £300,000 in respect of the defarment of duty and VAT payments to |
HM Customs and Excise on the importation of products into the UK, |
Lioyds Bank has issued a guarantee of 100,000 Qatari Riyals {£19,000) to a Qatar Bank in respect of a tender I
given by the Company. The Company nJus counter-indemnified Lloyds Bank fot an equivalent amount.

29. The ESOP

The Betacom 1998 Frployee Share Ownership Plan Trust {“the ESOP”) was established at the time of the
Company's {lotation. In last year's report and accounts it was stated that, as the ESOP was no longer of any
value to employees, it was the directors’ intention to wind it up. During the ye..r all option holders released
the Company and the trustees from their obligations under “he ESOP. The directers are now able to wind Lp
the ESOP and intend to do this within a reasonable period of time.

Betacorn's loan to the ESOP is £1,272,000 and is included within fixed asset investments. The provision
against the loan was reduced from £1,272,000 at 30th June, 1992 to £1,222,000 at 30th June, 1993. The
release of £50,000 of the provision reflects the sale during the year of 250,000 shares by the ESOP ata price
of 20p per shara. The recoverability of the remaining portion of the - "+ zonsidered uncertain and therefore
no further amounts had been released at 30th June, 1993,

30. Ultimate parent company

The Company is a subsidiary undertaking of Amstrad ple, which is its ultimate parent company and is
registered in England and Wales. The largest group in which the accounts of the Company are consolidated
is that headed by Amstrad ple. The consolidated accounts of Amstrad plc are available to .2 public and may
be obtained from Brentwood House, 169 Kings Road, Brentwood, £ ssex CM14 4EF,
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Financial record

Profit and loss account
Turpover from continuing
operations

Gross profit/{loss]

Profitfiloss) before
taxation
Taxation

profit/lloss) after taxation
Dividends

Retained profit/idedicit)
for the period

Earnings/loss) per shr.e

Capital employed

cixad assets

Net operating 235815’
(lighilities)

Net assals

Financed by
Share capita)
Reserves

Shareholders’ funds

Tne fnanctal record has been re

Year Six months Year
andad endad ended
30th June,  30thJune, 315t December,
1893 1992 1991
£'063 £000 £'Go0
12,088 4,246 1 1.22&
2,141 j_g_‘-fl_) __"’2_,9_%
516 {3,918} {1,262)
107 61 187
623 {3,857 {1,075)
623 {3,857 {1,075}
s TR P
0.83p {12.38p) {3.45p)
833 1,718 3,085
7787 429 236
8,620 1,592 5,449
Pt e
8,660 3,114 3,116
1,960 {1,524} 1,333
—_— e el duiuo
8,620 1,692 5,442
e — oS = s

classihed in actordance with RS 3.

Year Year
angded ended
31st December, 31st Dezambel,
19%0 1689
£000 £C00
16,576 1R,485
T P T T ——
____‘7 38 ___1:3.0'7 5]
{3,033} 604)
e _8
{2.851) {347
-— (343)
{2, 851) (690}
TR P
(8.15p) 11.1p)
{-’7-::'.—"".—"--'_-3 P
2,944 2,811
3,580 6,635
6,524 9,446
ST ESSERR
3,116 3116
_mas 5330
3,524 9,446
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Crown Way Cardiff CF14 3UZ
www.companieshouse.gov.uk

NOTICE OF MISSING PAGES FROM THE MICROFICHE RECORD

Companies House regrets that pages are missing {rom
documents on this company’s microfiche record.

This has been noted but unfortunately steps taken to rectify
this were unsuccessful.

Companies House would like to apologise for any
inconvenience this may cause.
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